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FAX TRANSMITTAL SOUTHERN REGION
2000 Post Osk BIvd., Suite 100, Houston, Texas 77056 713-296-6000/ Fax: 713-296-7156
TO: Michael E. Stogner — NM/Oil Conservation Division
FROM: Debra Anderson
DATE: November 5, 2001
RE: State LMT No. 11

NO. OF PAGES: 4 (Includes Cover)

COMMENTS: As per our conversation this morning, attached please find a
letter requesting administrative approval to add the State LMT No. 11 to the
existing 320-acre non-standard proration with simultaneous dedication order NSP-
1517. Also attached are two C-102’s submitted to Hobbs when the drilling
department applied for the drilling permit. I will overnight the originals today.
Please let me know if you need anything else. Thank you for your assistance.
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2000 POST DAK BOULEVARD / SUITE 100 / KOUSTON, TEXAS 7705684400 % RATIO

WWW.APATHECORFCOM
November 5, 2001 (713) 288-8000

Attn: Michael] E. Stogner

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  State LMT Lease — Administrative Order NSP-1517 (L) (SD)
Well No. 11
Jalmat Gas Pool
Sec. 36, Township 23 South, Range 36 East
Lea County, New Mexico

Mr. Stogper,

As per our conversation today, Apache respectfully requests administrative approval to
include the State LMT No. 11 well, recently drilled and completed in the Jalmat Gas
pool, in the existing 320-acre non-standard gas proration unit consisting of the N/2 of
Section 36 approved under administrative order NSP-1517 (L) (SD). State LMT No. 11
is located at a standard gas well location 1150" FNL & 1750’ FEL (Unit B) of Section 36.
Attached please find copies of the original C-102s submitted to the Hobbs District office
with our application to drill the referenced well.

If you have any questious or need additional information, please contact me at 713-296-
6338 or Debra. Anderson @apachecorp.com. Thank you.

Sincerely,

APACHE CORPORATION

%‘on

Sr. Engineering Technician
Atlachment

cc: Hobbs District Office - NM/OCD
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DISTRICT 1

State of New Mexico Form C-102
$.0. Bex 1EDS, Hodba. M BAS41-1960 Loy, wd  to xmd r::rury lo.o::::
DISTRICT I Staic Lanen — 4 Coples
P.0. Druwar BB, Artsuia, NM 88211-0710 Fee Loase - 3 Coples
DISTRICT Il OIL CONSERVATION DIVISION
1000 Wia Brasea Rd., Avtec, NM 87340 P.0. Box 2088
DISTRICT IV Santa Fe, New Mexico 875042088
P.C. DOT DOGR, BANTA 7R, NOL B7DO4-T0N O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
30-(;?5- 2553 4/6 7?34‘:6“ Jalmat;Tan—Ya'ces!r'fl ﬁ?\?ers (Pro Gas)
Praperty Code - Property Name Well Number
26484 STATE LMT 11
OCRID No. Operator Nama Klovation
B73 APACHE CORPORATION 3321

Surface Location
UL or ot No. | Bection | Townwnip Rango 1ot 14n | Feet from the | Noath/South lina | Feet from tha | Bast/West limnw | County
B 36 3-S 36—E 1150 NORTH 1750 EAST LEA

PBottom Hole Lacation If Different From Surface
UL or Mot No. Beation | Township Rangs Lot ldn Foct from the

North/Scouth Mne Feet fram the Rast/Wost lins County

Dedicated Acros | Joint or Inflll | Conselidation Code Order Neo,

S0 | Y

NO ALLOWABLE WILL BE ASSIGNED TO TEIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OQPERATOR CERTIFICATION
T hareby caveiry 1he tAs {nfermation

conlringd Aeretn do trus and camplefe to (A
bagt of my dmowiedgs and bellaf

Signature

Printed Name

Eng. Tech
Title

SPC NME 01/15/01

NaD 1927 Saic

Ne452045

E=845601

SURVEYOR CERTIFICATION

F haraby cerilfy that the ueil loraNem shown
on. this plal was plotisd from fteld notey of
actinl owyys mads By e o7 UnNder My
suparyisen, gul (Aol the mma (¢ trua ond
toryeat fo the bast of my beisay

DECEMBER 29, 2000

Date S\mad.\ \*-\\.\\\\\\ AWB
sigutwf &\l Er/ £ ,;::.
meeia{mq.i Gkh!:yvp &“ '.,

)

F oo \\J! ,\4, e (J




NOV. 5. 2001 1

DISTRICT I

154 AM

P’.ﬁ. Bew 1080, Bodhe. NN ADSAL-100

DISTRICT LI

P.O. Drewwr DA\ Artasis, NM EEI11-8TIS

DISTRICT I

L1000 Blo Bruron B, Axtec. MM 537410

DISTRICT IV

P.0. BGX 2000, EANZA YA, NIL F73O+-2063

State of New Mexico

Energy, Minarsls snd Yatwrx] Besmswroes Departhent

NO. 3715 P 4

Form C-102
Revised February 10, 1994

Bubmit to Apprepriata Imstvict Offiee

OIL CONSERVATION DIVISION

P.0. Box 2083

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PILAT

Stata lease = ¢4 Coples
Pesr Lemsn — 3 Coples

O AMENDED REPORT

APT Number Poel Cods Poal Name
30-025 79240 Jalmat;Tan-Yates-7 Rvrs_(Pro Gas)
Properiy Code g Property Namo Well Mumibrer
26484 STATE IMT 11
OGRID No. Operator Name HBevadon
873 APACHE CORPORATION 3321
Surface location .
UL ar lot No. | Hsetien | Township Range lot Un | Peet from tha | Newth/Bouth Unc | Past from the | East/West Hne | Comoty
B 36 B3-S |36-E 1150 NORTH 1750 FAST LEA
Bottom Hole Location If Different From Surface
UL or lot Ne. | Section | Tawnship Range Lot lim Fect from tho | North/Somth ¥pr | Fewt from the East/Wout ling County
Dedicated Acres | Joint or Inflll | Consolidatinn Cnde Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

