
SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 
(915) 685-1761 

Dec. 10, 1993 

N.M. Energy M i n e r a l s & 
Nat u r a l Resources Dept. 
O i l C onservation D i v i s i o n 
State Land O f f i c e D i v i s i o n 
P.O. Box 2088 
Santa Fe, N.M. 87504-2088 

A t t n : Mr. W i l l i a m Lemay 

Re: A p p l i c a t i o n f o r e x c e p t i o n t o commingling r u l e s 

Mr. Lemay 

SDX Resources. Inc. r e s p e c t f u l l y requests a d m i n i s t r a t i v e 
approval t o commingle p r o d u c t i o n from 6 w e l l s d r i l l e d on i t s 
BN State lease i n t o a common storage f a c i l i t y , The BN State 
Wells #l.3,4.5,& 6 are marginal w e l l s producing from the 
East Mi liman Qn. ,Gb. ,Sa. pool , The BN »7 was t e s t e d i n the 
East Millman Qn.,Gb.,Sa, pool and was non commercial. I t 
w i l l be re-completed i n the East Millman 7-Rivers pool and 
marginal p r o d u c t i o n i s a n t i c i p a t e d . I t i s proposed to 
commingle p r o d u c t i o n from a l l w e l l s on the BN State lease 
i n t o i t s e x i s t i n g b a t t e r y l o c a t e d i n the center of the 
1 ease. 

This e x c e p t i o n to commingling r u l e s i s requested to reduce 
o p e r a t i n g cost f o r the BN #7 w e l l . 7-Rivers p r o d u c t i o n 
h i s t o r y f o r t h i s area i s no r m a l l y marginal w i t h low t o t a l 
r e s e rves. C o n s t r u c t i o n cost of an a d d i t i o n a l b a t t e r y ano: t 
o p e r a t i n g cost to m a i n t a i n i t would g r e a t l y s h o r t e n tin-
economic l i f e of t h i s w e l l . There w i l ; be no d i f f e r e n c e ;n 
the value of product as o i l from the two pools coeerned is 
of a s i m i l a r g r a v i t y and both are sour. A l l r o y a l l t y and 
working i n t e r e s t s are i d e n t i c a l f o r both pools on the BN 
lease as w e l l as f o r the E. Millman U n i t . As p r o d u c t i o n from 
a l l w e l l s concerned w i l l be m a r g i n a l , i t i s proposed to 
p e r i o d i c a l l y t e s t each w e l l at the w e l l head w i t h a 
co n v e n t i o n a l port-a-check u n i t . The f o l l o w i n g diagrams,!ease 
maps. & w e l l p r o d u c t i o n data are submitted f o r your 
i n f o r m a t i o n : Attachment IA-IB: F i e l d & Lease Maps 

Attachment I I : BN St. Oct. C-115 r e p o r t s 

f-n 8 i? 



Attachment I I I : BN St. production h i s t o r y 
( we I 1s 1 ,3,& 4 E. MI1 1 man 
Qn. ,Gb. ,Sa. poo 1) 

Attachment IV: well p l a t : BN St. s7 
Attachment V: Oil Gravity Analysis 
Attachment VI: Workover Procedure: BN St.~7 
Attachment V I I : Battery & Tester Diagram 

Your cooperation on t h i s matter is appreciated. Should you 
need any a d d i t i o n a l information please contact me at 748-
9724. 

S incere1y, 

Chuck Morgan, P.E. 
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ubmil lo Appro prut 
)istnct Office 
tale Lease - 4 eopiei 
ee Lease - 3 copies 

M STRICT 1 
'.0. Bo* 1980. Hobbs, NM 88240 

MSTRicrn 
'.0. Drawer DD, Artesia, NM 88210 

DISTRICT m 
000 RJO Brazos Rd., Ante, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2083 

Santa Fe, New Mexico 37504-2088 

Form C-10: 
Revised 1-1-89 

Attach**^ IC 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer bxxjndaries of the section 

•Operator Lease j Well No. 

SDX RESOURCES, INC. STATE BN 7 
Unit Leuer 

O 

Section 

1 1 

Township Range 

19 SOUTH 28 EAST NMPM 

County 

EDDY COUNTY, NM 
Actual Footage Location of Well: 

1330 feet from the EAST line and 10 feet from the SOUTH line 
Ground level Elev. Producing Formation Pool Dedicated Acreage: 1 

3410. Q*r Cl -S.-S4. y O Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure maits on the plat below. 

2. If more than one leate it dedicated to the well, outline each and identify the ownership thereof (both at to worfcing interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by cominuniuzauon, 
unitization, force-pooling, etc? 

| | Yet [ ] No If answer it "yet" type of contolidatior 
If antwer it "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated Oy comrminiuzation, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has beea approved by the Div: sion. 

r T 

OPERATOR CERTIFICATION 

/ hereby ctrtify that tht information 
Contained herein in true and complete to the 
best of my knowledge and belief. 

Signature 

Printed Name 

*-9-
Posiuon 'S 

S & X rfe S o u r e s t - T ^ v - f , 
Company 

Date 

S U R V E Y O R CERTIFICATION j 

/ hereby certify that the well location shown\ 
on this plat was plotted from field notes ofl 
actual surveys made by me cr under my I 
supervisor!, and that the same is true and\ 
correct to the best of my knowledge and\ 
belief. 1 

Dale Surveyed 



0 i 1 Samp 13 RevIew 

Sample # Fie l d Source API Type 
Grav i ty 
60 ' F. 

#1 E. Millman Qn.,Gb.,,5a. BN St. #4 39 Sour 

#2 E. Millman 7-Rivers E. Millman 38.5 Sour 
7-Rivers 
We 1 1 

At tachment: V 



BN State #7 
T19S R28E Sec.11 
1330' FSL & 10' FSL 
EDDY CO., N.M. 

Workove^ Proposal 

1. R.U. u n i t & N.U. B.0.P. 
2. T.O.H. w i t h a l l equipment 
3. Set C.I.B.P. at 2010' and cap w i t h 35' of cement. 
4. P e r f o r a t e : 1093,94,1146,48,50,79,80,86,91, 

1204, 12, 16,27 ,50,(52,63,7 9,90.91 ,96.97 .98 
1314,15,22. 

5. A c i d i z e w i t h 2500 g a l l o n s 15% NEFE. 
6. Frac i f necessary w i t h 30,000 g a l l o n s g e l l r d water 

and 45,000# 20/40 brady sand 

At tachment: VI 
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