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HAND-DELIVERED

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505 (30_ 015~ 3/23 3_)

Re:  Application of Harvey E. Yates Company for Administrative Approval of an
Unorthodox Well Location for its Loco Hills Welch Well No. 5, located 1450 feet
Jrom the South line and 660 feet from the West line of Section 4, Township 18
South, Range 29 East, NM.P.M., Eddy County, New Mexico.

Dear Ms. Wrotenbery:

Harvey E. Yates Company (“HEYCQO”) hereby seeks administrative approval pursuant to the
provisions of Division Rule 104.F for an unorthodox well location for its Loco Hills Welch Well No.
5 which has been drilled and completed in the Undesignated Loco Hills-Cisco Pool at an unorthodox
location 1450 feet from the South line and 660 feet from the West line of Section 4, Township 18
South, Range 29 East, NM.P.M., Eddy County, New Mexico. A standard 40-acre spacing unit
comprised of the NW/4 SW/4 of Section 4 is to be dedicated to this well. The Undesignated Loco
Hills-Cisco Pool is governed by the Division’s statewide rules that provide for oil wells to be located
no closer than 330 feet to any outer boundary of the 40-acre spacing unit. See Division Rule 104.B.
This unorthodox location encroaches on the offsetting tract to the South by 200 feet.

This unorthodox location is required by topographic conditions. The Loco Hills Welch No. 5 was
originally to be drilled at a standard location 1650 feet from the South line and 660 feet from the
West line. However, the Division instructed HEYCO to move the location because the pad at the
standard location would have covered an existing pipeline See attached letter dated 7/18/00.

On August 26, 2000, HEYCO spudded the Loco Hills Welch No. 5 as a gas well to test the Empire
South Morrow pool in the Morrow formation. The well was not a commercial success and was re-
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completed up hole as an oil well in the Undesignated Loco Hills-Cisco Pool. Since the Undesignated
Loco Hills-Cisco Pool is developed on statewide rules, this up hole location is 200 feet too close to
the South line of the dedicated 40 acre spacing unit.

Attached hereto is a plat showing the subject area, the 40-acre NW/4 SW/4 spacing unit and the
unorthodox well location. The shaded acreage on the plat is operated by HEYCO. Since this
unorthodox location only encroaches on the 40 acre spacing unit to the south operated by HEYCO,
and the ownership is common between the two units (working interest, royalty interest and overriding
royalty interest), there are no affected parties to whom notice of this application needs to be provided.

Since the well is ready to produce, your prompt attention to this application is appreciated.

Very truly yours,

> el S il

Michael H. Feldewert

MHF/ras
Attachment
Cc: Melissa Randle



HARVEY E. YATES COMPANY

h ]
FEYCO
PETROLEUM PRODUCERS P.O. BOX 1833 . ONE SUNWEST GENTRE 508/ 623,680
FAX 506/ 622-4221

ACSWELL, NEW MEXICO 88202-1333

July 18, 2000

LOCO HILLS WELCH WORKING INTEREST OWNERS

(See attached mailing list)
Re: Loco Hills Welch #5
1450’ FSL & 660" FWL,
(S/2) Sec. 4
T-18S, R-29E, NM.PM.
Eddy County, New Mexico
Ladles & Gentlemen: . '

Thls is to advise you that the locat:on for the Loco Hills Welch #5 has been
changed from 1650° FSL to 1450° FSL.. It is still located 660" FWL.

Very truly yours,
Ve
Vemon D. Dyer €PL #3174
Land Manager
fdim

LocoHills#5ChangeLovation.doc/Land:LocoHillsWelch



! HEYCO
HEYCO L. LHW-4
LHW-5 ‘I? 11250
@
HEYCO
LHW-2

Scale 1:12000.

- Harvey E. Yates Company
N
LOCO HILLS WELCH AREA
EDDY COUNTY, NEW MEXICO
SEC. 4, T-18-S, R-29-E
Ramon Reyes 212112001
Scale 1:12000.




éage:ll Document Name: untitled

CMD : ONGARD 03/23/01 16:54:32
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPHC

API Well No : 30 15 30860 Eff Date : 05-05-2000 WC Status : A

Pool Idn : 76400 EMPIRE; MORROW, SOUTH (GAS)
OGRID Idn : 10179 HARVEY E YATES CO

Prop Idn : 12958 LOCO HILLS WELCH

Well No : 004

GL Elevation: 3528

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : J 4 18S 29E FTG 1980 F S FTG 2310 F E P
Lot Identifier:

Dedicated Acre: 320.00

Lease Type : S

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PF01l HELP PFO2 PF03 EXIT PF04 GoTo PFO05 PFO6
PFO7 PFO8 PFOOS PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 3/23/2001 Time: 05:19:21 PM



Page:‘1 Document Name: untitled

CMD : ONGARD 03/23/01 16:54:4¢
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC
Page No: 1
OGRID Identifier 10179 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
API Well No : 30 15 30960 Report Period - From : 01 1999 To : 12 2000
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 0il Water Stat
30 15 30960 05 00 27 92381 2124 F
30 15 30960 LOCO HILLS WELCH 06 00 30 116489 2929 F
30 15 30960 LOCO HILLS WELCH 07 00 31 114081 2317 b
30 15 30960 LOCO HILLS WELCH 08 00 31 104917 1831 P
30 15 30960 LOCO HILLS WELCH 09 00 30 96397 1120 25 P
30 15 30960 LOCO HILLS WELCH 10 00 31 91977 1537 10 P
30 15 30960 LOCO HILLS WELCH 11 00 30 84495 854 4 P
Reporting Period Total (Gas, 0il) : 775599 13465 41
M0025: Enter PF keys to scroll
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6 CONFIRM

PF0O7 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF1l2

Date: 3/23/2001 Time: 05:19:35 PM



éage: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:54:5¢
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC(C
Page No: 2
OGRID Identifier : 10179 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
API Well No : 30 15 30960 Report Period - From : 01 1999 To : 12 2000
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 0il Water Stat
30 15 30960 LOCO HILLS WELCH 12 00 31 74862 753 2 P
Reporting Period Total (Gas, 0il) : 775599 13465 41

E0049: User may continue scrolling.
PF0O1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/23/2001 Time: 05:19:42 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:55:12
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPH(C

API Well No : 30 15 23001 Eff Date : 03-01-1980 WC Status : A

Pool Idn : 76400 EMPIRE; MORROW, SOUTH (GAS)
OGRID Idn : 10179 HARVEY E YATES CO

Prop Idn : 12958 LOCO HILLS WELCH

Well No : 002

GL Elevation: 99999

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : N 4 188 29E FIG 660 F S FTG 1980 F W P
Lot Identifier:

Dedicated Acre: 320.00

Lease Type : P

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PFO01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO7 PFO08 PFO9 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 3/23/2001 Time: 05:20:01 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:55:2¢
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC
Page No: 1
OGRID Identifier : 10179 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
API Well No : 30 15 23001 Report Period - From : 01 1999 To : 12 2000
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 0il Water Stat
30 15 23001 LOCO HILLS WELCH 01 929 31 3075 5 2 F
30 15 23001 LOCO HILLS WELCH 02 99 28 3022 28 F
30 15 23001 LOCO HILLS WELCH 03 99 28 2474 10 2 F
30 15 23001 LOCO HILLS WELCH 04 99 30 3059 21 3 F
30 15 23001 LOCO HILLS WELCH 05 99 31 3147 21 F
30 15 23001 LOCO HILLS WELCH 06 992 30 3029 19 F
30 15 23001 LOCO HILLS WELCH 07 99 31 2873 F

