
O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 8 7 1 

S A N T A F E . N E W M E X I C O 

February 21, 1964 

United Texas Petrolaura Corporation 
F.O. Box 1859 
Midland, Texas 

Attention! Mr. R. ... Henry 

Administrative Order PLC-8 

Gentlemen: 

Reference is made to your application dated January 23, 1964, wherein you 
request authority to commingle North Justis Blinebry and North Justis Tubb-
Drinkard production from your Stuart Leaae and your Justis Lease comprising 
the S/t NW/4 end SW/4 and NW/4, and the N/2 SI/4, respectively, of Section 
11, Township 25 South, Rang* 37 Sast, Lea County, New Mexico, after separately 
metering the production from each pool and each lease. 

Pursuant to the authority granted me under the provisions of Rule 303 (b) 
and 309-B of the Commission Rules and Regulation*, you era hereby authorized 
to commingle the production from ths aforesaid pools and leases in the above-
described manner. Provided however, that the installation shall be operated 
in accordance with the Commission "Manual for the Installation and Operation 
of Commingiing Facilities," including the requirement for non-rasat counters 
oa the meters. You are also requested to notify the Hobbs District Office 
of th* Commission at such time as the installation i s complete in order that 
a field Inspection may be made of tha installation prior to putting i t ln use. 

Your application dated February 17, 1964, to include your Two-Stuart Lease 
in thia commingling facility will be processed upon receipt of letters of 
concurrence from the United States Geological Survey, Pipeline Company, and 
any Interest owners. 

Very truly yours, 

A. L. Porter, Jr. 
Secretary-Director 

ALP:DSN:sg 

cc: Oil Conservation Commission (with enclosure) - Hobbs 
Oil 6 Gas Engineering Committee - Hobbs 
United States Geological Survey - Roswell 



U N I O N T E X A S P E T R O L E U M C O R P O R A T I O N , 

P. 0. BOX 1850 • MIDLAND, TEXAS • MUTUAL 2-7349 

January 23,1964 

New Mexico O i l Conservation Commission : -
P. Oo Box 871 ; j 
Santa Fe, New Mexico 

Attenti o n : Mr. A. L. Porter, J r . 
Secretary - Director 

Gentlemen: 

Union Texas Petroleum Corporation has recently dually 
completed i t s Justis No. 1 w e l l , located 2310' FSL and 
2310* FEL, Unit J Section 11, T-25-3, R-37-E, Lea County, 
North Justis Blinebry and Tubb-Drinkard Fields. 

We r e s p e c t f u l l y request an Administrative Approval f o r an 
exception to Rule 303(a), Segregation of Production From 
Pools inorder to permit us to commingle the Blinebry and 
Tubb-Drinkard zones from the Justis Lease i n t o common ACT 
f a c i l i t i e s . Also, approval i s requested f o r an exception 
to Rule 309-B, Lease Commingling, to allow us to commingle 
production from the Justis Lease i n t o the ACT f a c i l i t i e s 
located on and serving the Stuart Lease. Approval of 
commingling on the Stuart Lease located NE/4 NW/4 and 
S/2 NW/4 of Section 11, T-25-S, R-37-E was provided by 
your Administrative Order PC-158 dated September 10,1963. 
The attached schematic diagram of the proposed i n s t a l l a t i o n 
indicates that each zone on each lease w i l l be measured 
separately using p o s i t i v e volume dump meters and samplers 
p r i o r to commingling i n t o common t r e a t i n g and ACT storage. 

The Blinebry o i l g r a v i t y i s approximately 39° API corrected 
and i s valued at $3.01 less $0.02 g r a v i t y penalty or $2.99 
per b a r r e l . The Tubb-Drinkard zone o i l g r a v i t y i s approx­
imately 37°API corrected and i s valued at $3.01 less $0.06 
grav i t y penalty or $2.95 per b a r r e l . We expect to produce 



- 2 -

52 barrels per day or current top allowable from each zone 
per well on each lease and expect the commingled gravity 
to average 38° API corrected, valued at $2.97 per barrel. 
The actual commercial value of the commingled production 
w i l l not be less than the sum of the values of the pro­
duction from each zone i f sold seperately. 

By separate correspondence we are requesting interest 
owner Texas Pacific Oil Company (37.57o), the Regional 
Supervisor of the United States Geological Survey and 
Texas-New Mexico Pipe Line Company for their consent 
to the proposed commingling of these leases into common 
ACT f a c i l i t i e s . 

Your early consideration and approval would be appreciated. 

Yours very t r u l y , 
UNION TEXAS PETROLEUM CORPORATION 

y 

RWM:bjh R. W. Manry / 
D i s t r i c t Engineer 

cc: NMOCC - Hobbs 
USGS - Roswell 
Texas Pacific Oil Co. - Dallas 
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I T O . 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY r;j : or 
Drawer 1857 

Roawcll, New Mexico 88201 

February 5, 1964 

Union Texas Petroleum 
P. 0. Box 1859 
Midland, Texas 

Attention: Mr. R. W. Manry 

Gentlemen: 

Your letter of January 23 requests appvo\al for the commingling 
of oil produced from the Blinebry and Tubb-Drinkard cones, learc 
Ncv Mexico 0140977, with the Blinebry and Tubb-Drinkard oil pro­
duced from lease Las Crucco 032511(f), and the automatic custody 
transfer of oil front both leases through facilities on lease 
Las Cruccs 032511(f). The commingling and automatic custody trans­
fer of oil produced from the Blinebry and Tubb-Drinkard rones, 
lease Las Cruces 032511(f), was approved by us on September 3, 
19*3. 

The use of automatic custody transfer facilities and the method 
of metering and commingling the oil production as described by 
your schematic diagram are hereby approved. 

Please notify our Hobbs office when the installation is completed 
•o that a field inspection of the system can be made. Master 
meter proving test notices chould be furnished our Hobbs office 
in sufficient time to permit a Survey engineer to witness the 
calibration. 

Sincerely yours, 

JOHN A. ANDERSON 
Regional Oil and Gas Supervisor 

A' 



ijiiii nili— iirrnw G E N E R A L O F F I C E S 

P O S T O F F I C E B O X 2 1 I O 

F O R T W O R T H 1, T K X A S 

January 27, 1964 
7 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 
Secretary - Director 

Gent 1emen: 

This refers to Union Texas Petroleum's l e t t e r of 
January 23, 1964 to the Commission requesting an exception 
to Rule 303(a) to permit the commingling of production of 
the Blinebry and Tubb-Drinkard zones on the Justis Lease 
into common ACT f a c i l i t i e s . 

Approval is also requested for an exception to 
Rule 309-B to allow commingling of the production from the 
Justis Lease into the ACT f a c i l i t i e s serving the Stuart Lease. 
These leases are located in Section 11, Township 23 South, 
Range 37 East, Lea County. 

This is to advise that Texas Pacific Oil Company 
consents to the proposed commingling of these leases into 
common ACT f a c i l i t i e s . 

Very t r u l y yours, 

R. W. Hines 

RWH: B 

cc: Union Texas Petroleum 
P. 0. Box 1859 
Midland, Texas 



T E X A S - N E W MEXICO P I P E L I N E COMPANY 

P. A . L Y O N S 

D I V I S I O N M A N A G E R MIDLAND, TEXAS 79701 

January 27, 1964 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 
Se ere tary-Dire ctor 

Gentlemen: 

Union Texas Petroleum advises that they have 
made application to the New Mexico Oil Conservation 
Commission for permission to commingle the production 
from their Justis Lease located i n the N/2 SE/4 Section 
11, T-25-S, R-37-3, Lea County, New Mexico, with the 
production from their Stuart Lease located i n the NW/4 
Section 11, T-25-S, R-37-E, Lea County, New Mexico. 

Texas-New Mexico Pipe Line Company gathers 
the production from these two leases and concurs with 
Union Texas Petroleum's proposal to commingle this o i l 
through the ACT unit now serving the Union Texas 
Petroleum - Stuart Lease. 

Yours very t r u l y , 

l 
I 

LPS-BTK 

cc: Union Texas Petroleum 
P. 0. Box 1859 
Midland, Texas 