PN

b
d Signature
£ A Everett Quzts
1/ . \\13_21‘9___,; Printed Nams
'/ STATE LMT 10 } Eng. Tech
// A Tita
/ L
SPC NME A
g NAD 1827 g 1hlzgl/IS/Ol
/? N=>4£2045 ’ﬁ
‘ EmB45601 4| SURVEYOR CERTIFICATION
4 AN N VU ¥ \ Al oAl o o s [ g C L [t o\
ny e MR YA A LAY LA LA

OPERATOR CERTIFICATION
I hareby awrtify the lhe infurmation

contained Aeretn W true und complets lo the
NI of my kwowladge and DS

Cveett

T hareby corilfy thatl tha well loeadlon shnmm
on thix plat war plotied from fiald noter of
Seivel gurvdys Mmade by A or  ynder owy
supirison and tAcl thy xomm iz trm ol
zorreel te the best of My Beler

DECEMBER 28, 2000

Date Surveyed AWB

Sigs e & Seal of
Profouionfl Surveyor

00—-11-1631

Cartificate No. RONALD J. EIDUON
GARY KIDSON 13041




2000 POST DAK BOULEVARD / SUITE 100 / HOUSTON, TEXAS 77056-4400 CORPORATION

WWW.APACHECORPGOM
November 5, 2001 713129
Attn: Michael E. Stogner A e s
New Mexico Oil Conservation Division o e
1220 South St. Francis Drive ¢0 e
Santa Fe, New Mexico 87505 R
3
Re: State LMT Lease — Administrative Order NSP-1517 (L) (SD) z
Well No. 11 .
Jalmat Gas Pool *
Sec. 36, Township 23 South, Range 36 East -
Lea County, New Mexico
Mr. Stogner,

As per our conversation today, Apache respectfully requests administrative approval to
include the State LMT No. 11 well, recently drilled and completed in the Jalmat Gas
pool, in the existing 320-acre non-standard gas proration unit consisting of the N/2 of
Section 36 approved under administrative order NSP-1517 (L) (SD). State LMT No. 11
is located at a standard gas well location 1150° FNL & 1750” FEL (Unit B) of Section 36.
Attached please find copies of the original C-102s submitted to the Hobbs District office
with our application to drill the referenced well.

If you have any questions or need additional information, please contact me at 713-296-
6338 or Debra.Anderson @apachecorp.com. Thank you.

Sincerely,

APACHE CORPORATION

Debra J. Anderson

Sr. Engineering Technician

Attachment

CC:

Hobbs District Office - NM/OCD



DISTRICT 1 State of New Mexico

Form C-102
P.C. Box 1960, fobbs, NM 56241-1960 Energy, Minerals and Natural Rescurces Department Submit te Appm:ﬂ:::, w: ::, '01’;::
DISTRICT O State Lease ~ 4 Copies
P.O. Drawer DD, Artesla, NM 88211-0718 Fee Loase ~ 3 Copies
DISTRICT 11 OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM 87410 P.0. Box 2088
DISTRICT IV Santa Fe, New Mexico B87504—-2088 o ED REPORT
P.0. BOY 2088, SANTA FE, N 87804-2088 AMEND
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Numb Pool Cod Pool e
30_025-“%?5 é/é 79240 Jalmat;Tan-Yates-')% ﬁ'ﬁ/ers (Pro Gas)
Property Code Property Name Well Number
26484 STATE LMT 11
OGRID No. Operator Name Klevation
873 APACHE CORPORATION 3321
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

B 36 PR3-S 36—E 1150 NORTH 1750 EAST LEA

Bottomm Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Peet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify the the information

contained herein is true and complete lo the
bast of my knowledge and beliaf.

et O, A5

Signature O

Everett Quzts
Printed Name

Eng. Tech

Title

NORY 01/15/01

Date
N=462045
E=845601

SURVEYOR CERTIFICATION

I haraby certify that ltha well locotion shown
on this plat was plotied from fiald notes of
actual surveys made by me or under my
supervison, and that the soma is frus and
correct to the best of my belief.

