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0il Conservation Division .!J} )
P.O. Box 2088

Santa Fe, New Mexico

Attention: Engineering Department

RE: Pearsall BX Lease
Federal I.D. LC-058514
NW/4 NE/4, S/2 NE/4,
NE/4 NE/4, Section 34,
T-17S, R-32E, N.M.P.M.
Lea County, New Mexico

Gentlemen:

Marbob Energy Corporation respectfully requests the surface
commingling of production of two currently segregated zones on the
above referenced lease. Well numbers one and two are producing
from the Pearsall Queen pool and well numbers three and four are
producing from the Maljamar Grayburg San Andres pool. Well number
four was drilled October, 1989. The production from the number
three and four wells is currently being produced into two 300
barrel tanks located at the central tank battery. The production
from the number one and two wells is being produced into two 100
barrel tanks located at the central tank battery. The 100 barrel
tanks will be removed, and the existing flowlines will be
connected together at the tank battery.

Marbob Energy Corporation proposes that the production from
the number one and two wells be commingled with the production
from the number three and four wells. Production for each well
will be determined by shutting one well in for 24 hours and then
gauging the tank. The difference in production from the day
before will determine the amount that the well is producing. The
procedure will be repeated for the other three wells. This will
be done once a month for three months and then once every three
months after this to determine that the allocation percentage is
correct.
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The following is a list detailing the amount of production,
the formation producing from, and the crude o0il gravity by well:

Barrels MCF
Well Formation Per Month Gravity Per Month
1”4 Pearsall Queen 37 37.1 -0-
2'f/ Pearsall Queen 226 37.1 -0-
3 - Maljamar GRBRG SA 94 37.2 -0-
4 - /9 Maljamar GRBRG SA 838 37.2 -0-

Expected commingled oil gravity should be 37.2.

The owners in this lease are identical for both horizons.
The Federal Government has a 12.5% royalty interest.

This application is being made in the interest of
conservation and surface commingling of the crude o0il will not
significantly reduce the quality or the commercial value of the
overall end product. Also, if commingling is permitted, with
these wells producing into a single tank battery, crude oil may be
sold more often, thereby reducing the risk of oil loss either by
natural or man-made causes.

Please find the following attachments in support of our
request:

1. Plat of the Pearsall BX lease and wells
2. Facility diagram

3. C-115's

Thank you for considering this request. If you should need
any further information, please do not hesitate to call me. I
look forward to your decision.

Sincerely,

Co At

EARS RVSWS

David Martin
Land Department

DM/dr
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OPERATOR'S MONTHLY REPORT OIL CONSERVATION DIVISION
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SANTA FE, NEW MEXICO 87501
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