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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
1

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(m TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[X] NSL [ ] NSP [] SD SEP 1 0 2001
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

(0 bHC [] ctB [J PLC [ PC [J OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
) wex O pmx [J swp [] 1p1 [J EOR [] PPR

(D] Other: Specify

{2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [J Working, Royalty or Overriding Royalty Interest Owners

[B] [x] Offset Operators, Leaseholders or Surface Owner
[C] [l Application is One Which Requires Published Legal Notice
(D] [J Netification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Attached, and/or,

b

(E]
[F] [C] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] ‘CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chuck Moran ﬂ /4-4,4///1 %ﬂfmﬂ/ Landman 7/ ‘}/ 5//

Print or Type Name ‘Signature Title T N Date

cmoran@ypcnm.com

e-mail Address

SRSy



MARTIN YATES. Il

1912 - 1985

FRANK W. YATES

1936 - 1986

SO
8 S S. P. YATES
I E 5 CHAIRMAN OF THE BOARD
3 JOHN A. YATES
'FETRDLEUM Pefsomn
CORPORATION s oo
St EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON

SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TreAsuReR
TELEPHONE (505) 748-1471

September 3, 2001
CERTIFIED MAIL/RETURN RECEIPT

e
New Mexico Oil Conservation Division Ot s/ )
1220 South St. Francis Drive / / 32 .
Santa Fe, New Mexico 87505 ; paete’

Jl
rhim 8¢
Attention: Mr. Michael E Stogner o

Re:  Administrative Application of Yates Petroleum Corporation for
Approval of an Unorthodox Oil Well Location
Chaves County New Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation in accordance with Division General Rule 19 NMAC
15.C.104.F applies to the New Mexico Oil Conservation Division for approval of an
unorthodox oil well location for any and all gas production from surface to the base of
the Strawn formation for its proposed Applesauce AZR Federal #1 to be re-entered at
an unorthodox gas well location of 500 feet from the North line and 990 feet from the
West line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves
County, New Mexico and to be dedicated to a 320 acre spacing unit consisting of the
N/2 of Section 25, and in support states:

1) The subject wellbore was formerly the Newkumet Federal #1 drilled by Maxus
Exploration Co. to the Devonian formation.

2) Yates Petroleum Corporation (Yates) is the operator of subject well and is a
working interest owner in the N/2 of Section 25. (See Exhibit # 1 enclosed)

3) Yates proposes to re-enter and drill-out its Applesauce “AZR” Federal #1 at an
unorthodox gas well location of 500 feet from the North line and 990 feet from
the West line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM,
Chaves County, New Mexico. (See Exhibit # 2 enclosed)

4) The subject well is to be re-entered at an unorthodox location in an attempt to
economically determine the potential to produce gas from the formations that
require a 320 acre spacing unit. (See Exhibit # 3, enclosed)

5) In the event the Strawn is not capable of commercial production in this well, then
Yates intends to test all possible gas formations above the Strawn formation.

F:\2001CEM\ApplesauceAZRFederal#1.D0C



Administrative Application
YPC-Applesauce AZR Federal #1
Page 2 of 2

6) The lease on which the well will be drilled is the whole spacing unit dedicated to
this well.

7) The leases that are encroached on to the North are identified on Exhibit 1 and the
owners are identified on Exhibit 4. Waivers have been requested from affected
persons as defined by 19 NMAC 15.N.1207.A.2 and will be forwarded to the
Division if obtained. (See Exhibit # 1 and #4, enclosed)

8) Fi-Ro Corporation is the operator of the two wells encroached on to the North
located in Units C and K, and Yates Petroleum Corporation is designated
operator under an operating agreement for the balance of the lands in this
section. (See Exhibit #1 and #4)

Wherefore, Yates Petroleum Corporation requests that the Division approve this matter
administratively as soon as possible because we have additional leasehold that may be
affected by the results of this well due to expire November 1, 2001.

Respectfully submitted,

YATES PETROLEUM CORPORATION

Lol Pl

Chuck Moran
Landman

F\2001CEM\ApplesauceAZRFederal#1.D0C



EXHIBIT 1
Yates Petroleum Corporation
Applesauce AZR Fed. #1

Township 11 South — Range 27 East, NMPM

Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Ih-27 h=2%
1 ! I or 3 Al’ Al
) e - ' |
Marbot Ener. f . ) l&%’-z g R‘, ¢
HBP IR | 1-Ro Corp
N Fdfnatesds | dhas” s
Toiate LLO White Rch.
0A6 13-50  votes Pet etal 7265 3 10 1144
! D/AT7-11-60
106906
23 ns e
- — — — - 5 e o ——24 ’ 19
Yufes Pet. dci'ul " P l R
- 1-20 |Se an
V 6244 »8 93 !
1563 &”ﬂ’
{G.K.Woods) | 42.77 f. Exchonge 046G
L"”fm‘”' Fure Fner £ Beliweter Expl
i illl‘n'ii'n"" R U S. L.E.Minerals |d.Whi1'edn,efcI:‘
e A Oy 4
- ® 34.80
- |g.xd§, E | Yates Pet. efa :.; \
i @"~~ ompton- 106906
Secan Oil J;°A363|°’°so ‘ g:vfu% fli 1152° o".':
'Le wck St | Fed. 3? -Fed }-Q
Y0777 Yates Pet 0687 7 42 7€
D/IA3- 19 73 | ,@ Q J D/AG-??G‘I §A| 1573
: 6-1-2006 B wrecrue ¥
ch+e.s‘P.gz*é§gal i 1 6’ s ™ : .
v.6231 26! 1552 L e, ., 30
5655 y 2 . Marbc ier ce
:econ Oil 3 - .1 -2007 Fé‘,’;?%',m
| Y01000 98154 l
W.J.§psoars D?A' 233 Buffolo 11592 ,
“Levick-5t | Hosewell 12 ¢ 7 ? 501’"
b TD 2515 ' 04268 ' PU/_e Eﬂef fg ;
D/A2 1460 ) ¢ Bellwether Expi ©/47°28-93 ¢
3 Stafe < u.Ss. J.Whitedr etcl|l E. Mineraols
- i = - IR
Yates Pet. etal ' Yotes Pet.etal Marbob Ener
-2 - 2081 6 -1-2006 119
V-4966 V-6233 6139
2294 a2 55 "
I
.‘o . e - 0, o o P o® P MarbOb
s eed 4 SRR b F G / delefsidersr
o 2 < e : .. 0’ 2,9 .0 . 2
35t I e e 3
_ _— el /v
Stosh ¢ ! Yotes Pet. eta | Toza4 . @t ey T
Four £~V 6-1-2006 A
M(/Sf"f'c G V.Gﬁ7 -AAOrbO%
219: katie Elder
DA% 3 91 Morbob SAISC. 2 9 ]{
fip e Elder 4 da e Exchange 0sG
Stote ?o%e%ﬂ State Pure Frner € Be/lwetter ! xp/

L.E Minerals |J.Whitedretol




o ¥ MEXICO OIL CONSERVATION COMMI N Foem C-102
\ WELL LOCATION AND ACREAGE DEDICATION PLAT - Supersedes C-

Effective 1-{-¢

All distances must be from the outer bounderics of the Section.

()peratoc .| Lease " Well No.
MAXUS EXPLORATION CO. Federal-Newkumet Jod. [ 68888
tinit Letter ) Section Township Range County
D 25 11-S 27-E Chaves
Actual Pootage Loucation of Well: . o
500 fcet (rom the North line and 990 fcet from the weSt lne
round Lpve! Clev, Product{\q Formation Pool . Dedicated Acreoge:

3754° &)—Q\.—C‘:\'C‘-"'\ \)\)&A (‘O...‘T &) AT LA Lfo Act

1. Outlinc the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

. S A g B
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Exhibit 3
Yates Petroleum Corporation
Applesauce "AZR" Federal #1

Formerly
Maxus Energy
Maxus Federal Newkumet #1
500 FNL & 990 FWL
25-11S-27E
Chaves County, New Mexico

The re-entry of the Maxus Energy well in section 25-11S-27E is proposed to
evaluate several potential horizons. The prospective geological horizons that Yates
Petroleum Corporation will be testing are the Strawn sandstones, Cisco carbonates, and
the Wolfcamp carbonates. These horizons have the potential for natural gas production.

H Ly 205,

H. Tim Miller



TRACT 1:
Lease:

Legal:

Operator:

Tract 2:
Lease:

Legal:

Wells:

Operator:

Exhibit 4

Yates Petroleum Corporation’s
Applesauce AZR Fed. #1

Township 11 South - Range 27 East,. NMPM

Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

NM-106906

Township 11 South-Range 27 East, NMPM
Section 24: E/2, W/2W/2, SENW, SESW
Section 25: N/2, SE ,

Chaves County, New Mexico

Yates Petroleum Corporation named Operator under
Operating Agreement Dated July 20, 2001, covering all
depths and signed by all working interest owners.

NM-10593

Township 11 South-Range 27 East, NMPM
Section 24: NESW, NENW
Chaves County, New Mexico

Chisum Federal 1 located in Unit C
Chisum Federal 2 located in Unit K

Fi-Ro Corporation
6228 Devonian Street
Roswell, New Mexico 88201

Working Interest

Owners:

Secan 01l Co., Inc.
257 Highway 61 S.
Natchez, Mississippi 39120

Bonanza Salvage & Production Co., Inc.
P. O. Box 577
Natchez, Mississippi 39120

Richard McDonald
Rt. 3, Box 192 A
Natchez, Mississippi 39120

F:\2001CEM\ApplesauceAZRFederalExhibit 4.doc



Exhibit 4

Yates Petroleum Corporation’s

Applesauce AZR Fed. #1

Township 11 South - Range 27 East, NMPM

F:\2001CEM\ApplesauceAZRFederalExhibit 4.doc

Sec. 25: N/2, 500” FNL & 990’ FWL
Chaves County, New Mexico

Nick Griffin
P. O. Box 2218
Ruidoso, New Mexico 88345

Curtis Johnson
P. O. Box 9042
Houma, Louisiana 7361

D. C. Devening
129 South commerce Street
Natchez, Mississippi 39120

Armstrong Oil & Land Corporation
129 South commerce Street
Natchez, Mississippi 39120

John H. James
P. O. Box 6749
Fort Worth, Texas 76115

W. J. Armour
3725 Wren
Forth Worth, Texas 76133

J. J. Hargett
4813 S. Ridge Terrace
Fort Worth, Texas 76133



Affidavit of Mailing

On this date, | certify that a complete copy of the administrative application for
unorthodox location of Yates Petroleum Corporation’s Applesauce AZR Fed. #1, located
500’ FNL & 990’ FWL in Sec. 25: N/2, Township 11 South - Range 27 East, NMPM
Chaves County, New Mexico, was mailed by Certified Mail, Return Receipt Requested

to the affected persons identified in the Application. L
/ ('
/ /“t“z - 7 ot

Chuck Moran
Landman

Date: ‘7’ yobs




N S S. P. YATES
R : T E 5 CHAIRMAN OF THE BOARD
J PETROLELIM ™

MARTIN YATES, lll

1912 - 1985
FRANK W. YATES E n RFDR H T l u N PEYTON YATES
1936-1986 Vgce= o Sl EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210-2118 TRessuRen
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT

7000 0520 0024 2040 5470
7000 0520 0024 2040 5463
Mr. Tommy McDonald Mr. Tommy McDonald
Fi-Ro-Corporation or Fi-Ro-Corporation
6228 Devonian Street 950 Tiffany Place
Roswell, New Mexico 88201 Longmont, Colorado 80501

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990' FWL
Chaves County, New Mexico

Dear Mr. McDonald:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
are the operator of the offset well in Section 24-T11S-R27E, we request that you waive any and
all objections to this re-entry at this location. We have enclosed a copy of our application to the
New Mexico Qil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PETROLEUM CORPORATION

Chuck Moran -
Landman

Fi-Ro-Corporation represents that it is the operator and owner of the wells located in Sec. 24-
T11S-R27E and waives all objections to the proposed re-entry of the well at this location:

FI-RO- Corporation

By:
Its:

EALAND\dorothyr\2001 Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiverFiRo.doc



¥/ [ N o S. P. YATES
/ }1 A T E 5 CHAIRMAN OF THE BOARD
) PETROLELIM RS
¥ CORPORATION ExecoTE Vite PRESmeNT

MARTIN YATES, tli
1912 - 1985

FRANK W. YATES
1936 - 1986

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TressuRen
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5562

Secan Oil Company, Inc.
P.O. Box 1246
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Gentlemen:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
fine (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PETROLEUM CORPORATION
Chuck Moran

Landman

Secan Qil Company, Inc. represents that hefit is an owner in Federal Lease NM 10593 Sec. 24-
T11S-R27E and waives all objections to the proposed re-entry of the weli at this location:

Secan Oil Company, Inc.

By:
its:

G:\200t Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver.doc



- S. P. YATES
X ,“ T E 5 CHAIRMAN OF THE BOARD

\‘ PRES.IDENT

§ PETROLELM " s

CORPORATION PEYTON vaTES
ey T T P P RO e ey S bR IR EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTES]A' NEW MEXICO 882102118 TREASURER
TELEPHONE (505) 748-1471

MARTIN YATES, ili
1912 - 1985

FRANK W. YATES
1936 - 1986

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 6149

Bonanza Salvage & Production Co., Inc.
P.O. Box 577
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Gentlemen:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YAWOLE M CORPORATION

Chuck Moran
Landman

Bonanza Salvage & Production Co., Inc. represents that helit is an owner in Federal Lease NM
10593 Sec. 24-T11S-R27E and waives all objections to the proposed re-entry of the well at this
location: :

Bonanza Salvage & Production Co., Inc.

By:
Its:

G:\2001 Word\ CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver.doc



\ SSUNN S. P. YATES
\'\‘ T E 5 CHAIRMAN OF THE BOARD
) PETROLEUM A
¢/ CORPORATION X et
RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TrEAsuReR

TELEPHONE (505) 748-1471

MARTIN YATES, il
1912 - 1985

FRANK W. YATES
1936 - 1986

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5555

Richard McDonald
Rt. 3, Box 192A
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. McDonald:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Qil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,
YATES PETROLEUM CORPORATION

Chuck Moran
Landman

Richard McDonald represents that he/it is an owner in Federal Lease NM 10593 Sec. 24-T11S-
R27E and waives all objections to the proposed re-entry of the well at this focation:

Richard McDonald

By:
ts:

G:\2001 Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver.doc



S. P. YATES
CHAIRMAN OF THE BOARD

MARTIN YATES, Il JOHN A. YATES

1912 - 1985 PRESIDENT
FRANK W. YATES PEYTON YATES
1936 - 1986 EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 882102118 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5548

Nick Griffin
P.O. Box 2218
Ruidoso, New Mexico 88345

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500° FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. Griffin:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PE ROWTION
Chuck Moran

Landman

Nick Griffin represents that he/it is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E and
waives all objections to the proposed re-entry of the well at this location:

Nick Griffin

By:
its:

G:\2001 Word\CHUCK\OIL AND GAS LEASES\ApplesauceAZRFedWaiver.doc



o )'/‘R, \ S S. P. YATES
\}A -I-|IE !ii CHAIRMAN OF THE BOARD
) PETROLELIM o

MARTIN YATES, Il

1912 - 1985
FRANK W. YATES /il EDRFDRH T | n N PEYTON YATES
1936 - 1986 1AV _IAYVANE EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 882102118 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5531

Curtis Johnson
P.O. Box 9042
Houma, Louisiana 70361

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. Johnson:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
fine (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PETROLEUM GORPORATION
Chuck Moran

Landman

Curtis Johnson represents that hefit is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E
and waives all objections to the proposed re-entry of the well at this location:

Curtis Johnson

By:
Its:
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D oo S. P. YATES
A J T E 5 CHAIRMAN OF THE BOARD
) PETROLELM o™

 CORPORATION Extctme VicE PaEaENT

MARTIN YATES, lll
1912 - 1985

FRANK W. YATES
1936 - 1986

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210-2118 TreasuRER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5524

D.C. Devening
129 South Commerce Street
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500° FNL & 990° FWL
Chaves County, New Mexico

Dear Mr. Devening:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,
YA TES}PETROLEUM CORPORATION

Chuck Moran
Landman

D.C. Devening represents that hefit is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E
and waives all objections to the proposed re-entry of the well at this location:

D.C. Devening

By:
its:

G:\2001 Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver.doc



SR
gy T N S. P. YATES
3 A E 5 CHAIRMAN OF THE BOARD
K JOHN A. YATES
) PETROLEUM o

MARTIN YATES. lll

1912 - 1985
FRANK W. YATES 4 EURPDRHT I DN PEYTON YATES
1936 - 1986 e ; ISR SR T L S LT ST S R EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 88210-2118 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5517

Armstrong Oil & Land Corporation
129 South Commerce Street
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Gentlemen:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. if you have any questions, please give me a cail at 505-748-4349.

Very truly yours,

YATES PETROLEUM,CORPORATION

Chuck Moran
Landman

Armstrong Oil & Land Corporation represents that he/it is an owner in Federal Lease NM 10593
Sec. 24-T11S-R27E and waives all objections to the proposed re-entry of the well at this location:

Armstrong Oil & Land Corporation

By:
Its:
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N I 5. P. YATES
S T E 5 CHAIRMAN OF THE BOARD
JOHN A. YATES
J PETROLELUM Enesioen

MARTIN YATES, ill

1912-1985
FRANK W. YATES E n R P u R H T I D N PEYTON YATES
1936 - 1986 — EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 88210-21 18 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5500

John H. James
P.O. Box 6749
Fort Worth, Texas 76115

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500" FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. James:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico QOil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,
YATES PETROLEUM CORPORATION

PGes—

Chuck Moran
Landman

John H. James represents that hefit is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E
and waives all objections to the proposed re-entry of the well at this location:

John H. James

By:
Iits:

G:\2001 Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver doc



\ oo, S. P. YATES
\'A I E 5 CHAIRMAN OF THE BOARD
JOHN A. YATES
§ PETROLELUM presioenT

MARTIN YATES, Il

1912 - 1985
FRANK W. YATES EDRFDRH T l DN PEYTON YATES
1936-1986 Vel EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5494

W.J. Armour
3725 Wren
Fort Worth, Texas 76133

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990" FWL
Chaves County, New Mexico

Dear Mr. Armour:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 590 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Qil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,
YATES PETROLEUM CORPORATION

Chuck Moran
Landman

W.J. Armour represents that hefit is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E
and waives all objections to the proposed re-entry of the weli at this location:

W.J. Armour

By:
Its:
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5. P. YATES

CHAIRMAN OF THE BOARD
MARTIN YATES, lli JOHN A. YATES
1912 - 1985 PRESIDENT
FRANK W. YATES PEYTON YATES
1936 - 1986 EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 882102118 TREASURER
TELEPHONE (505) 748-1471

September 5, 2001
CERTIFIED MAIL/RETURN RECEIPT
7000 0520 0024 2040 5487

J.J. Hargett
4813 S. Ridge Terrace
Fort Worth, Texas 76133

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. Hargett:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PETROL WA TION

Chuck Moran
Landman

J.J. Hargett represents that he/it is an owner in Federal Lease NM 10593 Sec. 24-T11S-R27E
and waives all objections to the proposed re-entry of the well at this location:

J.J. Hargett

By:
lts:

G:\2001 Word\CHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiver.doc



MARTIN YATES, [lii

1912 - 1985

FRANK W. YATES

1936 - 1986

O

S. P. YATES

I E 5 CHAIRMAN OF THE BOARD

JOHN A. YATES

y PETROLELUM
CORPORATION
.......................................................................... EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

OCT 1 7 200

October 15, 2001

New Mexico Oil Conservation Division CERTIFIED/RETURN RECEIPT
1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Michael Stogner

RE:  Administrative Application of Yates Petroleum Corporation
For Approval of an Unorthodox Gas Well Location in Chaves
County, New Mexico

Dear Mr. Stogner:

I enclose supplemental information to our application for the Applesauce AZR
Federal #1 to be re-entered in an unorthodox well location of 500” FNL and 990’ FWL of
Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New Mexico.
The enclosed waiver for the unorthodox location was received from Secan O1l Company,
a lessee in Section 24 of Township 11 South, Range 27 East, NMPM. I request that you
include this information with the application already filed with your office.

If you have any questions please give me a call at (505) 748-4349.

Very truly yours,

YATES PETROLEUM CORPORATION
i/ / 1
v

L//.
Chuck Moran
Landman

CEM.dr
Enclosure(s)
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S S. P. YATES

R I E 5 CHAIRMAN OF THE BOARD
MARTIN YATES, Il g N JOHN A, YATES
X y PBETROLEUM
CORPORATION
1936 - 1986 NS EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON

SECRETARY

105 SOUTH FOURTH STREET . DENNIS G. KINSEY
ARTESIA, NEW MEXICO g8210:2158 72 11t J1if iy 7o
TELEPHONE (505) 748?4?;;{P Sy o e \}\.1 § i §
AR O ¥ I
September 5, 2001 " CERTIHED WAl LT RECEPT

7000 0520 0024 2040 5562

Secan Oil Company, Inc.
P.O. Box 1246
Natchez, Mississippi 39120

Re: Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM
Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Gentiemen:

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
may be an affected owner in Section 24-T11S-R27E, we request that you waive any and all
objections to this re-entry at this location. We have enclosed a copy of our application to the New
Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver
as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,
YATES PETROLEUM CORPORATION
/‘%/‘* %// Yrp—"

Chuck Moran
Landman

Secan OQil Company, Inc. represents that he/it is an owner in Federal Lease NM 10593 Sec. 24-
T11S-R27E and waives all objections to the proposed re-entry of the well at this location:

Secan Oil Company, Inc.

/. . - o
- - —~ : ’ - - . -
.7 - . . o
By: ) - /,’ ;///—(»/ ////" _/,///Z 4 /—%7 ”e&gc//// P (\/;. )
Its: \ 5%9///&7(/ g
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SR S. P. YATES

T E 5 CHAIRMAN OF THE BOARD

JOHN A. YATES

TIN YATES, ¢
MAR1912-1985 FETRDLEUM PRESIDENT
PEYTON YATES
FRA:\L’;G\A_“ QYBQTES '?‘:-..' 7 = ;,«.»» u N EXECUTIVE VICE PRESIDENT
"""" RANDY G. PATTERSON
. SECRETARY
105 SOUTH FOURTH STREET ' o DENNIS G. KINSEY
ARTESIA, NEW MEXICO 882102118 TReaseneR
TELEPHONE (505) 748-1471
OCT - 9 290
October 5, 2001
New Mexico Oil Conservation Division CERTIFIED/RETURN RECEIPT

1220 S. St. Francis Drive
Santa Fe, New Mexico 87505
Attention: Mr. Michael Stogner

RE: Administrative Application of Yates Petroleum Corporation
For Approval of an Unorthodox Gas Well Location in Chaves
County, New Mexico

Dear Mr. Stogner:

[ enclose supplemental information to our application for the Applesauce AZR
Federal #1 to be re-entered in an unorthodox well location of 500 FNL and 990° FWL of
Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New Mexico.
The enclosed waiver for the unorthodox location was received from Fi-Ro Corporation,
the operator of the two wells in Section 24 of Township 11 South, Range 24 East,
NMPM. [ request that you include this information with the application already filed
with your office.

If you have any questions please give me a call at (505) 748-4349.

Very truly yours,
YATES PETROLEUM CORPORATION

. ,

ey L7
il P
o

Chuck Moran
Landman

CEM:dr
Enclosure(s)

{12001 WorddCHUCKMOIL AND GAS LEASES\Applesauce AZR Fed #1 NM OCD.doc



MARTIN YATES, Iif
1912 - 1985

FRANK W. YATES
1936 - 1986

September 5, 2001

) PETROLELM
" CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

CERTIFIED MAIL/RETURN RECEIPT

Mr. Tommy McDonald

Fi-Ro-Corporation or
6228 Devonian Street

Roswell, New Mexico 88201

Re:

Yates Petroleum Corporation’s
Applesauce AZR Fed. #1
Township 11 South - Range 27 East, NMPM

Sec. 25: N/2, 500’ FNL & 990’ FWL
Chaves County, New Mexico

Dear Mr. McDonald:

7000 0520 0024 2040 5470
7000 0520 0024 2040 5463

Mr. Tommy McDonald
Fi-Ro-Corporation

950 Tiffany Place
Longmont, Colorado 80501

Yates Petroleum Corporation proposes to re-enter its proposed Applesauce AZR Federal
#1 at an unorthodox gas well location of 500 feet from the North line and 990 feet from the West
line (Unit D) of Section 25, Township 11 South, Range 27 East, NMPM, Chaves County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the N/2 of Section 25.
Because the proposed location is unorthodox for gas wells on a 320 acre spacing unit and you
are the operator of the offset well in Section 24-T11S-R27E, we request that you waive any and
all objections to this re-entry at this location. We have enclosed a copy of our application to the
New Mexico Oil Conservation Division for approval of the unorthodox location.

Your assistance in this matter is appreciated and we request that you return this waiver

as soon as possible. If you have any questions, please give me a call at 505-748-4349.

Very truly yours,

YATES PETROLEUM CORPORATION

Chuck Moran
Landman

Fi-Ro-Corporation represents that it is the operator and owner of the wells located in Sec. 24-
T118-R27E and waives all objections to the proposed re-entry of the well at this location:

FI-RO- Corporation

By: %"7 7%&/

- s/ 7
ts: _ /ressclea

E:\LAND\dorothyr\2001 WordlCHUCK\OIL AND GAS LEASES\Applesauce AZRFedWaiverFiRo.doc



Affidavit of Mailing

On this date, | certify that a complete copy of the administrative application for
unorthodox location of Yates Petroleum Corporation’s Applesauce AZR Fed. #1, located
500" FNL & 990 FWL in Sec. 25: N/2, Township 11 South - Range 27 East, NMPM
Chaves County, New Mexico, was mailed by Certified Mail, Return Receipt Requested

to the affected persons identified in the Application. W

Chuck Moran
Landman

Date: 7‘ y=1(




Page: 1 Document Name: untitled

CMD ONGARD 11/06/01 09:38:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQ
PAGE NO:
Sec 25 Twp 118 Rng : 27E Section Type NORMAL
D C B A
40.00 40.00 40.00 40.00

Federal owned

A

Federal owned

Federal owned

Federal owned

E

40.

00

Federal owned

F
40.00

Federal owned

G
40.00

Federal owned

H
40.00

Federal owned

PF01 HELP
PF07 BKWD

Date:

PF02

11/6/2001 Time:

PF08 FWD

PF03 EXIT
PF0S PRINT

10:08:52 AM

PF04 GoTo
PF10 SDIV

PFO5
PF11

PF06
PF12



Page: 1 Document Name: untitled

CMD :
OG5SECT

Sec : 25 Twp

11S Rng : 27E

ONGARD

INQUIRE LAND BY SECTION

Section Type : NORMAL

11/06/01 09:38:
OGOMES -TQ
PAGE NO:

L
40.00

Federal owned

K
40.00

Federal owned

J
40.00

Federal owned

I
40.00

Federal owned

40.00

Federal owned

40.00

Federal owned

40.00

Federal owned

40.00

Federal owned

PF01 HELP PF02
PF08 FWD

PFO7 BKWD

Date: 11/6/2001 Time:

PFO3 EXIT
PF0S PRINT

10:08:54 AM

PF04 GoTo PFOS5
PF10 SDIV PF11

PFO6
PF12



Fage: 1 Document Name: untitled

CMD : ONGARD 11/06/01 09:38:
0GeC101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TQ
OGRID Idn : 25575 API Well No: 30 5 62532 APD Status(A/C/P): A

Opr Name, Addr: YATES PETROLEUM CORPORATION Aprvl/Cncl Date : 10-23-20

105 S 4TH ST
ARTESIA,NM 88210

Prop Idn: 28987 APPLESAUCE AZR FEDERAL Well No: 1

U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : D 25 11s 27E FTG 500 F N FTG 990 F W
OCD U/L : D API County : 5
Work typ (N/E/D/P/A) : E Well typ(0/G/M/I/S/W/C): G Cable/Rotary (C/R)
Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 3754
State Lease No: NM 106906 Multiple Comp (S/M/C) : 8
Prpsd Depth : 6865 Prpsd Frmtn : UND PENN

E0009: Enter data to modify record

PF01 HELP PFO2 PFO3 EXIT PF04 GoTo PFOS PF06 CONFIRM
PFO7 PFO8 PF09 PRINT PF10 C102 PF11 HISTORY PF12

Date: 11/6/2001 Time: 10:09:14 AM



