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NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau • 

ADMINISTRATIVE APPLICATION COVERSHEET 
TMW COVERSHEET 18 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO OtVISKMi RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] {NSL-Non-Standard Location] 

[OD-Directional Drilling] [SD-Simultanaoua Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poo I/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualrfied Enhanced Oil Recovery Certification] [PPR-Posrtive Production Response] 

(1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

i j N S L QNSP QDD QSD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC QCTB QPLC Q P C Q O L S Q O L M 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR • PPR 

, J NOTIFICATION REQUIRED TO: - Check Those Which Apply, or UJ Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owljers 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commtsatorier of Public Lands, State Land Office 

£E] • For aii of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3 ] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
^ken. 

JAMES BRUCE 
P.O. BOX 1058 

SANTA FE, NM 87504 

Print or Type Name 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

3304 CAMINO LISA 
HYDE PARK ESTATES 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

November 21, 2000 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Stre e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Ocean Energy Resources, Inc. 
applies f o r a d m i n i s t r a t i v e approval of an unorthodox gas w e l l 
l o c a t i o n f o r the f o l l o w i n g w e l l : 

Shugart Fed. "28" Well No. 3 
2180 f e e t FSL & 1330 f e e t FEL 

§28, Township 18 South, Range 31 East, NMPM 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o a depth s u f f i c i e n t t o t e s t the Morrow 
formation (Shugart-Morrow Pool). Well spacing i s 320 acres, w i t h 
w e l l s t o be loc a t e d no clo s e r than 660 f e e t t o a quar t e r s e c t i o n 
l i n e , nor cl o s e r than 10 f e e t t o an i n t e r n a l q u a r t e r - q u a r t e r 
s e c t i o n l i n e . A Form C-102 f o r the w e l l i s attached as E x h i b i t A. 
The w e l l u n i t w i l l be simultaneously dedicated t o the Shugart Fed. 
"28" Well No. 1 ( i n the SŴ NEM of Section 28) and the proposed 
Shugart Fed. "28" Well No. 3. 

The proposed l o c a t i o n i s based upon topographical and g e o l o g i c a l 
reasons. The o r i g i n a l l o c a t i o n f o r the proposed w e l l was 1980 f e e t 
FSL and 1330 f e e t FEL. Attached as E x h i b i t B i s a p l a t showing 
t h a t there are several p i p e l i n e s near the o r i g i n a l l o c a t i o n , which 
r e q u i r e d the w e l l t o be moved n o r t h 100 f e e t . Attached as E x h i b i t s 
C and D are isopachs of the Morrow "B" and "C" zones, which are the 
primary zones of i n t e r e s t i n the w e l l . As you move south and west 
from the proposed l o c a t i o n , there i s a loss of thickness i n the 
Morrow. Therefore, the proposed l o c a t i o n maximizes the chances f o r 
success, and w i l l reduce the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 



Because the w e l l i s o n l y moving toward an i n t e r i o r boundary of the 
w e l l u n i t , n o t i c e has not been given t o any o f f s e t operator or 
lessee. 1 As a r e s u l t , Ocean requests t h a t the 20 day w a i t i n g 
p e r i o d be waived. 

Please c a l l me i f you need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

James Bruce 

A t t o r n e y f o r Ocean 
Energy Resources, Inc. 

xThe SEM of Section 28 i s covered by Federal Lease LC 029390(a). The 
working i n t e r e s t owners i n the proposed w e l l own r i g h t s as t o depths below 4000 
f e e t subsurface. As t o depths below 4000 f e e t , working, r o y a l t y , and o v e r r i d i n g 
r o y a l t y i n t e r e s t ownership i s common, and thus the w e l l ' s l o c a t i o n , 10 f e e t from 
the q u a r t e r - q u a r t e r s e c t i o n l i n e , w i l l have no adverse e f f e c t upon any i n t e r e s t 
owner i f the w e l l i s subsequently completed uphole. 

Also, I could l o c a t e no pools w i t h i n a m i l e of the proposed w e l l spaced on 
160 acres. 
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NOV 17 '00 02=50PM OCEPN LAND 
DISTRICT I 
USl R rM&cfc Dr.. M b , MM HEMS 

DISTRICT U 
111 Scjth First, A/ttsie NW H210 

DISTRICT III 

1000 me ansae JU., As tec. NM 17410 

DISTRICT IV 
m o Sootb r u t m , BUM Fa. JTM ST80S 

State of New Mexico 
•MTST, Hissrsfa tmi Notara) Ikrttwrma B»artB«ai 

O I L C O N S E R V A T I O N D I V I S I O N 
S040 South P»ck»co 

S a n U Fe, New Mexico 67304-20BB 

P-Arm c-iaz 
Jtcsised March IT. 1B»« 

Subattl U Aypropri*" Bistelet Otfies 
State l ens - * Capiei 

P H laitc - 3 Cepies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 Number Posl Cads Peel Name 

Property Code Property Name 

SHUGART "28" 
fel l Number 

3 
OBBID No. Operator Heme 

OCEAN ENERGY 
Eleratioo 

3615' 
Surface Location 

V I vi lot No. 

J 
BscUeo. 

23 
Towtuhip 

18 S 
Kascc 

31 E 
Lot Ida Pest tram tlw 

2180 
Xwth/SeuU Use 

SOUTH 
Feet Iron the 

1330 
East/fleet lint 

EAST 
County 

EDDY 
Bottom HoU Location If Different From Surface 

'JL or let Na. Ssctiea Tewiuhip Raofe Let Ida Fsct from tie N'orUi/SoUtb Use Fait troa tie East/Wist littC County 

Dedicated Acre t Joint o r lsflll Ca1 uelidatisD Cade Order He. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

~1 

I 
I 
I 
I 
I 
I 
4-

T 

a0 

I 
I 

UT - NJZ'aJ'Ol.a* 
UJNC - W103'52'12.7"I 

H 
3616,6; J _»1BJ' 

-1330' 

3 o 1 2 T T " i 6 i a 3 ' 

OPERATOR CERTIFICATION 
/ Aerssv crrfc/y a% Us tnftrnmXm 

emtatnmt hsreln i i tnu oarf mrnpuu <• Us 
»MI «/ my kfiowisdsf east ««*«/• 

;.fr>.fTUltA*>--
RM»Mg ^ r U \ W -

Printed Kerne 

T t U s ~ ) 

pete 

SURVEYOR CERTIFICATION 

/ Mrsov cart̂ V *«* *"« w«M iMaaiait »A«vm 
an Mir plat w » afattee .Tern A»W nsSes »/ 
artwaj i w n ) i aisss »v w »r i*n4rr my 
ruarrvtirn srat tM< t<u ssm» 4s Irw arat 
oerreet fo " » bcsl 0/ my tttfc/. 

October 27, 2000 
Date Surreyed^ 

7977 

EXHIBIT A 



NOV 
17 '00 02:49Pf1 OCEAN LRND 

P . © 3 

SECTION 28, TOWNSHIP 18 SOUTH, RANGE 31 EAST, N.M.P.M., 
mWt COIXNTT, NOT MEXICO. 

