P. 0. BOX 2219

New Mes:ico
O1l1 Conserval 1orn

P. O

-
Datila

A tenbtici:

ke

Feuilegi

Cobnlndg e

PHONE (505) 393-2937

ZIA ENERGY, INC.

HOBBS, NEW MEXICO 88241
January 25, 1994

alrl Minerals
Division

Eiier gy Deparlmerntl

e 2038
Fe, HNew Mexico 87504-2083

Wiliiam J. LeMay
Lirectbor

foy adininishbral (ve
product [oh

Lo

lease.,

ApEloval SUbt fane

wiir o Toby

(S

Genl e

la Enesivy, oo, 1s redquesting adimanistlellive apprroval for
Tthe surface conuingling of production from Lwe pools shidoh
are currently beidny produced on cur Toby lease. Thiiz leace
1z located 1in the SE/f4 -~ NBE/I1 of Section 13. Townohip 24

Soulh,
and working
comningied

bast.
nteresi
the

County .
owlnershlpy
same . Flans are

Lea NHew Mexlco. All nminetal
§ the pocly Le

Range 36
1 for
conpsningle produclion

[

are o

from the Lenglie Melblix Seven kivers Queen and the Jalmal
Yatesx Seven Rivers Queerl. We D:lieve thal undetr guidelines
contlined 1n OCD Rule 303.8B and the Divigsion's "Manual {or ihe
Inetallation and Operation o0 Conwingling Facilities” Lhat we
have met 1he requirementy [or commingling marainal pools o
Lite same leage 1n which Lhere 1o common owiral shile of worlking
and mineral i1nlerests.

Zia Energy,
Jalmat °

1t om

Inc. is currently producing Well No. 1 [rowm Lhe

fates Sevenr Rivers Queen formalivins and ptoduclion

this well averages 1.5 EOPD and 10 MCFFD of gas.
Froduciion Irom Well No. 2 iz - -om the Langlie Mabllis Seven
tineen formal 10ns and vroduct ion from thiug well

Eivers
averades

=)
2.5 BCPD and 20 HMCFPD of 4as. Gravity [rom the

commingled 011 13 32.9 dedreces at 47 degrees F. The lease 13
currently averaying 4 BOPD and 30 MCFPD of Jdas.

A schematric
Infoltmat1om.

ol the
A plat

batllery
showing

1s

locsb1on

facilities

1 he

1ncluded Loy
of the

Voot

leaze and

tne Lwo wells 1w alweo 1ncluded.

Crude il [rom thig lease ig 30ld to Shell Pipe Line Company
and no  reduclblion 1n  averadge galews -price of the olil ig
expecied as oo regsull of surtace cowmmingling. The netural wag
13 20ld to Tewaco Exploracin ancd Piroduction. No change 1n
price 1s expected as a tYeguli of surface comningling naltuaal

A

Trom

fhese two pools.



Zia Eneray. Inc.

Lo B

ince both

LY OpOLEs vells (nio o Cuomino
[ree waltery knock out and o1l and vas weparator and 1nto
cotnon stoteus.  Production Lo each well will be allocvatled on
the basis of a 24 hour well tect Lo Le performed gquarterly.
A diagram chowing the gurface facilifty 15 attached All
rroduction yecords  will be  kepl as per 011 Commlsion

e lal tong

[f
cog lect

ahould
al Lhe

Yol

additicna
Lelephone n

regquire
above

Jovernling comnlindgling.

Ioinformation. plese call wus

umbetr.

Sincerely.,

. . L _
;HﬂleﬁJb 77%*{»997-/

rd

Farrig Nelgon



ZIA ENERGY, INC,

1

o} O
7 z
— —
— —
U <
= =2

Gas Sales

f\ .
Check Valve

X Block Valve

FWKO Free Water Knock Out

\ 0il Sales
7/

SEP  0il & Gas Separator

ST 01l Stock Tank

| X]

