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November 28, 1990

William J. LeMay, Director

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504

Re: NSL-2684A(MC)
Desert Rose Federal #1
E/2 Section 27-235-23E
Eddy County, NM

Dear Mr. LeMay:

Yates Energy Corporation has received approval to dual complete the cap-
tioned well under NSL-2684-A(MC) in the Bandana Point - Strawn and East Hess -
Morrow Pools. Ownership of all zones is identical. Anticipated production in

each pool will be marginal and incapable of producing top unit allowable for
their respective pools.

Yates Energy Corporation requests an exception to Rule 303 allowing surface
commingling between pools. Individual pools will be tested prior to commingling
to establish production allocation. Said production allocation test to be con-
ducted thereafter on a monthly basis. In the event the commingled well becomes

capable of producing top allowable for either pool, notice will promptly be sent
to the Commission.

Attached are Exhibits 1 and 2 showing the schematic of the site diagram and
the lease ownership plat of the Desert Rose Federal #1. Also attached is a copy

of the approval received from the Bureau of Land Management for the proposed
commingling.

P.O. Box 2323, Sunwest Cenire, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947



William J. Lemay, Director

New Mexico 0il Conservation Division
November 28, 1990
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This request is being filed in triplicate. Your prompt attention and
assistance is appreciated.

Yours very truly,

YATES ENERGY CORPORATION

EProren. Mgl M

Sharon R. Hamilton
Landman

cc: Adam M. Salameh
Bureau of Land Management
P. 0. Box 1778
Carisbad, New Mexico 88220
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DEPARTMENT OF THE INTERIO

(Formerly 9-331)
BUREAU OF LAND MANAGEMENT

Form approved.
Budget Bureau No. 1004—-0135
Expires August 31, 1985

5.

___ NM-37843

LEARE DEBIGNATION AND BERIAL NO.

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use tbis form for proporals to drlll or to deepen or plug back to a different reservolr.
Use "APPLICATION FOR PERMIT-—"" for such proposals.)

‘8

IF INDIAN, ALLOTTEE OR TRIBE NAME

GaAB
WELL

ol

wWEILL OTHER

T. UNIT AGREEMENT MAME

27 NAME OF QPERATOR

Yates Energy Corporation

8. FARM OR LEARK NAME

Desert Rose Federal

3. ADDRESS OF OPERATOR

P. 0. Box 2323, Roswell, NM 88202-2323 -

LOCATION OF WELL (Report location clearly and 1n accordance with any State requirements.®

See alno space 17 below.)
At surface

4

9. wWBLL MO,

1

10. FIELD AND POOL, OR WILDCAT

11. BEC, T, R, M, OR BLK. AND

1740" FSL & 660' FEL SURYEY OR ARNA
Section 27-235-23E
14. PERMIT NO. I 15. ELEVATIONS (Show whether DF, ®T, GR, etc.) . 12. COUNTY OR PaARISE]| 18. sTATE
30-015-26167 | 4210' GR Eddy NM
1e. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: AUBSEQUENT RBPORT OF:
REPAIRING WELL

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER BHUT-OFPFP

-

! SHOOTING OR ACIDIZING

FRACTURE TREAT MULTIFLE COMPLETE FRACTURE TREATMENT

KHOOT OR ACIDIZP ABANDON®

ALTERING CASING
ABANDONMENT®

REPAIR WELL CHANGE PLANS {Other)

{Note: Report results of multiple completion on Well
Completion or Recouipletion Report and Log form.)

1Otber) Commingle production _‘X.J

1—7‘ DESCRIBE FROPOSED OR COMPLETED OFERATIONS (Clearly state all pertinent dotnll;. and give pertinent dates, including estimated date of starting an
1f well is directionally drilled, give subsurface loeativns and measured and true vertical depths for all markers and gones pert

proposed work.
nent to this work,) ¢

Upon successful completion of proposed dual completion of Strawn and Morrow zones,
request approval to commingle the production thru the existing production facilities at

the surface location.
rates for both producing zones are identical.

Ownership under the single Federal lease is common, and royalty

Individual zones to be tested prior to commingling to establish production allocation.
Said production allocation test to be conducted thereafter on a monthly basis,

Surface commingling subject to approval by NMOCD.

{

e =
0~
mm
« ol and ———
[N S T o)
= m
y — <
[ 4ok ) rn
B =
m
=
S L
RIS -
N 0
st
paTE __11/9/90

18. 1 hereby certify that the foregoing is true and correct
snc . wnrm Landman..

(This space for Federal or State office use) L
FETRO Fiune A NETERT S
P ~ vy S

“z TITLE

pate __ Il /L{ [j&

ATPROVED BY ;
CONDITIONS OF APPROVAL, IF ANY:

Cc:NM (065 ,B.LOPEE 5

NMOCD » ATTH: MR.D. CAYAWACH; P.0.BexX
*See Instructions on Reverse Side

061, G.SHAW S 0€T-A, K. hASTOW)
2088, SawvA FE ) ww &7504-2088

Title 18 U.S.C. Section 1001, makes it a crine tor anv person knowingly and willfullv tn make to anv depastment o1 agenry of the
United States any faise, Jctitious o fraudulent statements 2 repre<sentations as to kny matter within its iunsdiction.