Reporting Period Total (Gas, 0il)

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/23/2001 Time: 05:20:13 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:55:31
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC
Page No: 2
OGRID Identifier : 10175 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
APT Well No : 30 15 23001 Report Period - From : 01 1999 To : 12 2000
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 01l Water Stat
30 15 23001 LOCO HILLS WELCH 08 995 31 3031 13 2 F
30 15 23001 LOCO HILLS WELCH 09 99 30 2630 8 F
30 15 23001 LOCO HILLS WELCH 10 99 23 1806 S F
30 15 23001 LOCO HILLS WELCH 11 99 30 2636 7 3 F
30 15 23001 LOCO HILLS WELCH 12 99 31 3110 56 1 F
30 15 23001 LOCO HILLS WELCH 01 00 31 2927 F
30 15 23001 LOCO HILLS WELCH 02 00 29 2733 81 F

Reporting Period Total (Gas, 0il)

E0049: User may continue scrolling.
PFO1 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO07 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/23/2001 Time: 05:20:17 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:55:34
OG61IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC
Page No: 3
OGRID Identifier : 10179 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
API Well No : 30 15 23001 Report Period - From : 01 1999 To : 12 2000
APT Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Cas 0il Water Stat
30 15 23001 LOCO HILLS WELCH 03 00 31 2508 12 F
30 15 23001 LOCO HILLS WELCH 04 00 30 2883 16 F
30 15 23001 LOCO HILLS WELCH 05 00 31 1637 1 F
30 15 23001 LOCO HILLS WELCH 06 00 27 709 17 F
30 15 23001 LOCO HILLS WELCH 07 00 31 1270 2 F
30 15 23001 LOCO HILLS WELCH 08 00 31 1439 15 F
30 15 23001 LOCO HILLS WELCH 09 00 30 1333 F
Reporting Period Total (Gas, 0il)
E0049: User may continue scrolling.
PF0O1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM

PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/23/2001 Time: 05:20:20 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:55:37
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPHC
Page No: 4
OGRID Identifier : 10179 HARVEY E YATES CO
Pool Identifier : 76400 EMPIRE; MORROW, SOUTH (GAS)
API Well No : 30 15 23001 Report Period - From : 01 1999 To : 12 2000
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas o1l Water Stat
30 15 23001 LOCO HILLS WELCH 10 00 31 1866 38 1 F
30 15 23001 LOCO HILLS WELCH 11 00 30 1962 14 F
30 15 23001 LOCO HILLS WELCH 12 00 31 1685 18 F
Reporting Period Total (Gas, 0il) : 56844 394 31

E0049: User may continue scrolling.
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 BKWD PF08 FWD PFO9 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/23/2001 Time: 05:20:24 PM



Page: 1 Document

CMD :
OG6ACRE

API Well No
Pool Idn
Prop Idn
Spacing Unit
Sect/Twp/Rng

Name: untitled

ONGARD 06/01/01 14:52:01
C1l02-DEDICATE ACREAGE OGOMES -TQHA4
Page No : 1

30 15 23001 Eff Date : 04-30-1991
76400 EMPIRE; MORROW, SOUTH (GAS)

12958 LOCO HILLS WELCH Well No : 002
18317 OCD Order : Simultaneous Dedication:
Acreage : 320.00 Revised C102? (Y/N)

Dedicated Land:

EQ0Q05:
PFO1 HELP PF
PF07 BKWD PF

Date: 6/1/2001 T

I 4 18S 29E 40.00 N FE

J 4 188 29E 40.00 N FE

K 4 185 29E 40.00 N FE

L 4 18S 29E 40.00 N FE

M 4 188 29E 40.00 N FE

N 4 18S 29E 40.00 N FE

0 4 18S 29E 40.00 N FE

P 4 18S 289E 40.00 N FE
Enter data to modify or PF keys to scroll
02 PF0O3 EXIT PF04 GoTo PFO5 PFO06 CONFIRM
08 FWD PFOS PF10 LAND PF11 NXTSEC PF12 RECONF

ime: 03:19:42 PM



Page: 1 Document Name: untitled

CMD : ONGARD 06/04/01 08:22:2¢
OG&6POOL MAINTAIN POOL OGOMES -TP7W
Pool Code : 39516 Pool Name : LOCO HILLS;CISCO
OCD Order No : 0
Pool Type : O (0/c/A) Pool Creation Date : 07-01-1978
Pool Region S (N/S) Last Updation Date : 07-01-1978

Special Pool Rules :
0il Well Spacing : 40 (Acres) Gas Well Spacing : (Acres)

Orthodox Well Locn : 0 (Ft from end line) 0 (Ft from side line)
(Ft from nearest well) (Ft from Q/Q line)
Top Unit Allowable : 275 (BOPD)
Casinghead Gas Limit : 550 {MCFD)
Gas-0il Limit : 2000
Depth Bracket : 9999 (Feet)
Prorated Gas (Y/N) : Acre Basgis : (in %)
Deliv Basis : (in %)
Simultaneous Dedication Allowed (Y/N) : N

E0043: Record found; Authority denied to MODIFY/ADD
PFO1 HELP PFO0O2 PFO3 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 PFO8 PF0OS9 COMMENT PF10 PF11 PF12

Date: 6/4/2001 Time: 08:50:25 AM



Page: 1 Document Name: untitled

CMD : ONGARD 06/01/01 14:52:21
OG6ACRE Cl02-DEDICATE ACREAGE OGOMES -TQHA4
Page No : 1
API Well No : 30 15 30960 Eff Date : 04-30-1991
Pool Idn : 76400 EMPIRE; MORROW, SOUTH (GAS)
Prop Idn : 12958 LOCO HILLS WELCH Well No : 004
Spacing Unit : 18317 OCD Order Simultaneous Dedication:
Sect/Twp/Rng Acreage 320.00 Revised C102? (Y/N)

Dedicated Land:

I 4 188
J 4 18S
K 4 18S
L 4 18S
M 4 188
N 4 18S
O 4 18S
P 4 185

E0005: Enter data to modify or

PFO1 HELP PFO2

PF03 EXIT

PFO7 BKWD PF08 FWD PFO0S

Date: 6/1/2001 Time:

03:20:01 PM

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

29E 40.00 N FE

PF keys to scroll

PF04 GoTo PFO05 PF06 CONFIRM
PF10 LAND PF11 NXTSEC PF12 RECONF



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:46:2¢
0GeC101 Cl1l01-APPLICATION FOR PERMIT TO DRILL OGOMES -TPHC(C
OGRID Idn : 10179 API Well No: 30 15 31232 APD Status(A/C/P): A

Opr Name, Addr: HARVEY E YATES CO Aprvl/Cncl Date : 07-05-200C

PO BOX 1933
ROSWELL,NM 88202

Prop Idn: 12958 LOCO HILLS WELCH Well No: 5
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : L 4 188 29E FTG 1450 F S FITG 660 F W

