MERIDIAN OIL

August 7, 1991

Mr. Clyde Langdale

State Land Office

310 O1d Santa Fe Trail

State Land Office Bldg., Room 102
Santa Fe, NM 87504-1148

RE: MERIDIAN OIL INC.
OCD COMMINGLE PERMIT PC-780

Dear Mr. Langdale:

This application seeks to amend our commingle permit for the above referenced
facility. The original permit authorized production from the Mitchell 16
State # 1 and # 2 (Wolfcamp) and from the Mitchell 16 State #3 (San Andres) at
the Mitchell 16 State battery. We would now like to add the Young 16 State #
1 well (Delaware) to this existing commingle permit. This package is intended
to comply with State Land Office Rule 1.055 as described in Attachment 1.

If you have any questions, please contact me at (915) 686-5681.

Sincerel

4 .

__//;(/262 77 }f %/f%

Connie L. Malik
Regulatory Compliance Rep.
CLM/cm
attachment
cc: Hell Fiie

D.D. McBee

OCD - Santa Fe
Earlene Parker

Meridian Oil Inc.. 21 Desta Drive. P.O. Box 51810. Midland. Texas 79710-1810 Teleohone 915-6886-5600



ATTACHMENT 1
State Land Office Rule 1.055 Requirements

A. This package of information is Meridian's formal application. Currently
we have one tank battery constructed at the Mitchell 16 State # 1 location.
One battery handles production from the Mitchell 16 # 1, #2 and #3. He
propose to maximize the use of our existing facility by commingling the Young
16 State # 1 with these three Mitchell wells. A money order for $30.00 to
cover the application fee is enclosed.

B. A plot showing the location of the lease, wells, and flow line is attached
and titled Attachment 2 - Requirement B. A1l production equipment is located
at the Mitchell 16 State # 3 location and all piping is above ground unless
otherwise noted.

C. The lease involved is lease B-1357.

D. The wells produce from the following pools:

Young 16 State # 1 Young(Delaware)
Mitchell 16 State # 1 Young(Wolfcamp)
Mitchell 16 State # 2 Young(Wo1fcamp)
Mitchell 16 State # 3 Young(San Andres)

E. Commingling the streams as described will have no negative impact on the
revenue to the State of New Mexico. The end result will be that the State
realizes more revenue from the production of the Young 16 State # 1 well.

F. A schematic diagram of the entire system from the wells to the sales
connection is attached as Attachment 2 - Requirement F. The diagram shows the
lTayout and position of the equipment components. This includes pipe, valves,
tanks, treaters, and flow lines.

G. There are no specially fabricated equipment items employed. Al1 items are
commercially available.

H. Lease operation will be as follows: Two separators and treaters are
installed to handle the production from the wells. Separators and treaters
have been converted to test equipment to test the wells on a monthly basis.

I. The above discussion should contain all pertinent data concerning the
commingling application.



MERIDIAN OIL INC.
MITCHELL 16 STATE LEASE
AMMENDMENT TO COMMINGLE PERMIT PC-780

V-1357
Battery Delaware Commingled
API Gravity 41.7 38.5 41.2
Volume, Bbl/day 460 80 : 540
Volume, $/Bbl 20.25 20.22 20.25
Value, $ 9,315.00 1,617.60 10,935.00
Combined Value $10,932.60
Commingled Value $10,935.00
Value Gain (Loss) 2.40

Note: $20.25 - W.T.I. price as of 7/31/91.

Existing Commingle
Mitchell 16 State #1 - Wolfcamp
Mitchell 16 State #2 - Wolfcamp
Mitchell 16 State #3 - San Andres

Proposed addition to Commingle

Young 16 State # 1 - Delaware



Submit 0 Approprate State of New Mexico

Form C-102
District Office Energy, Minerais and Natural Resources Deparmment Rmd 1-1-89
Suumlx:e 4 copies
Fee 3 coprex
DISTRICT] OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs. NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT I
P.O. Drawer DD, Anexia. NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec. NM 87410 All Distances must be from the outer boundanes of the secton
Operator Lease e Well No.
MERIDIAN OIlL, INC. YOUNG“STATE ¢ !
- Un#t Letter Section Township Range COUD‘Y
B 6 18-SOUTH 32-EAST NMPM LEA
.Actual Footage Location of Well:
i~ 660 feet from the NORTH line and 880 feet fromthe  ZAST line
Ground ievei Elev. Producing Formauon Poot Dedicated Acreage:
‘ 3798’ Be\c&u.n.u. / RN CO ) -1DLL’\Q 4’0 Acres

1. Qmmeu\eaaugededlaluflomembmweu codctedpeoclahad:ure'rwtsou\l‘epmbdow

2. If more than one icase 13 dedicated 1o the weil, outline each and deaufy the ownership thereof (both as 1o working interest and royaity).

3. If more than one iease of different ownership is dedicated (o the well, have the interest of all owners been consoudated by commumuzation,

uniuzauon. force—pooung, wc. ?

Yes No If answer 18 yes' type of consolidabon

If answer 18 "'po” list the owners and tract descnpuons which have actually been consolidated. (Use reverse sde of

thus form 1f peccessary.

No allowabie will be asmigned to the well unt! ail interests have been consolidaled (by communiizabon, umlizauon, forced-pooiing, or otherwase )

or unul a pon-standard unit, ebmnaung such 1nterest, has been approved by the Division.
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OPERATOR CERTIFICATION
! hereby certify that the inf

c comlg,

1 of my edge and bel,
CU e M
Signanure / ‘
Printed Name ,
\atory  Annl
Posuon
merioianw Ol The
Company
5-22-9/
Date

SURVEYOR CERTIFICATION

[ hereby cerufy that the well locaton shown|
on this pilai was plotied from field notes of|
actual swrveys made by me or under my]
supervison. and thai the same s (rue and)
correct (0 the best of my knowledge andi

belief

Date Surveyed
JANUARY 2,

Signature & Seal of
Professional Surveyor

1991

S Loy

Cemﬁcale No.
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P.O. BOX 307 OLNEY, TEXAS 76374

(817) 564-5502
ACCOUNT NUMBER

.

oo e o e e e ok ke S

L

REWUIHLD JdLt UHL A wrbIGIAL CHECK WILL BE
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