DECEMBER 29, 2000
Date Survgly:?g;dx:\lr
Signaturé & Sexl 5
Profeosaional- Survkyor:

AWB

Certificaté-.No. RONALD 1. EIDSON 85230
57T, CARY EIDSON 12841
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DISTRICT I

P.0. Box 1880, Hobbs, NM 82341--1080

DISTRICT 01

P.O. Draxwer DD, Artseis, NM 88311-071¢

DISTRICT IO
1000 Rio Brazos Bd., Astec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA TE, N 27804-2088

OIL

State of New Mexico

Energy, Minerals snd Natursl Resources Depariment

CONSERVATION
P.0. Box 2088

Santa Fe, New Mexico 87504—-2088

Form C-102
Revised February 10, 1984

Submit to Appropriate Distriet Office

DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Leasze - 4 Copies
Fee Leasos — 3 Copies

0 AMENDED REPORT

320

AP Number Poal Code Pool Name
30-025 79240 Jalmat;Tan-Yates-7 Rvrs (Pro Gas)
Property Code - Property Name Well Number
26484 STATE LMT 11
OGRID No. Operator Name Elevation
873 APACHE CORPORATION 3321
Surface Location
UL or lot No. Section Township Rangs Lot Idn Feet from the North/South line Feet from the East/West line County
B 36 PR3-S 36—E 1150 NORTH 1750 EAST LEA
Botiom Hole Location If Different From Surface
UL or lot Na. Section | Townahip Range Lot ldn Feet from the North/South lne Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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b OPERATOR CERTIFICATION
I hersby ceriify tha ths information

7
Ve
71 | contained herein is irue and complete to the
/1 | best of my knowledge and aeliaf.
A
Vs

Cvewtt

// <
Signature
N 7,

j PA 3 0. A| Everett Quzts
rd ! A | Printed Name
/ STATE LMT zo/: Eng. Tech
w/ 4 Title
/ 8 3

SPC NME 4 01/15/0%
e
1 NAD 1927 “T1 Date
4% N=462045 A

_ ~
/] . \5-3455‘01 i . e e . (g ki SURVEYOR CERTIFICATION

AY < < AR AN AN A v !

I hereby cerdify that the wall location shoun
on this plat wes ploited from field notes of
aciual swrvays mads by me or under my
supermnison and that the saome is irus and
correct to ths best of my bdelief

BECEMBER 28, 2000

Date Surveyed

Signature & Seal of
Professional Surveyor

AWB

00-11-1831

Certificate No.

RONALD 1. EIDSON 3230
GARY EIDSON 12041




STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

May 26, 1980 _ .

BRUCE KING _ POST QFFICE BOX 2088
GOVERNORA STATE LANO OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
LARRY KEHOE : =0S) 827-2434

Amerada Hess Corporation
P. O. Drawer "D"
Monument, New Mexico 88265

Attention: Mr. E. B. Fisher

Administrative Order NSP-1193

Gentlemen:

Reference is made to your application for a 160-
acre non-standard proration unit consisting of the following
acreage in the Jalmat Gas Pool:

LEA COUNTY, NEW MEXICO
TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM
Section 36: NE/4

It is my understanding that this unit is to be
dedicated to your State LM "T" Well No. 10 located 1860 feet
from the North line and 780 feet from the East line of said

Section 36.

That Order No. R-5701 is hereby placed in abeyance.

By authority granted me under the provisions of
Rule 5C 3 of Order No. R-1670, the above non-standard proration
unit is hereby approved. .

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS/dr

cc: O01il Conservation Division - Hobbs
0il & Gas Engineering Committee - Hobbs
0il & Gas Division - State Land Office - Santa Fe



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

May 26, 1980

BRUCE KING Yy ’ POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

LARRY KEHOE : SANTA FE. NEW MEXICO 87501
SECRETARY 50%5) 827-2434

Amerada Hess Corporation
P. O. Drawer "D"
Monument, New Mexico 88265

Attention: Mr. E. B. Fisher

Administrative Order NSP-1194

Gentlemen:

Reference is made to your application for a 1l60-acre
non-standard proration unit consisting of the following acreage
in the Jalmat Field:

LEA COUNTY, NEW MEXICO
TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM
Section 36: NW/4

It is my understanding that this unit is to be dedicated
to your State LM "T" Well No. 9 located 780 feet from the North
line and 1860 feet from the West line of said Section 36,

That Order No. R-5701 is hereby placed in abeyance.

By authority granted me under the provisions of Rule
5C 3 of Order No. R-1670, the above non-standard proration unit

is hereby approved.

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS /dr
cc: O0il Conservation Division - Hobbs

0il & Gas Engineering Committee - Hobbs
0il & Gas Division - State Land Office - Santa Fe



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DiL CONSERVATION DIVISION
GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(5051 827-5800

November 2, 1987

Amerada Hess Corporation
P.0O. Drawer "D"
Monument, New Mexico 88265

Attention: Denise Ward

Administrative Order NSP-1517 (L) (SD)
Dear Ms. Ward:
Reference is made to your application for a 320-acre
non-standard gas proration unit consisting of the following

acreage in the Jalmat Gas Pool:

LEA COUNTY, NEW MEXICO
TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM

Section 36: N/2

It is my understanding that this unit is to be
simul taneously dedicated to your State LM "T" Well No. 9
located at a standard gas well location 780 feet from the
North line and 1860 feet from the West line (Unit C) of
said Section 36 and to your State LM "T" Well No. 10
located at an unorthodox gas well location for said unit
1860 feet from the North line and 780 feet from the East
line (Unit H) of said Section 36.



By authority granted me under the provisions of the rules
and regulations governing the Jalmat Gas Pool as .
promulgated by Division Order No. R-8170 as amended, the
above non-standard gas proration unit is hereby approved
along with the other provision requested by the applicant
to be included in this order.

Sincerely,

WILLIAM J. LEMAY

Director \\
WJL/MES/ag

ce: Oil Conservation Division - Hobbs

REMARKS: Administrative Order NSP-1193 and NSP-1194 both
dated May 26, 1980 which orders authorized
160-acre non-standard gas proration units for

both wells are hereby stayed until further
notice.



