
CONTINENTAL OIL COMPANY. ,-.r.-...-

Hobbs, New Mexico 
1...... u. —• h i i -, -

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

Attention of Mr. A. L. Porter, Jr., Secretary-Director 

Re: Continental Oil Company 
Application for Permission 
to Commingle Goodwin Abo and 
Goodwin Drinkard Oil from 
their State GG-30 and Goodwin 
30 Leases both located i n 
Section 30, T-18S, R-37E, Lea 
County, New Mexico 

Gentlemen: 

Continental Oil Company respectfully requests ad­

ministrative approval under the provision of Rules 303 (b) and 

309-B to commingle Goodwin Abo and Goodwin Drinkard o i l produc­

tion from their State GG-30 Lease, which consists of the SW/4 

of Section 30, T-18S, R-373, Lea County, New Mexico, with that 

produced from their Goodwin 30 Lease which consists of the NW/4 

and the W/2 of the N3/4 of Section 30, T-18S, R-37E, Lea County, 

New Mexico, and i n support thereof submits the following: 

1. A plat, exhibit 1, attached hereto, shows the 
leases and wells involved. The State GG-30 Lease presently con­
tains two o i l wells producing from the Goodwin Abo Pool and the 
Goodvrln-30 Lease presently contains one o i l well producing from 
the Goodwin Drinkard Pool, Additional development i n both reser­
voirs is possible» 

2„ Mineral rights under the State GG-30 Lease are held 
by the State of New Mexico. Mineral rights under the Goodwin "30" 
Lease are as follows: 

Aulena Jennings, 3737 Bunting Ave.. Fort Worth, Texas 
Alma Goodwin, 21 West Ave. P. Lovington, New Mexico 
Nell DeForrests 1418 Grand, Fort Worth 6, Texas 

3. Production from each lease w i l l be metered separately 
prior to commingling* At present there w i l l be production from only 
one formation on each lease. In•the event of production from both 
formations on either lease in the future, the production of each 
zone w i l l be measured either by an additional meter or by the sub­
traction method; however, production from each lease w i l l continue 
to be metered prior to commingling with production from the other 
lease, 

4. The gravity of present Drinkard production and the 
gravity of present Abe production are both approximately 42° API. 
Therefore, the actual commercial value of the commingled produc­
ti o n w i l l be the same per barrel as i t i s at the present time. 
Permit No. 1-54 approved the ACT f a c i l i t y for the State GG-30 
Lease which w i l l be used for the commingled stream* 
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5. One test facility (separator, meter and sampler) 
will be utilized for both wells on the State GG-30 Lease and 
will provide accurate measurement of the performance of each 
individual well. A schematic diagram, Exhibit No. 2, attached 
hereto, shows the proposed installation. As shown, the facility 
conforms to the requirements of the "Manual for the Installation 
and Operation of Commingling Facilities" dated September 13, 1961. 
A test facility for the Goodwin "30" Lease will be Installed when 
required by additional development. 

6. A letter from the transporter, Texas-New Mexico 
Pipe Line Company, expressing their consent to the commingling 
is attached. A copy of thla application has been furnished by 
certified mail to the royalty owners under the Goodwin "30" Lease, 
as listed above. 

7. Commingling of production will result in the pre 
vention of waste and will not Impair correlative rights. 

In view of the facts stated above, i t i s respectfully 

requested that an administrative order be entered permitting the 

commingling of production from the reservoirs on the Applicant's 

State GG-30 and Goodwin "30" Leases as described above. 
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COMMIWIONtR 

December 23, 1963 

BOX 7*1 
SANT A 4C, NEW MEXICO 

C o n t i n e n t a l O i l Coirpany 
P. 0, Sex 460 
Hobbs, New Mexico 

ATTENTION: Mr. A. B. Slaybaugh 

RE: A p p l i c a t i o n f o r permission to commingle production 
from Goodwin Abo and Goodwin Drinkard pools, located 
i n Sec. 30, Twp. 18S , Rge. 37E, Lea County, New Mexico. 

Gent ler.en: 

We are approving your above request w i t h c e r t a i n c o n d i t i o n s . 
Since the SW/4 of Section 30 i s State, land and the W/2NE/4 
does not belong to the State, we ask t h a t the w e l l s ^n 
State land be metered accurately according to the O i l Con­
s e r v a t i o n r u l e s . One of our fieldnien w i l l check your met- "J» 
e r i n g system whan t h i s i s approved by the Commission. We 
would. . s l s o ^ j j j g , , t,o have a p e r i o d i c r e p o r t from you on the 
Two State we 11 s _ iriy.olve^ <* "~ 

Very t r u l y yours, 

E. S . JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

ROMULO YARTINEZ ^ 
O i l and Gas Department 

ESJW/RM/pc 

CC: O i l Conservat ion Coirenission 
O i l and Gas Account ing Commission 
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-New mxx Line Company approves 
yo^-r pi-op.osa1 -->-> cc«w» ingle production from the 

located i n Section 
Stats 00-30 and Goodwin 30 
30, T-IB-S, R-37-E, Lea 

Me w i l l be pleased to 
o i l through the AHT Unit now 
State OtQ-30 leasa 

receive t h i s commingled 
vtng the Continental ~ 

- t r u l y yours, 

6/ 
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