MERIDIAN OIL

March 28, 1994

Mr. David Catanach

il Conservation Division
P.O. Box 2088

Sante Fe, New Mexico 87504

Re: Amending of PC-849

Mr. Catanach:

Meridian Oil Inc. respectfully requests approval to add the Red Tank Federal Lease to the existing
commingling order covering our Checkerboard '23' Federal Lease located in Sec. 23, T22S, R32E in
Lea County, New Mexico. The Red Tank Federal Lease is located in Sec. 14, T22S, R32E in Lea
County, New Mexico. Both leases are in the West Red Tank Delaware and Red Tank Bone Spring
field. We also request that this commingling order cover all subsequent wells in either lease in the

future.

RED TANK FEDERAL LEASE

Red Tank Federal # 1 0, 330' FSL & 1980' FWL
Red Tank Federal # 2 (SWD) * 0, 532' FSL & 1958' FWL
Red Tank Federal # 3 (PRO) P, 330' FSL & 990' FWL
Red Tank Federal # 4 (PRO) J, 1650' FSL & 1980' FWL

* Re-Entry of a P & A'd well and subsequent conversion to a SWD to serve both the Red Tank
Federal Lease and Checkerboard '23' Federal Lease.

Proposed production from these wells is as follows:

WELL NAME BOPD OIL GRAVITY MCFPD FORMATION
Red Tank Federal # 1 100 39.1 190 Delaware
Red Tank Federal # 2 SWD n/a n/a n/a Delaware
Red Tank Federal # 3 100 39.1 190 Delaware
Red Tank Federal # 4 100 39.1 190 Delaware

A map is enclosed showing the lease(s) and location of all wells that will contribute production to the
proposed commingling/common storage facility. All unitized/communitized areas, producing
zones/pools are also clearly illustrated.

The storage and measuring facility is located at the SW4/SE4 of Sec. 23, T22S, R32E, Lea County
New Mexico. All of the wells on the Checkerboard '23' Federal lease at various times of the month
are routed to a test vessel situated by the common storage vessel to be individually tests (well tests).
All the gas is metered. The Red Tank Federal lease prior to going off lease to the common storage
and test vessel will be sent through a satellite for allocation purposes. All the gas is metered.

P.O. Box 51810, Midland, Texas 79710-1810, Telephone 915-688-6800
3300 N. "A" St., Bldg. 6, 79705-5406



Meridian owns 100% of the Red Tank Federal lease (Nm 77058). Meridian owns 87.6% of the
Checkerboard '23' lease (NM 81633). The working interest owners have been notified and have no
objection to this arrangement.

The proposed amendment of PC 849 is in the interest of conservation and in no way will reduce the
quality of the hydrocarbon nor will result in improper measurement of production. The proposed
commingling is necessary for continued operation of the above referenced lease(s).

Please find attached a copy of the application submitted to the Bureau of Land Management and a
copy of the existing commingling PC 849 issued on March 21, 1994.

Sincerely, :

i ‘('ey b \ L

[ A e
Donna J. Williams

Production Assistant

915-688-6943
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MERIDIAN OIL INC.
CHECKERBOARD 23 FEDERAL LEASE
LEASE NO. NM-81633

SEC. 23, T-22-S, R-32-E

LEA COUNTY, NEW MEXICO

LEASE DESCRIPTION: 560 ACRES IN LEASE
~ ALL OF SECTION 23 EXCEPT FOR THE E/2 OF THE SE/4

WEST RED TANK DELAWARE POOL AND RED TANK KONE SPRING POOL

WELL NO. 1, J, 1980' FSL & 1980' FEL WELL NO. 4, C, 990" FNL & 1980"' FWL
WELL NO. 2, 0, 330" FSL & 1650' FEL WELL NO. 5, L, 990' FWL & 2310' FSL
WELL NO. 3, F, 2310' FNL & 2295' FWL WELL NO. 6, M, 403' FWL & 879' FSL
SEC. 15 SEC. 14 SEC. 13

!
fai 4
. LEASE BOUNDARY

SEC. 22

SEC. 25




MERIDIAN OIL INC.