Submut 3 Copres to Approriate District State of New Mexico

Office Energy, Minerals and Natural Resouces
DISTRICTI FORM C-103
1625 N. French Dr., Hobbs, NM 88240 Revised March 25, 1999
DISTRICT 1T OIL CONSERVATION DIVISION WELL APINO,
811 South First, Artesia. NM 88210 1220 South St. Francis Drive 30-025-35366
DISTRICT IIf Santa Fe, NM 87505 5. Indicate Type of Lease
1000 Rio Brazos Rd., Aztec, NM 87410 STATE D FEE
DISTRICT [V 6. State Oil & Gas Lease No.
1220 South St. Francis Dy, Santa Fe, NM 87505

SUNDRY NOTICES AND REPORTS ON WELLS Diiiiviidominidimniiiiony,
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 7. Lease Name or Unit Agreement Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.) State LMT
1. Type of Well:

[Jom weL GAS WELL OJorHer
3. Well No.

2. Name of Operator

Apache Corporation 11
3. Address of Operator 9, Pool name or Wildcat
12000 Post Oak Blvd., Ste. 100, Houston, Texas 77056-4400 Jalmat; Tan - Yates - 7 Rivers (Pro Gas)
4. Well Location
Unit Lefter B : 1150 Feet From The North Lineand 1750 Feet From The East Line
Section 36 Township 23S Range 36E NMPM Lea County

11. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
[J perform Remedial Work [JPiug and Abandon [J remedial work [ Altering Casing
D Temporarily Abandon D Change Plans Commence Drilling Operations D Plug and Abandonment
D Pull or Alter Casing D Casing Test and Cement Job
other Other Surface & Production Casing

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates. including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

5/22/2001 MIRU Big Dog Rig # 5. Spud well @ 7:00 pm

5/23/2001  Drilled 12-1/4" hole to 1166". Ran 26 jts 8-5/8" 24# J-55 ST&C casing. Cemented w/ 325 sx
35/65 POZ "C" & 135 sx Class "C". Circulated 85 sx to pit

5/28/2001  Drilled 7-7/8" hole to 3500". Ran 80 jts 5-1/2" 17# J-55 LT&C casing. Cemented w/ 450 sx
35/65 POZ "C" & 300 sx Class "C". Circulated 58 sx to pit. Top of float collar @ 3408".
Top of float shoe @ 3498

5/29/2001 Released rig @ 2:30 am

~—— i
[ hereby cernfy that the Informa ve 1s true and cn."nplete t0 th best of my knowiedge and by
SIGNATURE A, Ar me S Engineering Technician  pare  6/4/2001

ief.,
<
TYPE OR PRINT NAN ebra J. Angéerson TELEPHONENO.  713-296-6338

- v kY
(This space for Slq\(e Use) :‘.::‘ _(3:'?‘,\.," B - 2 ‘5 z&ﬁ\
APPROVED BY ; TITE PN DATE b
CONDITIONS OF APPROVAL. IF ANY: (_j -'




" District State of New Mexico Form C-101

P.O. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994
District I Instructions on back
811 South First, Adesia, NM 86210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District It 2040 South Pacheco State Lease - 6 Copies
1000 Rio Brazos Rd., Aztec. NM 87410 Santa Fe, NM 87505 Fee Lease - 5 Copies
District IV

[_] AMENDED REPORT

2040 South Pacheco, Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1 Operator Name and Address 2 OGRID Number
Apache Corporation attn: Dennis Bickford; 3rd floor 873
3 APi Number
2000 Post Oak Blvd. Ste. 100
Houston, Texas 77056-4400 30-025- 353 4k
4 Property Code 5 Property Name 6 Well No.
26484 State LMT 11
7 Surface Location
UL or lot no. Section Township Range Lot idn Feet from the North/South Line Feet from the East/West Line County
B 36 23-S |36-E 1150 North 1750 East Lea
8 Proposed Bottom Hole Location if Different From Surface
UL or tot no. Section Township Range Lot ldn Feet from the North/South Line Feet from the East/West Line County
9 Proposed Pool 1 10 Proposed Pool 2

JALMAT . TAN-YATES-7 RVRS (PRO GAS) (79240)

11 Work Type Code 12 Weil Type Code 13 Cable/Rotary 14 Lease Type Code 15 Ground Level Elevation
N o (> R s 3321' KB
16 Multiple 47 Proposed Depth 18 formation ] 19 Contractor 20 Spud Date
Jalmat (Yates/7 Rivers
3500 v Ivers) ASAP
21 Proposed Casing and Cement Program
Hole Size Casing Size Casing weig| Setting Depth Sacks of Cement Esti d TOC
12 1/4" 8 5/8" 24% 1100' 450 sxs Circulate to Surf
77/8" 51/2" 174# 3500’ 500 sxs Circulate to Surf
22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the p productive zone and prop d new
productive zone. D ibe the pr program, if any. Use additional sheets if necessary.

Propose to drill 12 1/4" hole to 1100’ or 50’ into Anhydrite Formation, run & set 1100’ of 8 5/8" and cement,
Lead: Class "C" + 2% calcium chloride + 0.25 Ib/sx cello flake + 0.005% gps FP-6L + 6% bentonite.

