
November 1, 19 9 0 

New Mexico O i l Conservation D i v i s i o n 
A t t n : Mr. David Catanach 
P.O. Box 2088 
Sante Fe, New Mexico 87504-2088 

RE: Surface Commingle Production F a c i l i t i e s 

Mr. David Catanach: 

Texaco wishes t o apply f o r the approval t o surface commingle 
produc t i o n f a c i l i t i e s from three of i t s f e d e r a l leases located i n 
Eddy County. The leases are the S k e l l y U n i t (#LC-029420-B) , Lea "C" 
(#LC-029418-B), and Lea "D" (#LC-029418-B). 

These leases produce from both the Grayburg Jackson and Fren Seven 
Rivers pools which have commingled produ c t i o n approval. The S k e l l y 
U n i t s e l l s p r o d u c t i o n from three surface l o c a t i o n s ; Lact #1, Lact 
#2, and B a t t e r y #6. The Lea "C" and Lea "D" leases s e l l p r o d u c t i o n 
from t h e i r own b a t t e r i e s . We are applying t o convert S k e l l y U n i t 
B a t t e r y #6, Lea "C" B a t t e r y , and Lea "D" B a t t e r y t o s a t e l l i t e 
s t a t i o n s t h a t would meter produ c t i o n and then send the p r o d u c t i o n 
down f l o w l i n e s t o the S k e l l y U n i t Lact #1 and #2 f o r sales. S k e l l y 
U n i t B a t t e r y #6 and Lea "C" B a t t e r y would send t h e i r p r o d u c t i o n t o 
S k e l l y U n i t Lact #1, and Lea "D" B a t t e r y would send i t s p r o d u c t i o n 
t o S k e l l y U n i t Lact #2. 

Adequate f a c i l i t i e s w i l l be provided f o r a c c u r a t e l y determining the 
p r o d u c t i o n from each w e l l a t reasonable i n t e r v a l s . Commingling of 
the l i q u i d hydrocarbon from these leases w i l l not reduce the 
commercial value t h a t would otherwise e x i s t i f the l i q u i d s were not 
commingled. 

By performing t h i s work i t would enable these leases t o operate 
safer and more e f f i c i e n t l y . Presently the t h r e e b a t t e r i e s i n 
question have the capacity t o s t o r e up t o 1000 BBLS of o i l a t each 
l o c a t i o n . By c o n v e r t i n g them t o a closed system s a t e l l i t e t h i s 
would l i m i t t h e i r h o l d i n g capacity t o one days p r o d u c t i o n , which i n 
the maximum case would only be 25 BBLs of o i l . By having a closed 
instead of open system i t would s i g n i f i c a n t l y reduce the p o s s i b l e 
environmental hazard of s p i l l i n g l a r g e volumes of o i l . At the 
present time we are i n the process of c o n v e r t i n g the s i x s a t e l l i t e s 
now i n o p e r a t i o n on the S k e l l y U n i t t o a s i m i l a r type of closed 
system. 
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The proposed new system would allow f o r a more e f f i c i e n t and safer 
system f o r our employee's t o operate. By having a s a t e l l i t e system 
instead of a b a t t e r y system, i t w i l l take less manpower time t o 
operate and t h e r e f o r e help t o reduce o p e r a t i n g cost. I t would also 
e l i m i n a t e the hazardous j o b of gauging p r o d u c t i o n tanks. 

Attached t o the a p p l i c a t i o n l e t t e r i s some supporting data t h a t may 
a s s i s t you i n reviewing t h i s a p p l i c a t i o n . The attached are as 
f o l l o w s : 

1) Present and proposed f a c i l i t y diagrams. 
2) Lease names, lease numbers, p r o d u c t i o n , r o y a l t i e s , w e l l 

counts, and o i l g r a v i t i e s f o r each f a c i l i t y . 
3) Lease p l a t s . 
4) BLM and P i p e l i n e approval l e t t e r s . 

Thank you f o r your c o n s i d e r a t i o n i n the matter. I f any a d d i t i o n a l 
data i s r e q u i r e d d u r i n g the reviewing process of the a p p l i c a t i o n 
please contact Todd Lackey a t our Hobbs O f f i c e 505-393-7191. 

