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December 18, 1992 

Mr. Ben Stone 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: Application to Commingle Tank Batteries 
E. C. Hill Federal Lease 
Sections 34,35 - T23S - R37E 
Lea County, New Mexico 

Dear Ben: 

Per our conversation today, the following description is intended to help to 
clarify the past and current status of the wells to be commingled into one tank 
battery on the E. C. Hill Federal Lease, operated by Plains Petroleum Operating 
Company. 

Initially, I would like to clarify the Federal lease number discrepancy noticed 
on the C-115 Forms that I faxed to you on Wednesday, December 16, 1992. The 
Federal lease numbers listed on the C-115 forms for the Teague-Paddock wells are 
incorrect, the Federal lease number should be the same as the Teague-Blinebry 
wells, 71-064118, to indicate a common lease for all E. C. Hill Federal wells. 

Please note that the prior operator's naming convention for the E.C. Hill Federal 
wells was: 'B' for a Blinebry producer as in E. C. Hill 'B' Federal No. 1; and 
'D' for a Devonian/Abo producer as in E. C. Hill 'D' Federal No. 1; and 'E' for 
Ellenburger producer. Subsequent to this naming convention, the E. C. Hill 'B' 
Nos. 1, 2 and 4 have been recompleted from the Teague-Blinebry zone to the 
Teague-Paddock zone in October 1990, October 1992, and November 1991, 
respectively. In addition, the E. C. Hill 'D' Federal No. 6 was recompleted from 
the Devonian and Abo to the Blinebry in April 1992. Conversely, the E. C. Hill 
'B' Federal No. 5 was recompleted from the Blinebry to the Abo in September 1989. 

Prior to the recompletion of the E. C. Hill 'B' Federal No. 1 from the Blinebry 
to the Paddock, the previous operator produced the well to the E. C. Hill 'B' 
Federal battery. After the recompletion, the well was produced to a separate tank 
battery, named the E.C. Hill 'B-l' battery. At this time, all of the Blinebry 
producers along with the E.C. Hill 'B' No. 5 were produced to the E. C. Hill 'B' 
battery and the remaining Devonian/Abo producers were produced to the E.C. Hill 
'D' battery. 
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After the E. C. Hill Nos. B-4, D-6, and B-2 were recompleted, they wells were 
produced to the same tank batteries as they produced to before being recompleted, 
or in other words they were not produced to a different tank battery after being 
completed in a different zone. 

Furthermore, the E.C. Hill 'B' Nos. 7 and 8, which were recently drilled in May 
and September 1992 respectively, have been produced to the E. C. Hill 'B' 
battery. 

At this time, I believe the above description is an accurate account of the 
status of the E.C. Hill Federal wells and history of the particular wells 
producing to each tank battery. The following table summarizes the E.C. Hill 
Federal wells, their producing zone, well location, and tank battery prior to the 
consolidation of the E.C. Hill 'B-l', 'B\ and 'D' tank batteries into the E.C. 
Hill Federal Lease tank battery. 

Well Name Producing Zone Well Location Tank 
Battery 

E. .C. Hill 'B' No. 1 Paddock Sec. 34A-23S-37E B-l 

E. .C. Hill 'B' No. 2 Paddock Sec. 34H-23S-37E B 

E, ,C. Hill 'B' No. 3 Blinebry Sec. 34B-23S-37E B 

E, ,C. Hill 'B' No. 4 Paddock Sec. 34G-23S-37E B 

E. .C. Hill 'B' No. 5 Abo Sec. 34B-23S-37E B 

E. .C. Hill 'B' No. 6 Blinebry Sec. 35E-23S-37E B 

E. .C. HILL 'B' No. 7 Blinebry Sec. 34J-23S-37E B 

E. ,C. Hill 'B' No. 8 Blinebry Sec. 340- 23S-37E B 

E, .C. Hill 'D' No. 1 Devonian Sec. 34H-23S-37E D 

E. ,C. Hill 'D' No. 3 Abo Sec. 35D-23S-37E D 

E. ,c. Hill 'D' No. 4 Devonian Sec. 34A-23S-37E D 

E, .c. Hill 'D' No. 5 Abo Sec. 35E-23S-37E D 

E. .c. Hill 'D' No. 6 Blinebry Sec. 341 -•23S-37E D 

If you should have any questions, please call me at (915)-683-4434. 

