OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Dacaenber 4, 1963

Shell Oil Company
P. O. Box 1858
Roswell, New Mexico

Attentions Mr. T. H. Dwyer
Administrative Order PILC~6
Gentlemens:

Referance is made to your letter dated October 31, 1963,
wvherein you requeat authority to commingle San Andres and
Paddock production from your state A, state B, state F, and
State H Leases, Vacuum Field, lea County, New Maxico, after
separately metering the Paddock production and determining
the San Andres production by means of the subtraction method.
It is our understanding thet the cwnership of each of the
four leases, including working interest, royalty, and over-
riding royazlty, is identical throughout and that production
from the two zones to be commingled will be allocated to each
of the leases on the basis of pericdic well tests. Ordexr No.
R-1920-A previously authorized the commingling of San Andres
production from the four leases.

Purauant to the authority granted me under the provisions
of Rules 303 (b) and 309~B of the Commission Rules and Regula-
tions, you are hereby authorized to commingle the production
from the aforesaid pools and leages in the above-descxibded
manner. Provided however, that the installation shall be
operated in accordance with the Commisaion "Manual for the
Installation and Operation of Commingling Pacilities, " in~
cluding tha requirement for non-reset counters on the meters.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-2 December 4, 1963

Shell Oil Company
P. O. Box 1858
Roswell, MNew Mexico

Administrativa Order PLC-6

You are also requested to notify the Hobbs District Office of
the Commission at such time as the installation is complete in
order that a field inspection may be made of the installation
prior to putting it in use.

Vary truly yours,

A. L. PORTER, JT.
secretary-Director

ALP/D5N/eaxr

ccs 041 Comservation Commiseion (with enclosure) - Hobbs
011 & Gas Engineering Commitiee -~ Hobbs
state Land Office - 5anta Fe