Tail: Class "C" +2% calcium chloride + 0.005 gps FP-6L.
Drill 7 7/8" hole to 3500', run & set 3500’ of 5 1/2" casing and cement.
Lead: 35:65 POZ: Class "C" +5% sodium chloride +0.25 Ib/sx cello flake + 0.005 gps FP-6L +8% bentonite.

Tail: 50:50 POZ: Class "H" +5% sodium + .25 Ib/sx cello flake + 1% FL-25 + 0.005 gps FP-6L + bentonite.

Blow Qut Prevention: See attached copy

23 | hereby certify that the information given above is true and compiete
to the best of my knowledge and belief. OIL CONSERVATION DIVISION
& -~ Dl 4
swae Tt W (O eeprls povossy (faee 2Bl o
Printed Name: Everett Ouzis L) Titlef™ ¥ T sy e Lt U P
——— — - - ~ -
AP N o - A
Title: Enginearing Technician Approval 649‘,4 g F ﬁﬁ-g‘! Expiration Date:
Date: 01/15/2001 'Phone: 915-631-3733 Condiations on Approval;

Permit Expires 1 Year From Approval
Date Uniess Driiing Underway



DISTRICT 1
P.0. Bax 1960, Bobbs, NM 68241-1900

DISTRICT 0
P.0. Drewsr DD, irtesia, NM 88211-0718

DISTRICT I
1000 Rio Brasoe Rd., Astec, NM 87410

DISTRICT IV
P.0. BOX 2088, BANTA FX, NAL 87504-2088

State of New Mexico
Energy, Minerale and Natural Resources Department

Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

Santa Fe, New Mexico B87504-2088

P.0. Box 2088

{0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

umber Pool Cod: Pool
30-6!2,1513 353@ é 75%40 © Jalmat;Tan-Yates-oa ﬁﬁers (Pro Gas)
Property Code Property Name Well Number
26484 STATE LMT 11
OGRID No. Operator Name Elevation
873 APACHE CORPORATION 3321
Surface Lacation
UL or lot No. Section Townahip Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 36 PR3-S 36—E 1150 NORTH 1750 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

A

SPC NME
NAD 1927

N=462045
E=845601

“T‘«

OPERATOR CERTIFICATION

f hereby certify the the information
contained herein is frue and complete to the
best of my knowledge and belisf.

Signature {

Everett Quzts
Printed Name

Eng. Tech

Title

01/15/01

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shouwn
on this plat was plotied from fiald notes of
actual suwrveys Tnade by wma or wunder my
supervison, and that tha same is (rus and
correct to the best of wmy belisf

DECEMBER 29, 2000

Date Surveyed - AWB

Signature & Seal of
Professional Surveyor

i s orfle/sy
0—11-1631

Certificate No. RONALD J. EIDSON 3239
GARY EIDSON 12641




VICINITY MAP

:.'1. "' " 3

7

@0 o o o bl o

c'.\a_;g
?

,adt

7

L'ad

t

i

\

e ETe e
e

.’n-

\J

L\
=\
[l

]

]

ORI

o & © o

SCALE: 17 = 2 MILES

SEC._36__TWP.23-S RGE. 36—E
SURVEY. N.M.P.M.

COUNTY. LEA

DESCRIPTION_1150°FNL & 1750°FEL JOHN WEST SURVEYING

ELEVATION 3321 HOBBS, NEW MEXICO
(505) 393-3117

OPERATOR _APACHE CORPQRATION
LEASE STATE LMT
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CONTOUR INTERVAL: 10°

. RATTLESNAKE CANYON
SEC._36 TWP.23-S RGE._36-E

SURVEY. N.M.P.M.

COUNTY LEA

DESCRIPTION_1150°FNL_& 1750'FEL JOHN WEST SURVEYING
ELEVATION _ 3321 HOBBS, NEW MEXICO
OPERATOR _APACHE CORPORATION (505) 393-3117
LEASE STATE IMT

U.S.G.S. TOPOGRAPHIC MAP
RATTLESNAKE CANYON
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Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:03:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQ
PAGE NO:
Sec : 36 Twp : 23S Rng : 36E Section Type : NORMAL
D C B A
40.00 40.00 40.00 40.00
Cs CS Cs Cs
B01431 0024 B01431 0024 B01431 0024 B01431 0024
PRIZE OPERATING C PRIZE OPERATING C PRIZE OPERATING C PRIZE OPERATING
U 12/18/38 U 12/18/38 U 12/18/38 U 12/18/3
A A A A A A
E F G H
40.00 40.00 40.00 40.00
Cs Cs CSs Cs
B01431 0024 B01431 0024 B01431 0024 B01431 0024
PRIZE OPERATING C PRIZE OPERATING C PRIZE OPERATING C PRIZE OPERATING
u 12/18/38 U 12/18/38 U 12/18/38 ) 12/18/3
A A A A
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 11/21/2001 Time: 02:34:26 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:03:
OGSSECT INQUIRE LAND BY SECTION OGOMES -TQ
PAGE NO:
Sec 36 Twp 23S Rng 36E Section Type NORMAL
L K J I
40.00 40.00 40.00 40.00
cs CS cs CS

B01484 0013
OXY USA WTP LIMIT

B01167 0068
LOWE PARTNERS LP

B07776 0001
TEXACO EXPLORATIO

B00243 0001
CHEVRON U S A I

12/19/42 cCu 09/15/42 cCu 09/10/48 cCu 11/22/3
A A A A A
M N 0 P
40.00 40.00 40.00 40.00
cs CS CS cs

