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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THi8 COVERSMHEET 18 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO INVISION RULES AND REGULATIONS

Application Acronyms:
{NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)

{DD-Directional Drilling] [SD-Simuitaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] {PLC-Pool/Lease Commingling)
(PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Sait Water Disposal] [IPl-injection Pressure increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response])

[1]  TYPE OF APPLFCATION - Check Those Which Apply for [A]
[A] cation - Spacing Unit - Directional Drilling

NSL JNSP QDD QsSD nov 21 LU

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

UpHC QctB QpLc 4Apc Qors QoM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx OpMmMx QswDp Q11 QEOR QPPR

| NOTIFICATION REQUIRED TO: - Check Those Which Apply, o% Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owkers

[B] U Offset Operators, Leaseholders or Surface Owner
[C] U Application is One Which Requires Published Legal Notice

[D] W Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Menagement - Commissioner of Public Lands, State Land Office

{E] i For aii of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that 1, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken,

" JAMES BRUCE ' Sttement mbst e 2ampleted by an individual with supervisory capacity ) '
SANF;‘S\)'FBEomoggsm Y /
4 % /A

Print or Type Name Signature ‘ Title / Date
[




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
HYDE PARK ESTATES
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

November 21, 2000

Hand Delivered

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F. (2), Ocean Energy Resources, Inc.
applies for administrative approval of an unorthodox gas well
location for the following well:

Shugart Fed. "28" Well No. 3

2180 feet FSL & 1330 feet FEL

E¥% §28, Township 18 South, Range 31 East, NMPM
Eddy County, New Mexico

The well will be drilled to a depth sufficient to test the Morrow
formation (Shugart-Morrow Poocl). Well spacing is 320 acres, with
wells to be located no closer than 660 feet to a quarter section
line, nor closer than 10 feet to an internal guarter-quarter
section line. A Form C-102 for the well is attached as Exhibit A.
The well unit will be simultaneocusly dedicated to the Shugart Fed.
"28" Well No. 1 (in the SW4YNEYX of Section 28) and the proposed
Shugart Fed. "28" Well No. 3.

The proposed location is based upon topographical and geological
reasons. The original location for the proposed well was 1980 feet
FSL and 1330 feet FEL. Attached as Exhibit B is a plat showing
that there are several pipelines near the original location, which
required the well to be moved north 100 feet. Attached as Exhibits
C and D are isopachs of the Morrow "B" and "C" zones, which are the
primary zones of interest in the well. As you move south and west
from the proposed location, there is a loss of thickness in the
Morrow. Therefore, the proposed location maximizes the chances for
success, and will reduce the risk involved in drilling the well.



Because the well is only moving toward an interior boundary of the
well unit, notice has not been given to any offset operator or
lessee.’ As a result, Ocean requests that the 20 day waiting
period be waived.

Please call me if you need anything further on this matter.

Ve; truly yours,

/
ames Bruce

ttorney for Ocean
Energy Resources, Inc.

'The SE¥ of Section 28 is covered by Federal Lease LC 029390(a). The
working interest owners in the proposed well own rights as to depths below 4000
feet subsurface. As to depths below 4000 feet, working, royalty, and overriding
royalty interest ownership is common, and thus the well's location, 10 feet from
the quarter-quarter section line, will have no adverse effect upon any interest
owner if the well is subsequently completed uphole.

Also, I could locate no pools within a mile of the proposed well spaced on
160 acres.
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DISTRICT I .

1825 N, Prench Dr., Hobds, N¥ O8R40

DISTRICT U
8.1 South Fimt, Artesia, NN BEB10

DISTRICT III
1000 Rio Brasoe Ré., Astoc. NM 87410

DISTRICT IV
%040 South Pechoow, Sants Fe, MM 875U

‘B8 @2:58PM OCEAN LAND

State of New Mexico

Bnergy, Minsrals wnd Netara! Respwrews Depwiment

P.%rm c-102
Revised March 17, 1909

Submil is Appropriate Distrisl Office
State legse - ¢ Copies
Fee Leasc = 3 Copies