BAthg law** M 

JWM* 

100 
Olfactions t» Location: 

100 

SCAUE: 1 " * 100* 

200 FECT 
3 

222(SHUCAin H0*0l. CO SOUTH OH 232 FOR M 
W&S TO A LEAK ROAD LEFT; THENCE CO EAST ON 
LEASE WW 0.0 MILE TO PWOSlO LEASE ROAD. 

filOl f U V M l S P.O. BOX 17B6-H08S5V,NEW MEXICO 

OGkUN SNBRGY 222(SHUCAin H0*0l. CO SOUTH OH 232 FOR M 
W&S TO A LEAK ROAD LEFT; THENCE CO EAST ON 
LEASE WW 0.0 MILE TO PWOSlO LEASE ROAD. 

filOl f U V M l S P.O. BOX 17B6-H08S5V,NEW MEXICO 

m i Sfiuoort "28" No. 3 / Well Potf Topo 

222(SHUCAin H0*0l. CO SOUTH OH 232 FOR M 
W&S TO A LEAK ROAD LEFT; THENCE CO EAST ON 
LEASE WW 0.0 MILE TO PWOSlO LEASE ROAD. 

filOl f U V M l S P.O. BOX 17B6-H08S5V,NEW MEXICO 

THC SHUQAKT *2B* No. 1 LOCATED 21 BO' FROM 
TMC SOUTH UN£ AND 13W FROM THE EAST UMC OF 

SECTION 28, roWSHIf* 10 SOUTH, RANGE 31 CAST. 
N.tLP.tj., EDDY COUNTY, NEW MEXICO. 

W.dl Nwnper; 0597 I .Drown, By: H, 00*0 

THC SHUQAKT *2B* No. 1 LOCATED 21 BO' FROM 
TMC SOUTH UN£ AND 13W FROM THE EAST UMC OF 

SECTION 28, roWSHIf* 10 SOUTH, RANGE 31 CAST. 
N.tLP.tj., EDDY COUNTY, NEW MEXICO. 

t>qte>! 11-1-2000 1 $up*y Dots: 10-27-2000 IShwt 1 of 1 Shwti 

EXHIBIT B 
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Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 11/30/00 10:12:06 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQHC 

PAGE NO: 2 
Sec : 2 8 Twp : 18S Rng : 3IE Section Type : NORMAL 

L 
40 . 00 

| K 
! 40.00 

1 J 

| 40.00 
| I 
! 40.00 

Federal owned | Federal owned | Federal owned ! Federal owned 

A 
! 

M 
40.00 

1 N 

| 40.00 
! 0 

| 40.00 
| P 
| 40.00 

Federal owned | Federal owned | Federal owned | Federal owned 

A i | 

PFOl HELP 
PF07 BKWD 

PF02 
PF08 

PF03 EXIT 
FWD PF0 9 PRINT 

PF04 GoTo 
PF10 SDIV 

PF05 
PF11 

PF06 
PF12 

Date: 11/30/2000 Time: 10:33:13 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 11/30/00 10:13:14 
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQHC 

API Well No 
Pool Idn 
OGRID Idn 
Prop Idn 

Well No : 
GL El e v a t i o n : 

30 15 30137 E f f Date : 06-20-199! 
8 5300 SHUGART;MORROW (GAS) 
16 93 55 OCEAN ENERGY INC 
23 537 SHUGART 28 FEDERAL 

001 
3622 

WC Status A 

B.H. Locn 
Lot I d e n t i f i e r 
Dedicated Acre 
Lease Type 

U/L Sec Township Range North/South East/West Prop/Act(P/A) 

G 28 18S 31E FTG 1750 F N FTG 1900 F E P 

320.00 
F 

Type of c o n s o l i d a t i o n (Comm, U n i t , Forced Pooling - C/U/F/O) : 

M0025: Enter PF keys t o s c r o l l 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 PF08 PF09 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC 

D a t e : 11/30/2000 Time: 1 0 : 3 4 : 2 1 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : 
0G6ACRE 

API Well No 
Pool Idn 
Prop Idn 
Spacing Un i t 
Sect/Twp/Rng 
Dedicated Land 

ONGARD 
CIO2-DEDICATE ACREAGE 

11/30/00 10:31:44 
OGOMES -TQHC 

Page No : 1 
30 15 30137 E f f Date 
85300 SHUGART;MORROW (GAS) 
23 537 SHUGART 28 FEDERAL 
50741 OCD Order : 

