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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE FROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [S$D-Simultanecus Dedication]

{DHC-Downhole Commingling] [CTB-Lease Commingling]l] [PLC-Poollease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lesse Measurement]
IWEX-Waterflood Expansion] [PMX-Pressurs Maintenance Expansion]
[SWD-8alt Water Disposal] [IPl-Injection Pressure Increase]}

[EOR-Quaiified Enhanced Oll Recovery Certification] [PPR-Positive Production Response]}

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] cation - Spacing Unit - Simultaneous Dedication

Nst L] Nsp [] sD 0cT |70

Check One Only for [B] or [C]
(Bl  Commingling - Storage - Measurement I L
] DHC ctB [Jpc (OJ pc [ ous [ oM 4

] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
wyxlﬁopmx [J swp [ w1 O eorR [J PPR

D] Other: Specify

{2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Interest Owners

[B] % Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

D] [J Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Managemernt - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F} Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

: i i i i ith this application for administrative
4 CERTIFICATION: I hereby certify that the information submitted with ' .
- curate and complete to the best of my knowledge. 1 also understand that no action will be taken on this

roval is ac ; ] d th
i tion and notifications are submitted to the Division.

application until the required informa

Note: Statemenymust be comgjle y an individual with managerial and/or supervisory capachty. y 0 /
f 7Z¢O( Attorney for Applicant / /
o Date

James Bruce " o
Jrint or Type Name Signaturé i
- T jamesbruc@aol .cox
JAMES BRUCE e-mail Address
0. BOX 105



E. G. L. Resources, Inc. 214 West Texas, Suite 900 P.O.Box 10886 Midland. Texas 79702 915.687.6560 telephone 915.682.5852 facsimile

September 12, 2001

Michae!l Stogner

State of New Mexico

QOil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

RE: Rock Tank #5
T23S, R24E, NMPM
Section 12
Eddy County, New Mexico

Dear Mr. Stogner:

This letter amends and supplements our April 9, 2001 administrative application, as requested in your
letter of May 2, 2001.

Pursuant to Division Ruie 104.F. (2), E.G.L. Resources, Inc. applies for administrative approval of an
unorthodox gas well location for the following well:

Well: Rock Tank Fed. Com. Well No. 5
Location: 500 feet FNL & 2,265 feet FWL
Unit: All of Section 12, Township 23 South, Range 24 East, N.M.P.M.

Eddy County, New Mexico

The well will be drilled to test the Morrow formation {Rock- Tank-Lower Morrow Gas Pool). - The pool is
spaced on 640.0 acres, with wells to be no closer than 1,650 feet to the outer boundary of the section nor
closer than 330 feet to a quarter-quarter section line. See Order No. R-3428. A form C-102 for the well
is attached as Exhibit 1.

The application is based on the following geologic reasons:

1. The lower Morrow productive interval has experienced water encroachment during the past two
years. The proposed location places the well in a structurally favorable position above what we perceive
to be the oil-water contact. See Exhibits 2-7 for structure maps, isopachs and type logs for the Morrow
Interval.

2. The proposed location is equidistant from the Rock Tank Unit Wells that have been abandoned
due to mechanical prablems and depletion.

3. Topographically the surface location is on a ridge that requires minimal surface disturbance. A
well located at a standard location would be expensive and require re-contouring and extensive surface
damage. See Exhibits 8 and 9 for copies of the topographic maps.

Attached as Exhibit 10 is a land plat of the area. The only affected offset is the operator of the Rock
Tank Unit, which includes all of Section 1. The operator, Fasken Oil & Ranch, Ltd. has been notified of
this application, as shown by the notice letter attached as Exhibit 11 indicating they do not object to the
proposed location. All of Section 1 and all of Section 12 are federal minerals.

Please call me ifyou need any further information on this matter.

Very truly yqu'ré,

b,

W. Wesley Perry
President /



DISTRICT I

1626 N. French Dr., Hobbs, NM 88240

DISTRICT 1I

State of New Mexico

Energy, Minerals and Natural Resources Department

B11 South First, Artesia, NM 88210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

2040 South Pacheco

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco, Santa Fe, NM B7606 Santa Fe, New Mexico 87504-2088 [0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
84000 ROCK TANK — LOWER MORROW
Property Code Property Name Well Number
ROCK TANK FEDERAL S
OGRID No. Operator Name Elevation
E.G.L. RESOURCES 4067’
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
c 12 23 S| 24 E 500 NORTH 2265 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

:

4070.3' 072.4'

0*500’-’

3 o
|
1
1
|

4

oy
1
|
l
4
4

4056.3 059.7*

L

OPERATOR CERTIFICATION

I hereby certify the the information
coniained herein is irue and compleie io the

ALy

/ Signature

John A. Langhoff
Printed Name

Petroleum Engineer
Title

August 30, 2001

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotled from field noles of
actunl swrveys waoade by wme or wunder my
supervison, and that the same is true and
correct ta the best of my belief.

November 01, 2000

.ed“{ L Jo
_ pRM
Slguutp’:'é w‘Sean'\N

Prof sio nyl Wf
5 (\, \

Date Surxp

,\& / s, 7977

Certifi ?,Nn \-»GAR(
""fssmut\L

EXHIBIT 1
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ROCK TANK FEDERAL #5

Located at 500’ FNL and 2265 FWL
Section 12, Township 23 South, Range
N.M.P.M., Eddy County, New Mexico.

24 East,

e

e p.0. Box 1786

ool Ww.0. Number: 0607AA — KJG #1122
1120 N. West County Rd. Jfc
L 120 N. Wes ounty R Survey Date:

. 11--01-2000
Hobbs, New Mexico BB241 v E.G.I . RESO‘]’RCES
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ROCK TANK FEDERAL #5

Located at 500° FNL and 2265  FWL
Section 12, Township 23 South, Range
N.M.P.M., Eddy County, New Mexico.

