OlIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 10, 1963

Pan American Petxoleum Coxporation
P. 0. Box 68
Hobbs, New Mexico

Attention: Mr., V. E. Staley

Administrative Order PLC~-5
Gentlemen:

Reference is made to your letter of June 7, 1963, wharein you
request authority to commingle Hobbs PooOl production from your State
A" Tract 8 Lease, Leach R/A "A" Lease, and Leech R/A "B" Lease with
the commingled Hobbs and Bowers Pool production at your Hobbs Con=
solidated Battery No. 1. It is our understanding that Hobbs Con=
solidated Battery No. 1, authorized by Ordexr No. R-2041, is the
commingling site for several leases producing from the Hobbs and
Bowers Pool. Further, that under Administrative Order CTB-74,

Hobbs Pool)l production from the Leech R/A "A" and the Leech R/A "B
Leases is presently commingled at your Laeech Battery.

In oxder to consclidate all of the aforemantioned commingling
asuthority in one order to facilitate accounting thereof, this order,
PIC~5, is being issued and will have the effect of supersading
Administrative Order CTB~74 and Order No. R-2041 insofar as that
order relates to Hobbs Consolidated Battery No. 1.

Pan American Petrocleum Corporation is therefore hexeby author-
ized to commingle the production from the following leases and pools
after separately metering the production from each lease and each
pool by temperature compensated meters equipped with samplers and
non~reset counters:

E. H. Byexs "A" NW/4 of Section 3, Township
{Hobbe PooOl) 19 south, Range 38 East
W. 8. Capps 5/2 of section 3, Township

{Bobbs PoOl) 19 south, Range 38 East
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OIL CONSERVATION COMMISSION

- P P. O. BOX 871 Jnly 10, 1963
SANTA FE, NEW MEXICO

Pan Amarican Petroleum Corporation

Hobba, New Mexico

Administrative Ordexr PLC-S

state "A" Tract 7 W/2 BW/4 of Section 10, Town~
(Hobbs PoOl) ship 19 South, Range 38 East
W. M. Terxrxry Tract 2 N/2 sw/4 of Section 10, Town~
{(Hobbs Pool) ship 19 south, Range 38 East
B. L. Thoxrp R/A “A" E/2 NW/4 of sSection 10, Town~
{Hobbs PooOl) ship 19 south, Range 38 East
B. L. Thorp R/A "B*® H/2 NE/4 of sSection 10, Town-
{Hobbs Pool) ship 19 scuth, Range 38 East
B. L. Thoxrp R/A "C" 5/2 NE/4 of saction 10, Town-
{Hobbs Pool) ship 19 South, Range 38 Eust
B. H. Turner R/A "A" 5W/4 WW/4 of 8ection 34, Town-
(Bobbs Pool) ship 18 sSouth, Range 38 East
B. H. Turner R/A "“B" NW/4 RW/4 of Section 34, Town-
{Hobbs PoOl) ship 18 South, Range 38 Bast
B. H. Turner Tract 2 SW/4 of Section 34, Township
{Hobbs and Bowers Pools) 18 South, Range 38 East
Laech R/A "A“ sE/4 NW/4 of 8Saction 1%, Town-~
{Hobbs PoOl) ship 19 south, Range 38 East
Leach R/A “B" NE/4 s5W/4 of Section 15, Town-
{(Hobbs Pool} ship 19 South, Ranga 38 East
State "A* Tract 8 5/2 SW/4 of Section 10, N/2
NW/4 and SW/4 BW/4 of Section
(Bobbs PoOl) 15, Township 19 South, Range
38 East

The above authority is granted pursuant ¢o the provisions of
Rale 303 (b) and Rule 309-B of the Commission Rules and Regulations,
and this installation shall be operated in accordance with the pro-
vigions of the Commission “Manual for the Installation and Operation
of Commingling Facilities."”

Very truly yours,

A. L. PORTER, Jr.
Secretary~-Director
ALP/DSN/esx

ces 01l Congervation Commission (with enclosure) - Hobbs
0il & Gas Engineering Committee ~ Hobbs
state Land Office - Santa Fe
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2341
Order No. R-2041

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN EXCEPTION TO RULE

303 (a) AND 309 (a), LEA COUNTY, NEW

MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on. for hearing at 9 ¢'clock a.m. on
July 19, 1961, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regula-—
tions.