B01484 0013
OXY USA WTP LIMIT

B01167 0068
LOWE PARTNERS LP

B07776 0001
TEXACO EXPLORATIO

B00243 0001
CHEVRON U S A T

12/19/42 cuU 09/15/42 cUu 09/10/48 cUu 11/22/3
A A A A A A
PFO1 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12
Date: 11/21/2001 Time: 02:34:29 PM



Page: 1 Document Name: untitled -
CMD ONGARD 11/21/01 14:04:
0G6C101 Cl101-APPLICATION FOR PERMIT TO DRILL OGOMES -TQ
OGRID Idn : 873 API Well No: 30 25 35366 APD Status(A/C/P): A
Opr Name, Addr: APACHE CORP Aprvl/Cncl Date : 01-26-20
ONE POST OAK CENTRAL
2000 POST OAK BLVD STE 100
HOUSTON,TX 77056-4400
Prop Idn: 26484 STATE LM T Well No: 11
U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : B 36 238 36E FTG 1150 F N FTG 1750 F E
OCD U/L : B API County : 25
Work typ (N/E/D/P/A) : N Well typ(0/G/M/I/S/W/C): O Cable/Rotary (C/R)
Lease typ(F/S/P/N/J/U/I): S Ground Level Elevation : 3321
State Lease No: Multiple Comp (S/M/C) : S
Prpsd Depth : 3500 Prpsd Frmtn : YATES-SEVEN RIVERS
E0009: Enter data to modify record
PF0O1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO08 PF0S PRINT PF10 C102 PF11 HISTORY PF12
Date: 11/21/2001 Time: 02:35:54 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:05:
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQ

API Well No : 30 25 26617 Eff Date : 07-01-2000 WC Status : A

Pool Idn : 79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)
OGRID Idn : 873 APACHE CORP
Prop Idn : 26484 STATE LM T
Well No : 010
GL Elevation: 3319
U/L Sec Township Range North/South East/West Prop/Act (P/
B.H. Locn : H 36 23S 36E FTG 1860 F N FTG 780 F E A

Lot Identifier:

Dedicated Acre: 320.00

Lease Type : S

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFOS5 PFO6
PFO7 PFO8 PFO9 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 11/21/2001 Time: 02:36:39 PM



Page; 1 Document

CMD :
OG6ACRE

API Well No
Pool Idn
Prop Idn
Spacing Unit
Sect /Twp/Rng

Dedicated Land:

Name: untitled

ONGARD 11/21/01 14:05:
C102-DEDICATE ACREAGE OGOMES -TQ
Page No

30 25 26617 Eff Date : 04-30-1991
79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)

26484 STATE LM T Well No : 01
38102 OCD Order : Simultaneous Dedication:
Acreage : 320.00 Revised C102? (Y/N)

A 36 23S 36E 40.00 N ST
B 36 235 36E 40.00 N ST
C 36 23S 36E 40.00 N ST
D 36 23S 36E 40.00 N ST
E 36 238 36E 40.00 N ST
F 36 238 36E 40.00 N ST
G 36 23S 36E 40.00 N ST
H 36 23S 36E 40.00 N ST
E0005: Enter data to modify or PF keys to scroll
PFO1 HELP PF02 PF03 EXIT PF04 GoTo PFOS PF06 CONFIRM
PFO7 BKWD PF0O8 FWD PFO09 PF10 LAND PF11 NXTSEC PF12 RECONF

Date: 11/21/2001 Time: 02:36:44 PM



Page: 1 Document Name: untitled -

CMD : ONGARD 11/21/01 14:05:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26617 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 26617 STATE LM T 07 00 31 607 P
30 25 26617 STATE LM T 08 00 31 523 P
30 25 26617 STATE LM T 09 00 30 389 P
30 25 26617 STATE LM T 10 00 31 273 P
30 25 26617 STATE LM T 11 00 30 184 p
30 25 26617 STATE LM T 12 00 31 133 P
30 25 26617 STATE LM T 01 01 31 77 p

Reporting Period Total (Gas, 0il)

M0025: Enter PF keys to scroll
PF01 HELP PFO2 PFO3 EXIT PF04 GoTo PFOS5 PF06 CONFIRM
PFO7 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11l NXTOGD PF12

Date: 11/21/2001 Time: 02:36:53 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:05:

OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26617 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 26617 STATE LM T 02 01 28 75 P
30 25 26617 STATE LM T 03 01 31 61 P
30 25 26617 STATE LM T 04 01 30 86 P
30 25 26617 STATE LM T 05 01 31 75 P
30 25 26617 STATE LM T 06 01 30 328 P
30 25 26617 STATE LM T 07 01 31 724 P
30 25 26617 STATE LM T 08 01 31 318 P
Reporting Period Total (Gas, 0il) : 4093
E0049: User may continue scrolling.
PF01 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF0O7 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF12

Date: 11/21/2001 Time: 02:36:55 PM



Page: 1 Document Name: untitled -

CMD : ONGARD 11/21/01 14:05:

OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26617 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 26617 STATE LM T 09 01 30 240 P
Reporting Period Total (Gas, 0il) : 4093
E0049: User may continue scrolling.
PF0O1 HELP PFO02 PFO03 EXIT PF04 GoTo PFO5 PF0O6 CONFIRM
PF07 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11l NXTOGD PF12

