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_ CCERUATION Sigiae
Mr. Michael Stogner CERTIFIED MAIL it Wi
New Mexico Oil Conservation Division Return Receipt Requested

2040 South Pacheco
Santa Fe, New Mexico 87505

RE: Application for Unorthodox Location
Hytech AUM State No. 3
Wildcat Devonian Pool
Township 10 South, Range 34 East
Section 2: SW/ANW/4
Lea County, New Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation respectfully requests administrative approval for an unorthodox Devonian oil
well, the Hytech AUM St. #3. The proposed well is located on State of New Mexico minerals, at a location of
1000°’FWL & 1500’ FNL of Section 2, Township 10 South, Range 34 East, Lea County, New Mexico.

Drilling is required at this non-standard location in order to penetrate the objective reservoir of the most
favorable structural position.

Please find enclosed a geologic structure map depicting the top of the Devonian depth structure based on 3-D
seismic survey.
Notification is rof .

g5 e i

Yates request that this unorthodox location be administratively approved if all requirements have been met.
Enclosed are Forms C-101, C-102, land plat and geological justification.

Please call me at (505) 748-4351 if you need any additional information.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Landman

RB:bn

enclosure(s)



Hytech “AUM?” State #3, non-standard location
Description and Geologic Justification

Yates Petroleum Corporation is seeking approval for a non-standard location for the Hytech “AUM” State
#3 well for geological reasons. This well is planned as a 13,000’ Devonian test located 1000’ fwl and
1500° fnl, section 2, T10S R34E in Lea, Co. The primary objective of this well is a small fault bounded
structural high, which has been identified with 3D seismic data. (see figure 1). Drilling is required at this
non-standard location in order to penetrate the objective reservoir at the most favorable structural position
and maximize the potential hydrocarbon recovery.

" 11000° FWL 1500’ FNL

S

Yates Petroleum Corporation

Hytech “AUM” State #3 Figure 1
Non-standard location Top Devonian Depth Structure
1000’ FWL 1500’ FNL Based on 3-D Seismic Survey

T10S R34E Sec. 2 CL 10



DISTRICT | State of New Mexico Form C-101

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised March 17, 1999
Instructions on back

DISTRICT 1l Submit to appropriate District Office

811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION State Lease - 6 Copies

DISTRICT 11l PO BOX 2088 Fee Lease - 5 Copies

1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088

DISTRICT (v (] AMENDED REPORT

2040 South Pacheco, Santa Re, NM 8750:

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address 7 OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street ¥ API Number
Artesia, New Mexico 88210 30-
* Property Code Do ¢ Well No.
2526 Hytech "AUM" State 3
7 .
Surface Location
UL or lot no.| Section Township Range Lot Idn Feet from the North/South Line |  Feet from the East/West Line County
E 2 10S 34E 1500 North 1000 West Lea
8 . .
Proposed Bottom Hole Location If Different From Surface
UL orlot no.f Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
? Proposed Pool | 'Uproposed Pool 2

Wildcat Devonian

" Work Type Code “ Well Type Code " Cable/Rotary ™ Lease Type Code " Ground Level Elevation
N 0 R S 4202
" Multiple ""Proposed Depth " Formation ¥ Contraclor “ Spud Date
No 13,000 Devonian Not Determined ASAP
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/feet Setting Depth Sacks of Cement Estimated TOC
14 3/4" 11 3/4" 424 400' 400 sx Surface
11" 8 5/8" 32# 4200 1750 sx Surface
77/8" 51/2" 17# & 20# 13,000’ 900 sx TOC-7300

3 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productiy

Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to drill and test the Devonian and intermediate formations. Approximately 400" of
surface casing will be set and cement circulated. Intermediate casing will be set at 4200’ and cement circulated to
surface. If commercial, production casing will be run and cemented, will perforate and stimulate as needed for
production.

MUD PROGRAM: 0-400' FWGel; 400-4200' FW Cut Brine to Brine; 4200-7800' Cut Brine; 7800'-11700' Brine/Salt
Gel/Diesel; 11700'-TD Salt Gel/Starch/Drispac.

BOPE PROGRAM: A 5000# BOPE will be installed on the 8 5/8" casing and tested daily.

