MERIDIAN OIL, o
January 23, 1991

Mr. David Catanach

0i1 Conservation Division
P.0. Box 2088

State Land Office Building
Santa Fe, NM 87501

RE: AMEND COMMINGLE PERMIT PC-780
MERIDIAN OIL INC.
MITCHELL "16" STATE BATTERY
SEC. 12, T18S, R32E
V-1357

Dear Mr. Catanach:

The Mitchell "16" State #3 produces about 80 bopd from the Wildcat (San
Andres). We propose to surface commingle this production with the Young
Wolfcamp production at the Mitchell "16" State Battery. The value of the
commingled oil will not change, as demonstrated on the attached chart. By
commingling at the existing battery, we will also eliminate the expense of
constructing and operating a new tank battery.

If you have any questions, please contact me at (915) 686-5678.

Sincerely,

Robert L. Bradshaw
Sr. Staff Env./Reg. Specialist

RLB/bn
attachments (2)
cc: Well File

D.D. McBee
State Land Office - Santa Fe, NM

Mendan Ot inc. 2° Desta Orve. Midland. Texas 79705, Telephone 915-686-5600



MERIDIAN OIL

MITCHELL 16 #3

Formation San Andres
API Gravity 36.0
Volumes 80 bb1/dy

Value & bbts 30.75
Value 2460.00

Combined Value
Commingled Value

Value Gain

COMMINGLE

41.7
460 bbl/dy
30.75
14,145.00

14,145.00
14,145.00

-0-

Note: 30.75/b.o. weighted average price as of

MITCHELL 16 BATTERY

Wolfcamp
43.0

380 bbls
30.75
11,685.00

1/17/91

Meridian O inc. 2 Desta Orve Midland, Texas 79705, Telephone 915-686-5600
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MERIDIAN OIL

January 23, 1991

Mr. Clyde Langdale

State Land Office

310 01d Santa Fe Trail

State Land Office Bldg., Room 102
Santa Fe, NM 87504-1148

RE: MERIDIAN OIL INC.
OCD COMMINGLE PERMIT PC-780

Dear Mr. Langdale:

This application seeks to amend our commingle permit for the above referenced
facility. The original permit authorized production from the Mitchell "16"
State #3 - Young (Bone Spring) to be commingled with Young (Wolfcamp)
production at the battery. The No. 3 well is in the final stages of
recompletion to the San Andres formation. This package is intended to comply
with State Land Office Rule 1.055 as described in Attachment 1.

If you have any questions, please contact me at (915) 686-5678.

Sincerely,

<~-”-\& i :,‘l (\

Ny -

Robert L. Bradshaw
Sr. Staff Env./Reg. Specialist

RLB/bn
attachment
cc: Well File

D.D. McBee
OCD - Santa Fe

Mendian Ol inc., 21 Desta Drive. Midland, Texas 79705. Telephone 915-686-5600



MERIDIAN OIL

ATTACHMENT 1

State Land Office Rule 1.055 Requirements

A. This package of information is Meridian's formal application. Currently
we have one tank battery constructed at the Mitchell State "16" #1
location. One battery handles production from the "16" #1 and #2. We
propose to maximize the use of our existing facility by commingling the
"16" #1, #2, and #3. Money order # 90-389239 for $30.00 to cover the
application fee is enclosed.

B. A plot showing the location of the lease, wells, and flow lines is
attached and titled Attachment 2 - Requirement B. All production
equipment is Tlocated at the Mitchell 16-#1 location and all piping is
above ground unless otherwise noted.

C. The lease involved is lease V-1357.
D. The wells produce from the following pools:

16-#1 Young (Wolfcamp)
16-#2 Young (Wolfcamp)
16-#3 Wildcat (San Andres)

E. Commingling the streams as described will have no negative impact on the
revenue to the State of New Mexico. The end result will be that the
State realizes more revenue from the production of the State 16-#1 well.

F. A schematic diagram of the entire system from the wells to the sales
connection is attached as Attachment 2 - Requirement F. The diagram
shows the layout and position of the equipment components. This includes
pipe, valves, tanks, treaters, and flow lines.

G. There are no specially fabricated equipment items employed. All items
are commercially available.

H. Lease operation will be as follows: Two separators and treaters are
installed to handle the production from the 16-#1, 16-#2, and 16-#3
wells. The separators and treaters that handle the current 16-#1 and
16-#2 production will e converted to test equipment to test the 16-#1,
16-#2, and 16-#3 wells on a monthly basis.

I. The above discussion should contain all pertinent data concerning the
commingling application.

Mendian Ol Inc.. 21 Desta Drive. Midland, Texas 73705, Telephone 915-686-5600
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