Date: 11/21/2001 Time: 02:36:56 PM



Page:'l Document Name: untitled

CMD : ONGARD 11/21/01 14:03:
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQ

APT Well No : 30 25 26616 Eff Date : 07-01-2000 WC Status : A

Pool Idn : 79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)
OGRID Idn : 873 APACHE CORP
Prop Idn : 26484 STATE LM T
Well No : 009
GL Elevation: 99999
U/L Sec Township Range North/South East/West Prop/Act (P/
B.H. Locn : C 36 23S 36E FTG 780 F N FTG 1860 F W A

Lot Identifier:

Dedicated Acre: 320.00

Lease Type : S

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

M0025: Enter PF keys to scroll
PF0O1 HELP PF02 PF03 EXIT PF04 GoTo PFO05 PFO6
PFO07 PFO08 PFO09 PF10 NEXT-WC PF11 HISTORY PF1l2 NXTREC

Date: 11/21/2001 Time: 02:34:56 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:04:
OG6ACRE Cl02-DEDICATE ACREAGE OGOMES -TQ
Page No

API Well No : 30 25 26616 Eff Date : 04-30-1991

Pool Idn : 79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)

Prop Idn : 26484 STATE LM T Well No : 00
Spacing Unit : 38102 OCD Order : Simultaneous Dedication:
Sect/Twp/Rng : Acreage : 320.00 Revised C102? (Y/N)

Dedicated Land:

A 36 23S 36E 40.00 N ST
B 36 23S 36E 40.00 N ST
C 36 23S 36E 40.00 N ST
D 36 238 36E 40.00 N ST
E 36 23S 36E 40.00 N ST
F 36 238 36E 40.00 N ST
G 36 23S 36E 40.00 N ST
H 36 23S 36E 40.00 N ST
E0005: Enter data to modify or PF keys to scroll
PFO1l HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF0O06 CONFIRM
PFO07 BKWD PF0O8 FWD PFOS PF10 LAND PF11 NXTSEC PF12 RECONF

Date: 11/21/2001 Time: 02:35:02 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:04:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26616 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 01l Water St
30 25 26616 STATE IM T 07 00 31 1100 31 P
30 25 26616 STATE LM T 08 00 31 1163 31 P
30 25 26616 STATE LM T 09 00 27 1149 P
30 25 26616 STATE LM T 10 00 31 1341 p
30 25 26616 STATE IM T 11 00 30 1272 p
30 25 26616 STATE LM T 12 00 31 1142 P
30 25 26616 STATE LM T 01 01 31 994 P

Reporting Period Total (Gas, 0il)

M0025: Enter PF keys to scroll
PF01 HELP PFOZ2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 11/21/2001 Time: 02:35:21 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:04:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26616 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 26616 STATE LM T 02 01 28 808 P
30 25 26616 STATE LM T 03 01 30 737 P
30 25 26616 STATE LM T 04 01 25 484 P
30 25 26616 STATE LM T 05 01 31 158 p
30 25 26616 STATE LM T 06 01 30 153 P
30 25 26616 STATE LM T 07 01 31 201 P
30 25 26616 STATE LM T 08 01 31 205 P
Reporting Period Total (Gas, 0il) : 11119 62
E0049: User may continue scrolling.
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 BKWD PF08 FWD PF0O9 PF10 NXTPOOL PF11 NXTOGD PF1l2

Date: 11/21/2001 Time: 02:35:24 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/21/01 14:04:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 873 APACHE CORP
Pool Identifier : 79240 JALMAT;TAN-YATES-7 RVRS (PRO GAS)
API Well No : 30 25 26616 Report Period - From : 01 2000 To : 09 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 266l6 STATE LM T 09 01 30 212 P
Reporting Period Total (Gas, 0il) : 11119 62
E0049: User may continue scrolling.
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PF07 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF12

Date: 11/21/2001 Time: 02:35:25 PM



New Mexzco 011 Conservatmn DlVlSlOIl ;

SPECIAL RULES AND REGULATIONS
FOR THE JALMAT GAS POOL

The Jalmat Gas Pool in Lea County, New Mexico was created effective September 1, 1954 from
a consolidation of the Jalco and Langmat Pools, which were created February 7, 1953. The
Jalmat Gas Pool now includes acreage that was formerly included in the Jal, Cooper-Jal, Eaves,
Falby-Yates, Jalco, and Langmat Pools.

RULE 1. DEFINITIONS:

The vertical limits of the Jalmat Gas Pool, except in the area described immediately below
shall extend from the top of the Tansill formation to a point 100 feet above the base of the Seven
Rivers formation, thereby including all of the Yates formation. In the area described immediately
below, the vertical limits of the Jalmat Gas Pool shall extend from the top of the Tansill formation
to a point 250 feet above the base of the Seven Rivers formation, thereby including all of the Yates
formation:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 13: SE/4 NE/4 and SE/4

Section23: E/RE/2

Section 24:  All

Section 25:  N/2

Section 26:  E/2 NE/4

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 18: SW/4 NW/4 and W/2 SW/4

Section 19: W/2

Section 30: NW/4.

A gas well in the Jalmat Gas Pool shall be a well producing from the vertical limits of the
pool with a gas-liquid ratio in excess of 100,000 cubic feet of gas per barrel of o1l.

