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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

April 11, 19¢9

Gulf Oil Company - U.S.
P. O. Box 670
Hobbs, New Mexico 88240

Attention: Mr. C. D. Borland

AMENDMENT
Administrative Order PLC-3

Gentlemen:

Reference is made to your application dated March 3, 1969,
as amended March 24, 1969, for the amendment of Administrative
Order PLC-3 which authorizes the commingling of Blinebry, Drink-
ard, and Paddock production from your Graham State (NCT-1) Lease
and from your W. A. Ramsay (NCT-B) Lease. It is our understand-
ing that yocu are no longer commingling Blinebry production from
either cf the aforesaid leases but that you now have Penrose
Skelly production on your Graham State (NCT-J) Lease which com-
prises the NW/4 NE/4 of Section 25, Township 21 South, Range 36
Bast, and you wish to commingle this production with the afore-
said Drinkard and Paddock production from the first two mentioned
leases.

Administrative Order PLC-3 is hereby amended to authorize
the commingling of Drinkard, Paddocik, and Penrose Skelly produc-
tion from your Graham State (NCT-I) Lease comprising the W/2 SW/4
of Section 19, Township 21 South, Range 37 East and your W. A,
Ramsay (NCT-B) Lease comprising the NW/4, §/2 NE/4, and NE/4 NE/4
of Bection 25, Township 21 South, Range 36 East, and your Graham
State (NCT-J) Lease comprising the NW/4 NE/4 of Section 25, Town~

ship 21 Socuth, Range 36 East, after separately metering the produc-

tion from the Drinkard and Paddoc: Pools and determining the
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

-2e April 11, 1969

Gulf 0il Company - U.S.
P. 0. Box €;7G
Hobbs, New Mexico 88240

AMENDMENT
Administrative Order PLC-3

Penrose Skelly production by means cf the subtraction method.
Provided however, that the installation shall be operated in
accordance with the provisions of the Commission "Manual for
the Installation anéd Operation ci Cocmmingling Facilities, "
including the requirement for non-reset counters on the meters.
You are further requested to notify the Hobbs District Office
of the Commission at such time as this installaticn is complete
in order that an inspection may be made thereof.

Very truly yours,

A, L., PORTER, Jr.
Secretary-Director

ALP/DSN/esr
cct 0Oi) Conservation Commission (with enclosure) - Hobbs

Oil & Gas Engineering Committee - Hobbs
State Land Office - Santa Fe



SHELL OIL

COMPANY

PETROLEUM BUILDING
P.O. BOX 1509
MIDLAND, TEXAS 79701

March 4, 1969

Subject:

Gulf 0il Corporation
Post Office Box 670
Hobbs, New Mexico 88240

Attention Mr. C. D. Borland
Gentlemen:

Please refer to our letter
as Purchaser, agreed to purchase the

NCT-I, Graham State NCT-J, and W. A,
Drinkard, and Paddock fields.

Gulf 0il Corporation
Graham State NCT-J Lease
NW/4 NE/4 Section 25
T-21-S, R-36-E

Penrose Skelly Field
Lea County, New Mexico

of January 13, 1969, wherein Shell,
commingled oil from your Graham State
Ramsey NCT-B leases in the Blinebry,

It is our understanding that your Graham State NCT-J No. 1 well
has been reclassified from the Paddock field to the Penrose Skelly. Shell
will be agreeable to purchasing the commingled oil from the Drinkard, Pad-
dock, Blinebry, and Penrose Skelly fields from the leases mentioned above.

TEM:ERL

cc - Gulf 0il Corporation
Post Office Box 1150
Midland, Texas 79701
Attention Mr. D. L. Williams

Yours very truly,
v

J. C. Hart
Raw Materials Supply
Midland Division Services



SHELL OlIL COMPANY

PETROLEUM BUILDING
P.O. BOX 1509
MIDLAND, TEXAS 79701

March 4, 1969

Subject: Gulf 0il Corporation
Graham State NCT-J Lease
NW/4 NE/4 Section 25
T-21-S, R-36-E
Penrose Skelly Field
Lea County, New Mexico

Gulf 0il Corporation
Post Office Box 670
Hobbs, New Mexico 88240

Attention Mr. C. D. Borland
Gentlemen:

Please refer to our letter of January 13, 1969, wherein Shell,
as Purchaser, agreed to purchase the commingled oil from your Graham State
NCT-I, Graham State NCT-J, and W. A. Ramsey NCT-B leases in the Blinebry,
Drinkard, and Paddock fields.