OIL. CONSERVATION DIVISION

Santa

2040 South Pacheco
Fe, New Mexico 873504-2088

O AMENDED REPORT

"WELL LOCATION AND ACREAGE DEDICATION PLAT

AP! Number Pos! Code Pool Name
Property Code Property Name Well Number
SHUGART "28" 3
OGRID Nu. Operstor Name Elevation
OCEAN ENERGY 3618
Surface Location
VL or Jot Ne. Bection | Township Range Lot ldn Feet from the North/South lac Feet from the Esst/Weat line Couniy
J 28 18 S| 31 E 2180 SOUTH 1330 EAST |EDDY
Bottom Hole Location If Different From BSurface
UL or lot No. | SBection | Township Range Lot Idn Fect from the | North/Soutd Kne | Fost Srom the East/West line County
Dedicated Acres | Jowat or 1afill | Consolidstion Cude | Ordes Ne.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

1 hersdy cordify the the infermation
comiabned hevein 0 frus ond compleia ts lAe
brst of my broniiedpe and dallef.

SURVEYOR CERTIFICATION

e — — ——— — — . a— p— — — — —

_______ o ——

e e — —— — —

v c—— v —— O — — — —

LONG - wi03'5212.77|
i
]

8
-

36168 | 36186

I hersby cevtify that the well lozatieon sheum
on thiz plat war plottes from flsld nstes of
artunl wwveys wmads by ww wr wnder my

e

% Signature LY JONQ
; ofes!
<
-
™
w.0. No. O s
.
Certific 5 L 7977
B O
2org 310NN

suptvvison ond thal the mwe i frur and
corvect to the best of wmy debaf

October 27, 2000

Date Burveyed
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NOv 17 ‘83 @2:49PM OCEAN LAND
v

P.O3

EDDY COUNTY,

o o — . —— S T — -

Jor5.9'

O A T G S D e S SR D G ) SR W A W WP WS e

Directians ts Leealion:

HUGART ROAD}, GO SOUTH ON 222 FOR
IR e Ko

FRON THE JUNCTION OF US KWY ¥2 & €O, RO,

2 ‘ v
BA SRS BB OCEAN ENERGY _

SECTION 28, TOWNSHIP 18 SOUTH, RANGE 31. EAST, N.M.P.M,,

NEW MEXICO.

1 ooz

OCEAN ENERGY

SNUGART "38° 43
n"v i ”‘5
Lﬁ--N 3?“’0‘« *
Long-W mrsz'l'z.v'

©

100
SCALE: 1° = 100

200 FEEY

100 0

e e ——
L REF: Shugart "28° No. 3 / Wsll Pos Topo

THE SHUGART “28° Neo. 3 LOCATED 21850° FROM
THE SOUTH LINE AND 1330' FROM THE EAST UNE OF

SECTION 28, TOWNSHIP 18 SQUTH, RANGE 31 EASY,

PUBVEYS r.0. BOX 1788 -HOBES, NEW MEXICO
o |

N,M.P.¥., EDDY GOUNTY, NEW MEXICO,
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Page: 1 Document Name: untitled

CMD ONGARD 11/30/00 10:12:0¢€
OG5SECT INQUIRE LAND BY SECTION OGOMES ~TQHC
PAGE NO: 2

Sec : 28 Twp : 18S Rng : 31E Section Type : NORMAL

K
40.00

J
40.00

L

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

=
2
O

A
PF01 HELP PF0O2 PF03 EXIT PF04 GoTo PFO05 PFO06
PF0O7 BKWD PF08 FWD PF0O9 PRINT PF10 SDIV PF11 PF12

Date: 11/30/2000 Time: 10:33:13 AM



Page: 1 Document Name: untitled

CMD ONGARD 11/30/00 10:13:14
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQHC

API Well No : 30 15 30137 Eff Date : 06-20-1998 WC Status : A

Pool Idn : 85300 SHUGART;MORROW (GAS)
OGRID Idn : 169355 OCEAN ENERGY INC
Prop Idn : 23537 SHUGART 28 FEDERAL
Well No : 001