IWN Salt Water Tank

PMP V—M—é PMP  Salt Water Disposal Pump

Cole State NM Lse B-3480

Fig. 1 1/25/9%




i
ol 2 -— - g e
. &« 2l T _'fd.,“ wo00) 2 5 el i 1
. Aaon - e 2D
+ | 1y
- y o "-.IA‘ u‘n ’!&A &7 .‘ ixl Mbl’ ¢ Gm lp o
b B 13 E/Juu_w *ﬁ/"m
M Al Phele 50 W"d;-p%-fl Ll LYNN(ONJ '
pesd L § \‘#.. ”° -0’ W; S0 o '—s -
e —— - Srore " »'%8 5, i
Somagagns AP " e o CONOCO(OPER) |ﬁ. o+ whes i
2 Coy i o) on ' Lonace ﬁ Co |Ye 3800 {
h.8.P, oo, | osms TR @m”,‘g,"ﬂ i o Conoco AR Morthaf Steeler \Sosl)
21644 © ) A ,::(“ i | . 0" g 6 [Iw Lmktar "
Cm.o;o' "' L @1 03013 lﬁ ’: 2cs " o g y
R S e I i AP, r"'-" (Flng %."'F:r,., 5 B 2 ot (] '
29 j030199 | i ‘,“ T iyan Zay v o S e 032545
) N drm o e VS - (Flog Redf foss 'z 2ol L, !
- o e ] bieriman ZTlﬂnm:m-'.q 2 26-":.‘ ing Luste” 16
,n'n o i u - . |ﬂ‘ ‘8 ineb," gm
("'f.".".?.ﬁ‘i“'i' o Sty © 2 L § % Py CTTTPRR g 18 T
Loniom ot .
a5 : "ly";fv '"A owm". Geo £'1 r;"g:"“" l.’,‘,"'-' g — —' 8 % l"sﬂ?m&?‘
- wes Porry/s) o ‘i"‘“ohm . u.s gazee o~ 5 b < . 232588 .
Sun [Cires Service I'Um:o! T T Swo v Ist0 wﬁn.:mpe;v LT, Lynn ecbers Hee ) 7T O
8:1-92Z HB P, # o ol g;s::‘;"' k- g Burle;on " . .“‘ -4 ;(s'"‘, t
.z3g9 | D.1484 ; el | Sl I hevon| R Comder ™ T g
124 3t | ik Ciation 066 Wy, odosse o G TN en | g,
101 pa st By o T - SRS i -Q ; o DR ‘ﬂesm«ﬁ-.....,m -
| ET:hu o "'M o ' e .-m) Mendat %! ,,.‘h_:ls. P S )
: L e ) i dase i A vall IR U W e B
z___i__'____'% Ft'rry(S) Ce. 5'(»!n;‘ W 1 o 5
(Max #-';-’:’3 T T Mo _"-'“‘h a Sm— S B Cofmdert oy
Pomr»; rod  lu \Walton I-'i ‘ndair ARCO “;‘;_ = —35 -~ Wacte
Gulf) cat n(m | 3 B L Cenoco 5 I e
il it ] " ; e s&m..mn ‘)fm.l .; L] -w,,..'}&. ~CA’““" An.)l 0
o "f ,\,‘,‘1}'" 49 “Whiten" ‘ [ K C‘thlhlms Jr. paco i X L
J . State W‘:]Nrrg{.{) 1 R e Daws' nu |‘ o =)
. - ‘ ~ e
'k @ iia Jaeik dladitk 1A g & F w. 8 Guthrie Stevens Mcr-cdngr;
Sun Sun ISunray) b Gm) 788’ i e 24 . oh
©-1-92 -l“s;o Hm(mnlen':)"sen Tvnm};‘og_g tosop0’ =13 }f"”‘L . iy Bi2e « Mihe JN0Nde ¥ %
6 i PssBien, - sal B win 4— L Mplereeery il i 8, Concco o4
4 Toay g Yoasoc @) rip=s —4Ct Sepv.om) 4 5 e a3y WM
3 e l o’ ! = L) 8 aas 138 + ‘9 1 = W"
5 ‘gher Wes Perry (s) e ys }....“ " e » y Lo o
wh. rien - ——— e 22 % 2 Vaughn t'ifes # L] ®4 ,¥
Tad'sho Sun L Jeks L B SRR ‘-”99'5' st warsh Hpes Vvu fﬂ"' .
. ) ' - 90 -¢', /A €56 wes Texaca g f'dm,.o.‘ —_ = =
T - nell el v o e Rl Lo UMD "& i n“co ARCO I (J
' % i~ Pt tnd o) 4 C
& v %‘},&" ;¢= “‘H‘,g}mb—ﬁ- 5?3:“ e pecidi ;' 820 % o om‘,-” h;;".vl ;
4500 (Sincloir) "E. Coots, etal G v Mk
Wes Perry (5) T. ) o o *ngm o' 1 ...‘” x ’sv jl Lﬂi’ Coymp” B " v"'w ‘A'r'd""oll
3 - L. \Whithen, etel [ ] bl - g:g il < ARCO sTrgo 'C'am,.,,n,,w,'