It is our understanding that your Graham State NCT-J No. 1 well
has been reclassified from the Paddock field to the Penrose Skelly. Shell
will be agreeable to purchasing the commingled o0il from the Drinkard, Pad-
dock, Blinebry, and Penrose Skelly fields from the leases mentioned above.

Yours very truly,

v /< ’ /
" / // //; /
J. C. Hart
Raw Materials Supply
TEM:ERL Midland Division Services

cc - Gulf 0il Corporation
Post Office Box 1150
Midland, Texas 79701
Attention Mr, D, L., Williams
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GULF OYL CCRPORAEON
COMMITLING ~ CHAREM Sta7E (NCTed)

Pay « Penrose Skelly - Top Allewsble 60 Well Test

Grahem State (NCT-J) No. 1 33

Pay - Dripicard - Top Allowable 107

Graham State (NCT-I) No. 1 a2
Ne, 2 e

W. A. Ramsay (NCT-B) No. 3 10

Graham State {NCT-I) No. 1 119
No, 2 38

w. A. m (NGT‘“B) Noo 3 3-‘:%
No. 4 2

Esonomie Apalyeis

Pool B/o Gravity

Drinlcard 50 37.56

Paddock L1 36,5

Penross Skelly 35 32.4

TOTAL 226

Conmingled 226 3.1

Gain

RCSsptg

Hobbs, N.M.

3~3-69

Producti
Dec.l

/i,
$2.94

$2.92
$2.84

$2.92

= - BOPD
Jan.l

E Leve 3 BB

$147.00
$411.72
$658.12
$659.92
$ 1.8
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PROPOSED COMMINGLING INSTALLATION - GULF'S GRAHAM STATE (NCT-I) LEASE
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N GULy OIL CORPORATION =
.j.' Pq 09 mx 6?9 i g
~’* Hebbs, New Mexdeo 88240
aveh 24, 1569
Re: C Gulfts W. A. Remsgy

(NCT=B) Lsase, Penrose Skelly
Pool, Lea County, New Mexico

¥r, A, L. Pocrisy, Jr.

0il Conservaiion Cumission
P. O, Bax 2058

Santa Fe, New Hexico 87501

Attentiont ¥r. Nutber
Dear Sir:

Cur ietter of March 3, 1959 requested approval to commingle Paddock and
Drinksrd production from our W. A, Ramsay (NCI-B) lsase and our Grahsm State
(NCT-I) Lease with newly developed Penrose Skelly production from our Graham State
{(NCT=J) Lease. Approval was recsived from the Comissionsr of Public Lands which
spparantly did not reach your office. A copy is attached for your files,

We have just recompleted ouwr W. A. Ramsay (NCT-B) No, 4, abandoning the
Paddock and opening ths Penrose Skelly for production. On flowing test ending
7100 a.m., March 24, 1969, it produced 72 bo aand 21 bw in 17 hours on a 25/64"
choke. We would like to amend our proposal of March 3, 1969 to include producing
thie well into the coamnlugled Drirkard, Paddock and Fenrose Skelly battery. This
is in agreement with your telephone conversation with our Mr. L. W. Dickerson.

Your early approval is respectfully requested.

Yours very truly,

BG4~

C. D. BORLAND
Ares Production Manager

RCS:pig
Attrd,

ce: 01} Conesrvailon Commission, Fobbs, N.M.
¥, I. Taylor, Hogwell, N.M.
D, L. Willisms, Midland, Texas
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C.D. Borland March 3, 1969

P. O. Box 670

AREA PRODUCTION MANAGER Hobbs, New Mexico 88240

83 Har

Re: Commingling Application
Graham State (NCT-J) Lease
NW NE Section 25-215-36E,
Lea County, New Mexico

Cammissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87501

Dear Sir:

We have completed our Graham State (NCT-J) No. 1, located 660! FNL 1650t
FEL of Section 25-21S-36E, Lea County, New Mexico, in the Penrose Skelly Pool.
Earlier we requested approval to commingle Paddock production from this well and
received approval in your letter of January 23, 1969. The Paddock proved non-
productive and we now request your approval to commingle the new Penrose Skelly
production with Drinkard and Paddock production from the Graham State (NCT-I)
lease, W/2 SW/L Section 19-21S-37E, and from the W. A. Ramsay (NCT-B) Lease, NW/L,
S/2 NE/4 and NE/L NE/4 Section 25-215-36E. Commingling the latter two leases was
approved by the 0il Conservation Commission Administrative Order PLC-3 and
Administrative Order PC~99., All leases involved are common working interest and
the royalty is dedicated to the Common Schools.

Attached you will find the following:

1. A plat showing location of leases and wells,

2, An economic analysis of the proposed operation,

3. A schematic diagram of the system.

4., Our check for $10.00 to cover the application fee.

The effect to State income is negligible and the proposed facility is in
accordance with Oil Conservation Commission rules and regulations,

Please furnish this office with a letter of approval with a copy to the
0il Conservation Commission, P. O, Box 2088, Santa Fe, New Mexico, attention Mr,

A, L, Porter, Jr.
Yours very truly,

C. D. BORLAND
Area Production Manager

RCS:ptg

Atttd, /

ce: Oil Conservation Commission, Hobbs, N.M., & Santa Fe, N.M.

M. I. Taylor, Roswell, N.M.
D, L. Williams, Midland, Texas

A DHIVISION CF GULF OIL CORPCRATION



ALEX J. ARMIJO

COMMISSIONER

Gulf Oil Company
P. O. Box 670

Hobbs, New Mexico 88240

Attn: Mr. C. D. Borland

Gentlemen:

March 12, 1969

Re: Commingling Application
Graham State (NCT-J) Lease
NW NE Section 25-215-36E,
Lea County, New Mexico

T - . kil . .
M E -

Commissioner o[ Rau.ic Lards

e

AN 4
RECEIVED
HO2E5, NEW MEXe ¥4

MAR 13 196 ‘
PRODUCTZ{;N

DLt

P. O, BOX 1148
SANTA FE, NEW MEXICO

State Lease Nos. A-1543, B-151l, B-1732

The State Land Office hereby grants your proposed addition to your PC-99 and PLC-3
since you show that there will be a monetary gain for the State through such an installa-
tion. Also, this is subject to approval by the New Mexico Qil Conservation Commission.

This approval is given with the understanding that the Commissioner can withdraw his
approval at any time that the operation does not seem feasible to the State of New Mexico.

Thank you for the $10.00 filing fee.

AJA:TB:RM:cw

Yours very truly,

ALEX'J. ARMIJO

Commigsipner of Public Lands
By:&’}

TED BILBERRY, Direct

Oil and Gas Department 2

cc: Qil Conservation Commission
Oil and Gas Accounting Commission



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January 17, 1969

Gulf Oil Corporation
P. 0. Box 670
Hobbs, New Mexico 88240

Attention: Mr., C. D. Borland

AMENDMENT
Administrative Order PILC-3

Gentlemen:

Reference is made to your letter dated December 27, 1968,
in which you request an amendment to Administrative Order PLC-3
which authorizes the commingling of Drinkard and Paddock pro=-
duction on your W. A, Ramsay (NCT-B) Lease and Blinebry, Drinkard,
and Paddock production on your Graham State (NCT-I) Lease after
separately metering the commingled Drinkard production from both
leases and the commingled Paddock production from both leases
and determining the Blinebry production from the Graham State
Lease by means of the subtraction method. It is our understand-
ing that all of the Drinkard production is now of marginal
nature and that you therefore wish to discontinue metering
Drinkard production. Presumably, the Paddock production from
both leases would continue to be metered and the combined Drink-
ard and Blinebry production would be determined by means of the
subtraction method.

— Tg D © D

Administrative Order PLC-3 is hereby amended to delete the
metering requirement for the Drinkard production provided that
the commingling shall be carried out as described above.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP /D8N /esrx

cc: Oil Conservation Commission -~ Hobbs
Oil & Gas Engineering Committee - Hobbs
State Land Office - Santa Fe
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HOBBS PRODUCTION AREA

December 27,'5{1968 =5
C.D. Borland o= P.o. Box I8 670

AREA PRODUCTION MANAGER - % Hobbs, New Mexico
=3y

& = il 5
Mr. 4. L. Forter /;// PR P ;f’ /" {iéﬁw w;

Vew Mexico 0il Conservation Comnission {i—wa
P, O Box 2088
Santa Fe, New Mexico 87501

Dear Sir:

Adgministrative Order FLC-3 approved LO’ﬂlﬁéllng the Drinkard and Paddock
production on our W. A. Ramsay (T\C’I B) l ase, secticn 25, 21-8, 35-E, and the rrod-
uction from the Blirebry, Drinkard and Faddock zones on the Graham State (NCT-I)
lease, section 19, 21-5, 37-E, after separatelv metering the cormingled Drinkard
production from both leases and the commingled Taddeck rroduction from both leases
and determining the Blinebry produciion from the Srabam State (NCT-I) lease by
means of the subtraction method, AMinistrative Order FPC-99 previously authorized
the cormmingling of the rroductinn or the Jrahan State (VCT-I) lease,

Since all Drinkard wells are now of a rmarginal nature, permission is
hereby requested to discontinue the metering system of the Drinkard zone and deter-
mine the production by periodic well test in accordance with the provisions of the
Commission "Manual for the Tnstallation and Oreration of Commingling Facilitiess®,

Tabulated velow, for yorr information, is a 60 day production record of
all Drinkard wells croducing into this facility,.

Barrals per Month Well Avg.
lease and Well No. Pocl Oct-1968-Nov, BFD
Graham State (NCT-T) Wo. 1 Drirkard 756 753 2.0
Graham State (NCT-I) Yo, 2 Drirkard 208 210 6.9
W. A. Remsay (NCT-B) Yo. 3 Drirkard €89 665 21.7

If additionsl information is needed, pleass advise,

Yours truly,

TALL 2L

1wds !:;‘_‘17,, \ i .
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OIL CONSERVATION COMMISSION

P. O, BOX 871
SANTA FE, NEW MEXICO

October 15, 1964

Gulf O0il1 Corporation
P. O. Box 670
Hobbs, New Maexico

Attention: Mr. €, D. Borland

AMENDMENT
Administrative Order PLC-3

Gentlenen:

Refarence is made to your letter of September 1, 1964,
reguesting an amendment to Administrative Order PIC~-3 to per~
mit the commingling of Blinebry condensate from your Graham
State (MCT-I) Lease with Drinkard and Paddock production from
your W. A. Ramsay {NCT-B) and Graham State (NCT-I) Leases.
This amendment is occasioned by the reclassification of your
Graham State Well No. 1 from Blinebry oil to Blinebry gas.

Administrative Order PIC-3 is hereby amended to permit
the above-described commingling. In all other respects,
Administrative Order PLC-3 shall remain in full force and
affect.

Very truly yours,

Ac L. mﬁn. Jrc
Secretary-Director

ALP/D8M/esx

ccs ©Oil Conservation Commission -~ Hobbs
0il & Gas Engineering Committee - Hobbs
State Land Office ~ Santa Fe
0il & Gas Accounting Commission -~ Santa Pe
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HOBBS PRODUCTION AREA

C.D. Borigngs L1 meooe e s Devienber 1, 1G04 P. 0. Box 2@ 070
AREA PRODUCTION MANAGER ™ el L b 7 Hobbs, New Mexico
“
Y i d{’
P
Ty : ‘ fe: . A. Ramsay (NCT-B) Lease
hv PR x Section 25-215-36E
o 2 Greham State (NCT-I) Lease
T o e sSecvion 19-215-37E, Lea
’ £~ ¢ L 2
? 1= - [l . s
/ Jr EE County, New lexdico
\:;' £ v . %

AV

¥r. A, L. Porter, Jr.