NOW, on this 26th day of July, 1961, the Commission, a
guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks permission to commingle the production from the Hobbs, Bowers,
and Hobbs-Drinkard Pools from a number of leases in Sections 3, 4,
5, 9, and 10 in Township 19 South, Range 38 East, and Sections 33
and 34 in Township 18 South, Range 38 East, NMPM, Lea County, New
Mexico, in two separate commingling installations, after separately
metering the production from each lease and from each pool prior
to commingling.

(3) That inasmuch as an industry committee has been
appointed to study all phases of commingling and to recommend
minimum standards to prevent abuses thereof, it may be that these
installations, at a later date, will have to be altered to conform
to such standards as the Commission may prescribe.

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.
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Order No. R-2041

IT IS THEREFORE ORDERED:

(1) That the applicant, Pan American Petroleum Corporation,
is hereby authorized to commingle the production from the Hobbs
and Bowers Pools from the following-described leases in its Con-
solidated Battery No. 1, located in the NW/4 NW/4 of Section 10,
Township 19 South, Range 38 East:

E. H. Byers "@"

W. 8. Capps
[ :
State "A" Tract 7

W. N. Terry Tract 2

B. L. Thorp R/A "A"
o

Y
S

NW/4 of Section 3, Township
19 south, Range 38 East

S/2 of Section 3, Township
19 South, Range 38: East

W/2 NW/4 of Section 10, Town-
ship 19 South, Range 38 East

N/2 SW/4 of Section 10, Town-
ship 19 South, Range 38 East

E/2 NW/4 of Section 10, Town-
ship 19 South, Range 38 East

N/2 NE/4 of Section 10, Town-

B. L. Thorp R/A "B"

L. Thorp R/A "C"

ship 19 South, Range 38 East

S/2 NE/4 of Section 10, Town-
ship 19 South, Range 38 East

i

-

B.

77
. H. Turner R/A "A" SW/4 NW/4 of Section 34, Town-
E X ™~

i/ i ship 18 South, Range 38 East

NW/4 NW/4 of Section 34, Town-

B. H. Turner R/A "B"
e i ship 18 South, Range 38 East

&

B. H. Turner Tract 2 W/4 of Section 34, Township
// fo Y South, Range 38 East
‘// /v s v

o
g

~——"1{2J  That the applicant, Pan American Petroleum Corporation,
is hereby authorized to commingle the production from the Hobbs,
P . Hobbs-Drinkard, and Bowers Pools from the following-~described
) leases in its Consolidated Battery No. 2, located in the SW/4 of
Section 4, Township 19 South, Range 38 East:

o

E. H. Byers "B NE/4 of Section 4, Township

o 19 Socuth, Range 38 East
_..~H. D, McKinley NW/4 of Section 5, Township

—~ 19 South, Range 38 East
State "A"Y Tract 1 NW/4 of Section 4, Township

19 South, Range 38 East
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State "A" Tract 2 SE/4 of Section 4, Town-
ship 19 South, Range 38 East

State "A" Tract 3 E/2 SW/4 of Section 4, Town-
ship 19 South, Range 38 East

State "A" Tract 4 SW/4 of Section 5, Township
19 South, Range 38 East

State "A" Tract 5 NE/4 of Section 9, Township
19 south, Range 38 East

State "A" Tract 6 E/2 NW/4 of Section 9, Town-
: ship 19 South, Range 38 East

State "A" Tract 10 SE/4 SE/4 of Section 33, Town~
ship 18 South, Range 38 East

0. B. Terry NW/4 NW/4 of Section 9, Town-
ship 19 South, Range 38 East

W. N. Terry Tract 1 N/2 SE/4 of Section 9, Town-
ship 19 South, Range 38 East

W. N. Terry Tract 3 SW/4 NW/4 of Section 2, Town-
ship 19 South, Range 38 East

(3) That the production from each lease and each pool shall
be separately metered prior to commingling.

(4) That all meters shall be equipped with non-reset
totalizers. ,

(5) That the testing of wells in each pool on each lease
shall be accomplished prior to metering.

(6) That it may be that these installations, at a later
date, will have to be altered to conform to such standards as
the Commission may prescribe.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/