Acreage : 32 0 

04-01-1998 

00 

Well No : 
Simultaneous Dedication: 
Revised C102? (Y/N) : 

001 

Base U/L Sec Twp Rng Acreage L/W Ownership Lot Idn 

A 28 18S 31E 40 . 00 N FD 
B 28 18S 31E 40 . 00 N FD 
G 28 18S 31E 40 . 00 N FD 
H 28 18S 31E 40.00 N FD 
I 28 18S 31E 40 . 00 N FD 

J 28 18S 31E 40.00 N FD 
O 28 18S 31E 40 . 00 N FD 
P 28 18S 31E 40.00 N FD 

E0005: Enter data t o modify or PF keys t o s c r o l l 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 BKWD PF0 8 FWD PF09 PF10 LAND PF11 NXTSEC PF12 RECONF 

Date: 11/30/2000 Time: 10:52:52 AM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 11/30/00 10:12:02 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQHC 

PAGE NO: 1 
Sec : 2 8 Twp : 18S Rng : 3IE Section Type : NORMAL 

D 
40.00 

1 c 

| 40.00 
1 B 

| 40.00 
1 A 

| 40.00 

Federal owned | Federal 

1 A 

owned | Federal owned | Federal 

1 A 

owned 

E 
40 , 00 

1 F 

| 40.00 
1 G 

| 40.00 
1 H 

| 40.00 

Federal owned | Federal owned j Federal owned | Federal owned 

A A J A A 1 A 1 A 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 

D a t e : 11/30/2000 Time: 10:33:10 AM 
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Ocean Energy Resources, Inc. 
c/o James Bruce Telefax No. (505) 982-2151 
P. O. Box 1056 
Santa Fe, New Mexico 87504 ^ 

1530 
Administrative Order N S L - * * 

Dear Mr. Bruce: 

Reference is made to the following: (i) your application on behalf of the operator, Ocean 
Energy, Inc. ("Ocean Energy") dated November 21, 2000; and (ii) the records of the New 
Mexico Oil Conservation Division ("Division") in Santa Fe: all concerning Ocean Energy's 
request for an exception to the provisions of Division Rule 104.C (2) (b) for an infill gas well to 
be drilled at an unorthodox deep gas well location within an existing standard 320-acre stand-up 
gas spacing and proration unit in the Shugart-Morrow Gas Pool comprising the E/2 of Section 
28, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. 

This 320-acre unit is currently dedicated to Ocean Energy's Shugart "28" Federal Well 
No. 1 (API No. 30-015-30137), located at a standard gas well location 1750 feet from the North 
line and 1900 feet from the East line (Unit G) of Section 28. 

This application has been duly filed under the provisions of Division Rule 104.F, revised 
by Division Order No. R-l 1231, issued by the New Mexico Oil Conservation Commission in Case 
No. 12119 on August 12, 1999. 

The geologic interpretation submitted indicates that a well drilled north of the nearest 
location considered standard within the SE/4 of Section 28 will be at a more favorable geologic 
position within that portion of the Morrow reservoir underlying the southern half of this unit. 
Topographic conditions further restrict placement of a drilling pad in the SE/4 of Section 28. 

By the authority granted me under the provisions of Division Rule 104.F (2), the 
following described well to be drilled at an unorthodox infill deep gas well location within this 
320-acre unit is hereby approved: 

Shugart "28" Federal Well No. 3 
2180' FSL & 1330' F E L (Unit J). 

Ocean Energy is hereby authorized to simultaneously dedicate production attributed to 
the Shugart-Morrow Gas Pool from its existing Shugart "28" Federal Well No. 1 with the 
proposed Shugart "28" Federal Well No. 3. 

Jurisdiction of this caj/se is retained for the entry of such further orders as the Division may 
deem necessary. 

November 30, 2000 

Sincerely, 



Lori Wrotenbery 
Director 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 