0il Conmservaiion Commission
P. 0. Box 2088

Santa Fe, lew lexico

Dear Sir:

f is presenctly conrdnsling Drinkard and Paddock oll fror: the
. A, Ramsey (“‘T 7-3) Lease hwb“ Drinkard, Paddock and Blinebry oil from the
Grahar. State (liC7T-I) Lease. Tre tank batitery for this production is located
on the Grahar: Staie (NCT—I) TLeese. The Graham State (NCT-I1) No. 1 (Blinebry)
has recently been reclassificd to gas due L0 high gas-o0il ratio and has since
been shut in vendinz gas connection by larren Petroleum Corporation.

Gul

Gulfl hereby requests that you give us approval to continue conmingi-
ing approximately one barrel per day of 38.5° API Blinebry condensate from
Graham State (NCT-I) with the Lrinkard and Paddock oil from the . A, Ramsay
(IICT-B) and Grahar 3tate (IICT-I) Leases. The A4PI gravity of the Blinebry
condensate is essentially the same as that of the Blinebry oil before the
well was reclassif{ied tc gas.

This conrZnglin 1 is in the interest of conservaticon in
that it prevents 1nnecess

Q’ (/.

Yours very truly,

C. D. BORLAND
Ares Production Manager

PiC:pty
cc: 0il Conservaiion Cormission, Hobbs, 1.,

Gulf Refining Company, Hebos, M.,
Svate Land Courdssioner, Santa Fe, ..
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ALP/DEN/esx

OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 9, 1963

Gulf 011 Corxporation
?. O. Box 670
Hobks, New Mexico

Attantion: Mr. C. D. Borland
Administrative Order PLC-3
Gentlewen:

Reference is made to your letter of June 24, 1963, vherain you

have requested authority to commingle Blinebry, Drinkard, and nddoek
ion from your Graham State lease comprising the W/2 3wW/4 of

Section 19, Township 21 South, Range 36 East and from your W. Al
Ramsay Lasse comprising the N/2 of dection 25, Township 21 South,
Range 38 Bast, after separately metering the commingled Drxinkard
production from both leases and the commingled Paddock production
from both leases, and determining the Blinebry production from th-
Graham State Lease by means of the gsubtraction method. Administra
tive Orderxr PC~-99 previously authorizaed the commingling of the
production on the Graham State lease.

By the authority vested in we undexr the provisions of Rule
303 () and Rule 309-B, Gulf 0il Corporation is heredby authoriszed
to commingle the above-deacribed production as proposed, subject
to the provisions of the Commission "Manual for the Installation
and Operation of Commingling Facilities,® including the require-
ment for nop-reset countexrs on the meters. You are further
reguested to notify the Hobba District 0ffice of the Commisaion
at such time as this installation has been completed in covder
that a field inspection can be mads of the installation prior
%o putting it in operation.

Vexry truly yours,

A. L. PORTER, J¥.
Secretary-Director

oas; 0il Conservation Commission (with enclosure) - Hobbs
0il & Gas Engineering Committee ~ Hobbe
Stats Land Office -~ Santa Fe



-~ GULF OIL CORPORATION By /‘”sv'
Vd Pe 0o BOX 670 J s (/ _
. : Hobbs, New Mexico
Lo June 24, 1963
Re: W. A, Ramsay (NCT-B) Lease

S | Section 25-218-36E, Lea
County, New Mexico

-

o

New Mexico 011 Conservation Camission
Po 0o Box 871
Santa Fe, New Nexico

Attention: Mr. A. L. Porter, Jr.
Dear Sir:

Gulf is presently in the process of drilling their W, A, Ramgay (NCT-B) No. 3,
330% FNXEL Section 25-21S-36E, Lea County, New Mexico, and plans to camplete as a dual
oll producer fran the Drinkard and Paddock Oil Pools, This will be the first production
from these pools on-this lease; however, &n adjoiiing lease, our Grzham State (NCT-I),
W/2 SW/4 Section 19-215-37E, lLea County, New Mexico, has two wells which producs - fram -
these same pools and are commingled in a cammon tank battery on that lease by administra-
tive order No, P=39. Since the ownership of these two leases are identical, we propose
to camningle production from subject well with the presently cammingled production in
the Graham State {NCT-I) tank battery,