J. A. Head 

WTL 
F i l e 
Chrono 

\ 



LEASE/FACILITY INFORMATION 

SKELLY UNIT (#LC-029420-B^ 

GWI-100% 
Royalty-5% 
3 30 BOPD 
Produced by LACT 
O i l API G r a v i t y - 41.0 
Grayburg/Seven Rivers Production 

GWI-100% 
Royalty-12.5% 
93 BOPD 
Produced by LACT 
011 API G r a v i t y - 39.8 
Grayburg/Seven Rivers Production 

GWI-100% 
Royalty-12.5% 
12 BOPD 
Produced by hand 
O i l API G r a v i t y - 38.7 
Grayburg Production 
6 w e l l s 

LEA "D" (#LC-029418-B) 

Ba t t e r y #1: GWI-100% 
Royalty-12.5% 
17 BOPD 
Produced by hand 
O i l API G r a v i t y - 38.6 
Grayburg Production 
6 w e l l s 

LEA "C" f#LC-029418-B) 

B a t t e r y #1: GWI-100% 
Royalty-12.5% 
21 BOPD 
Produced by LACT 
O i l API G r a v i t y - 37.5 
Grayburg Production 
9 w e l l s 

B a t t e r y #1: 

Ba t t e r y #2: 

Bat t e r y #6: 
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TAKE1 

|\ United States Department of the Interior ASBBOI' 

3162 (067) 
LC-029418(B) 

BUREAU OF LAND MANAGEMENT 
CARLSBAD RESOURCE AREA HEADQUARTERS 

P.O. BOX 1778 
CARLSBAD, NEW MEXICO 88220 

T e x a c o USA 
A t t n : Todd L a c k e y 
P . 0 . Box 730 
Hobbs , NM 88240 

SEP 2 8 1990 

RE: LC-029418(B) 
Lea 'C & Lea 'D' 
Federal Leases 
Sees. 11 & 26 
T17S, R31E; NMPM 

Gentlemen: 

Your request t o surface commingle Grayburg Jackson and Fren Seven 
Rivers production from the above referenced leases w i t h i d e n t i c a l 
u n i t i z e d production from your S k e l l y U n i t Area i s hereby 
approved. 

As s t a t e d i n your a p p l i c a t i o n , your i n t e n t i s t o stre a m l i n e 
g a t h e r i n g and sales operations by converting e x i s t i n g d i s c r e e t 
b a t t e r y f a c i l i t i e s on your Lea ' C and Lea 'D' Federal leases t o 
s a t e l l i t e s t a t i o n s t h a t would measure production from these 
leases and then t r a n s p o r t the production v i a f l o w l i n e s t o the 
Sk e l l y U n i t LACT #1 and Ske l l y U n i t LACT #2, r e s p e c t i v e l y , f o r 
sales. 

S i m i l a r renovations w i l l also be made on your S k e l l y U n i t B a t t e r y 
#6 such t h a t u n i t i z e d production i n the p r o x i m i t y of B a t t e r y #6 
w i l l be measured at t h a t b a t t e r y p r i o r t o being conveyed by 
p i p e l i n e t o the Skelly Unit LACT #1 f o r sales. 

We recognize t h a t your request i s made i n the i n t e r e s t s of 
conservation and operating e f f i c i e n c y and w i l l not r e s u l t i n 
reduced r o y a l t y or improper measurement of production. Volumes 
w i l l be a l l o c a t e d back t o the c o n t r i b u t i n g sources based on 
r e g u l a r l y scheduled w e l l t e s t s a t the s a t e l l i t e b a t t e r y 
f a c i l i t i e s . 

A ccordingly, approval i s also hereby granted f o r o f f - l e a s e 
storage and measurement f o r sales f o r your Lea 'C and Lea 'D' 
leases, contingent upon your o b t a i n i n g appropriate r i g h t - o f - w a y 
approval from the Realty S t a f f of the BLM-Carlsbad f o r t h a t o f f -
lease p o r t i o n of any necessary f l o w l i n e s . 

This approval i s subject t o l i k e approval from the New Mexico O i l 
Conservation D i v i s i o n . 



Please contact Shannon J. Shaw or Adam Salameh at (505) 887-6544 
or at the letterhead address i f further information i s required. 

Sincerely, 

Richard L. Manus 
Area Manager 

cc:NM (065, B. Lopez) 
NM (067; S. Shaw, E. Inman) 
NMOCD (Santa Fe, D. R. Catanach) 



KGC 

JWP. 

WLG 

TEXAS-NEW NllffIC INE COMPANY 

D'.'D 

P E' t 

JY. 

B. U LEDN1CKY 
DISTRICT MANAGES 
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J u l y 17, 1990 

Mr. J. A. Head 
Texaco USA 
P.O. Box 730 

Hobbs, New Mexico 88240 

Dear Mr. Head: 
Re: Surface Commingle Production F a c i l i t i e s 

Texaco Producing Inc. S k e l l y Unit 
Lea C and Lea D 

Please r e f e r t o your l e t t e r of June 29, 1990, t h i s subject. Texas-New 
Mexico Pipe Line Company has no o b j e c t i o n s t o Texaco's proposed 
commingling. 

Unless advised otherwise, we w i l l continue to run a l l o i l from these 
leases f o r the account of Texaco Trading and Transportation Inc. 

I f any a d d i t i o n a l response or in f o r m a t i o n i s needed from us please 
advise. 

Yours very t r u l y M 

DJN:DDM 

DJNGEN1 