oy T ; Perry(s) } -)Pnnua) 5 nl. Se iy apg I dwn B ' Q 28 | 1
&1 92 Sun o' Teniso, {Exxin T Thelma Cooper Qoo Sl™ (o p fa L8
192 Tenison OE, o} OF, 1{Exxon) or troc T ’ VT Fow lor Ho = Spuriand”
. G 4 > ‘Me £a
3 1630 " o [ v ol ridiin o) ° ;., ARC 1Coree
. 030467 B9 - — o, < B 54 # 0i* 0 i e Sirgo Bros
8 o T Meye's 1z e WA i 04 wi 203 202 ] 0
o, norris ﬁWQ fon S ] “eg - (Méys ‘8. Yass ]
E—— j '"# . L M Pearce! Meyers Ml cg P " Suw o= asss ,. 3 g
gl !3'.,,5& 9 i to” " 2 SO LI SR, )
Sun 10 es Parry (8] gl o " '“M" by
2 be T3 Cooper wo) L]
2 . ia- g;" i (g 0" d"“' 'Bnu-l.- q* | !ﬂﬁen‘&fé M?l‘ldmn o" I: (A Ly I;' saugha /"e v-,, s
erariar jmeien” “2e - n’ Y "ff_"gg: Getty | S by eyl e g
» =0T 3 (Rocket ‘:"umb‘. el Kem 2001 o242 tm wa and o 0,‘ Texaco
e Vaugnn' i E.'"-m,,, Tne.} Al'o';':/",',‘," n.m,., g IEumc - }W ‘“":’ﬁ" 9 | :” | pet fu‘
i €
T.L Whitten,etal, (5) L. @ M!Ivmw WHe 2 o ! <4 o) |fex.Pae g - g f,*fyﬂd Toby ™ ﬂ‘ AR
! . 1 . Wh",*“‘e*c" '} " kyoreiin Wes 'p ‘ Y ‘“‘01(“” . 2 "Cpupn'p ‘u LA 28 z«*Sk |‘ Ty
% - / oerkE o ?
g 273 93 | Sun -Q g:'l.'}-'- B LBy :n’; err i) """H (s) s .rs) | Ges w "'\51““ w Yo't / i3 '
lsuag . Hern] 8190 ;m luz- Y M " L el S Job A..,,
(Skely N ias <38 ; Megidion Oil e ARC o 9
Conaco, etal | J 4 Y- "9““"' '""' . . s_,ﬁ_,‘ "’ An _26 Ge (l 7 e u‘cu Py
Qoders i g s (R S s EE R ot g [COOPE] (;'5 g ' Rekirino
= & e - P 6 ‘, h s.‘—r F“- g RCO 103 )
Exxon’a |7 : “Aztee l8.11301] _r004c - 0 L. e, " }ﬁrm‘m (Sury s T—E.xéco (o E ,'.’.-“1 ‘“"" ’ _qi..
| ! 1190 g gmion [ 5.11 Isabelietal »> [ Meyers “Werdlan of °o?' ?s- %m zumm (L
B kell 2Q  Yates Pet etal =t »ormo s ‘4 mrd ~ 89 {urca , o8 [ nfv‘,“ y
hou Wi Systdh 101 57 3 2ot A idion [72,0% 13!-” _’ *‘ “ Pis
Jpust vuuao Y v 397 Tenison0e,G o 5 7 3"’ er. . a.u...,. =
"Pasofxpl. | ' - 0 x00’ "'"h ji: o # jlw L cald Wh.‘eSund O€. et ot
usmr B =pl. Hobbx" A t . s ) :un r 1 066) C-hu er..ss yoy Keherie ;
12650 U, \ ier esery X g M o
B.J. Pevehouse ($) M - 038504 "5 ate R Smith = 'l F v .7 Elnn) - OE‘G. ‘ :‘ bl Al un‘;’e f‘ m:‘,. "
Netes Teetal ASELVE B.J. Pevehouse (5) e e p.U S. ® Soughs! s rolH EVT <o, T o am = | Russeit 136
Mk i Meridian 01 gocame Ll A T PTTMINE scke) W u"’.’.'." ? ,.l"'ﬂd*Co ??-3? w| g, Blo
: b Smith ;:i::.u \El"‘ﬁo:‘ﬁ 4,":-' . .‘A";) " (Stanclind) ’Temson O?G ( : #" ) valk mn. wi .(::Y !
ea 16870 4 " g.lC — . P 1
163830 pEizare ! Expl :ﬁ,’u D | il T A TR Y - ‘ , Meridon -~ TR Exro Pie s - "
5‘:@'3 & Py Hep ?3%’, 954885 | o)) [ s Pu Tis A ﬂ' ' . e(ts8) ‘?“i ’-‘ i e Yo '“ Elr’asm.:v P l 1
£ . g ) i
M ombie feo s | iCEe [ ,‘f.! ,| meridianoil efal \ &!Lﬂm' ARCO Conoco 1e 3