Culf hereby secks admirdstrative approval from the (il Conservation Commission
to camingle the Drinkerd and Paddock oils from all producing wells on its W, A, Ramsay
(NCT-B) Lease with the presently commingled Drinkard, Rlinaebry and Paddock oil production
from and on the Graham State (NCT-I) Lease. This would also include any additional wells
which might be drilled on subject lease, Since bothpays in Well No. 3 are:expected to
produce at top allowable rates, oils from the Drinkard and Paddock pools will be metered
prior to beidng commingled in accordamce with the "Manual for the Installation and Opera~
tion of Camingling Facilitles"™, Enclosed is a schemsatic dlagram of the proposed
camingling installation; along with a copy of the leass plat,

The Commissioner of Public lands for the State of New Mexico has bean notified
in writing of the proposed comuingling of oils on the Graham State (NCT-I1) lease, He
has been requested to furnish Gulf with a letter of gpproval and also furnish your office
with a copy in order that the Oil Congervation Commlssion can act on Gulf?s application,

The following tabulations include the volumes, gravities and monetary values
of the individual and camingled liquid hydrocarbons:

ANTICIPATED PRODUCTICN FROM W, A, RAMSAY (NCT-B) NO, 3

P 5o Gorr, Gvty Value/Bbl, B/ x §/mbl,
Drinkard - 66 ‘ 38,4 $2.97 §196.02
Paddock 50 37.9 $2.95

: 343,

Camingled - 16 38.2 $2.97 $344.52



Oil Conservation Camission -2 - 6263

PRESENT PRCDUCTION (MAY, 1963) FROM GRAHAM STATE (NCT-1) LEASE

Padll _ B/p Corr. Guty Yalue/Bbl, B/D x $/Bbl.
Drinksrd . . 78 3844, $2,97 $231,66
ka - 92 3709 $2¢95 $27lalt0
mimbry . 25 8.7 53001 mzz
o | $578.31
Camingled 195 38,6 2,97 $579.15
TPATED PRODUCTION FROM W.A.RAMSAY (NCT-B) & STATE (NCT-I) LEASES
Drinkard 1 38.4 &2,97 $1,27.68
Paddock 142 37.9 2,95 $418,90
Blinebry 25 A $3.01 & 75,25
921,83
Coammingled 3. 38.6 £2.97 $923,67

Camingling of the ails world thus increasse the monetary vilue of the liquid
hydrocarbons from these three pools and two leases by $1.8) per day.

This cammingling prioposal is in the interest of conservation in that it prevents
uinecessary weste,

Jours very truly, |

(1 /J;LC&W(

co D. BGRLAND
Area Production Manager

1CSspte _
cce Oll Conservation Comwsission, Hobbs, N.M. (1)

CGulf Refining Co., Midland, Texas (1)
State Land Cammissioner (3)
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June 28, 1963

@ulf Oil corporation
P. O. Drawvear 1938
Reswell, ¥Few Maxico

Re: Request to commingle production from W. A.
Ramsay (N@T-B) Lease, NEXNDY Sec. 23, Twp.
218, Rge. 3E, with @raham State (NCY~l)
wsSwi Sec. 19, Twp. 218, Rye. 3I7R, Lak

County, New Mexico,

gentlenen:

We have no objection to the above request evea though

there are two leases imvolved. Gulf 0il Corpesxa-
tion does own both leases, and they are doth on
Cammon Echool lands. We would like to have a gquart-
exrly report on the two different leases so6 that we
will know what each leasse is producing.

T™hank you very much for the schematiec diagram and
piat with all partinent information.

Very truly yours,

R. 8. JOHNNY WALKER
COMMISSIONER OF PUBLIC LAMDS

BY:

ROMULO MARTINEZ
Oil and Gas Department

B/ RM/pr
ec: Oil Conmexyvation Commission
0il and @as Ageounting Coamission



