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A t t e n t i o n : Mr. W i l l i a m J. LeMay - D i r e c t o r 

Gentlemen: 

Chevron U.S.A. I n c . r e s p e c t f u l l y r e q u e s t s an e x c e p t i o n t o Rules 
303-A and 309-A t o save c o n s i d e r a b l e expense i n m a i n t a i n i n g 
s e p a r a t e b a t t e r i e s f o r t h e P l a i n s K n i g h t #1 w e l l and the P l a i n s 
K n i g h t / B e r t h a B a t t e r i e s . I t i s d e s i r e d t o s u r f a c e commingle t h e 
Fowler E l l e n b u r g e r p r o d u c t i o n from t h e P l a i n s K n i g h t #1 w e l l i n t o 
t h e e x i s t i n g P l a i n s K n i g h t / B e r t h a B a t t e r y l o c a t e d on S e c t i o n 23. 
T24S, R37E, Lea County, New Mexico. 

The e x i s t i n g P l a i n s K n i g h t / B e r t h a B a t t e r y (Commingling Order CTB-
220) has p r o d u c t i o n from t he P l a i n s K n i g h t #2 w e l l completed i n t h e 
Fowler Tubb D r i n k a r d , and p r o d u c i n g an average o f 19 BOPD, and t h e 
Be r t h a #2 w e l l completed i n t h e Fowler Upper Yeso, and p r o d u c i n g an 
average o f 3 BOPD. We would l i k e t o s u r f a c e commingle t h e 
p r o d u c t i o n f r o m t h e P l a i n s K n i g h t tfl w e l l , completed i n t h e Fowler 
E l l e n b u r g e r w i t h an average p r o d u c t i o n o f 43 BOPD, i n t o t h i s 
b a t t e r y . 

On c o m p l e t i o n o f t h e s u r f a c e commingling o f p r o d u c t i o n from t h e 
s u b j e c t l e a s e , i t s h o u l d be no t e d t h a t p r o v i s i o n s w i l l be 
i n c o r p o r a t e d t o a l l o w f o r i n d i v i d u a l w e l l t e s t i n g and pr o p e r 
a l l o c a t i o n o f p r o d u c t i o n f o r each p o o l . A l s o , r o y a l t y i n t e r e s t s 
w i t h i n each p o o l u n d e r l y i n g t h e lease w i l l be m a i n t a i n e d and t h e 
purch a s e r w i l l a ccept t h e commingled p r o d u c t i o n . A t t a c h e d i s a 
t a b u l a t i o n showing i n d i v i d u a l p o o l g r a v i t i e s , p r o d u c t i o n and 
revenues a l o n g w i t h t h e expected commingled v a l u e s . A l s o a t t a c h e d 
are b a t t e r y s c h e m a t i c s , a b r i e f p r o d u c t i o n h i s t o r y o f each w e l l , 
and a lease p l a t . 



T h e r e f o r e , t o a v o i d waste by m a i n t a i n i n g s e p a r a t e f a c i l i t i e s f o r 
t h e P l a i n s K n i g h t #1 w e l l and a v o i d premature abandonment o f t h e 
w e l l , Chevron r e s p e c t f u l l y r e q u e s t s t h e NMOCD g r a n t a p p r o v a l o f 
t h i s a p p l i c a t i o n f o r e x c e p t i o n t o Rules 303-A and 309-A and a l l o w 
Chevron t o commingle p r o d u c t i o n f r o m t h e P l a i n s K n i g h t #1 w e l l w i t h 
t h e e x i s t i n g b a t t e r y . 

Yours v e r y t r u l y , 

E. L. ALLEN 

MJW 
Attachments 
E n c l o s u r e s 

cc: NMOCD - Hobbs 
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