T =

24 East,

W.0. Number: 0B07AA — KJG #122

P.0. Box 1786
1120 N. West County Rd.
Hobbs, New Mexico 88241

Survey Date:  11-01-2000

[ msin

(505) 393-7316 — Office

(505) 392-3074 — Fax
basinsurveys.com

Scale: 1" = 2 MILES

focused on excellence

Date: 11-02-2000
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RECEIVED
SEP 04 2001

“ASKEN OIL AND
‘AFS{ANCH, LTD.
L AND DEPT.

E. G.L. Resources, Inc. 214 West Texas, Suite 900 P.O. Box 10886 Midland, Texas 79702 915.687.6560 telephone 915.682.5852 facsimile

August 28, 2001

Sally Kvasnicka

Fasken Oil and Ranch, Ltd.

303 West Wall Avenue, Suite 1900
Midland, Texas 79701

RE: Rock Tank #5
T23S, R24E, NMPM
Section 12
Eddy County, New Mexico

Dear Sally:

Enclosed is a copy of an application, filed by E.G.L. Resources, Inc. with the Oil Conservation Division,
requesting administrative approval of an unorthodox gas well location in the Morrow formation in Section
12, Township 23 South, Range 24 East, N.M.P.M. Eddy County, New Mexico. It is our understanding
that you do not object to this proposed location and respectfully request your approval.

Therefore, please sign in the space below and return a copy of this letter. If you do object to the
proposed well's location, you must notify the Division in writing no later than twenty (20) days from the
date of this letter (Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505;
attention: Michael E. Stogner). Failure to object will preclude you from contesting this matter at a later
date.

Very truly )A’S,

. WS
President

The undersigned does not cbject to the drilling of the Rock Tank Fed. Com #5 well iocated 500 feet FNL
& 2,265 feet FWL of Section 12, Township 23 South, Range 24 East, N.M.P.M., Eddy County, New
Mexico.

Signed this the (1l dayof‘mmw/ , 2001,

Fasken Oil and Ranch, Ltd.

by: Mf ”] K/W

name:._ VSglly M. Kuasnicdka
title:_mm_m@gt&fr‘

L e ww YT T 1 %



Page: 1 Document Name: untitled

CMD : ONGARD 10/22/01 13:07:22
0G6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPKE
OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-199¢
303 W WALL
STE 1900
MIDLAND,TX 79701-5116
Prop Idn: 22166 CARNERO FEDERAL Well No: 1
U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : C 12 238 24E FTG 500 F N FTG 2265 F W
OCD U/L : C API County : 15
Work typ(N/E/D/P/A) : N Well typ(0O/G/M/I/S/W/C): G Cable/Rotary (C/R) : F
Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 4067
State Lease No: Multiple Comp (S/M/C) : N
Prpsd Depth : 10350 Prpsd Frmtn : MORROW

E6927: Well is cancelled
PF0O1 HELP PFO2 PFO03 EXIT PF04 GoTo PFOS5 PF06 CONFIRM
PFO7 PF0O8 PF0OS9 PRINT PF10 C102 PF11 HISTORY PF12

Date: 10/22/2001 Time: 01:39:38 PM



e

ROCK TANK UNIT AREA

,No:.lueosgoopi-§889r"

“October 31, 1967

" EFFECTIVE:

October 31, 1967

APPROVED

N

EXPLORATORY

%
¢

23

. .
coabee .-.m m H H B ' ' v H .
! fonekop ! codees LY SO ST SO Pt
—dm H A, HI H 1
X e £ ) b !
.. o % : - P P S A N 1 N S
i . . H
i ol i !
; ead b ‘ : A “ wad ~eofoend .-o.m.:
: e L (L] : ot
: - ! Jﬁ nwy T
Jeeier : S TR O SO Y DY - N
: H : ! :
'.lnl.l : " “ “
; - ‘ P-. S (U A S T O
H & X, H - ! .
T - g 1 F i 3 m ——
5 . [}
: - , SR S R A IS
: . [] . ] .
- k1 L] * 1]
H L ; N * . H H : 1 .
; b . o . i -4 3 tadoge. ..m-....m...-.."...
- . Cand H H [ K] H H
¢ L H T P~ -
el - «d Y PO Y S
; : T R RN U P DR
T
[
U
- vL.u.ru."ni.clJ".a L S R
: .
: ! i, H
... L LT L
: RS SI00 SIS R WO I U S :
. ' A T R S S N,
) 1] ’
” 1 [ - 9 . [}
4 . ‘ ' H H
" m.u. LT T TRV 0N AN M S cedtee
1, 1] 1] 1]
T U [] —-— [ U
H T 40—
.ot [ H . +
: A0 SETEE T IE R R N N SRR A N
. . M ] .
- ! H H H
. 1] L)
I - S W I H : ; '
i ION B Sy i abh sUE TS T T NN SO S N O S .Lunﬁ.._.-.E
1]
g L i 3 o H
L1} T , i
3 .o o-fle==- cofecte mdondewdan nlwnn ecbedeaqe. .-. LY i T P N .-l N
e H H m [+
:

SIveRnIu0d woriandes jus

pue Supssamdve wnsensd
oul ‘'wenns

25

6,238.55 acres

?