GL Elevation: 3622

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : G 28 18S 31E FTG 1750 F N FTG 1900 F E P
Lot Identifier:

Dedicated Acre: 320.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFQO7 PEF08 PFO9 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 11/30/2000 Time: 10:34:21 AM



Page: 1 Document Name: untitled

CMD : ONGARD 11/30/00 10:31:44
OG6ACRE C1l02-DEDICATE ACREAGE OGOMES -TQHC
Page No : 1
API Well No : 30 15 30137 Eff Date : 04-01-1998
Pool Idn : 85300 SHUGART;MORROW (GAS)
Prop Idn : 23537 SHUGART 28 FEDERAL Well No : 001
Spacing Unit : 50741 OCD Order : Simultaneous Dedication:
Sect/Twp/Rng Acreage : 320.00 Revised C102? (Y/N)

Dedicated Land:

A 28 185 31E 40.00 N FD
B 28 185 31E 40.00 N FD
G 28 188 31E 40.00 N FD
H 28 185 31E 40.00 N FD
I 28 188 31E 40.00 N FD
J 28 188 31E 40.00 N FD
o) 28 183 31E 40.00 N FD
P 28 185 31E 40.00 N FD
E0005: Enter data to modify or PF keys to scroll
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PFO09 PF10 LAND PF11 NXTSEC PFl12 RECONF

Date: 11/30/2000 Time: 10:52:52 AM



Page: 1 Document Name: untitled

CMD : ONGARD 11/30/00 10:12:0z2
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQHC
PAGE NO: 1

Sec : 28 Twp : 188 Rng : 31E Section Type : NORMAL

B
40.00

D
40.00

C

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

s}
e _; R
P ;_ e
e .;E_ ——

A A A A A A
PF0O1 HELP PFO02 PF03 EXIT PF04 GoTo PFOS5 PFO6
PFO7 BKWD PF08 FWD PF0O9 PRINT PF10 SDIV PF11 PF12

Date: 11/30/2000 Time: 10:33:10 AM
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Ocean Energy Resources, Inc.
c/o James Bruce Telefax No. (505) 982-2151
P. O. Box 1056

Santa Fe, New Mexico 87504

November 30, 2000

y530

Admeinistrative Order NSL-*
Dear Mr. Bruce:

Reference 1s made to the following: (i) your application on behalf of the operator, Ocean
Energy, Inc. ("Ocean Energy") dated November 21, 2000; and (ii) the records of the New
Mexico Oil Conservation Division (“Division”) in Santa Fe: all concerning Ocean Energy's
request for an exception to the provisions of Division Rule 104.C (2) (b) for an infill gas well to
be drilled at an unorthodox deep gas well location within an existing standard 320-acre stand-up
gas spacing and proration unit in the Shugart-Morrow Gas Pool comprising the E/2 of Section
28, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.

This 320-acre unit is currently dedicated to Ocean Energy's Shugart "28" Federal Well
No. 1 (API No. 30-015-30137), located at a standard gas well location 1750 feet from the North
line and 1900 feet from the East line (Unit G) of Section 28.

This application has been duly filed under the provisions of Division Rule 104.F, revised
by Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case
No. 12119 on August 12, 1999.

The geologic interpretation submitted indicates that a well drilled north of the nearest
location considered standard within the SE/4 of Section 28 will be at a more favorable geologic
position within that portion of the Morrow reservoir underlying the southern half of this unit.
Topographic conditions further restrict placement of a drilling pad in the SE/4 of Section 28.

By the authority granted me under the provisions of Division Rule 104.F (2), the
following described well to be drilled at an unorthodox infill deep gas well location within this
320-acre unit is hereby approved:

Shugart "28" Federal Well No. 3
2180' FSL & 1330' FEL (Unit J).

Ocean Energy is hereby authorized to simultaneously dedicate production attributed to
the Shugart-Morrow Gas Pool from its existing Shugart "28" Federal Well No. 1 with the
proposed Shugart "28" Federal Well No. 3.

Jurisdiction of this ca)lse is retained for the entry of such further orders as the Division may
deem necessary.

Sincerely,



Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad



