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July 22, 1994

Mr. William J. LeMay
New Mexico Oil Conservation Division

P.0. Box 2088
Santa Fe, NM 87504

File: BRC-986.511

Application for Exception to Rule 303-A Surface Commingle Production
Storey LS No. 4A Well, NW/4 Section 34, T28N-R8W

Blanco Mesaverde Pool

Basin Dakota Pool

San Juan County New Mexico

Amoco Production Company hereby requests administrative approval for an exception to
Rule 303-A to permit surface commingling of the production from the Blanco Mesaverde
Pool and Basin Dakota Pool for the Storey LS No. 4A well located in the NW/4 of

Section 34, T28N-R8W. The Storey LS No. 4A well was recently drilled and will be dually
completed in the Mesaverde and Dakota formations. The surface commingling of the
production will allow the use of a single train of production equipment to reduce operating
costs from both formations. The actual commercial value of the commingled production will
not be less than the sum of the values of the production from each of the common sources of

supply.

The leases and ownership (WI, RI, ORRI) are common for the pools which are proposed for
surface commingling.

The Mesaverde and the Dakota formations are expected to produce very small amounts of
liquid hydrocarbon (condensate). The condensate from both formations have similar gravities
ranging from 50° - 60° API. The commingled gravity is expected to be in this same range
with the same value.

We plan to allocate the production on the basis of annual production tests.
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Attached to aid in your review of this application are:

1. Plat showing location of the well proposed for surface commingling
and other wells in the vicinity

2. C-128 Acreage Dedication Plat for the well
3. Schematic of the proposed installation

The 320 acre spacing units for the Basin Dakota and the Blanco Mesaverde are in the N/2

Section 34, T28N-R8W. This includes a 160 acre federal lease SF-078566. A copy of this
application will be sent to the Bureau of Land Management requesting their consent for the
surface commingling.

If additional information is required, please contact me at (303) 830-5072.

J. W. Hawkins

cc:

L.J Kwartin- AB 1219
NMOCD District ITT
Attention: Frank Chavez

1000 Rio Brazos Road
Aztec, NM 87410

Bureau of Land Management
Attention: Duane Spencer
1235 La Plata Highway
Farmington, NM 87401
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csubmil lo Appropmiate . Lot L1
Disiict Ofice Encrgy, Minerals and Natural Resources Department Hevised 1-1-89
. ?m:{i:ue 54 copies
‘ee Lease - J copies ' -
DISIRICL) OIL CONSERVATION DIVISION
1O, Bux 1380, Hobbs, NN 88240 P.0. Box_2088 Dunro s
‘ Santa Fe, New Meaico §7504-2088 T
DISJRICT Y -
P.O. Urawer DD, Astesiz, NM 88210
DISIBICLII WELL LOCATION AND ACREAGE DEDICATION PLAT - |+ 13t (3
1000 Rio Brazos Rd., Adtec, NM 37410 All Distancos mus{ bo hrom the ouler boundarios ol the section o
Upalor B SNV §.C/8) T &
R RIS P R T
AMUCY PRODUCTION COMPANY Reference 1 # 10149
Unit Leiter | Sectivn Township Range County
F 34 28 NORTH 8 WEST NMPM SAN JUAN
Actual Fotage Localivn of Well:
e _1_:7?9 fect frum the NORTH line and 1570 feet {rom the WEST  jipe
Ground level Elev. Producing Iornation P'ool Dedicated Acreage:
5857 Basin Dakota Basin Dakota N/2 320 Acres

1. Outline the acreage dedicaled Lo the subject well by colored pencil or hachure marks on the plat below.
1 Il more Uian one Jease is dedicated 1o the well, outline each snd identify the ownesthip thereafl (both as 1o wosking inlerest and royally).

3. If more than one lease of difTercnt owaenhip is dedicated 10 the well, have the interest of ali owners been consolidated by commuaitization,
uritiLation, force-pooling, etc.?
Yes D No If gnswer it “yes” type of consolidation
If answer Is “po” list the owpess and Uact descriptions which have sctually been consolidated. (Use reverse side of
this form If neccessary,
No allowable will be assigned 10 the well until all interest have been consolidated (by conmnunitization, unitization, forced-pooling, or otherwise)
or until a pos-standard unit, eliminating xuch interest, has been approved by the Division.

OPERATOR CERTIFICATION

[ Mreby cartify that the information
confained Aerein in true and complete to the
best of my knowledge and belief,

Signatwe

Oy b

Printed Name

DeAnne Tallant
Position

Staff Assistant
Company

Amoco Production Co.

S 11-12-93

SURVEYOR CERTIFICATION

Dat

I hereby certify that the well location shown
on this plat was plotied from [ield notes of
aciual sirveys made by me or wnder my
supervison, and that the same is irue and
correct o the best of my knowledge nnd‘;

belief.

Date Surveyed
September 279, 1993
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E.:’;:‘(‘&ﬁ.{’fﬂ prst Enerpy, Minerals and Nawral Resources Department }':ulng ll.‘;z.”
ErREs
“te Lease - 3 copies o
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Santa 'e, New Mexico 87504-2088

P.O. Drawer DD, Artesia, NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Azec, NM 87410 All Oistancos mus! be from the outer boundarles of the secton
Upenalor Lease lWeIl No,

AMOCO PRODUCTION COMPANY Reference l # 10149
Unit Letter Seclion Township Range County

F 34 28 NORTH 8 WEST NMPM SAN JUAN
Actual Footage Location of Wel:

1790 {eel from the NORTH line and 1570 feel from the WEST e

Ground level Elev, Producing Fornalion Pool Dedicaled Acreage:

5859 Mesaverde ) Mesaverde N/2 3200 _ Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

unitization, force-pooling, etc.?
Yes D No If answer is "yex” type of consolidation

2 If more than one [ease is dedicated 1o the well, culline each and identily the ownerthip thereof (both as Lo working interest and royalty).