Original Unit Area - Federal

State, and Fee Lands

[\
-
(o))
—~
‘N
>
g
[
0
(g
fr,
o
>
o
-+
Q
o
G
G
=3
e
[0
-+
]
<
o
E
“_.In..
[e3]
k)
~
L
a
Q
o
.m
Q
2
=3
<
9
.m

Remaining Unit Land - Federal 2,235.80 acres

8



Page: 1 Document Name: untitled

CMD : ONGARD 10/22/01 11:10:0Z
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPXh
PAGE NO: 1

Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL

B
40.00

C
40.00

D

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

C

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

@
e

PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 10/22/2001 Time: 11:42:25 AM



Page: 1 Document Name: untitled
CMD : ONGARD 10/22/01 11:10:1¢€
OG5SECT INQUIRE LAND BY SECTIOCN OGOMES -TPXh

PAGE NO: 2
Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL

J
40.00

K
40.00

L

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

PF01 HELP PFO2 PFO03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 10/22/2001 Time: 11:42:28 AM



Page: 1 Document Name: untitled

CMD ONGARD 10/22/01 11:10:07
0G6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPXw
OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date 01-19-199¢
303 W WALL
STE 1900
MIDLAND,TX 79701-5116
Prop Idn: 22166 CARNERO FEDERAL Well No: 1
U/L. Sec Township Range Lot Idn North/South East/West
Surface Locn : C 12 238 24E 500 F N FTG 2265 F W
OCD U/L : C API County : 15

Work typ(N/E/D/P/A)
Lease typ(F/S/P/N/J/U/I):

State Lease No: Multiple Comp (S/M/C)

Prpsd Depth 10350 Prpsd Frmtn MORROW
E6927: Well is cancelled

PF01 HELP PF02 PF0O3 EXIT PF04 GoTo

PFO7 PFO8 PF09 PRINT PF10 C102

Date: 10/22/2001 Time: 11:42:21 AM

N Well typ(O/G/M/I/S/W/C): G
F Ground Level Elevation

Cable/Rotary (C/R) : E
4067

N

PFO5 PF06 CONFIRM
PF11 HISTORY PF1l2



Page: 1 Document Name: untitled

CMD : ONGARD 10/22/01 10:59:01
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TPXh
Page No: 1

OGRID Identifier : 34397 REDSTONE OIL & GAS CO

Pool Identifier : 84040 ROCK TANK;UPPER MORROW (GAS)

API Well No : 30 15 20320 Report Period - From : 01 2000 To : 08 2001

API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 01l Water Stat

30 15 20320 ROCK TANK UNIT 01 00 S

30 15 20320 ROCK TANK UNIT 02 00 S

30 15 20320 ROCK TANK UNIT 03 00 S

Reporting Period Total (Gas, 0il)

M0001: This is the last page
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PFO09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 10/22/2001 Time: 11:31:35 AM



NEW MEXICO ENERGY’, MINERALS and C
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A, Salisbury Oil Conservation Division

Cabinet Secretary

August 30, 2001

E. G. L. Resources, Inc.
P. O. Box 10886
Midland, Texas 79702

Attention: Linda Johnson

Re:  Administrative application dated April 9, 2001 for E. G. L.
Resources, Inc.'s proposed Rock Tank Federal Well No. 5 to be
drilled at an unorthodox gas well location 500’ FNL & 2265° FWL
(C) of Section 12, Township 23 South, Range 24 Fast, NMPM, to test
both the Rock Tank-Lower Morrow Gas Pool and Rock Tank-Upper
Morrow Gas Pool, Eddy County, New Mexico.

Dear Ms. Johnson:

On May 2, 2001, I sent a letter requesting additional information to support E. G. L.

Resources, Inc.'s application dated April 9, 2001 (Division application reference No. pKRV0-
110646326). To date I have not received a reply. This bureau has recently enacted a policy hereby
any incomplete administrative filing older then 30 days is to be withdrawn and returned. This new
policy, as I understand will, better serve our customers and help assure a quicker turn around time by
this bureau on administrative filings.

to you at this time. Thank you for your understanding and cooperation.

CC:

In order to fully comply with this policy, I am withdrawing your application and returning it

Singere ———" "

Michael E. Stogner
Chief Hearing Officer/Engineer

New Mexico Oil Conservation Division — Artesia
U. S. Bureau of Land Management — Carlsbad
Kathy Valdes, NMOCD - Santa Fe

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor May 2.2001 Director
Jennifer A. Salisbury ’ Oil Conservation Division

Cabinet Secretary

E. G. L. Resources, Inc.
P. O. Box 10886
Midland, Texas 79702

Attention: Linda Johnson

Re: Administrative application dated April 9, 2001 for E. G. L. Resources, Inc.'s proposed Rock Tank
Federal Well No. 5 to be drilled at an unorthodox gas well location 500" FNL & 2265 FWL (C) of Section
12, Township 23 South, Range 24 East, NMPM, to test both the Rock Tank-Lower Morrow Gas Pool and Rock
Tank-Upper Morrow Gas Pool, Eddy County, New Mexico.

Dear Ms. Johnson:

I have reviewed the subject application and find it incomplete. In order for the Division to finalize its
evaluation, it will be necessary for E. G. L. Resources, Inc. to submit additional data.

What acreage is E.G.L. Resources, Inc. proposing to dedicate to the subject well? The "Special Rules
and Regulations for the Rock Tank-Upper Morrow Gas Pool and the Rock Tank-Lower Morrow Gas Pool,"
as promulgated by Division Order No. R-3428, as amended, requires 640-acre spacing units. The C-102 that
was attached to your application indicates the 320 acres comprising the N/2 of Section 12 is the assigned
acreage within the Lower Morrow interval for this well while your land plat indicates otherwise. Please verify
which is correct and, if applicable, please submit a corrected C-101?

Further, since the proposed location is only 500 feet from the nearest off-setting 640-acre unit that will
be adversely affected by drainage from this well and in order to assure that correlative rights of all affected
mineral interest are being protected from such adverse drainage it will be necessary to submit the following
information before an administrative order will be issued by the Division, assuming that the full 640 acres is
to be dedicated in both zones to this well:

1. a topographic map or aerial photo of the entire section which accurately details the
surface features preventing E. G. L. Resources, Inc. from drilling this well at a
standard location within the SW/4 NE/4 (Unit G), SE/4 NW/4 (Unit F), NE/4 SW/4
(Unit K), or NW/4 SE/4 (Unit J) of Section 12;

2. a detailed explanation why directional drilling to a standard bottomhole location is
not an option;

3. identify the ownership of all mineral interest (royalty, overriding royalty, and
working) within both the upper and lower Morrow intervals in Section 1, Township
23 South, Range 24 East, NMPM, Eddy County, New Mexico; and

4. proof of notification to all of those working (cost bearing) interest owners in Section
1 [see Division Rule 1207.A (2)].