OCD U/L : L API County : 15

Work typ(N/E/D/P/A) : N Well typ(O/G/M/I/S/W/C): G Cable/Rotary (C/R) : FE

Lease typ(F/S/P/N/J/U/I): S Ground Level Elevation : 3525

State Lease No: Multiple Comp (S/M/C) : S

Prpsd Depth : 11250 Prpsd Frmtn : S EMPIRE MORROW

E0009: Enter data to modify record
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO06 CONFIRM
PFO7 PFO8 PF09 PRINT PF10 C102 PF1l1l HISTORY PF12

Date: 3/23/2001 Time: 05:11:33 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:45:1¢
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPHC(C
PAGE NO: 1

Sec : 04 Twp : 18S Rng : 29E Section Type : NORMAL

C
40.00

B
40.00

D

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A A A A c A

H
40.00

E

40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

iE |
@

A A A A A A
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF0O7 BKWD PF0O8 FWD PF0S PRINT PF10 SDIV PF11 PF12

Date: 3/23/2001 Time: 05:10:06 PM



Page: 1 Document Name: untitled

CMD : ONGARD 03/23/01 16:45:2zZ
_CO58ECT INQUIRE LAND BY SECTION OGOMES -TPHC
PAGE NO: 2

Sec : 04 Twp : 185 Rng : 29E Section Type : NORMAL

L
40.00

Jd
40.00

K

40.00 40.00

Fee owned
U

Fee owned Fee owned Fee owned

A A A A A

M
40.00

0

40.00 40.00 40.00

Fee owned Fee owned Fee owned Fee owned

d

9)
A A A A A
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO05 PFO6
PF0O7 BKWD PF0O8 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 3/23/2001 Time: 05:10:09 PM



Submit 3 Copies To Appropriate District State of New Mexico 6 V Form C-103

ggi:,-‘:” Energy, Minerals and Natural Resources Revised March 25. 1999
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District IT 30-15-31232
811 South First. Artosia, NM 88210 OIL CONSERVATION DIVISION 5 Tndicate Type of Lease
District 1l 2040 South Pacheco
1000 Rio Brazos Rd.. Aztec, NM 87410 S Fe. NM 87505 STATE [0 FEE X
District IV anta t'e, 6. State Ol & Gas Lcase No,
2040 South Pacheco, Santa Fe, NM 87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Name:
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: .
OilWell J  GasWell &g Other Loco Hills Welch

2. Name of Operator 8. Well No.

Harvey E. Yates Company #5
3. Address of Operator 9. Pool name or Wildcat

P.O. Box 1933, Roswell, New Mexico 88202 Empire South Morrow

4. Well Location

Unit Letter L : 1450° feet from the South line and 660° feet from the West line

Section Township  18S Range 29E NMPM Edd County
et e 10. Elevation (Show whether DR, RKB, RT, GR, etc.) ; '

3525 (GR)
11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] REMEDIAL WORK [0  ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[C]  PLUG AND -
ABANDONMENT
PULL OR ALTER CASING [ MULTIPLE | CASING TEST AND |
COMPLETION CEMENT JOB
OTHER: 3 OTHER: TD &5 %" Casing X

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multlple Completions: Attach wellbore dlagram of proposed completion

or recompllatxon
‘30 31—

,. «' G
10/8/2000 TD @ 9:30 a.m. ’5" A %
10/11/2000 Ran 262 jts 5 " 17# S-95/N-80/1-55 csg. Cement 1* stage /675 sxs 15:61:11 “C” Flrculatsﬁ?m to pit. “a\
Cement 2™ stage w/425 sxs 35:65 Poz: “H” & tail in w/200 sxs “H” neat. ! p; £0 w
10/12/2000  Rig released @ 8:00 a.m. Lo RECE\“{ AT

. 3
e N4

ol
}
i
/

()
g
P
g}

/,

I hereby certify i i ¢ is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE Production Analyst DATE 10/26/2000
Type or print name Dianna Redgers Telephone No. 505-623-6601
(This space for State use) R m . - . ‘

4 ) Ll & > WW :
APPPROVED BY TITLE DATE m @ 1 Zum

Conditions of approval, if any:



, , z
Submit 3 Copies To Appropriate District State of New Mexico $ ( Form C-103

gi‘:::z:l Energy, Mincrals and Natural Resources Revised March 25, 1999
1625 N. French Dr., Hobbs, NM 83240 WELL API NO.
District I ’ 30-15-31232
211 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION 5 Tndicate Type of Lease
District II1 2040 South Pa ’
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, STATE (0 FEE X
District IV 6. State Oil & Gas Lease No.
2040 South Pacheco, Santa Fe, NM 87505
SUNDRY NOTICES AND REPORTS L%{_- pin 2\ | 7. Lease Name or Unit Agreement
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PL! g 0A Name:
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM-C-101) W ot
PROPOSALS.) L ocp. f D o
1. Type of Well: % RTES), 8 . ch
OilWell O  GasWell [, Other e X Loco Hills Welc
2. Name of Operator \/ ‘5; 8. Well No.
Harvey E. Yates Company e(zgzcz'q’b #5
3. Address of Operator 9.  Pool name or Wildcat
P.O. Box 1933, Roswell, New Mexico 88202 Empire South Morrow
4. Well Location : v :
Unit Letter L : 1450 feet from the South line and 660° feet from the West line
Section 4 Township 188  Range 29E NMPM  Eddy County
10. Elevation (Show whether DR, RKB, RT, GR, elc.)
3525 (GR) S
11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [C] PLUG AND ABANDON [] REMEDIAL WORK [3 ALTERING CASING []
TEMPORARILY ABANDON [[J CHANGE PLANS O COMMENCE DRILLING OPNS.[] PLUGAND C
ABANDONMENT
PULL OR ALTER CASING 0 MULTIPLE O CASING TEST AND ||
COMPLETION CEMENT JOB
OTHER: O OTHER: Spud, Surface & Intermediate Casing E

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Mulnple Completions: Attach wellbore dlagram of proposed completion

or recompilation.
8/26/2000 Spud well @ 5:00 a.m.
8/27/2000 Ran 9 jts 13 3/8” 48# ST&C H-40 csg. Cement w/450 sxs Class “C” w/2% CaCl & Vi# celloseal. Cement

did not circulate. Cement w/125 sxs class “C” w/2% CaCl in 1 stage. Circulate 25 sxs. Contacted OCD in
Artesia regarding lost circulation & not circulating cement on primary cement job. Was told to proceed.

9/2/2000 Ran 69 jts 8 5/8” 32# ST&C J-55 csg. Cement w/1000 sxs 65:35 C-Poz & tail in w/350 sxs class “C” w/2%
CaCl & Vé# celloseal. PD @ 7:45 p.m. Circulate 211 sxs to pit. Alerted OCD to job, but no OCD rep on
location.

I hereby certify i ion above is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE Production Analyst DATE 9/11/2000
Type or print name Dianna Rodgers , Telephone No. 505-623-6601
(This space for State use) )

ORIHNAL SIZNED 5Y TIM W, GUM
APPPROVEDBY_______ DISYRICT Ui supmevieng TT1L
Conditions of approval, if any: Neve Trima

pate_SEP 1 2 2000

e e ; ) N
¢ s | ’_‘fFT"\ n ¥ Ceesimy ST



District 1

#O Box 1980, Hobbs. N 82411930

State of New Mexico

Energy, Min

& Matural R o

N

Revised February 18, 1984
instructions on back

District i 7 - r Submt to Appropnate District Office
PO Drawer DD, Artesia, NM 382110719 OIL CONSERVAT‘ON D'Vls}@N Q J‘—«;.:k\ State Lease<4 Copies
PO Box 2088 ;‘ : b(\. o s Fee Lease-5Copes
District & Santa Fe, NM 87504-2088: . ,\,?
1000 Rio Brazos Rd., Artec. MM 87410 - $ oS ~1 [[] AMENDEDREPORT
I
District ¥V < BN .
PO Box 2083, Santa Fe. WMl 375042038 oy s 4
~l\\ b S & -
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN. PLUGBACK, OR ADD A ZONE . ©
Operator Mame and Address OGRID Number
Harvey E. Yates Company U W 10179
P.Q. Box 1933 G g AP Number
Rosweil, N.M. 88202
30015 - 3| LA
Propesty Code Property Name WELL NO.
/ 13 9’; 5// LOCO HILLS WELCH ]
Surface Location
UL or Lot no. Section Township Range Lot ldn Feet from the Morth/South hne Feet trom the EastWest ine County
L 4 T188 R29E 1450 SOQUTH 660" WEST EDDY
Proposed Bottom Hole Location if Different From Surface
UL or Lot no. Sechon Township Range Lot dn Feel from the Horth/South ine Feet from the East/West ine County
Propased Pool 1 Proposed Pooi 2
EMPIRE SOUTH MORROW
Work Type Code Weil Type Code Cable/Rotary Lease Type Code Ground Levei Elevation
N G ROTARY S 3525 (GR)
Nasitiple Proposed Depth Formation Contractor Spud Date
11,250 MORROW um ASAP
M,lmmum WOC time |Fhrs. Proposed Casing and Cement Program
Hole Size Casing Size Casmg weghtfoot Sefting Depth Sacks of Cement Estimated TOC
A
17 U2 M3 ¥8" 484 400 425 CIRC. TO SURFACE
121/4" 8 5/8” 324 3.100° 1200 CIRC. TO SURFACE
778" s 1/ 1T# 11,250 1200 800 ABOVE PAY
GQP reTeor o Naua Cowgnr COPor all ol LTSI $2.15
3 »
\/3.0 by S 23480

Descnbe the prop

zone. O

shee

ts i

L4

DEPTH
0400
400-3,100°
3,100-7,750
7,750-11,25¢

P

TYPE OF MUD
FRESH WATER w/ PAPER & SHALE GUARD.
BRINE WATER w/ PAPER & SHALE GUARD.
FRESH WATER w/ PAPER, SHALE GUARD, NO3, 18-20,000 CHLLORIDES, & SWEEPS AS NEEDED.
MUD UP W/BARAZAN. 60,000 CHLORIDES, MW-8.2-9.4, VI$-34-36, WL-10-20

g € any. Use

PRESSURE CONTROL EQUIPMENT
BOP wi ANNULAR. ALTHOUGH THE RIG EQUIPMENT IS RATED 3M, THIS WELL WILL BE RATED 2M.

UPPER AND LOWER KELLY COCK. ROTATING HEAD PRIOR TO WOLFCAMP.

Y.

MUD PROGRAM

L coags
s to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive

of my knowledge and befsf.

QOTHER
THIS IS A POSSIBLE H2S AREA. AN H2S COMPLIANCE PACKAGE WILL BE UTILIZED.
D 4 ﬁ ﬁ 2 , A
| hereby certify that the mformation given above is true and compiete to the best O”.. CONSERVATION @V'SION

. . 'Y

Signature Approved by uM 66 A
]—F—m(td name: ﬁd il)ljﬂlm— Tide:

Bob Williams 4
ZE Approval Date: -

Drilling Superintendent
Date: Phone: Condgions of Agig 0 = < {

July 5, 2000 505-623-6601 Attached Pi U ,l{, of LQ,;;HJ“ U.)el; Ih BT

Ten I‘/\rn\hw‘ e (:h:fiu\‘z..‘




DISTRICT 1

P.0. Bax 1080, Hobbs, NM Ba241-1960

DISTRICT II

hnrﬂ.!imhlndlhmnlmqut,

RN
.

State of New Mexico

Form C-102

T T Revised February 10, 1004

\/ id ~aum1xm Appropriate District Office

TS\ State lesse — 4 Copies

P.0. Drawer DD, Artasia, NM 88211-0718 ) “ { ‘»99\\ Fee Lease — 3 Copies
DISTRICT III OIL CONSERVATION DIVISION ., 2!
1000 Rio Brazos Rd., Astec, NM 07410 P.0. Box 2088 .’\Ir C é‘{ ; 7 :‘l
DISTRICT IV Santa Fe, New Mexico B7504-3088 0. éf’fp 1) AMENDED REPORT
P.0. BAX 20868, EANTA 7E, N.AL B87504~2088 ‘ '; éSrfli o
WELL LOCATION AND ACREAGE DEDICATION PLAT 7/
API Number Pool Code Ny \\, M)me’)“
\___/
Property Code Property Name Well Number
LOCO HILLS WELCH 5
OGRID No. Operator Name Elevation
HARVEY E. YATES COMPANY 3525
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/VWest line County
L 4 18 S 29 £ 1450 SOUTH 660 WEST EDDY
Bottom Hole Location I Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/Wesat line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I haredy oerilfy ths the informaiion
oonfained Aersin is frue and compleis fo the
bowi af my Imowisdge and belias.

Signatare
308 75 ”lAMS

Printed Name

_DRLE SueT,
Title

2-5-00

Date

~—660—=0

SURVEYOR CERTIFICATION

I hareby ceriify that tha well leoation shown
an this plai was piotied from flald noles of
actval avrveys wmads by ma »r under my
aupsrvizon and thai ths myme {3 true end
cerreot ta tha baat eof =y beliaf

JUNE 27, 2000

1450

Data w\\‘\‘\“\\\ t
t

Signattire & ‘Geal” af’ - 1,

Profe—hnd S‘urvnyor - f’;

6%/)% e/m/zooo

7 00— -11- 0815
Ccrtlﬂ.c-ta No. RONALD J. EIDSON 3239
2 *'CARY. EIDSON 12641
iy .~ MACON.McDONALD 12185

"




DISTRICT I
P.0. Box 1960, Hobba,

DISTRICT I

NM BaB41-1980

P.0. Drawar ID, Artesia, NM 882110710

DISTRICT IO

1000 Rio Brasos Rd., Axtec. NM 87410

DISTRICT IV

P.0. BOX 2088, EANTA FE, N.M. 8765042088

WELL LOCATION AND ACREAGE DEDICATIDQI&;EEA%:"

OIL CONSERVATION D

State of New Mexico . '*

hm.lﬂnmhmnmmnopuﬁm.

P.O. Box 2088
Santa Fe, New Mexica 87504 2088

¥
'\

3

Naﬁimgb“ )

Form C-102

Revised February 10, 1904
to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

ft&/'q

LT

AP Number Pool Code Pool Name
Property Code Property Name Well Number
LOCO HILLS WELCH S
OGRID No. Operator Name Elevation
HARVEY E. YATES COMPANY 3525
Surface Location
UL or lot No. Section Townahip Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 4 18 S 29 E 1450 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consoclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hareby certify the ths twformation
conigined Aarein {z ivus ond complefs fo the
bant of my knewledge and belisf.

_ Bl

Sigoature

Printad Nama

DALE Svpr
Title

2-5-00

Date

SURVEYOR CERTIFICATION

I heredy oertify that the well Loation shown
on this plai was plaited from flsld notes qf
actual swveyn wmads by me or under my
supervison and that ths sans {2 irws and

corrsat Lo ihe bext af my delles

JUNE 27, 2000

“\‘m

LMP

Date sugvcﬁga
, (g

/\60}757614@ w// 29200

“so= JH 0845

126841
12186




LOCATION VERFICATION MAP
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SCALE: 1" = 2000 CONTOUR INTERVAL:
RED LAKE SE, N.M. — 10°
SEC._4___TWP. 18-S RGE._29-F
SURVEY. N.M.P.M.
COUNTY, EDDY

JOHN WEST SURVEYING

DESCRIPTION 1450° FSL & 660" FWL

ELEVATION 3525 HOBBS, NEW MEXICO
OPERATOR HARVEY E. YATES COMPANY ( 505 ) 393-3117
LEASE LOCO HILLS WELCH | .

U.S.G.S. TOPOGRAPHIC MAP
RED LAKE SE, N.M.

NORTH



VICINITY MAP
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SCALE: 1" = 2 MILES-~

SEC. _4 TWP. 18-S RGE._29-E

SURVEY. N.M.P.M.

counT €Dy JOHN WEST SURVEYING

DESCRIPTION 1450’ FSL & 660" FWL

ELEVATION 3525 HOBBS, NEW MEXICO
OPERATOR HARVEY E. YATES COMPANY (5 O 5 ) 3 9 3 — 3 1 1 7

LEASE LOCO HILLS WELCH
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Subrait 3 Copies To Appropriate District
Office

District I

1625 N. French Dr., Hobbs, NM 88240
District II

811 South First, Artesia, NM 88210
District ITI

1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico

Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
2040 South Pacheco

6 V Form C-103

Revised March 25, 1999

WELL API NO.

30-15-31232

5. Indicate Type of Lease

STATE O FEE XX

Santa Fe, NM 87505

District IV > 6. State Oil & Gas Lease No.
2040 South Pacheco, Santa Fe, NM 87505 :
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Name:
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: .
Oil Well ] Gas Well &I Other Loco Hills Welch
2. Name of Operator 8. Well No.
Harvey E. Yates Company _ #5
3. Address of Operator 9. Pool name or Wildcat

P.O. Box 1933, Roswell, New Mexico 88202

Empire South Morrow
4. Well Location .

Unit Letter L 1450°_feet from the ___ South  line and 660’ feet from the West line
Section 4 Township 188  Range 29E NMPM Eddy County
10. Elevation (Show whether DR, RKB, RT, GR, etc.) : SRR
3525 (GR)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data .‘

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [C] PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [] CHANGE PLANS (| COMMENCE DRILLING OPNS.[[]  PLUG AND -
ABANDONMENT
PULL ORALTER CASING [0 MULTIPLE J CASING TEST AND d
COMPLETION CEMENT JOB
OTHER: 0O OTHER: TD &5 %" Casing g

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multnple Completions: Attach wellbore dlagram of proposed completion

or recompilation.
10/8/2000 TD @ 9:30 am. "%
10/11/2000 Ran 262 jts 5 %" 17# S-95/N-80/J-55 csg. Cement 1** stage w/675 sxs 15:61:11 “C”, ‘mlrculatﬁcvm to pit. =
Cement 2™ stage w/425 sxs 35:65 Poz: “H” & tail in w/200 sxs “H” neat. <+ £D «
10/12/2000  Rig released @ 8:00 a.m. \%\N
I hereby certify ¢ is true and complete to the best of my knowledge and belief.
SIGNATURE TITLE Production Analyst DATE 10/26/2000
Type or print name Dianna Rodgers Telephone No. 505-623-6601
(This space for State use) . 7?;6 ‘0 . - .
Georv L _Gerrv | MW
APPPROVED BY TITLE DATE MNO¥ 01 2000

Conditions of approval, if any:




. "/ :
g\ggm'h 3 Copies To Appropriatz. District State of New Mexico s ( Form C-103
1ce

District I Energy, Minerals and Natural Resources Revised March 25. 1999
1625 N. French Dr., Hobbs, NM 88240 ‘ WELL API NO.
Dl Aresia, NM 88210 OIL CONSERVATION DIVISION ___30-15-31232
5. Indicate Type of Lease
District 111 2040 South Pa
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe STATE (0 FEE &
District [V ’ 6. State Oil & Gas Lease No.
2040 South Pacheco, Santa Fe, NM 87505
li’f Ann 2\ | 7. Lease Name or Unit Agreement
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PL g 0A 2 Name:
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORNI-C-101) W ®
PROPOSALS.) \ocp. f D o
1. Type of Well: % RTES)y S Loco Hills Welch
Oilwell O Gas Well [ Other \%n A?’,\’ co Hills Welc
2. Name of Operator ‘/ G‘ee q:b’b' 8. Well No.
Harvey E. Yates Company 34392.;7,{!: #S
3. Address of Operator T 9. Pool name or Wildcat
P.O. Box 1933, Roswell, New Mexico 88202 Empire South Morrow
4. Well Location : . -
Unit Letter L : 1450° feet fromthe  South  line and 660°  feet from the West _line
Section 4 Township 18S Range 29E NMPM Eddy County

10. Elevation (Show whether DR, RKB, RT, GR, etc.)

SR 3525 (GR) .
1 1 Check Appropnate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [C] PLUG AND ABANDON [] REMEDIAL WORK O ALTERING CASING [
TEMPORARILY ABANDON [[] CHANGE PLANS a COMMENCE DRILLING OPNS.[] PLUG AND O
’ ABANDONMENT
PULL ORALTER CASING  [] MULTIPLE O CASING TEST AND O
COMPLETION CEMENT JOB
OTHER: O OTHER: Spud, Surface & Intermediate Casing E

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Mumple Completions: Attach wellbore dlagram of proposed completion

or recompilation.
8/26/2000 Spud well @ 5:00 a.m.
8/27/2000 Ran 9 jts 13 3/8” 48# ST&C H-40 csg. Cement w/450 sxs Class “C” w/2% CaCl & V4# celloseal. Cement

did not circulate. Cement w/125 sxs class “C” w/2% CaCl in 1 stage. Circulate 25 sxs. Contacted OCD in
Artesia regarding lost circulation & not circulating cement on primary cement job. Was told to proceed.

9/2/2000 Ran 69 jts 8 5/8” 32# ST&C J-55 csg. Cement w/1000 sxs 65:35 C-Poz & tail in w/350 sxs class “C” w/2%
CaCl & Yi# celloseal. PD @ 7:45 p.m. Circulate 211 sxs to pit. Alerted OCD to job, but no OCD rep on
location.

I hereby certify the information above is true and complete to the best of my knowledge and belief.

TITLE Production Analyst DATE 9/11/2000

SIGNATURE
Type or print name Dianna Rodgers , Telephone No. 505-623-6601
(This space for State use) P c{/
ORIGINAL SIGNED 3Y TiM W.
APPPROVED BY SUDE THLEUM pate_SEP 1 2 2000

e fany: ‘np i :
Conditions of approval, if any Nete Time wed quyd '-‘QPT“\ o€ Casing S<T



District < - State of New Mexico ' Form C-191 L\

PO Box 1929, Hobbs, NM $3241-1930 Energy, & Naturai R D Revised February 19, 1384
Wnstructions en back
District § Submit to Appropriate District OMce
#Q Orawer 00, Artesia. NI §8211-0719 OIL. CONSERVATION DiVi S o\ State Leases Capies
PO Box 2088 / f\/ & Ui\ Fee Lease5Copws
Diatrctm Santa Fe, NM 87504-2088 TR W
1000 Rio Brazos Rd.. Aztac. MM $7410 [~ DS — D AMENDED REPORT
District V ‘ (3\‘ 3;,@ N !
PO Box 2088, Santa Fe. NM $7504-2088 ‘o g 87\ SE AN .g’ /
Ve &
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN. PLUGBACK, G;Q ADD A ZONE 07/
Operator Name and Address N \)[’\ %‘V 7 X OGRID Number
Harvey E. Yates Company \\\5:/?51 o c\!‘é 10179
P.0. Box 1333 cigiid APt NumBer
Roswell, N.M. 88202
3005 - DL
Property Code Property Kame ! 5 (WELL NO.

/ Q zf f LOCO HILLS WELCH 4

Surface Location

™0k of Lot no. Secton Townstp Range Lot an Feat from the Nonh/South ne Feel from the EastWest ine County

L 4 T18S R29E 1,450 SOUTH 660" WEST EDDY
Proposed Bottom Hole Location If Different From Surface

UL or Lot no. Section Township Range Lot kin Fest from the North/South ine Feet from the East/West iine County

Proposed Pooi 1 Proposed Poo) 2

EMPIRE SOUTH MORROW
Work Type Code Weill Type Code Cable/Rotary Leass Type Code Geround Level Elevation
N G ROTARY s 3525 (GR) _
Muitiple Propased Depth Farmation Cantractor Spud Date
N 11,250 MORROW UTh ASAP
Minimym WOC time {¥hrs. Proposed Casing and Cement Program
Hole Saze Casmg Sue Casng wwightfoot Setting Depth Sacks of Cement Estimated TOC
{
1719 \13 8" 484 400 425 CIRC. TO SURFACE
121/4” 8 5/8" 32 3.100° 1200 CIRC. TO SURFACE
778 54/ 174 11,250 1200 - 800° ABOVE PAY
Qberotoh To hﬁ_\u 2y T CO ™ Q,\l Qilf%cs g _Ctyhrer
Leas 3 2367
the Qi [} scation is to DEEPEN or PLUG BACK give the data on the P! ive zone and P new pi
zone. D be the pre 0N proge & any. Use i sheets f Y.

MUD PROGRAM
DEPTH TYPE OF MUD
0400 FRESH WATER w/ PAPER & SHALE GUARD.
400-3,100 BRINE WATER w/ PAPER & SHALE GUARD.
3,100-7,750° FRESH WATER w/ PAPER, SHALE GUARD, N03, 18-20,000 CHLORIDES, & SWEEPS AS NEEDED.
7,750-11,250° MUD UP W/BARAZAN. 80,000 CHLORIDES, MW-9.2-9.4, VIS-34-36, WL-10-20

PRESSURE CONTROL EQUIPMENT
BOP w/ ANNULAR. ALTHOUGH THE RIG EQUIPMENT IS RATED 3M, THIS WELL WiLL BE RATED 2M.
UPPER AND LOWER KELLY COCK. ROTATING HEAD PRIOR TO WOLFCAMP.

THER
THIS IS A POSSIBLE H2S AREA. AN H2S COMPLIANCE PACKAGE WILL BE UTILIZED.

1| hereby certify that the information given above is trus and compiete to the best
of my knowiedge and befief.

Signature 6 f{ [L)"ja * Approved by

#rnted name: Tie:

Bob Witliams
Title: Approval Date
Drilling Superintendent
Date: Phone: Conditions of
July 5, 2000 505-623-6601 Attached?

1dse =5 .
"rw-fneetew - le pradoce .



*DISTRICT I -

P.0. Bax 1980, Hobhe, NM S8241-1980

DISTRICT I

P.0. Drawer DD, Artesia, NM BA3211-0718

DISTRICT II

1000 Rio Brazos Rd., Astec, NM 87410

DISTRICT IV

P.0. BOX ROBS, SANTA FE. NAL 878042088

OIL CONSERVATION D
P.0. Box 2088 N
Santa Fe, New Mexico 875043

WELL LOCATION AND ACREAGE DEDICY

State of New

Energy., Minerals and Natural Resources Department

Mexico

Form C-102
Revised February 10, 1004

API Number Pocl Code LLC BRHBHEm
Property Code Property Name Well Number
LOCO HILLS WELCH )
OGRID No. Operator Name Elevation
HARVEY E. YATES COMPANY 3525
Surface Location _
UL or lot No. Section | Townahip Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 4 18 S 28 E 1450 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— 1450’

OPERATOR CERTIFICATION

I Reveby ceriify itAs tha infermatien
osntainsd Asrein iz trus and compilete te ths
bout af my mowiedge and beliaf.

Signature
Bo8 Wiliams

Printad Name

_DRLE SuPT.
Titia

1-85-00

Date

SURVEYOR CERTIFICATION

I Aereby ceri{fy thal ths well lscamiion ashoumn
on this plat was plottsd from fald notez of
astusl swweys mads by wae or wunder my
supervizsen, and that tha sama {2 irwe and
cerraot te tha Dest of wmy bellaf.

JUNE 27, 2000

Date Surg “
Bipn.gt_l;?:g‘ ‘éa.ﬂ@ "'!;

Sy,

h
)
f / I;”

)
//

éé& é/;ﬁ/zoao

i EIDSON
‘1, mcon McDONALD

T s

126841
12185




* . DISTRICT I -

State of New Mexico.~ , o 1000
. - A Ravised February 3
P.0.'Box 1980, Eobbe, MM 88841-1980 and L/‘> o Ap to
Wi State Lease — 4 Coples

DISTRICT II /
P.0. Drawer DD, Artesia, NM 88211-0710 ,/.{S? /7 Fee Lease — 3 Coples
DISTRICT I OIL CONSERVATION DIVJ QI
1000 Rio Brazos Rd., Astec, NM B7410 P.0. Box 2088 “Ap 0

P.0. BOX 2088, RANTA FE, N.)M. 870042088

WELL LOCATION AND ACREAGE DEDICAT'M@/ X

\'n

APT Number Poal Code Pool Name
Property Code Property Name Well Number
LOCO HILLS WELCH S
OGRID No. Operator Name Elovation
HARVEY E. YATES COMPANY 3525
Surface Location : ,
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 4 18 S 29 E 1450 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

b— —— ————

[~=— 660"

LOCO HILLS WELCH #§4

OPERATOR CERTIFICATION
I haveby certify the the dnformalion

contained Asrein i{s irus ond cemplete io the
best af my bnowledge and belisy.

Signature
s

Printad Name

DRLE Svpr
Title
2-5-00

Date

SURVEYOR CERTIFICATION

I hareby ocerilfy thai the well looation zhown
on ihis piat was plotisd from fleld noies of
acival swveye mads by wma sr wunder my
supervison, ond tAxi the mme {2 itrw and
carrsat te the bast af my beles

JUNE 27 2000
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SCALE: 1" = 2000’

SEC._4 TWP._18—S RGE._29-F

SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION_1450" FSL & 660° FWL
ELEVATION 3525

OPERATOR HARVEY E. YATES COMPANY
LEASE LOCO HILLS WELCH

U.5.G.S. TOPOGRAPHIC MAP
RED [AKE SE, N.M.

CONTOUR INTERVAL:
RED LAKE SE, N.M. — 10’

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117
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SCALE: 1" 2 MILES

SEC._4 TWP. 18-S RGE._29-¢
SURVEY. N.M.P.M.

CoUNTY =ox JOHN WEST SURVEYING

DESCRIPTION_1450" FSL & 660" FWL

ELEVATION 3525 HOBBS, NEW MEXICO
(505) 393-3117

OPERATOR HARVEY E. YATES COMPANY
LEASE LOCO HILLS WELCH
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HARVEY E. YATES COMPANY

P.O. BOX 18K , ONE SUNWEST CENTRE 505/ 823.8601
FAX 5065 /822-4221
ACSWELL. NEW MEXICD 88202-1933

|
HEYCO

SETROLEUM PRODUCERS

July 18, 2000

LOCO HILLS WELCH WORKING INTEREST OWNERS

(Sec attached mailing list)
Re:  Loco Hills Welch #5
1450’ FSL & 660" FWL,
(S/2) Sec. 4
T-18S, R-29E, NM.P.M.
Eddy County, New Mexico

Ladws & Gentlemen

: Thns is to advise you that the location for the Loco Hilis Welch #5 has been
changed from 1650’ FSL to 1450° FSL.. It is still located 660" FWL.

The Oil Conservation Division had HEYCO move the location because the pad at
the previous location would have covered an existing pipeline.

Very truly yours,
Ve
Vemon D. Dyer €PL #3174
Land Manager
/dlm

LocoHills#5ChangeLovation.doc:Land:LocoHillsWelch
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HOLLAND & HART ui»
CAMPBELL & CARR

ATTORNEYS AT LAW

DENVER - ASPEN P.O. BOX 2208 TELEPHONE (505) 988-4421
BOULDER - COLORADO SPRINGS SANTA FE, NEW MEXICO 87504-2208 FACSIMILE (505) 983-6043
DENVER TECH CENTER 110 NORTH GUADALUPE, SUITE 1

BILLINGS + BOISE » CASPER SANTA FE, NEW MEXICO 87501-6525 Michael H. Feldewert
CHEYENNE + JACKSON HOLE

SALT LAKE CITY » SANTA FE

mfeldewert@hollandhart.com
WASHINGTON, D.C.

May 22, 2001

HAND-DELIVERY

Michael E. Stogner, Chief Hearing Officer
Oil Conservation Division
New Mexico Energy, Minerals &
Natural Resources Department
1220 South St. Francis Drive
Santa Fe, New Mexico 87504

Re:  Administrative application initially filed with the New Mexico Qi
Conservation Division in Santa Fe on February 28, 2001 for an exception to

8G:2 114 ZZATH T

/

the spacing provision of Division Rule 104.B(1), revised by Division Order No.

R-11231, issued by the New Mexico Qil Conservation Commission in Case No.
12119 on August 12, 1999, for its existing Loco Hills Welch Well No. 5 (API
No. 30-015-31232) which was recently drilled to the Morrow formation and is
now located at an unorthodox oil well location within a standard 40-acre oil
spacing and proration unit comprising the NW/4 SW/4 of Section 4, Township

18 South, Range 29 Fast, NMPM, Undesignated Loco Hills-Cisco Pool, Eddy
County, New Mexico

Dear Mr. Stogner:

In response to your March 26™ letter, I asked HEYCO to carefully
review the history of the Loco Hills Welch Well No. 5 and determine why the
location was moved 200 feet to the South. As you know, the initial location
was to be 1650 FSL and 660 FWL, but at the time of drilling the location was
moved 200 feet south.

Enclosed please find a surface map from Navajo Refining Company and
an enlargement of that map showing in more detail Section 4. As you will see,
HEYCQ’s original location was going to fall directly on Navajo’s 37 PBC
Gathering Line (highlighted in orange). The well was therefore moved 200 feet
south, which remained a standard location to test the Empire South Morrow
pool but encroached upon acreage operated by HEYCO and became an
unorthodox location for up-hole oil completions.



HOLLAND & HART v1r

ATTORNEYS AT LAW

Michael E. Stogner, Chief Hearing Officer
May 22, 2001
Page 2

Vernon Dyer was initially informed by HEYCO’s field personnel that the
Division required the location moved 200 feet south due to Navajo’s gathering
line. However, in response to your letter, Mr. Dyer again questioned HEYCO’s
field personnel and was informed that they moved the location on their own
believing the Division would require the location change because of Navajo’s
gathering line. HEYCO’s field personnel have since been instructed to check
with the Artesia district office before taking any similar action in the future.

I trust that these exhibits and clarification of the record answer the
questions you have concerning this application.

Sincerely,

Michael H. Feldewert
MHF
cc: Vernon Dyer
Melissa Randle
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury March 26, 2001 Oil Conservation Division
Cabinet Secretary
Harvey E. Yates Company
c/o Holland & Hart LLP and Campbell & Carr
P. O.Box 2208
Santa Fe, New Mexico 87504-2208
Attention: Michael H. Feldewert
Re: Administrative application initially filed with the New Mexico Oil Conservation Division in Santa Fe on February 28,

2001 for an exception to the spacing provisions of Division Rule 104.B (1), revised by Division Order No. R-11231, issued by the
New Mexico Oil Conservation Commission in Case No. 12119 on August 12, 1999, for its existing Loco Hills Welch Well No. 5
(API No. 30-015-31232) which was recently drilled to the Morrow formation and is now located at an unorthodox oil well
location within a standard 40-acre oil spacing and proration unit comprising the NW/4 SW/4 of Section 4, Township 18 South,
Range 29 East, NMPM, Undesignated Loco Hills-Cisco Pool, Eddy County, New Mexico.

Dear Mr. Feldewert:

I have reviewed the subject application and consulted with the supervisor of the Artesia district office of the
Division concerning the statement made in this application that the Division "instructed HEYCO to move the
original location of this well (1650' FSL & 660" FWL of Section 4) to avoid an existing pipeline." A pre-drill wellsite
review is not a normal function of the Division's field offices and instructing an operator to move a proposed wellsite
in a direction that makes it unorthodox is also out of the ordinary.

It should be further noted that when Rule 104 was re-written in mid-1999 and the internal set-back
requirements from quarter-quarter section lines was removed for gas wells, which allowed greater flexibility in
locating wells. The Division was assured by industry that such flexibility would not be made at the expense of the oil
spacing requirements, which still provides for 330 feet as the set-back distance for development on 40-acre spacing
(see the records in Case No. 12119). When a well is to be drilled as a gas well that has any chance of oil production,
especially in shallower zones, operators would locate such wells so that they would be standard for all zones to be
encountered.

I therefore find is absolutely necessary to review this matter most thoroughly. Please provide this office with
a comprehensive narrative concerning the actions, personnel involved, statements made, and discussions that resulted
in the move of this well to its current unorthodox oil well location.

Also, please provide me with a large-scale map that details the existing surface facilities within the NW/4
SW/4 (Unit L) of Section 4.

This is a very important issue from an overall regulatory standpoint (see attached notice from the Division
Director dated October 25, 1999), should further requests for this type of exception continue, the Division will need
to rescind such flexibility and reinstate the 330 foot internal setback requirements for gas wells.

Chief Hearing Officer/Engineer

cc: Tim Gum, New Mexico Oil Conservation Division - Artesia

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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DENVER = ASPEN SUITE 1 TELEPHONE (505) 988-4421
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BILLINGS * BOISE MAILING ADDRESS —
CHEYENNE » JACKSON HOLE PO. BOX 2208 N
SALT LAKE CITY « SANTA FE SANTA FE, NEW MEXICO 87504-2208 )
WASHINGTON, D.C. -3
February 28, 2001 -
o -
— :

HAND-DELIVERED

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505 (30-0(5~3/231)

Re:  Application of Harvey E. Yates Company for Administrative Approval of an
Unorthodox Well Location for its Loco Hills Welch Well No. 5, located 1450 feet
from the South line and 660 feet from the West line of Section 4, Township 18
South, Range 29 East, NM.P.M., Eddy County, New Mexico.

Dear Ms. Wrotenbery:

Harvey E. Yates Company (“HEYCO”) hereby seeks administrative approval pursuant to the
provisions of Division Rule 104.F for an unorthodox well location for its Loco Hills Welch Well No.
5 which has been drilled and completed in the Undesignated Loco Hills-Cisco Pool at an unorthodox
location 1450 feet from the South line and 660 feet from the West line of Section 4, Township 18
South, Range 29 East, NM.P.M., Eddy County, New Mexico. A standard 40-acre spacing unit
comprised of the NW/4 SW/4 of Section 4 is to be dedicated to this well. The Undesignated Loco
Hills-Cisco Pool is governed by the Division’s statewide rules that provide for oil wells to be located
no closer than 330 feet to any outer boundary of the 40-acre spacing unit. See Division Rule 104 B.
This unorthodox location encroaches on the offsetting tract to the South by 200 feet.

This unorthodox location is required by topographic conditions. The Loco Hills Welch No. 5 was
orlgmally to be drllled at ,a, standard locatlon 1650 feet from the South lme and 660 feet from the

On August 26, 2000, HEYCO spudded the Loco Hills Welch No. 5 as a gas well to test the Empire
South Morrow pool in the Morrow formation. The well was not a commercial success and was re-



HOLLAND & HART wur
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CAMPBELL & CARR

ATTORNEYS AT LAW

Ms. Lor1 Wrotenbery
February 28, 2001
Page 2

completed up hole as an oil well in the Undesignated Loco Hills-Cisco Pool. Since the Undesignated
Loco Hills-Cisco Pool is developed on statewide rules, this up hole location is 200 feet too close to
the South line of the dedicated 40 acre spacing unit.

Attached hereto is a plat showing the subject area, the 40-acre NW/4 SW/4 spacing unit and the
unorthodox well location. The shaded acreage on the plat is operated by HEYCO. Since this
unorthodox location only encroaches on the 40 acre spacing unit to the south operated by HEYCO,
and the ownership is common between the two units (working interest, royalty interest and overriding
royalty interest), there are no affected parties to whom notice of this application needs to be provided.

Since the well is ready to produce, your prompt attention to this application is appreciated.

»

Very truly yours,

Michael H. Feldewert

MHF/ras
Attachment

Cc: Melissa Randle



HARVEY E. YATES COMPANY

FEYCO

L 9

PETROLEUM PRODUCERS #.0. 80X 1833 , ONE SUNWEST CENTRE 505 /6236601
FAX 506/822-4221

ACSWELL. NEW MEXICO 88202-19G3

July 18, 2000

LOCO HILLS WELCH WORKING INTEREST OWNERS

(Sec attached mailing list)
Re:  Loco Hills Welch #5
1450’ FSL & 660° FWL,
(S/2) Sec. 4
T-18S, R-29E, NM.P.M.
Eddy County, New Mexico

Ladxes & Gentlemen

Thns is to advise you that the location for the Loco Hills Welch #5 has been
changed from 1650‘ FSL to 1450° FSL.. It is still located 660’ FWL.

e the Tocation because the pad at
g pipeline.

Very truly yours,
Ve
Vemon D. Dyer €PL #3174
Land Manager
/dlm

LocoHills#5ChangeLocation.doc/Land:LocoHills Welch



NEW MEXICO ENERGY, MINERALS 2040 South Pacheco Streat

& NATURAL RESOURCES DEPARTMENT | Samare hew Mesice a7ins
NOTICE
TO: All Oil and Gas Operators, Mineral Interest Owners,
and Interested Parties

FROM: Lori Wrotenbery, Director
SUBJECT: Implementation of Amended Division Rule 104

DATE: October 25, 1999

Amendments to Division Rule 104 "Well Spacing and Location," adopted by the New Mexico
Oil Conservation Commission in Order R-11231 (Case 12119) on August 12, 1999, became effective
August 31, 1999. Attached to this notice are copies of Order No. R-11232, with the amended Rule 104
attached, and the recently amended Rule 1207 concerning notice requirements.

Summary of Changes

The amendments made five main changes in Rule 104:

(1) the rule has been shortened and reorganized;

) well location setbacks for all gas development on 160-acre spacing throughout the
State are now standardized at 660 feet from the outer boundary of the quarter

section line;

3 well location setbacks for deep gas development on 320-acre spacing in Southeast
New Mexico have been relaxed from 1650 feet from an end boundary to 660 feet;

4) one optional infill well is now allowed within 320-acre deep gas units in Southeast
New Mexico; and

(5) mterior 330-foot setbacks from quarter-quarter section lines for both 160-acre and
320-acre gas units governed by Rule 104 have been reduced to 10 feet.

Effect of Changes

Since the primary objectives of the rule changes were to grant operators increased flexibility in
locating wells and decrease the number of applications for unorthodox locations, all future location




October 25, 1999
Page 2

exceptions will require substantial justification, i.e., unusual circumstances. Please also note the recent
changes made to the notice requirements for unorthodox locations found in Division Rule 1207.A(2).

Furthermore, the well location requn'ement ﬁ)r oil wells on 40-acre spacmg has not changed and

Regarding the new provision authorizing one infill well in a 320-acre deep gas unit in Southeast
New Mexico, application can be made to adopt or amend special pool rules to limit the nurnber of wells

per spacing unit in any pool where infill wells are not justified. The notice requirements for special pool
rules were also recently amended to accommodate this type of action. See Division Rule 1:207.A(4).

Unless otherwise provided by special pool rules or amended Rule 104 (e.g., the infill provision for
deep gas pools in Southeast New Mexico), only one well per spacing unit is permitted in non-prorated
pools. The Division Director, however, may grant administrative exceptions in appropriate circumstances.

Effect on Existing Orders

Any existing special pool rule or other order specific to well locations (e.g., a production penalty
on an unorthodox well location now standard under amended Rule 104) shall remain in full force and effect
until the order is amended. Operators should review these orders to determine whether to file applications
to conform the orders to amended Rule 104.

In the near future, a hearing will be held before a Division Hearing Examiner addressing the few
deep gas pools in Southeast New Mexico still spaced on 160 acres. At the hearing, the Division will
consider whether to issue an order listing these pools and setting forth setback requirements mirroring, if
applicable, the setbacks for shallow gas wells in Southeast New Mexico.

Division Memoranda dated July 27, 1988 and August 3, 1990 concerning the interpretation of old
Rule 104 are hereby withdrawn.

Attachments



