STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
GARREY CARRUTHERS POST OFFICE 80X 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICQ 87504
(505) 827-5800

COMMINGLING ORDER PC-780

Meridian Oil, Inc.
21 Desta Drive
Midland, TX 79705

Attention: Robert L. Bradshaw

LEASE NAME: Mitchell "16" State Lease
DESCRIPTION: NE/4 NE/4, S/2 NE/4, Section 16, T-18 South, R-32 East, NMPM,
Lea County, New Mexico.

The above-named company is hereby authorized to commingle North Young Wolfcamp and
North Young Bone Spring Pool production in a common tank battery and to determine the
production from each pool by well tests. (All commingled production must be of marginal
nature; further, the operator shall notify the Santa Fe office of the Division in the event
any well in the commingled battery becomes capable of top allowable production, at which
time the Division will amend this order or take such other action as may be appropriate.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 303 of the Division Rules and Regulations and the Division "Manual for
the Installation and Operation of Commingling Facilities." If is the responsibility of the
producer to notify the transporter of this commingling authority.

DONE at Santa Fe, New Mexico, on this 11th day of December, 1990.

WILLIAM J/ LEMAY,
Division Director
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October 27, 1990

Mr. David Catanach

0il Conservation Division
P.0. Box 2088

State Land Office Building
Santa Fe, NM 87501

RE: Meridian 0il Inc.
Mitchel] "16" State #3
Sec. ¥2, T18S, R32E
V-1357 b

Dear Mr. Catanach:

The referenced well produces about 230 bopd from the North Field Bone Spring.
We propose to surface commingle this production with the Young Wolfcamp
production at the Mitchell "16" Battery. The value of the commingled well
will not change, as demonstrated on the attached chart. By commingling at the
existing battery, we will also eliminate the expense of constructing and
operating a new tank battery.

If any further information is needed, please contact me at (915) 686-5636.

Sincerely,

Eoletle 77) Llymrady

Estella M. Alvarado

RV
Production Analyst ' -
¥y
\“)) b
RLB/bn ‘2/"\’ e
c: Well File
D.D. McBee

R.L. Bradshaw
State Land Office

Mo dx O 21 Desta Drve. Midland, Texas 79705, Telephone 915-686-560C
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October 27, 1990

Mr. David Catanach

0i1 Conservation Division
P.0. Box 2088

State Land Office Building
Santa Fe, NM 87501

RE: Meridian 0il Inc.
Mitchel]l "16" State #3
Sec. }Z, T18S, R32E
V—1357/(

J
Dear Mr. Catanach:

The referenced well produces about 230 bopd from the North Field Bone Spring.
We propose to surface commingle this production with the Young Wolfcamp
production at the Mitchell "16" Battery. The value of the commingled well
will not change, as demonstrated on the attached chart. By commingling at the
existing battery, we will also eliminate the expense of constructing and
operating a new tank battery.

If any further information is needed, please contact me at (915) 686-5636.

Sincerely,

Eitetle 1) Glymrady i

Estella M. Alvarado , %Q "
Production Analyst bL e

RLB/bn o

c: HWell File L
D.D. McBee
R.L. Bradshaw
State Land Office

Venaan S Inc.. 21 Desta Orve. Midlana, Texas 79705, Teiephone 915-686-5600



Meridian 0il Inc.

Page Two
MERIDIAN OIL INC.
MITCHELL "16" STATE NO. 3
SURFACE COMMINGLE PERMIT REQUEST
Mitchell "16" St. #3 Commingled Mitchell "16" Battery

Formation Bone Springs Wolfcamp
API Gravity 44 43.9° 43.9°
Volumes 230 bbls/dy 739 bbls/dy 509 bbis/dy
Value, $/bbls  $33 $33 $33
Value $7,590.00/dy 24,387/dy $16,797/dy

Combined Value
Commingled Value

$24,387 per day
$24,387 per day

Value Gain (Loss) -0~ per day
. . N
Note: $33/b.o. weighted average price as of 10/26/90 “ W
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C.snct (fice Energy, Minerals and Natural Resources Deparmment Revised 1-1-89

Slate Lease - 4 copes
OIL CONSERVATION DIVISION

See [ease - 3 coples

-1 v

S Bax 195%0. Hobbe, NM 88240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

™ 1 n

1) Orawer DD. Aresia NM 88210

LRI D WELL LOCATION AND ACREAGE DEDICATION PLAT

LA Roo Brazos Rd . Anec, NM 87410 )
All Distances must be from the outer boundanes of the section

Tperaior T Tease T b TWellRo
MERIDIAN OIL INC. MITCHELL "16" STATE 3
an Leuer Secuon Towniup— Range T " County o
z B 18-SOUTH 32-EAST NMPM. LEA B
A-tual Fooage Locauon of Well. - B T - o
650 _ feet from the NORTH =~ woeand 2210 ~ feaafromthe  EAST lune o
Groupnd evel Elev Producing Formauon Pool Dedicaled Acreage:
1787 WOLFCAMP _ YOUNG (WOLFCAMP) _ . A0 Aces

i. Outline the acreage dedicated 0 the subject well bv colared peocil or hachure marks oo the pial below
2 !f more than one lease 15 dedicated o the well, oulline each and idenufy the ownership thereof (both as 10 working interest and royaity)

3 !f more than one iease of different ownership is dedicaled Lo the weil, have the interest of ail owmners been consoirdated by commumuzaton,
umtzauon. force-pooiing, eic.?
T Yes No If answer 1s ves (vpe of consolidauon R
fanswer 15 no list the owners and tract descnipuons which have actually bees consolidated (| 'se reverse side of
Jus form it peccessary o
No allowabie will be uugned Lo Lhc weu unul ail mLeruu have been coasolidated (bv comunumy zabon, uniuzauon, forced- pooiig, Of otherwise)

w unul a non-slandard unl eliminaung such interest. has been approved by the [hviswoa.
‘\\\\\\\\\‘ - 0

Signature

| ’ . /' OPERATOR CERTIFICATION

I ‘ g5t y | hereby cerufy thal lhe wnformation
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| { ESTELLA M. ALVARADO _
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T
; [ mereby certify that the weil location showa
| om s plai was piotied from field notes of
I actuai survevs made by me or under
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