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management — Carlsbad

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




EG.L. Resources, Inc. NSL  5/3/0/

P.O. Box 10886 11064 6 320
Midland, TX 79702
_(915) 687-6560

April 9,2001

CERTIFIED MAIL
New Mexico Oil Conservation Division

1220 South Saint Francis Drive T s Ry
Santa Fe, NM 87505 LN
APR 1 3 200!

Re: Unorthodox Location e
Rock Tank Federal No. 5 A
500" FNL & 2265 FWL
Unit C, Sec. 12, T23S, R24E
Eddy County, NM

Gentlemen:

E.G.L. Resources, Inc. proposes to drill the above mentioned well at an
unorthodox location as Field Rules in the Rock Tank-Upper Morrow Gas and Rock Tank-
Lower Morrow Gas pools require 1650’ to the outer boundary of the section. The
proposed location is unorthodox in respect to being less than 1650° to the outer boundary
of the section at a distance of 500’ from the North Line.

The Rock Tank field lies in a mountainous area approximately 25 miles southwest
of Carlsbad, NM. The proposed location is necessitated due to variable terrain
encountered in this area and represents favorable topographical conditions for
construction of a drill pad.

E.G.L. Resources, Inc. requests you waive any objection to the proposed
unorthodox location of the above mentioned well. All offset operators to this unorthodox
location have been notified by certified return receipt mail. If further information is
required, please contact John A. Langhoff at (915) 687-6560.

E.G.L. Resoufces, Inc.



E.G.L. Resources, Inc.
OFFSET OPERATORS
Rock Tank #5
500’ FNL & 2265’ FWL
Unit C, Sec. 12, T23S, R24E
Eddy County, NM

Notice is hereby given that E.G.L. Resources, Inc. is making application
with the NMOCD to permit the above mentioned well in an unorthodox

location for drilling and production purposes.

Offset Sec. 11 & 14

Devon SFS Operating, Inc.
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102

Pride Energy Company
P. 0. Box 701602
Tulsa, OK 74171

George E. Eccles Estate
79 South Main Street
Salt Lake City, UT 84147

James E. Logan
203 W. Wall
Midland, TX 79701

The Howard Boatwright Company
203 W. Wall
Midland, TX 79701

Offsets Sec. 1 & 6
E.G.L. Resources, Inc.
P. O. Box 10886
Midland, TX 79702

Offset Sec. 13

Yates Petroleum Corp.
105 South 4™ Street
Artesia, NM 88210

Myco Industries, inc.
P. O. Box 840
Artesia, NM 88202

Offsets Sec. 18

Fasken Qil & Ranch, Ltd.
303 W. Wall, Suite 1900
Midland, TX 79701

ICA Energy Inc.
P. 0. Box 233
Odessa, TX 79760

QOffsets Sec. 7

Fasken Oil & Ranch, Ltd.
303 W. Wall, Suite 1900
Midland, TX 79701

E.G.L. Resources, inc.
P. O. Box 10886
Midland, TX 79702

CERTIFICATION

I, Linda Johnston, Agent for E.G.L. Resources, Inc., hereby certify that the above listed

parties were notified of this application by certified return receipt mail and they understand
they have 20 days from this date to file a written notice to the New Mexico Qil Conservation

Division, Santa Fe, NM, in the event of protest to the location of said well.

Dated: April 11, 2001
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O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

4PI Number Pocl Cede Pool Name
84000 ROKX TANK - LOWER MORR(W
Property Code Propecty Name Wall Nusaber
ROCK TANK FEDERAL S
OCRID Me. Operstor Name Hevatica
E.G.L. RESOURCES 4067°
Surfave Looation
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c 12 23 S| 24 E 500 NORTH 22865 WEST EDDY
Botlom Hole Locstion If Different From Surface
VL or Jot Ke. Seetien Towashilp Range lot Mn Fost from the | North/South lne Tout from the Bast/West lne County
Dedicated bcres | Jeini or inlil} | Conselidation Cuds Order Ne.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLEYION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY ‘I'HE DIVISION
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SENT. 3Y: ECL; 915 682 5852; » APR-Q-01 3:34PM; PAGZ 2/3

= M 7

Formn 3160-3 FORM APFRUVED
(Avgust 1999) OMD No. J(xM-U136
Expires November JU, 2URJ
UNITED STATES -
DEPARTMENT Of '1HEB INVERIOR 3. L"“’-‘"'" No.
BUREAU OF LAND MANAGEMENT NM-91505

APPUCATION FOR PERMIT TO DRILL OR REENTER G- 1t indian, Alloltes o Trite Name

7. ¥ Unit or CA Agreemient, Nams snd No

la. typeof Work: [ DRUE. 3 weFNTRR
8. lnse‘- : Name and Welt No. -
1b. Uypeof Weil: [ 0t weti () Gus Welt [ Other X Single Zone J] Muhiple 7Zonc Rock Tank Federal No. 5
2 Neme of Upcssiny - 9. APl Well No.
3n. Addrems 3b. Phone No. (include wreco code) 10. Fiewd and hnr::l ot Explowiury
™ 29K (915) 687-65%C . Lower torraw
4. Lucation of Well (Reporf focation clesily and in accordance witk any State requiremenis.®) 11. Sec.. T.. R, M., or Bik. sod Survey or Area
4 1 (4] i ) .
Atsuface )" FNT. & 2265 TWT,, Sec. 12, Twp. 23-S, Rge. 24-E Sec. 12, Twp. 235, Rge. 2R
At proposed prod. 2o '
14. Distance in miles and direction from tearest iows of post office® 12. County or Ferisk 8. Sue
. 25 MILES SOUDWEST CF GARLSBAD, W Fddy i )
15. Distance fiom proposed® 16. No. of Acres in lease 17. Spacir.g Unit dedicuicd to this well
lacstion o nesrest
popenty or leass Jinc, ' )
(Algue v nearest dﬁ;_ uml line, if wny) 315 3. 30
18. Distance Ir‘::lu W loeum:d' 19. Proposed Depih 20. BLM/RIA Bond No. on file
10 nesrest , drilling, com
‘lpplipd for, on this Ic.t%e, n. plet 10,350 NM2093
21, PR (Shaw whether DR, KDR, RT, OL, elc) 22. Approximelc dsic work witl start* 23. Fatimatcd dwsation
4(57' (GL) March 1, 20C1 2 months

24. Auachments
The (ulluwing, completed i sccordance with the reyuirements of Onshare Oil and Gas Orde: No. 1, shis)! be sitached 1o ihis fonm:

1. Well plat centiGied by 3 1egistered surveyor. 4. Pond to cover lhe uperations sujess covercd by an existing bund un file (see
2, A Driltivg Pinn, s gcm 20 abow’)_
3. A Surfsce Use Plan (if the location is on Natiooal Foreat System Laads, e - Operatos cortification.
SUPU shell be filed wilh the OPP'W'W Liosest Service Uffice). 6. Such other site specific infurcstion andine plans as may be required by the
authorized officer.
25. Sigauiure a 7 Name (PruaedfTyped) i Dsie
. John A. Langhoff ! Novamber 29, 20D
itk /
Appioved by [ . Naue (Frml«ul/l)ﬂpad) o "Date’ ”
. . " - N . A . . a0 ud et
. R SIS L IR (L TR R {
AR ) 1 Offioe e e
Acting | UL P SRR B e APPROVER B9 4 vy
Application apptuval does ik werrans or et ry The imlunl hoids kgal aof equitabie title (© those sights in Ui subjoct Icase which would entitle the spplicait condvet
operations thereon,
Cunditivas uf approval, il any, sre sttached.
:i'i‘—l‘l;dl! U.S.C. Scction {001 snd Tie 43 U.S.C. Section 1212, make it y wime fvr any pemon knowingly sad williully to wake o any department os agency of Ure Unitod

Slates any (nlsc, fctitious o7 fraudulent alstemests OF represcotations a3 (o any matter within ity jurisdiction.
*(Instruciions vn reverse)

CARLSZAD CONTROLLED WATER BAOIN APPROVAL SUBJEGT 7O

i st ke Set #p JETS IR, ERAL REQUIREMENTS AND
@S’v(ﬁ(‘ g"'y ” GEN “m
& ok wf Dpuradov Sm-!nm




STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 11877

Order No. R-11007

APPLICATION OF FASKEN LAND AND
MINERALS, LTD. FOR COMPULSORY
POOLING AND AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on February 5 and March 5, 1998, at Santa
Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 28" day of July, 1998, the Division Director, having considered the
testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given and, the Division has jurisdiction of this
case and its subject matter.

(2)  Case Nos. 11877 and 11927 were consolidated at the time of the February 5®
hearing for the purpose of testimony.

(3)  The applicant in Case No. 11877, Fasken Land and Minerals, Ltd. (Fasken),
seeks an order pooling all mineral interests from the surface to the base of the Morrow
formation underlying the following described area in Section 12, Township 23 South, Range
24 East, NMPM, Eddy County, New Mexico, in the following manner:

all of Section 12 thereby forming a standard 640-acre gas
spacing and proration unit for formations and/or pools spaced
on 640 acres within that vertical extent, which presently
include but are not necessarily limited to the Rock Tank-
Upper Morrow and Rock Tank-Lower Morrow Gas Pools;



CASE NO. 11877
Order No. R-11007
Page -2-

the N/2 of Section 12 thereby forming a standard 320-acre gas
spacing and proration unit for any formations and/or pools
spaced on 320 acres within that vertical extent which
presently include but are not necessarily limited to the
Undesignated Rock Tank-Upper Pennsylvanian Gas Pool.

These units are to be dedicated to the applicant’s proposed Camero “12" Federal Com
Well No. 1 to be drilled at an unorthodox gas well location 500 feet from the North line and
2265 feet from the West line (Unit C) of Section 12.

(4)  This case was originally heard in conjunction with Case No. 11927, a
competing force pooling application filed by Redstone Oil & Gas Company (Redstone).

(5) Pursuant to Fasken’s motion to dismiss, Case No. 11927 was dismissed by
the Division by Order No. R-10977 entered on April 17, 1998.

(6) At the request of Redstone, the record, evidence and testimony presented in
Case No. 11927 were incorporated in Case No. 11960, which was heard by the Division on
April 2, 1998. '

)) By letter dated July 1, 1998, Fasken advised the Division that it has reached
a voluntary settiement with Redstone with regards to the development of the subject acreage,
and requested that Case No. 11877 be dismissed.

(8)  Fasken’s request for dismissal should be granted.
IT IS THEREFORE ORDERED THAT:

(1)  The application of Fasken Land and Minerals, Ltd., for an order pooling all
mineral interests from the surface to the base of the Morrow formation underlying all of
Section 12, Township 23 South, Range 24 East, NMPM, Eddy County, New Mexico, thereby
forming a standard 640-acre gas spacing and proration unit, and the N/2 of Section 12
thereby forming a standard 320-acre gas spacing and proration unit, these units to be
dedicated to its proposed Carnero “12" Federal Com Well No. 1 to be drilled at an
unorthodox gas well Jocation 500 feet from the North line and 2265 feet from the West line
(Unit C) of Section 12, is hereby dismissed.

(2)  Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.



