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February 9, 1994 

Zia Energy, Inc. 
P.O. Box 2219 
Hobbs, New Mexico 88241 

A t t e n t i o n : Mr. F a r r i s Nelson 

Re: Surface Commingling 
Cole State B-3480 Lease 
Southwest Eunice San Andres, Penrose S k e l l y Grayburg and 
Eumont Yates Seven Rivers Queen Pools 
N*s, Section 16-22S-37E 
Lea County, New Mexico 

Dear Mr. Nelson: 

This o f f i c e i s i n r e c e i p t of your a p p l i c a t i o n t o commingle the 
production from the Southwest Eunice San Andres, Penrose-
S k e l l y Grayburg and Eumont Yates Seven Rivers Queen pools on 
the captioned lease. 

According t o your a p p l i c a t i o n , the f o l l o w i n g w e l l s w i l l be 
surface commingled. The Cole State Well Nos. 2, 3, 4 and 5 
which are producing from the Penrose Skelly Grayburg pool. The 
Cole State Well No. 1 which i s producing from the Southwest 
Eunice San Andres pool, and the Cole State Well No. 6 which i s 
producing from the Eumont Yates Seven Rivers Queen pool. 

Since ownership i s common throughout, and there w i l l be no loss 
of revenue t o the State of New Mexico's b e n e f i c i a r i e s from your 
proposed operation, the Commissioner of Public Lands, t h i s date 
approves your request. Our approval i s given w i t h the 
understanding t h a t the Commissioner of Public Lands reserves 
the r i g h t t o amend or withdraw h i s approval should t h i s 
o p e ration prove t o be u n p r o f i t a b l e t o the State a t any time i n 
the f u t u r e . Our approval i s subject t o l i k e approval by the 
New Mexico O i l Conservation D i v i s i o n . 
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I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, M.S., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
RBP/FOP/pm 
cc: Reader F i l e 
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