Sincerely yours, 
Plains Petroleum Operating Company 

Mark A. Nieberding / 

Petroleum Engineer 
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December 22, 1992 

Plains Petroleum Operating Company 
415 West Wall Street, Suite 1000 
Midland, Texas 79701 

Attention: Dominic J. Bazile 
Mark A. Nieberding 

RE: Unacceptable Production 
Commingling Practices 

Dear Sirs: 

Reference is made to your company's recent application to commingle production from 
several pools in the E.C. Hill Federal lease. In the process of my staffs review of the 
application, it became apparent that production commingling had indeed been implemented 
prior to applying for such authority. The fact that commingling occurred during the re­
completion of several wells in the lease, does not relieve the operator of its responsibility 
to conduct operations in accordance with Division Rules and Regulations. 

This letter will serve as notice that future similar operations by your company, will be 
conducted in strict compliance with said rules and regulations. 

When there is any question as to procedure, please contact the Supervisor of th e applicable 
OCD District Office for assistance. 

cc: OCD - Hobbs 
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August 18, 1992 

New Mexico Oil Conservation Division 
P. 0. Box 1980 
Hobbs, New Mexico 88240 
Attention: Jerry Sexton 

United States Department of Interior 
Bureau of Land Management 
P. 0. Box 1778 
Carlsbad, New Mexico 8820 
Attention: Mr. Barry Hunt 

Subject: Tank Battery Consolidation 
E. C. Hill Federal Lease 
Lea County, New Mexico 

Gentlemen: 

In regard to my discussion with Mr. Shannon Shaw and Ms. Evelyn Downs of your 
respective offices, I am attaching a Sundry Notice and supplemental information 
on the referenced subject. 

Construction and modification of the batteries will begin immediately, following 
your approval. 

Should you require additional information, please contact me at 915/683-4434. 

Sincerely, 
PLAINS PETROLEUM OPERATING COMPANY 

Dominic J. Bazile 
Petroleum Engineer 

Attachments 

415 WEST WALL STREET. SUITE 1000 MIDI AND, TX " 9 _ 0 1 ! l M^> 0 8 3 - n 3-i 



Form 3160—5 
(Novemi :t 1983) 
cFormerly 9 -331) 

UNITED STATES SUBMIT IN TRIPLICATE* 
DEPARTMENT OF THE INTERIOR ^ U T n e M a t 0 0 ~ 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
i Do not use thii form for proposals to drill or to deepen or pius, back Co a different reservoir. 
1 Use "APPLICATION FOR PERMIT—" for such proposals.) 

O I L 
W E L L 

OAS 
W B L L • 

Form bppr.ived. 
Dudgel Bureau No. 
E x p i r e * August 31, 

1004-0135 
1985 

5. LEASE DESIGNATION AMD I H U l NO. 

LC 064118 
6. i r I N D I A N , A L L O T T E E O l T B 1 B E N A M E 

7 . U N I T A O B B C H K N T N A M E 

N A M E O F O P E R A T O R 

Plains Petroleum Operating Company 
8. rxMU om L E A S E NAME 

E. C. H i l l 'BSD* Federal 

3. ADDRESS Or OrilATOB 

415 W. Wall, Suite 1000, Midland, Texas 79701 
*. LOCATION or W E L L (Report location clearly aod lo accordance with any Sute requirements.' 

Sec also space IT below.) 
At iurface 

9 . W E L L n o . 