CASE NO. 11877
Order No. R-11007
Page -3-

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION
éoé WROTENBERY ,

Director




STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 11927

Order No. R-10977

APPLICATION OF REDSTONE OIL & GAS
COMPANY FOR COMPULSORY POOLING
AND UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO.
ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 19 and March 5, 1998, at

Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 17* day of April, 1998, the Division Director, having considered the

record and the recommendations of the Examiner, and being fully advised,

FINDS THAT:

(1)  The applicant, Redstone Oil & Gas Company (Redstone), seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying
the following described acreage in Section 12, Township 23 South, Range 24 East, NMPM,

Eddy County, New Mexico, and in the following manner:

all of Section 12 thereby forming a standard 640-acre gas
spacing and proration unit for any and all formations and/or
pools spaced on 640 acres within said vertical extent which
presently includes but is not necessarily limited to the Rock
Tank-Upper Morrow and Rock Tank-Lower Morrow Gas
Pools; and,

the N/2 thereby forming a standard 320-acre spacing and
proration unit for any and all formations and/or pools spaced
on 320 acres within said vertical extent.

Said units are to be dedicated to a well to be drilled at an unorthodox gas well
location 500 feet from the North line and 2515 feet from the East line (Unit B) of Section 12.
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(2)  This case was consolidated with Case No. 11877'at the February 5, 1998
hearing for the purpose of testimony. In competing companion Case No. 11877, Fasken
Land and Minerals, Ltd. (Fasken) seeks an order pooling 2all mineral interests from the
surface to the base of the Morrow formation underlying all of Section 12, Township 23
South, Range 24 East, NMPM, Eddy County, New Mexico, thereby forming a standard 640-
acre gas spacing and proration unit for the Rock Tank-Upper Morrow and Rock Tank-Lower
Morrow Gas Pools, and the N/2 of said Section 12 thereby forming a standard 320-acre
spacing and proration unit for any and all formations and/or pools spaced on 320 acres within
said vertical extent. Said units are to be dedicated to the applicant’s proposed Carmnero “12"
Federal Com Well No. | to be drilled at an unorthodox gas well location 500 feet from the
North line and 2265 feet from the West line (Unit C) of Section 12.

(3)  Subsequent to the February 5, 1998 hearing, Fasken filed a motion to dismiss
Redstone’s application in Case No. 11927 on the basis that Redstone’s attempt to reach a
voluntary agreement with the various interest owners in Section 12 for the drilling of its
proposed well is insufficient for the following reasons:

a) On January 26, 1998, counsel for Redstone Oil & Gas
Company filed a compulsory pooling application with
the Division seeking to pool acreage within Section
12, Township 23 South, Range 24 East, NMPM (Case
No. 11927); and,

b) Redstone did not formally propose the drilling of its
well to the various interest owners in Section 12 until
February 9, 1998.

4) Oral arguments were presented to the Division on March 5, 1998, at which
time the Division granted Fasken’s motion to dismiss.

(&)} Case No. 11927 should therefore be dismissed.
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IT IS THEREFORE ORDERED THAT:

(1)  The application of Redstone Qil & Gas Company for an order pooling all
mineral interests from the surface to the base of the Morrow formation underlying all of
Section 12, Township 23 South, Range 24 East, NMPM, Eddy County, New Mexico,
thereby forming a standard 640-acre gas spacing and proration unit for any and all formations
and/or pools spaced on 640 acres within said vertical extent which presently includes but is
not necessarily limited to the Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas
Pools, and the N/2 of Section 12 thereby forming a standard 320 acre spacing and proration
unit for any and all formations and/or pools spaced on 320-acres within said vertical extent,
said units to be dedicated to a well to be drilled at an unorthodox gas well location 500 feet.
from the North line and 2515 feet from the East line (Unit B) of Section 12, is hereby
dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%;OTENBBRY
Director
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Page: 1 Document Name: untitled

CMD : ONGARD 05/02/01 14:51:37
OGS5SECT INQUIRE LAND BY SECTION OGOMES -TPJ:z
PAGE NO: 1

Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL

C
40.00

B
40.00

D

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

C

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

2]
g

PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 5/2/2001 Time: 03:18:18 PM
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CMD : ONGARD 05/02/01 14:51:41
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPJ:Z
PAGE NO: 2

Sec : 12 Twp : 23S Rng : 24E Section Type : NORMAL

K
40.00

J
40.00

L

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

O
o

PFO01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF0O8 FWD PF0S PRINT PF10 SDIV PF11 PF12

Date: 5/2/2001 Time: 03:18:20 PM
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CMD : ONGARD 05/02/01 14:51:5%
0G6eC101 Cl101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPJ:z
OGRID Idn : 151416 API Well No: 30 15 29953 APD Status (A/C/P): C
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date : 01-19-199¢
303 W WALL
STE 1900
MIDLAND,TX 79701-5116
Prop Idn: 22166 CARNERO FEDERAL Well No: 1
U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : C 12 23S 24E FTG 500 F N FTG 2265 F W
OoCDh U/L : C API County : 15
Work typ(N/E/D/P/A) : N Well typ(0/G/M/1/S/W/C): G Cable/Rotary (C/R) : F
Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 4067
State Lease No: Multiple Comp (S/M/C) : N
Prpsd Depth : 10350 Prpsd Frmtn : MORROW

E6927: Well is cancelled
PF01 HELP PF02 PF0O3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO8 PF0S PRINT PF10 C102 PF11l HISTORY PF12

Date: 5/2/2001 Time: 03:18:48 PM
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CMD ONGARD 08/30/01 14:16:4¢
0GeC101 Cl101-APPLICATION FOR PERMIT TO DRILL OGOMES -TQMX
OGRID Idn : 151416 API Well No: 30 15 29953 APD Status(A/C/P): C
Opr Name, Addr: FASKEN OIL & RANCH LTD Aprvl/Cncl Date 01-19-1995¢
303 W WALL
STE 1900
MIDLAND,TX 79701-5116
Prop Idn: 22166 CARNERO FEDERAL Well No: 1
U/L Sec Township Range Lot Idn North/South East/West
Surface Locn cC 12 238 24E FTG 500 F N FTG 2265 F W
OCD U/L : C API County : 15
Work typ(N/E/D/P/A) N Well typ(0O/G/M/I/S/W/C): G Cable/Rotary (C/R) : F
Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation 4067
State Lease No: Multiple Comp (S/M/C) N
Prpsd Depth 10350 Prpsd Frmtn MORROW
E6927: Well is cancelled
PFO1 HELP PFOQ2 PFO3 EXIT PF04 GoTo PFO5 PF0O06 CONFIRM
PFO7 PFO08 PF09 PRINT PF10 C102 PF1l1l HISTORY PF12
Date: 8/30/2001 Time: 03:01:12 PM
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR P
THE PURPOSE OF CONSIDERING: : LT

