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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 19, 1964

Cabot Corporation
¥.0. Box 4395
Midland, Texas

attention: Me. iercy C. G'Quinn
Amendment
Administrative Order FPLC-1

Gentlamen:

Reference is made to your letter dated april 10, 1964, wherein you state that
the production from each well covered by administrative Order PLC-1 has de-
elined to a marginal status and that no well is capable of produeing top allow-
able any longer. You therefore request permission to remove the metering equip-
ment which 15 required by Administyative Opder PLC-1.

The Commission's "Manual for the Instsllation and Operation of Commingling
Facilities™ provides thet separate metering facilities must be provided even
for marginal production in the event royalty, overriding royalty, and working
interest is not indentical throughout when commingling more than one lease.

The Manual further provides that marginal production f£rom more than one pool

on any given lease may be commingled without separate mstering facilities. Ad-
ministrative Urder FLC-1 provides that the production from each lease end each
pool is to be separately metered.

rlease advise as to the exact asrrangements you would propose to make in revising
your present commingling installation.

Very truly yours,

Daniel 3, Nutter
Chief ingineer



CAjBO_T c‘\BOT CORPORATHON P. O. BOX 4395, MIDLAND, TEXAS

OIL AND GAS TELEPSGNE M JITOAL 4-6391

DIVISION

FERCY C. Q'QUINAM

June 2, 1964

; ‘
New ie:xnicos il Conservaticn Commlission ;/
P. C. Bozx 371 //
Santa Fe, Hew Lexicc f/
Attenticn: r. Daniel &. Nuttex o
Dear Sixr: o

With reference to your letter dated May 19, 1964 pertaining

to Admini:ztrative Order PLC-1, it appears that the existing
conditicons are such that separate metering facilities must be
continued even fcr marginal nroduction. Therefore, we respect-
fully ezsgk that ycu dismiss cur regquest made by letter dated
April 1C, 1964 to remove the metering equipment now in use.

We will countinue to separately meter production from each well
pricr tc commingling.

o B

Very truly yours,

\Og—«oq C.
Percy C. O'Quilnn

Dist. Prcd. Sup't.

#

cc: 0Ll Conservation Commiszsicon
bbz, Hew llexico
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PERCY C. O'QUINN

April 10, 1964

PR

0il Conservation Commission
Po Oc BOV ”‘7].
Santa Fe, iHew Mexico

Attention: #r. A. L. Porter, Jr.
Gentlemen:

Cabot Corporation is presently commingling production in the
North Bagley Field, ILea County, New Mexico, under authority
granted by Administrative Order PIC-1 dated June 6, 1963.
Production from the Wolfcamp and Upper Pennsylvanian zones

is5 being commingled after being separately metered, and the

0il is stored in tankage located on cur Humble State lease.

Gas produced with the oil from each zone is sold after separate
measurement.

A decline in the producing ability of each well covered by the
above mentioned order has caused all welle to be physically in-
capable of producing top unit allowable for their respective
pools. Therefore, we request permission to remove the metering
equipment from these wells and to determine the production from
each well by conducting individual well tests at such times as
may be prescribed by the Commission. Attached hereto is a
tabulation of the average daily production for the past five
months.

If we can be of further help, please let us knowa.
ry truly ours,
Der Co %ulnn
Dist. ?rod° Sup't,

cc: Clil Conservation Commission
Hobbs, ljew Mexilcc



LEASE GHR AVG. DAILY PRODUCTICN, BBLS. OIL
qovV. "63 0 DEC. '63  JAN. '64  FEB. '64 MAR, '64

Humble-State violicamp 102 51 77 71 72
Ltate "LV Vviolfcann 137 $3 o3 79 75
otate ¥ILM Uposey 2znn. 33 27 25 23 25

J. R. Thompscorn Jlclicamd 12 12 16 14 16
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June &, 1963

Cabot Corporation
P. O, Box 1101
Pampa, Texas

Attention: Mr. W. M. Sargent, Jr.
Administrative Order PILC-1
Gentlemen:

Reference is made to Administrative Orders PC-~102 and CTB-91,
entered by the Commission October 5, 1962, and amended December 3
and 18, 1962, March 8, 1963, and May 6, 1963, which permitted com-
mingling of Wolfcamp and Upper Pennsylvanian production from your
Humble State Lease, State "L" lease, J. R. Thompson lLease, and
State "M" Lease in the North Bagley Field, Lea County, New Mexico,

In order to clarify the status of this commingling installa-~
tion and simplify administration thereof, we are hereby superseding
all previous orders by this Administrative Order, PIC-1.

This order authorizes the commingling of Wolfcamp production
from your Humble State Lease, State "L" Lease, and John R. Thompson
lease and Upper Pennsylvanian production from your state "M" Lease
after separately metering the production from each lease and each

pool.

You are further authoxized to substitute the Upper Pennsyl-
vanian for the Wolfcamp on the State "L" and Thompson leases after
depleting the Wolfcamp horizon, provided however, that this office
shall be notified at the time of such substitution.

This order 1s entered pursuant to the provisions of Rule 303
(b) and Rule 309~B of the Commission Rules and Regulations, and
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO
- June 6, 1963

Cabot Corporation
P. O. Box 110l
Pampa, Texas

Administrative Order PIC-1

the commingling installation shall be operated in accordance with
said rules and with the provisions of the Commission "Manual for
the Installation and Operation of Commingling Facilities," includ-
ing the requirement for non-reset counters on the meters.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/DsN/esy
ec: 041l Conservation Commission ~ Hobbs

011l & Gas Enginearing Committee ~ Hobbs
state Land Office ~ Santa Fe
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May 6, 1963

New Mexico 0il Conservation Commission
P, 0, Box 871
Santa Fe, New Mexico

Gentlemen:

In order to clarify the operations being conducted at Cabot's central
tank battery on our Humble-State lease in the North Bagley Field, the follow=
ing verbal and schematic description is submitted,

Operation of this battery is authorized by Administrative Orders PC-102
and CTB-91 as amended., Wells and producing zone producing into this central
battery are:

Humble-~State No. 1 Wolfcamp
State "L" No. 1 Wolfcamp
J. R. Thompson No, 1 Wolfcamp
State '"M" No. 1 Upper Penn,

0il production from each lease is metered separately, as indicated on
the schematic drawing, before commingling in common storage. Gas sales from
each lease are also metered separately.

Administrative Orders PC-102 and CTB-91 have in the past granted per-
mission to commingle Upper Penn production from the State "L" and John R,
Thompson leases into the central battery located on the Humble-State lease,
Although the Upper Penn is not currently being produced from these two leases
it is hereby requested that Administrative Orders PC~102 and-CTB~91 be amended,
or if new orders are issued, to permit commingling of the following leases
and zones into the central tank battery located on the Humble-State lease:

Lease Zone

Humble~State Wolfcamp

State "L" Wolfcamp and Upper Penn
State '"M" Upper Penn a

John R, Thompson Wolfcamp and Upper Penn,

Cabot anticipates producing the Upper Penn from the State '"'L" and
Thompson leases after depleting the Wolfcamp horizom. Each zone will be
separately metered if and when they are produced,

If we can be of further help, please let us know.
Yours very truly,
Vi e
ﬁ#ntf!
eer‘

WMS :mn Petroleum E
Encls.
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