“ I hereby certify that the information given above is true and complete to the best 0
o knowedos s el OIL CONSERVATION DIVISION
Signature: E m[ Approved by:
Printed name: Clifton ﬁ May Title:
Title: Regulatcm Agent 7 Approval Date: rExpiration Date:
Date: Phone: Conditions of Approval
01/03/01 (505) 748-1471 Auached ]




DISTRICT 1

1688 N. Fremch Dr., Eebbs, XM 00840

DISTRICT I

811 South First, Artesis, NM 88210

DISTRICT I

1000 Rio Brasos Bd., Astec, NM 87410

DISTRICT IV

2040 South Pacheoo, Sants Fe, NM 87606

State of New Mexico

Energy, Minerels and Naturel Resources Department

Porm C-102
Reviged March 17, 199¢
Instruction oo back

Submit to Apprupriate District Office

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Stata Lease ~ 4 Copins
Yoo Loass - 3 Coples

O AMENDED REPORT

AP] Number Pool Code Pool Name
Wiencar JA= VONIAN
Property Code Property Name Well Number
25°2¢8 HYTECH "AUM® STATE 3
MID\M. - Operator Name Klevation
02 575 7{) YATES PETROLEUM CORPORATION 4202
Surface Location
UL or lot No. | Section | Township Range Lot ldn Poet from the | North/South line | Feet from the East/West lins | County
E 2 108 J4E 1500 NORTH 1000 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot Ne. Baction Township Range Lot Idn Feet from the North/South line Foet from the East/West lins County
MmL;dOAnr- Joint or Infill | Consclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

)
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OPERATOR CERTIFICATION
1 hereby cerilfy the the informaiion

oonisined Aerein iz trus and cemplets to the
Seet of my Inowledge and belisr.

CLF R e

Mém:F’m' R. My /

SURVEYOR CERTIFICATION

1 havedy cerilfy thal the well location sheum
on this plat was plotied from flald netasz of
witual swveyr made by me or under my
aupsrvison, and thst the same {s true ond
cerreat to tha best of my deliaf.




BOP-4

= Yates Petroleum Corporation
N . .
E\ giul Typical 5.000 pst Prgssure System
—_— Schematc
. Annular with Double Ram Preventer Stack

Kelly

Fill Up Line

N —
( — \j AFlow Line
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= ] D= Remotely operated valve

=] = // sequence optional
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f «————— Intermediate Casing
Kill Line ; Well Head
2% mun. v
Check Valve
sequence optional ——— Intermediate Casing

Tvpical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke

‘A To pit and/or mud gas seperator
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To blowout
preventer stack

~—

~a
al

Choke line
To pit and/or mud gas seperatar
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Remutely operated
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Page: 1 Document Name: untitled

CMD : ONGARD 02/08/01 17:55:44
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPOC
PAGE NO: 1

Sec : 02 Twp : 10S Rng : 34E Section Type : NORMAL

2
35.84
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

1
39.89
TWR
VA1338 0000
YATES PETROLEUM C(
03/01/00

3
39.80
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

4
39.76
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

H
40.00

TWR
VA1338 0000
YATES PETROLEUM (

G
40.00
TWR
VA1338 0000
YATES PETROLEUM C

F
40.00
TWR
VA1338 0000
YATES PETROLEUM C

E
40.00
TWR
VA1338 0000
YATES PETROLEUM C

03/01/00 03/01/00 03/01/00 03/01/00
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PFO06
PFO07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 2/8/2001 Time: 06:19:08 PM



Page: 1 Document Name: untitled

CMD : ONGARD 02/08/01 17:55:47
OG5S8ECT INQUIRE LAND BY SECTION OGOMES -TPOC
PAGE NO: 2

Sec : 02 Twp : 10S Rng : 34E Section Type : NORMAL

I
40.00
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

J
40.00
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

K
40.00
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00

L
40.00
TWR
VA1338 0000
YATES PETROLEUM C
03/01/00
A

P
40.00
TWR
VA1338 0000
YATES PETROLEUM C

O
40.00
TWR
VA1338 0000
YATES PETROLEUM C

N
40.00
TWR
VA1338 0000
YATES PETROLEUM C

M
40.00
TWR
VA1338 0000
YATES PETROLEUM C

03/01/00 03/01/00 03/01/00 03/01/00
A
PFO1 HELP PF0O2 PF03 EXIT PF04 GoTo PFO5 PF0O6
PFO7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 2/8/2001 Time: 06:19:10 PM



