STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC. 7736
Order No. R-7238

APPLICATION OF GULF OIL CORPORATION
FOR DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 23,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 21st day of March, 1983, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Gulf 0il Corporation, is the owner
and operator of four wells located on the H. T. Mattern (NCT-D)
Lease in Township 22 South, Range 37 East: No. 11 in Unit F,
No. 12 in Unit K, and No. 13 in Unit N, all in Section 6, and
No. 14 in Unit C of Section 7, NMPM, Lea County, New Mexico.

(3) That the applicant seeks authority to commingle
Drinkard, Tubb, and Blinebry production within the wellbores of
the above-described wells.

(4) That from the Drinkard zone, the subject wells are
capable of low marginal production only.

(5) That from the Tubb zone, the subject wells are capable
of low marginal production only.

(6) That from the Blinebry zone, the subject wells are
capable of low marginal production only.
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(7) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(8) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the wells are
not shut-in for an extended period.

{9) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the district office
of the Division any time any of the subject wells is shut-in for
7 consecutive days.

(10) That production should be allocated to the commingled
zones in said wells in acccocrdance with the following schedule:

H. T. MATTERN DRINKARD TUBB BLINEBRY
(NCT-D Well No. OIL GAS QIL GAS OIL GAS
11 10% 40% 25% 15% 65% 45%

12 21% 31% 8% 9% 71% 60%

13 14% 48% 14% 25% 72% 27%

14 13% 33% 24% 22% 63% 45 %

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0Oil Corporation, is hereby
authorized to commingle Drinkar:, Tubb, and Blinebry production
within the wellbores of the foliowing four wells located on the
H. T. Mattern (NCT-D) Lease in Township 22 South, Range 37
East, NMPM, Lea County, New Mexico: ©No. 11 in Unit F, No. 12 in
Unit K, and No. 13 in Unit N, all in Section 6, and No. 14 in
Unit C of Section 7.
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(2) Production shall be allocated to each of the
commingled zones in said wells in accordance with the following
schedule:

H. T. MATTERN DRINKARD TUBB BLINEBRY
(NCT-D WELL NO. oIt GAS OIL GAS ©OIL GAS
11 10% 40% 25% 15%  65% 45%

12 21% 31% 8% 9%  71% 60%

13 14% 48% 14% 25%  72% 27%

14 13% 33% 24% 22%  63% 45%

(3) That the operator of the subject wells shall
immediately notify the Division's Hobbs district office any time
any of the wells has been shut-in for 7 consecutive days and
shall concurrently present, to the Division, a plan for remedial
action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

~ STATE OF NEW MEXICO
OIL CONSERVAT{ON DIVISION
<
\ o .‘., {'_‘ 4’ 1:3{:\

S—id

JOE D. RAMEY,,”
Director

SEAL



CHEVRON U.S.A. INC.

H.T. Mattern (NCT-D & E) Lease
Sections 6 & 7, T22S, R37E
H.T. Mattern (NCT-E) # 15

Section 12, T22S, R36E
Lea County, New Mexico

Application For Surface Commingling
H.T. Mattern (NCT-E) # 15 Eumont 0il Production
To H.T. Mattern (NCT-D & E) Battery

. Blinebry 0il and Gas
. Tubb 0il and Gas
. Drinkard

Eumont O0il

02:00 G4 2 ERELS BBAAEL L 4
3 merdien Qil
:::::p 1 L4
2.54‘ '--.:-,.5 Tt -—e

1hgss " A

JLittte”  BS o av
e YematternTh

T-22-8 R-36-E T=22~8 R-37-E




JONVY

dIHSNMO L

NOILO3S

L il
@ e 7
Z -~
1=
%
PyAD o9



SURFACE COMMINGLE RPPLICATION

H.T. MATTERN C(NCT-D & E> BATTERY
o SEC 7, T-22-S5, R-36-E
Lop o JO7 783 LER COUNTY, NEW MEXICO
:m-wfi PRODUCTION VALUES
oIL CURRENT COMMINGLED
PROD. BRAVITY  PRICE VALUE PRICE VALUE
|||||||| __WELL e POOL  CBOPDY < API) <$/BBL) ($/DAY)  ($/BBL) ($/DAY)
/ H.T. MATTERN CNCT-D> # 13  BLINEBRY OIL & GRS 9 24.3 $28.37 $255.33 $28.98  $255.42
" DRINKARD 1 36.8 $28. 42 $28.42 $28.38 $28.368
_ “TuUBB OIL AND GRS 1 37.2 $28.43 $26.43 $28.38 $28.38
/ “H.T. MATTERN CNCT-D> # 14 - BLINEBRY OIL & GRS S 34.3 $28.37 $141.65 $28.38 $141.90
“ DRINKARD 1 3.8 $28. 42 $28.42 $26.38 $28.38
“TuBB OIL AND GRS 2 3r.2 $28.43 $56.86 $28.38 $56.76
/I HT. MATTERN CNCT-D) # 15 ~ DRINKARD 2 36.8 $28. 42 $56.84 $28.30 $56.76
“JTuBB OIL AND GAS 2 37.2 $28.43 $56.86 $28.38 $56. 76
S HT. MATTERN CNCT-D> # 16 ~“BLINEBRY OIL & GAS 6 34.3 $28.37 $170.22 $28.38 $170.208
“H.T. MATTERN CNCT-D> # 17  BLINEBRY OIL & GAS 4 34.3 $28.37 $113.48 $28.38 $113.52
., H.T. zmemz CNCT-E) # 13 DRINKARD 4 36.8 $28.42 $113.68 $28.38 $113.52
H.T. MATTERN CNCT-E> # 14 - DRINKARD 3 36.8 $28.42 $85.26 $28.38 $85.14
NN\NN\ st w
., H-T- MATTERN CNCT-E> # 15 EUMONT OIL 7?9 34.4 $28.37 $2,241.23 $28.38 $2,242.02
} CURRENT CONMINGLED VALUE CEXCLUDING H.T. MATTERN C(NCT-E) # 15): $1,135.65
EXPECTED NEW COMMINGLED VALUE CEXCLUDING H.T. MATTERN CNCT-E> # 153 $1,135.20
DIFFERENCE IN VALUE: C$0. 45>

% WHTI Posted Prices Effective 11-17-90

%% H- T. 'Mattern C(NCT-D & E ) Battery has sw-face commingle spproval through NMOCD Commingling
Order PLC-53, 1/31/76, which granted surface commingling approval for the Tubb 0il and Gas
and Drinkard 0il Pools. The subject battery also has implied surface commingle approval
through NMOCD Commingling Order R-7238 and DHC-547, which granted DHC spproval for the
H. T. Mattern C(NCT-D) #°s 13 and 14 in the Blinebry 0il and Gas, Tubb 0il and Gas, and
Drinkard 0il Pools and DHC of the Tubb 0il and Gas and Blinebry 0il and Gas in the H.T.
Mattern (NCT-D> 8 15, respectively.

»¥¥ Current commingled gravity @ H.T. Mattern (NCT-0O & E) Battery

Proposed

¥ Commingled Gravity

C APID

= 35.4 API

(11 BOPD3C(36.82 + (5 BOPDI(37.2) + (24 BOPDIC(34.3)> + (7?9 BOPDI(34.49)

119

= 34.7 API
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