RED TANK FEDERAL LEASE
LEASE NO. NM 77058

SEC. 14, T-22-S, R-32-E

LEA COUNTY, NEW MEXICO

LEASE DESCRIPTION:240 ACRES IN LEASE
ALL OF THE SOUTHWEST QUARTER OF SEC. 14 AND NW/SE AND SW/SE QUARTER OF
SEC. 14

WEST RED TANK DELAWARE POOL AND RED TANK BONE SPRING POOL
SEC. 10 SEC. 11 SEC. 12

SEC. 15 SEC. 14 SEC. 13

SEC. 22 SEC. 23 SEC. 24
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LECGAL DESCRIPTION: THENCE § 2°49°'59" K, 313.64 FEET TO A POINT FOR SURVEY STATION 20484.97;
- AN EASKHENT YOR A FROFOSKD FLOWLINK LOCATED IN SECTIONS 14 AND 23, TOMNSHIF 22 THENCE 8 4°11'45" X, 390.17 FEET TO A POINT FOR SURVEY STATION 24+75.14;
. BOUTH, RANGE 32 EAST, NMPM, LEA COUNTY, NEW HEXICO, BALD EASEMENT BEING FIFTY .
FEET WIDE AND BEING TWENTY FIVE FERT ON EITHER I THE SURVEY CENTERLIKE THENCE 005" 31" W i FEET TO A POINT FOR SURVEY STATION 4,13
MORE PARTICULARLY DESCRIBED AS FOLLOWS: ¢ i il - e i B A
J THENCE 8 1°24'24" E, 381,60 FEET TO A POINT FOR SURVEY STATION 34+75.73;
BEGINNING AT A POINT FOR SURVEY STATION 0+00.00, FROM WHICH THE SOUTH QUARTER
CORNER OF SAID SECTION 14 BEARS 5 55°33'29% X, 618.76 FEET; THENCE 8§ 2°08'26" E, 826,60 FEET TO A POINT FOR SURVEY STATION 43+02.33;
THENCE & 1950'00" K, AT 336.5 FPEET CROSSING AN OVERMEAD SOUTUWESTERN PUBLIC THENCE 8 2°36'15% K, AT 67.2 FEKT CROSSING THE CENTER OF AN EXISTING ROAD FoR
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3431,00, AT 385,7 FPEET CROSSING THK CENTER OF AN KXIBTINO DIRT TRAIL FOR BURVEY 4448984 X
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THE PROPOSED OPERATION IS DESCRIBED IN DETAIL ON THE ATTACHED DIAGRAM.

A MAP IS ENCLOSED SHOWING THE LEASE NUMBER AND LOCATION OF ALL WELLS
THAT WILL CONTRIBUTE PRODUCTION TO THE PROPOSED COMMINGLING/COMMON
STORAGE FACILITY. ALL UNITIZED/COMMUNITIZED AREAS, PRODUCING
ZONES/POOLS ARE ALSO CLEARLY ILLUSTRATED.

A SCHEMATIC DIAGRAM IS ALSO ATTACHED WHICH CLEARLY IDENTIFIES ALL
EQUIPMENT THAT WILL BE UTILIZED.

THE STORAGE AND MEASURING FACILITY IS LOCATED AT THE SW4/SE4 OF SEC. 23,
T22S, R32E ON LEASE NO NM 81633, LEA COUNTY, NEW MEXICO. THE BLM WILL BE
NOTIFIED IF THERE IS ANY FUTURE CHANGE IN THE FACILITY LOCATION.

DETAILS OF THE PROPOSED METHOD FOR ALLOCATING PRODUCTION TO
CONTRIBUTING SOURCES IS AS FOLLOWS:

CHECKERBOARD 23 FEDERAL LEASE

ALL OF THE WELLS ON THE CHECKERBOARD 23 FEDERAL LEASE (NM 81633) AT
VARIOUS TIMES OF THE MONTH ARE ROUTED TO A TEST VESSEL SITUATED BY THE
COMMON STORAGE VESSEL TO BE INDIVIDUALLY TESTED. (WELL TESTS) ALL THE
GAS IS METERED.