on T b ud! | - ] WooN
ztal k ,_.szgtg:r-f':a = PG ‘Tl,f #} Stoneting mﬁm M"'dm" g [[giae :., \?-';‘ %3“""'#’0? Megs.an
’ Exol. ﬁ ' ofe 1 Tl 2%— s iprctetol | m‘i"' ’ g’ 0200 gt04 ) s ";“m 9%.... e
3 HBP ' Yat | Paso 'E Pase sy k‘ X ﬁ‘ , ’ "M Do @ Yoen!
i |2ese msﬂﬁ ”ﬂ {, a esPcf etal | Expl 1g2P', -.A...f, ,N,a°J i1 4 Phitlips 25 s Yon i m’ﬂ: “?m o:.: i o1
i oe -mr ‘h 5 154 HBP 3baa® | Megers ferai @t ! s 7 ta 4 pec "‘clo‘ur" n'é,
Y| et .r 9.1 = "' '1'135 12080 } .:{;, s | Mo g ﬂ! [ Burigson® et o = ﬁx .“:?., wo ME1 g T g R T 19 ,3;'/;“'"; P
5 8 1%1 a 94 ! o - p “'{N-sn-hu- Donng #qu 5 BChpe ot et 4™ PETCO efm g oy -‘1‘5 i lﬁ
ot lJ.) - ‘i ’ ..4& U.'S M1 s“" ki “IDI l(“,‘ & r:;;:_c‘ w | 'wo ” rewo ol 153 o!5® ) i
el L L wo! A»lns May Weolworth c.ivx’z‘. ot S8, e “ 0;;51!0-1 = I o' ’:’:’5’ ’.u z.‘ 2 ;;,;3-': ﬂ.,s P{;':v
i oo 'worth | Weyers Fia Th . pel P orem i 7 b
" !:‘P‘;" .':"A' ! H?b T *“’:"‘ *h L E Wake,: J’lnl #olise 'Thomaf'l't- ut’*"" ﬂ:;s: o #.‘ ;3::'?‘“ i i
N : 4 un S Phihgs {Pet k. wh 4
RGP 150 ittt R PRI Ty S Y o o 8
. y: axon e ) i | 2 1Tgx Toc e e - .
12'16 86 ' 4% E'P3sonar diy - ] Yiom 131 FETCO, g I3t . 065 {m v T
i Exxoni44% Eg{ ¢ T W Phillips E[Union| "’ff'l w,u; L (P T L3P 40 ¥ A“-::. flow‘ -
R, i e & B : ) . n v ' nlu..
g . Jueman § B.Y Gewer Potrer e F :.f’.“," [ Jiay 4 (o0 ol \'x" ) *““ﬁﬂ oo 8" Vosk u ||#2
. NG _‘Er’—'ze‘ﬁm-u* 3% | 2_’.1, =Fhlll' N 1 e Po: I 9 a8 et 5/ ) :
»'E"‘ Sl Vel : PO oy 1 90 o ] RN 26 Sl A 'ﬁnu S R il or I
L. D‘_JL""”‘ % Tylnr'l-x @19, 88 |4"“" 'Exvon ' h,‘:::; | oge |- C o [ Ve E'-'!'g' L E Wake, Plul‘«f;)'n{ Len
Befsudogner, in ; ,Nzgin 88268 190921 | COWedIworth ‘E'nl’ : (0] m?i';?\r’ I, 30 *m'{d"’" ‘ni‘ ol
545911_,» 2 I . R.J usSmi] %= £ s EIALE e
et ety 1 o S N e L A | e g L
I ' A s | s d - g n
. Watking |Gorren u.s, ' I ’: | _[Meridign pshe e Humble) Det-Aox H
. Wark/ ! “M’F'ﬁ"’”’ as’::\ “Gots :’.‘ Moghmter! Y » (P2 A 'D’Mv i
wa:’s l':'ﬂ_,:h. vn i Teines o woo'worth W Harrisoh? g‘,.:,,“
V.28 4.7 94 4.70-97 3.1.85 Y] th 0 - and d
?g 134 oo 3754 0 032618 (r.::c:l .;' . ‘,.." cmm um.gn I ll ig ‘ e ;
- = roda) v .
g 3n i Og¢ l““" ﬁ% ‘,La Swi T 1
Erer. ¢t 1) ¢ a LAl e dgdndl 72
- ; etol ouyn Aty ""'v d
o 00 CVa M. | 8 f g l"'ﬂr vor | Philligs rp ¥ = -Q—- g ’
> 33 . “"‘Sw'summ Cmélesf f‘] e "E{ B ﬂ' e .ll}%'. ’“IBE.. (“ al > meridian | Mer
TH A Simenld ,_Ommbgjs on. ﬁg L v ARl 4 onons ,',z’"f Alston, etal l'i’l;
- ) ﬁs | tan " $erv) ; A L l‘n;v‘ angy ¢ Ma- ‘o g
_ Floro Smithetal 5 Trax 1 . [ ] . 'y o # aul.“ mp gfg & b et .‘ Texa ‘ES'WL‘
vergtr ). Convest o fuetize F?an lu i) ;,,,iﬁw’(ﬂ. ;ﬁ “?, o wsnn;’?‘,'\" i
ERCTRY W INLF\A‘I'I: 4‘/