3. If more than ope lease of difTerent ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,

this form if peccessary.

If answer is "po” list the ownen and uact descripions which have actually been coneolidated. (Use reverse side of

or until a poo-standard unil, elimisating such interest, has been approved by the Division

No allowable will be assigned 10 the well unti! sl interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise)

/320

OPERATOR CERTIFICATION

[ Mreby certify that the information
consained Merein in trur and complele fo ihe
best of my knowledge and belief.

Wﬂmm,j(/w

Prioted Name
DelAnne Tallant

Potition

Staff Assistant

Company
Amoco Production Co.-

Date
1\-12-93

SURVEYOR CERTIFICATION

{ Aereby cartify that the well location shown|
on this plat ‘was ploited from field notes of’
octual swrveys mode by me or wnder myi
supervison, end ihat the same s prue and
correct lo the best of my knowledge ond

belief.

Date Surveyed
September 29, 1993
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August 30, 1994

Mr. David Catanach

New Mexico Oil Conservation Division
310 Old Santa Fe Trail

Santa Fe, NM 87504

Additional Data for Surface Commingle Application
Storey LS #4A Well

Sec. 34, T28N-R8W

Blanco Mesaverde Pool/ Basin Dakota Pool

San Juan County, New Mexico

Per our recent telephone conversation, you requested some additional data regarding the
production rates from the subject well. Attached is a table showing the recent test data
from the new completions. The Dakota formation shows a stabilized rate of 225 mcfd w/
1 bepd and the Mesaverde shows a stabilized rate of 546 mcfd w/ S bepd.. Using this

Southern
Rockies
Business
Unit

data, we would propose an initial allocation formula for gas production of Dakota

225/(225+546) = 29% and Mesaverde 546/(225+546) = 71%. The initian allocation
formula for condensate production would be Dakota 1/(1+5) = 17% and Mesaverde
5/(1+5) = 83%. Since this well is a proposed surface commingle, we will be able to test
each formation indiviually for deliverability and future allocations.

Also attached for your file is approval from the BLM for this commingling application.

Sincerely,
J. W. Hawkins

cc: Duane Spencer
Bureau of Land Management
1235 La Plata Hwy
Farmington, NM 87401



A | B |

1 STOREY LS 4A

wLin

DAKOTA R S S B MESAVERDE'"'""""""’"*"'*'

Tubmg Back : Tubing Casmg

_Z‘MCFD BBLS OlL: Pr%sure Pressure 'MCFD  BBLS OIL Pressure pressure




m————t
RECEIVED

- et

oy UL 27 fMIG:59
070 FARLIHGTON, N

July 22, 1994

Mr. William J. LeMay

New Mexico Oil Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

File: BRC-986.511

Application for Exception to Rule 303-A Surface Commingle Production
Storey LS No. 4A Well, NW/4 Section 34, T28N-R8W o, 7 s . S

Blanco Mesaverde Pool
Basin Dakota Pool
San Juan Countv New Mexico

Southern

Rockies —

e d

Business — . -
Unit < ’

.

RES.

!l.’-'t_.'..'g"‘"‘\! C.ﬂ_n.':;‘;\u
VA
laE2azs
SClns

FLLL

RUCSIaE

SRV

———————

R I - N
MCMT,

EFPS

—_—

R,

ALL SURY,

L2

O07858¢&

Amoco Production Company hereby requests administrative approval for an exception to
Rule 303-A to permit surface commingling of the production from the Blanco Mesaverde
Pool and Basin Dakota Pool for the Storey LS No. 4A well located in the NW/4 of
Section 34, T28N-R8W. The Storey LS No. 4A well was recently drilled and will be dually
completed in the Mesaverde and Dakota formations. The surface commingling of the
production will allow the use of a single train of production equipment to reduce operating

costs from both formations. The actual commercial value of the commingled production will
not be less than the sum of the values of the production from each of the common sources of

supply.

The leases and ownership (WL, RI, ORRI) are common for the pools which are proposed for

surface commingling.

The Mesaverde and the Dakota formations are expected to produce very small amounts of
liquid hydrocarbon (condensate). The condensate from both formations have similar gravities
ranging from 50° - 60° API. The commingled gravity is expected to be in this same range

with the same value.

We plan to allocate the production on the basis of annual production tests.

APPROVED

C%w
P

HCT MANAGER

1670 Broaaway Post CHice Box 800

3/62.7-/

Amoco Production Company
File

Vel a

Denver, Coloragdo 80201



Microsoft Mail v3.0 IPM.Microsoft Mail.Note
From: Frank Chavez
To: David Catanach

Subject: Amoco Storey LS #4 Surface Commingling application
Date: 1994-08-17 09:29

Priority:
Message ID: 1852B349
Conversation ID: 1852B349

Rule 303.B. does not require that the wells be marginal in order to qualify
for surface commingling approval.

I recommend approval.