THE RED TANK FEDERAL LEASE (NM 77058) WELLS PRIOR TO GOING OFF LEASE TO
THE COMMON STORAGE AND TEST VESSELL WILL BE SENT THRU A SATELLITE FOR
ALLOCATION PURPOSES. ALL THE GAS IS ALSO MEASURED.

SEE ATTACHED DIAGRAMS.

MERIDIAN OWNS 100% OF THE RED TANK FEDERAL LEASE (NM 77058). MERIDIAN
OWNS 87.6% OF THE CHECKERBOARD 23 LEASE (NM 81633). THE WORKING INTEREST
OWNERS HAVE BEEN NOTIFIED AND HAVE NO OBJECTION TO THIS ARRANGEMENT.

THE PROPOSED COMMINGLING OF PRODUCTION IS IN THE INTEREST OF
CONSERVATION AND WILL NOT RESULT IN REDUCED ROYALTY OR IMPROPER
MEASUREMENT OF PRODUCTION.

THE PROPOSED COMMINGLING IS NECESSARY FOR CONTINUED OPERATION OF THE
ABOVE REFERENCED FEDERAL LEASE.



APPLICATION FOR SURFACE COMMINGLING, OFF LEASE STORAGE, AND
MEASUREMENT APPROVAL FOR TWO POOLS ON TWO LEASES.

TO: BUREAU OF LAND MANAGEMENT
P.0. BOX 1778
CARLSBAD, NEW MEXICO 88221-1778

MERIDIAN OIL INC. IS REQUESTING APPROVAL FOR SURFACE COMMINGLING, OFF
LEASE STORAGE, AND MEASUREMENT OF HYDROCARBON PRODUCTION FROM THE
WEST RED TANK DELAWARE POOL AND THE RED TANK BONE SPRING POOL ON
LEASE NO. NM 81633; CHECKERBOARD 23 FEDERAL LEASE IN LEA COUNTY, NEW
MEXICO, AND LEASE NO. NM 77058; RED TANK FEDERAL LEASE IN LEA COUNTY, NM

CHECKERBOARD 23 FEDERAL LEASE NM 81633

WELL

1 J 23 228 32E DELAWARE
2 0] 23 228 32E BONE SPRING
3 F 23 228 32E DELAWARE
4 C 23 228 32E DELAWARE
5 L 23 228 32E DELAWARE
6 M 23 228 32E DELAWARE
RED TANK FEDERAL LEASE NM 77058

1 N 14 228 32E DELAWARE
3 (Proposed) P 14 228 32E DELAWARE
4 (Proposed) J 14 228 32E DELAWARE

PRODUCTION FROM THE WELLS INVOLVED IS AS FOLLOWS:

WELL NAME AND NO. BOPD OIL GRAVITY MCFPD
CHECKERBOARD 23 FED # 1 107 39.1 115
CHECKERBOARD 23 FED #2 40 41.0 74
CHECKERBOARD 23 FED # 3 120 39.1 150
CHECKERBOARD 23 FED # 4 280 39.1 200
CHECKERBOARD 23 FED # 5 130 45.0 190
CHECKERBOARD 23 FED # 6 (PRO) 100 39.1 190
RED TANK FEDERAL # 1 (PRO) 100 39.1 190
RED TANK FEDERAL # 3 (PRO) 100 39.1 190

RED TANK FEDERAL # 4 (PRO) 100 391 190



WE UNDERSTAND THAT THE REQUESTED APPROVAL WILL NOT CONSTITUTE THE
GRANTING OF ANY RIGHT OF WAY OR CONSTRUCTION RIGHTS NOT GRANTED BY
THE LEASE INSTRUMENT. AND, WE WILL SUBMIT WITHIN 30 DAYS AN APPLICATION
FOR RIGHT OF WAY APPROVAL TO THE BLM'S REALTY SECTION IN YOUR OFFICE IF

WE HAVE NOT ALREADY DONE SO.
SIGNATURE: L&J

NAME:
TITLE:
DATE:




