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December 18, 1992

Mr. Ben Stone

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

RE: Application to Commingle Tank Batteries
E. C. Hill Federal Lease
Sections 34,35 - T23S - R37E
Lea County, New Mexico

Dear Ben:

Per our conversation today, the following description is intended to help to
clarify the past and current status of the wells to be commingled intc one tank
battery on the E. C. Hill Federal Lease, operated by Plains Petroleum Operating
Company.

Initially, I would like to clarify the Federal lease number discrepancy noticed
on the C-115 Forms that I faxed to you on Wednesday, December 16, 1992. The
Federal lease numbers listed on the C-115 forms for the Teague-Paddock wells are
incorrect, the Federal lease number should be the same as the Teague-Blinebry
wells, 71-064118, to indicate a common lease for all E. C. Hill Federal wells.

Please note that the prior operator’s naming convention for the E.C. Hill Federal
wells was: ‘B’ for a Blinebry producer as in E. C. Hill ‘B’ Federal No. 1; and
‘D’ for a Devonian/Abo producer as in E. C. Hill ‘D’ Federal No. 1; and 'E’ for
Ellenburger producer. Subsequent to this naming convention, the E. C. Hill 'B’
Nos. 1, 2 and 4 have been recompleted from the Teague-Blinebry zone to the
Teague-Paddock zone in October 1990, October 1992, and November 1991,
respectively. In addition, the E. €. Hill 'D’ Federal No. 6 was recompleted from
the Devonian and Abo to the Blinebry in April 1992. Conversely, the E. C. Hill
‘B’ Federal No. 5 was recompleted from the Blinebry to the Abo in September 1989.

Prior to the recompletion of the E. C. Hill 'B’ Federal No. 1 from the Blinebry
to the Paddock, the previous operator produced the well to the E. C. Hill ’B’
Federal battery. After the recompletion, the well was produced to a separate tank
battery, named the E.C. Hill ’B-1’ battery. At this time, all of the Blinebry
producers along with the E.C. Hill ‘B’ No. 5 were produced to the E. C. Hi1l ’B’
battery and the remaining Devonian/Abo producers were produced to the £.C. Hill
‘D’ battery.
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After the E. C. Hill Nos. B-4, D-6, and B-2 were recompleted, they wells were
produced to the same tank batteries as they produced to before being recompleted,
or in other words they were not produced to a different tank battery after being
completed in a different zone.

Furthermore, the E.C. Hill "B’ Nos. 7 and 8, which were recently drilied in May
and September 1992 respectively, have been produced to the E. C. Hill ’B’
battery.

At this time, I believe the above description is an accurate account of the
status of the E.C. Hill Federal wells and history of the particular wells
producing to each tank battery. The following table summarizes the E.C. Hill
Federal wells, their producing zone, well Tocation, and tank battery prior to the
consolidation of the E.C. Hill ’B-1", ’B’, and 'D’ tank batteries intc the E.C.
Hill Federal Lease tank battery.

Well Name Producing Zone Well Location Tank
Battery

E.C. Hill 'B’ No. 1 Paddock Sec. 34A-23S-37t B-1
E.C. Hill ‘B’ No. 2 Paddock Sec. 34H-23S-37E B
E.C. Hill ‘B’ No. 3 Blinebry Sec. 34B-23S-37E B
E.C. Hi1l ‘B’ No. 4 Paddock Sec. 34G-23S-37E B
E.C. Hill B’ No. § Abo Sec. 34B-23S-37t B
E.C. Hill B’ No. 6 Blinebry Sec. 35E-23S-37E B
E.C. HILL 'B’ No. 7 Blinebry Sec. 34J-23S5-37E B
E.C. Hi1ll B’ No. 8 Blinebry Sec. 340-23S-37E B
E.C. Hill ‘D’ No. 1 Devonian Sec. 34H-23S-37E D
E.C. Hill ‘D’ No. 3 Abo Sec. 35D-23S-37E D
E.C. Hill D’ No. 4 Devonian Sec. 34A-23S-37E D
E.C. Hill 'D’ No. 5 Abo Sec. 35E-23S-37E D
E.C. Hill ‘D’ No. 6 Blinebry Sec. 341-23S-37E D

If you should have any questions, please call me at (915)-683-4434.

Sincerely yours,
Plains Petroleum Operating Company

S eIl

Mark A. Nieberding
Petroleum Engineer
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Plains Petroleum Operating Company
415 West Wall Street, Suite 1000
Midland, Texas 79701

Attention: Dominic J. Bazile
Mark A. Nieberding

RE:  Unacceptable Production
Commingling Practices

Dear Sirs:

Reference is made to your company’s recent application to commingle production from
several pools in the E.C. Hill Federal lease. In the process of my staff’s review of the
application, it became apparent that production commingling had indeed been implemented
prior to applying for such authority. The fact that commingling occurred during the re-
completion of several wells in the lease, does not relieve the operator of its responsibility
to conduct operations in accordance with Division Rules and Regulations.

This letter will serve as notice that future similar operations by your company, will be
conducted in strict compliance with said rules and regulations.

When there is any question as to procedure, please contact the Supervisor of the applicable
OCD District Office for assistance.

caacerely,

William J. LeMa /

Director
WJL/BES/

cc: OCD - Hobbs
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August 18, 1992

New Mexico 0il1 Conservation Division
P. 0. Box 1980

Hobbs, New Mexico 88240

Attention: Jerry Sexton

United States Department of Interior
Bureau of Land Management

P. 0. Box 1778

Carlsbad, New Mexico 8820

Attention: Mr. Barry Hunt

Subject: Tank Battery Consolidation
E. C. Hill Federal Lease
Lea County, New Mexico

Gentlemen:

In regard to my discussion with Mr. Shannon Shaw and Ms. Evelyn Downs of your
respective offices, I am attaching a Sundry Notice and supplemental information
on the referenced subject.

Construction and modification of the batteries will begin immediately, following
your approval.

Should you require additional information, please contact me at 915/683-4434.

Sincerely,
PLAINS PETROLEUM OPERATING COMPANY

75"

Dominic J. Bazile
Petroleum Engineer

Attachments
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Form appraved.

Budget Bureau No. 1004-—-0135

F - !
(;:: ﬂ;;}se 15583) UNITED STATES SUBMIT IN TRIPLICATE® Expires August 31, 1985

(Formerly 9—331) DEPARTMENT OF THE INTERIOR tonenae <™ ° ™ |5 Tetan otuionarion anp ssanat %o,
BUREAU OF LAND MANAGEMENT LC 064118

SUNDRY NOTICES AND REPORTS ON WELLS O 17 IWOUN, ALLOTTEE on TaInE NAu®

D t use this form for proposals to drill or to deepen or piug dack to a different reservoir.
(Do not us Use “"APPLICATION FOR PERMIT—" for auch proposals.)

r 7. UMIT AGREEMENT NAMS
o Gas
wrLL weLL orarz _
2. NAME OF OPERATOR 8. FARM OR LEANE NAME
Plains Petroleum Operating Company E. C. H:11 'B & D' Federal
3. abDOREE’ OF OPERATOR 9. WBLL NO.
415 W. Wall, Suite 1000, Midland, Texas 79701
4. LOCATION OF wELL (Report location clearly and In accordance with any State requirements.® o 10. FISLD AND POOL, OR WILDCAT

See niso apace 17 below.) - Blinebr Devonian
At surface Teague (40, Pagc’iock, Glorie

11, ssc., T, &, M., OR BLK. 4ND
, SURYBY OR ARNA

Sec 35, T23S, R37E

14. PERS(IT NO. 15. ELEVATIONS (Show whether or, KT, R, ete.) 12, COONTY OR PaRiSH| 13. aTaTE
Lea M
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF {NTENTION TO: SUBAEQUBNT REPORT OF :
TEST WATES SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OF® REPLIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE | FRACTURE TREATMENT ALTERING CASING
21OUT DR AUIDIZE ABARGOR? i i SHOOTING OR ACIDIZING | | ABANDONMENT®
RLPAIR WELL CIANGE PLANS . (Other)
{Otber) X {Notr : Report resuits of multiple compietion on Well
_ . _to i Cumpletion or Recowpletion Report and Log form.)

17. LESCRIDE FROPONSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and sive pertinent dates, including estimated date of sta 3
. A h . : - S, a rting an
prooondm'work.h;f. well is directionally drilled. give subaurface loeatiuns and measured and true vertical deptha for all markers and zones ‘peru‘_
nent to 13 wor

Plains Petroleum Operating Company proposes to commingle the E. C. Hill ’'B’
Federal and 'D’ Federal Batteries to reduce expenses. The 'B’ Battery presently
receives production from the Blinebry and Paddock formations and the ‘D’ Battery
production is from the Blinebry, ABO and Devonian. The majority of the
production is in the ‘D’ Battery and receives a sour crude posting. By combining
batteries and installing a well testing facility, a monthly well test report
would be achieved for o0il, gas, and water. Also, by blending the crude, the
sulfur content may be reduced to receive sweet crude posting. This request is
made in the interest of conservation of natural resources because only one
pipeline would be in service and eliminate the risk of leaks occurring on two
lines.

gZ-Dd — ;2.5 Ecm S S Amen “CaleR fangmw

2.6 — )2 -9 RlnrA

18. [ bereby certify that the foregoing is true and correct
P i -
- etroleum Engineer 8§-18-92
SIGNED z% P TITLE 8 DATE

(_Thl- lpuq[/tor f‘ederu or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Cee Instructions on Reverse Side

Title 15 U.S.C. Secr:on 1001, makes it a crune tor any persaon knowingiy and willfullv to make to anv departmeni or ageacy oi the
Unea States any ‘teibe, ictitiouws Cr ‘rauduivnl Statements ur renreLenianions as 1o any matter witkin 1S tgrnisaision,



E. C. HILL 'B' & 'D' FEDERAL BATTERY

<U-
]
400 Jn
400 400
North
— QO —
400 Gas Sales Meter
(A
k=4
_ A
\ \
Meter
= > >
\\F/ Flowlines
l—
Header —
3" X 10" | 3" ¥ 10
t
_Horizontal Test e m/\ —A NV )Vll!ll Vertical Separator
Separator :
Caliche Road
A . A
Y Y
4' X 20 Y\l/// 6' X 20°
Test Heater Treater ——— | — Heater Treater
4 A\

Y

To Injection
Station



LOCATION & ELEVATICN VERIFICATION MAP
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SCALE : 17 = 2000 CONTOUR INTERVAL

SECTION ___ 35 TwP _23-S RGE ___37-F
SURVEY NEW MEXICO PRINCIPAL MERIDIAN

COUNTY LEA STATE NM

operaTor _ PLAINS PETROLEUM OPER. CO. ~N-
E. C. Hill Federal Lease

LEASE

U.S.G.S. TOPOGRAPHIC MAP
RATTLESNAKE CANYON, N. MEX,

This location has been veiy corefully staked on
the ground according to the best official survey records,

SCALED LAT. N 321552 maps, and olher dota ovailable lo us.
- : Review this plol and notify us immediolely of any
LONG. W 1050801 possible discrepancy.

TOPOGRAPHIC LAND SURVEYORS

Surveying & Mapping for the O/l & Goas Industry

1307 N. HOBART 2903 N. BG SPRING 621 SUNSET CRCLE
PAMPA, TX. 790865 MIDLAND, TX. 79705 HOBBS, NM. #8240
(B06) 665-7218 (915) 68B2-1653 (505) 392-5173
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RECEIVED
AUG 19 1992
OCD HOBBS OFFICE
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EXHIBIT ™A®

Attached to and made a part of that certain Assignment, Bill of Sale and Conveyance between

Axrch Pe leum Inc.

Y
)]

Lea County, New Mexico

as Assignor and Plains Petroleum Operating Company, as Assignee, dated
AT 30 3 , 1991 but effective September 1, 1991 for all purposes.

Property Field(s) Legal Description Recorded Working Net Revenue
Book/Page Interest Interest
E.C. HILL Teague Abo That certain 0il and Gas Lease made and Filed at the 1.0000000 .8250000
FEDERAL S.,Teague entered into January 1, 1960 by and between U.S. Land
. Blinebry, the United States of America, as Lessor and Office, Las
Teague Carter Foundation Production Company, as Cruces, New
Devcnian and Lessee insofar and only insofar as said lease Mexico
Teague covers those rights and formaticns from 3,800 Serial No.
Paddock feet subsurface and below in and beneath the 0642118
following described lands in Lea County, New
Mexico:
Township 23 South, Range 37 Fast, N.M.P.M.
Section 34: E/2
Section 35: NW/4 and SW/4SW/4
Being 520 acres, more or less.
SUBJECT TC
1. That certain Gas Purchase Agreement made and er* >red into November 8, 1990 between Arch Petroleum Inc.,

as Seller and Sid Richardson Carbon & =:seoline  “pany, as Buyer.