CASE No. 3727

St wime cmfee cg@ni. .. - . .... Order No. R-3428
,,ﬂ._ T s U S e L e . :""'"'Nomc.IATURE
' APPLICATION OF MONSANTO COMPANY . - . . .c..on3 =gt
FOR AN UNORTHODOX GAS WELL LOCATION,
A NON-STANDARD PRORATION UNIT, A DUAL . - &
COMPLETION, CREATION OF TWO GAS POOLS, - . s . 5 .-
 AND TEMPORARY SPECIAL POOL RULES, - -- - - - s o3
. EDDY COUNTY, NEW MEXICO. .. ... + . . . . 3. -0
| - " ORDER OF THE COMMISSION - :..::
BY THE COMMISSION: . . .. . -

-

Thls cause came on for hearlng at 9 a m. on February 28, 1968,
'at Santa Fe,_New Mexlco,Abefore Examiner Daniel S, Nutter.

'NOW, on this_ 6th day of June, 1968 the uommzsslon, a
quorum being ‘present, having considered the testimony, the record,
and the recommendations of the Examiner, and bexng fully advised

in the premises,_,,r
CEISDS: .. LT Dl

(1) That due public notice having been givanwas required by
law, the COmmlssion has jurisdiction of this cause and the subject
-matter thereof. .= = - o : e

(2) That the applicant, Monsanto Company, seeks approval
for the unorthodox gas well location of its Rock Tank Unit Well
No. 1, located 660 feet from the North line and 920 feet from
the West line of Section 7, Township 23 South, Range 25 East,
NMPM, Eddy County, New Mexico, said well to be dedicated to the
proposed non~standard proration unit comprising the W/2 of said
Section 7 and the E/2 of Section 12, Township 23 SOuth, Range
24 Bast.

(3) That the applicant also seeks authority to complete
the subject well as a dual completion {conventional) to produce
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gas from the Upper Morrow formation through the casing-tubing
annulus and from the Lower Morrow formation through 2 7/8-inch
tubing, with separation of zones by a packer set at approximately
10,200 feet.

(4) That the applicant further seeks the creation of Upper
Morrow and Lower Morrow gas pools for said well and the promulga-
tion of temporary special rules. therefor, including provisions
for 640-acre spacing.

(5) That the subject well was drilled as a wxldcat 0il well
at a standard location to test the Devonian formation and was
subsequently plugged back and completed in the Upper and Lower
zones of the Morrow formation. -

(6) That the mechanics of the proposed dual completion are
feasible and in accord with good conservation practices.

(7) Thatvthe said Monsanto Company Rock Tank Unit Well No. 1
has discovered a separate common source of supply which should »e
designated the Rock Tank-Upper Morrow Gas Pool; that the vertical
limits of said pool should be that portion of the Morrow formation
above the marker found at 10,155 feet in said discovery well; and
-that the horizéntal limits of said pool lhould be all of the
aforesaid Section 7.

(8) That the said Monsanto Company Rock Tank Unit Well No. 1
has discovered a separate common source of supply which should be
designated the Rock Tank-Lower Morrow Gas Pool; that the vertical
limits of said pool should be that portion of the Morrow formation
from the marker found at 10,155 feet in said discovery well to the
base of the Morrow formation; and that the horizontal limits of
said pool should be all of the aforesaid Section 7.

(9) That approval of the unorthodox location, dual comple-
tion, and promulgation of temporary special rules and requlations
providing for 640-acre spacing units for each of the proposed new
gas pools will afford the applicant the opportunity to produce its
just and equitable share of the gas in the pools, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an excessive
number of wells, and otherwise prevent waste and protect correl~
ative rights.
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(10) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(11) That the special rules and regulations should be
established for a temporary period to expire one year from the
date that a pipeline connection is first obtained for a well in
either or both of said pools; that during this temporary period
all operators in the subject pools should gather all available
information relative to drainage and recoverable reserves. .
(12) That this case should be reopened at an examiner hearing
one year from the date that a pipeline connection is first obtained
for a well in either or both of said pools, at which time the
operators in the subject pools should appear and show cause why
the Rock Tank-Upper Morrow and/or the Rock Tank-Lower Morrow Gas
Pools should not be developed on 320-acre spacing units.

(13) That the first operator to obtain a pipeline connection
for a well in either or both of said pools should notify the Com-
mission in writing of such fact, whereupon the Commission should
notify the operator of the time for reopening this case.

(14) That the establishment of the proposed non-standard unit
.is unnecessary and would disrupt systematic and orderly develop-
ment of the properties in the area of the pools and should, there-
fore, be denied.

IT IS THEREFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Upper Morrow production, is hereby created and
designated the Rock Tank-Upper Morrow Gas Pool, with vertical
limits comprising that portion of the Morrow formation above the
marker found at 10,155 feet in the. Monsanto Company Rock Tank Unit
Well No. 1, located 660 feet from the North line and 920 feet from
the West line of Section 7, Township 23 South, Range 25 East, NMPM,
Eddy County, New Mexico, and horizontal limits comprising all of
said Section 7. '

(2) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Lower Morrow production, is hereby created and
designated the Rock Tank-Lower Morrow Gas Pool, with vertical
limits comprising that portion of the Morrow formatjion from the
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aforesaid marker to the base of the Morrow formation, and horizon-
tal limits comprising all of said Section 7.