1 0 . F I E L D ANti P O O L , O l W I L D C A T 

_ - -Blinebry, Devonian 
Teague( A B Q > p a d d o c k , Gloris 

1 1 . M C . , T , I . , M „ O l E L K . A K D 
S O I T B T O l A S I A 

Sec 35, T23S, R37E 
1 4 . P E R M I T NO. IS. ELEVATIONS (Show whether or, ET, ca, etc) 12. COO NTT OH PAItIB 13. STATE 

Lea NM 

18. deck Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

N O T I C E O r I N T E N T I O N TO : 

T E S T W A T E B S H U T - O P E 

P R A C T U E E T R E A T 

= :-.?!UT ' J * A v l O I l t 

R E P A I R W E L L 

(Other) 

P C L L 0 1 A L T E R C I S I N O 

M U L T I P L E COM P I . E T E 

A E A H u u H 9 

C H A N C E P L A N E 

. X _ J 

B D B B E O U B N T E B P O I T o r . ' 

W A T E B S H O T - O T P 

P R A C T U E E T R E A T M E N T 

3 H 0 0 T 1 N O OR A C I D I Z I N G 

(Other) 

S E P . t I S I N O W E L L 

A L T E R I N G C A S I N O 

ABANDON M I N T * 

( N O T E : Report results ot ooltlple completion on Well 
fumpletlon or Recompletion Report snd Lor form.) 

17. UKSC'RIDI: I'fioiDSED OR coMri.ETEO OPERATION? I Clearly Msilp all pertinent details, and slve pertinent dates. Including- estimated date of atsrtlnc any 
proposed work. If well ia directiooaJly drilled, give subsurface locstiun* mid lueasured and true vertical depths for all aisrkers snd sones perti­
nent La this work.) * 

Plains Petroleum Operating Company proposes to commingle the E. C. Hill 'B' 
Federal and 'D' Federal Batteries to reduce expenses. The 'B' Battery presently 
receives production from the Blinebry and Paddock formations and the '0' Battery 
production is from the Blinebry, ABO and Devonian. The majority of the 
production is in the 'D' Battery and receives a sour crude posting. By combining 
batteries and installing a well testing facility, a monthly well test report 
would be achieved for oil, gas, and water. Also, by blending the crude, the 
sulfur content may be reduced to receive sweet crude posting. This request is 
made in the interest of conservation of natural resources because only one 
pipeline would be in service and eliminate the risk of leaks occurring on two 
lines. 

18. I hereby certify that tbe forerolng is true snd correct 

SIGNED 
- / "*~ Petroleum Engineer 8-18-92 

T I T L E _ _ DATB 

(Tbla apsce^for Tederai or State office use) 

APPROVED BT . 
CONDITIONS OF APPROVAL, I F ANT : 

T I T L E D A T E 

*See Instructions on Reverse Side 

Tme ;s f.s.c. 
' . in:: i -a S t d : e c . a 

!001, makes it a crime lor any person knowmeiy and wil lful ly to make !0 
. .-'tenuous, cr :'rsu<iuienl statements or rtrsretemauonS i S 1 0 any matter wi 

inv department rr agency 
h:n its ijrisoi_'tion. 
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LOCATION & ELEVATION VERIFICATION MAP 

SCALE : 1" 2000' CONTOUR INTERVAL 101 

SECTION 35 TWP 23-S RGE 37-E 

SURVEY NEW MEXICO PRINCIPAL MERIDIAN 

COUNTY L£A STATE b!M_ 

OPERATOR PLAINS PETROLEUM OPER. CO. 
E. C. H i l l Federal Lease 

LEASE 

U.S.G.S. TOPOGRAPHIC MAP 

RATTLESNAKE CANYON. N. MEX. 

SCALED LAT. N 32-15'52w 

LONG. W 103"08'01" 

-N-

This location has been veiy carefully staked on 
the ground according to the best official survey records, 
maps, and other dala ovailoble to us. 

Review this plat and notify us immediately of any 
Dossible discreoancv. 

T O P O G R A P H I C LAND S U R V E Y O R S 

Surveying & Mopping for the Oil & Gas Industry 

1307 N. HOBART 
PAMPA. TX 79065 

(806) 665-7218 

2903 N. BG SPRING 
MIDLAND. TX. 79705 

(915) 682-1653 

621 SUNSET C RCLE 
HOBBS, NM. EI8240 

(505) 392-5173 



RECEIVED 

AUG 1 9 1992 
OCD HOBBS OFFICE 
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