(3) That temporary Special Rules and Regulations for the
Rock Tank-Upper Morrow Gas Pool and for the Rock Tank-Lower Morrow
Gas Pool, Eddy County, New Mexico. are hereby promulgated as
followsa: o
SPECIAL RULES AND REGULATIONS
FOR THE ) -
ROCK TANK~-UPPER MORROW GAS POOL
- AND THE
ROCK mANK—LOWER MORROW GAS POOL
RULE 1. Each well completed or recompleted in the Rock Tank=-
Upper Morrow Gas Pool or in the Upper Morrow formation within one
mile thereof, and not nearer to or within the limits of another
designated Upper Morrow gas pool, shall be spaced, drilled, oper-
ated, and produced in accordance with the Special Rules and
Regulations hereinafter set forth.

Bach well completed or recompleted in the Rock Tank-
Lower Morrow Gas Pool or in the Lower Morrow formation within one
mile thereof, and not nearer to or within the limits of another
designated Lower Morrow gas pool, shall be spaced, drilled, oper-
ated, and produced in accordance with the SPeclal Rules and
Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 640 acres, more or less, consisting of a governmental
section.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

(a) The non-standard unit gonsists of quarter-
 -quarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholiy within a
governmental section and contains less acreage
than a standard unit.
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(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

RULE 4. Each well shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
Rock Tank-Upper Morrow Gas Pool or in the Upper Morrow formation
within one mile thereof and any well presently drilling to or
completed in the Rock Tank-Lower Morrow Gas Pool or in the Lower
Morrow formation within one mile thereof that will not comply with
the well location requirements of Rule 4 is hereby granted an
exception to the requirements of said rule. The operator shall
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notify.the Artesia District Office of the Commission in writing
of the name and location of the well on or before June 30, 1968.

(2) That each well presently drilling to or completed in the
Rock Tank-Upper Morrow Gas Pool or in the Upper Morrow formation
within one mile thereof and any well presently drilling to or
completed in the Rock Tank-Lower Morrow Gas Pool or in the Lower
Morrow formation within one mile thereof shall not have more than
320 acres dedicated thereto until a Form C~102 dedicating 640
acres to the well has been filed with the Commission.

(3) That this case shall be reopened at an examiner hearing
one year from the date that a pipeline connection is first obtained
for a well in either or both of said pools, at which time the
operators in the subject pools may appear and show cause why the
Rock Tank-Upper Morrow and/or the Rock Tank-Lower Morrow Gas Pools
should not be developed on 320-acre spacing units.

(4) That the first operator to obtain a pipeline connection
for a well in either or both of said pools shall notify the Com-
-mission in writing of such fact, whereupon the Commission shall
notify the operator of the time for reopening the case.

(5) That the applicant, Monsanto Company, is hereby autho-
rized to complete its aforesaid Rock Tank Unit Well No. 1 as a
dual completion (conventional) to produce gas from the Rock Tank-
Upper Morrow Gas Pool through the casing-tubing annulus and from
the Rock Tank-Lower Morrow Gas Pool through 2 7/8-inch tubing,
with separation of zones by a packer set at approximately 10,200
feet;

PROVIDED HOWEVER, that the applicant shall complete, operate,
and produce said well in accordance with the provisions of Rule
112-A of the Commission Rules and Requlations insofar as said rule
is not inconsistent with this order:;

PROVIDED FURTHER, that the applicant shall take packer-
leakage tests upon completion and annually thereafter during the
Annual Shut-in Pressure Test Period for the Rock Tank-Lower
Morrow Gas Pool.

(6) That the applicant's request to dedicate a non-standard
proration unit comprising the W/2 of Section 7, Township 23 South,
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Range 25 East, and the E/2 of Section 12, Township 23 South, Range
24 East, NMPM, Eddy County, New Mexico, is hereby denied.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

GUYTON B. HAYS, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3727
Oxrder No. R-3428-A

APPLICATION OF MONSANTO COMPANY
FOR CREATION OF TWO GAS POOLS
AND TEMPORARY SPECIAL POOL RULES,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 13, 1970,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__ 20th day of May, 1970, the Commission, a
quorum being present, having consdered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R~3428, dated June 6, 1968, temporary
Special Rules and Regulations were promulgated for the Rock Tank-
Upper Morrow Gas Pool and for the Rock Tank-Lower Morrow Gas Pool,
Eddy County, New Mexico, establishing 640-acre spacing units for
a period of one year after first pipeline connection in either
of said pools. :

(3) That pursuant to the provisions of Order No. R-3428,
this case was reopened to allow the operators in the subject
pools to appear and show cause why the Rock Tank-Upper Morrow
Gas Pool and the Rock Tank-Lower Morrow Gas Pool should not
be developed on 320~acre spacing units.
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(4) That the Special Rules and Regulations promulgated by
Order No. R-3428 have afforded and will afford to the owner of
each property in said pools the opportunity to produce his just
and equitable share of the gas in said pools.

(5) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, the Special Rules and Regulations promulgated
by Order No. R-3428 should be continued in full force and effect
until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
Rock Tank~Upper Morrow Gas Pool and the Rock Tank-Lower Morrow
Gas Pool, Eddy County, New Mexico, promulgated by Order No.
R-3428, are hereby continued in full force and effect until
further order of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO ,
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL DAVID F, CARGO, Chairman

ALEX J, ARMIJO, Memper

esr/ A. L. PORTER, Jr., Member & Secretary
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New Mexico Oil Conservation Division---Enginnering Bureau
Administrative Application Process Documentation

Date Application Received: (E-r7

Date of Preliminary Review: __jfc-22

(Note: Must be within 10-days of received date) !

Results: /Application Complete Application Incomplete
Date Incomplete Letter Sent: A///

Deadline to Submit Requested Information: AW

Phone Call Date: //’

(Note: Only applies is requested data is not submitted within the 7-day deadline)
Phone Log Completed? ~Yes ~  No

Date Application Processed: SO-7 2

Date Application Returned:

(Note: Only as a last resort & only after repeated attempts by the Division to obtain
the necessary information to process the application)