An oil well in the Jalmat Gas Pool shall be a well producing from the vertical limits of the
pool and not classified as a gas well as defined above.




The limiting gas/oil ratio for oil wells in the Jalmat Gas Pool for allocation purposes under
Division Rules 503, 505, and 506 shall be 10,000 cubic feet of gas per barrel of oil.

RULE 2. ACREAGE ASSIGNMENT:

(A) A standard gas spacing unit in the Jalmat Gas Pool shall be 640 acres, more or
less, and shall comprise a single governmental section.

(B) A standard oil spacing and proration unit in the Jalmat Gas Pool shall be 40 acres,
more or less, and shall comprise a single governmental quarter-quarter section or lot.

(C) Acreage dedicated to a gas well in the Jalmat Gas Pool shall not be
simultaneously dedicated to an oil well in the Jalmat Gas Pool, and the dual completion of a well
so as to produce oil from the Yates formation and oil from the Seven Rivers formation is
prohibited.

RULE 3. WELL DENSITY AND LOCATION:

(B)  For any 40-acre, more or less, oil spacing and proration unit within the Jalmat Gas
Pool, no more then one well per unit shall be allowed. An exception to this rule will require a
hearing before a duly appointed hearing examiner.

(C) For any existing gas spacing unit, either standard or otherwise, the number of
wells allowed shall be limited to not more then one well per 160-acre quarter section. Examples:
For either a standard or non-standard 640-acre unit, a maximum of four wells shall be allowed
provided that no more then one well shall be allowed to occupy any one of the four quarter
sections. For a non-standard 480, 320 or 160-acre unit that comprises the corresponding
number of quarter sections for that size of unit, a maximum of three, two, or one well (s),



respectively, shall be allowed provided that no more than one well shall be allowed to occupy
each quarter section that comprises the unit.

RULE 4. ADMINISTRATIVE EXCEPTIONS:

(A)  The Director may grant an exception to the well location requirements of Rule 3 (A)
above, administratively, without hearing, when, due to unusual circumstances, the exception is
necessary to prevent waste or protect correlative rights, provided that: (1) an application has been
duly filed under the provisions of Division Rule 104.F and (2) the applicant present proof of consent
of or notice to all operators within the subject unit and any unit or units adjacent thereto in the form
and manner provided by Rule 4 (D) below.

(B)  An exception to gas well density provisions of Rule 3 (C) above or where the
formation of a non-standard gas spacing unit that will result in a situation where the required
well density of one well per quarter section will be compromised, shall require a showing by the
operator that: (1) the proposed well is needed (a) to effectively and efficiently drain a 160-acre
quarter section that can not be adequately drained by the existing well or wells, (b) to adequately
protect the subject unit from offsetting drainage, or (c) to recover additional reserves that would
otherwise not be recovered from the reservoir; and (2) that the proposed well will not violate
correlative rights. Such proof will require sufficient technical data, geological evidence, and
reservoir drainage evaluation, which must be submitted with the application. It is further
provided however that, in no event shall any Jalmat gas spacing unit be allowed more than
one well per quarter-quarter section.

(C) Non-Standard Gas Spacing Units:

The Director may establish non-standard gas spacing units in the Jalmat Gas Pool as
follows:

1) Units that comprise one, two, or three complete quarter sections:

The Director may grant an exception to the requirements of Rule 2 (A) above to
establish a single 160-acre, more or less, non-standard spacing unit comprising a
single quarter section, or a 320-acre, 480-acre, or 640-acre, more or less, non-
standard gas spacing unit by that consists of two, three, or four complete quarter
sections that are contiguous by a common bordering side without a hearing
provided that the applicant presents proof of consent of or notice to all offset
operators adjoining the proposed non-standard spacing unit in the form and
manner provided in Rule 4 (D).

2) Unit that involve partial quarter sections regardless of size (up to 640

acres !:

The Director may grant an exception to the requirements of Rule 2 (A) above to
establish a non-standard gas spacing unit containing legal subdivisions smaller




than a quarter section [quarter-quarter section (s) or lots] without a hearing
provided that:

(a) the non-standard spacing unit consists of quarter-quarter sections
or lots that are contiguous by a common bordering side;

(b)  the applicant presents proof of consent from or notice to all offset
operators adjoining the proposed non-standard spacing unit and all owners
of working interests or unleased interests in any tract that is: (1) located
within any quarter section or quarter sections any part of which is to be
included in the proposed non-standard unit; and (2) not included in the
proposed non-standard unit nor currently committed to any other Jalmat
gas or oil spacing unit. Such consent or notice to be in the form and
manner provided in Rule 4 (D) below; and

(©) the applicant furnishes the necessary technical and geological
evidence required by Rule 4 (B) above.

Applications for non-standard gas spacing units shall include:

(a) A detailed explanation as to the necessity for requesting the
proposed non-standard gas spacing unit;

(b) A land plat that identifies the non-standard gas spacing unit being
sought and 1dentifies all existing Jalmat gas wells currently dedicated to
the unit, and

(c) information concerning any old well within the proposed unit that
once had Jalmat production, either oil or gas (well name and number,
operator, last acreage dedication, plugging date and cumulative oil and gas
production, and any applicable Division order granting an exception any
Jalmat rule);

(d) A land plat that clearly shows all existing Jalmat oil and gas
spacing units that directly offset the proposed non-standard unit and, if
applicable, reference to all orders granting such unit non-standard gas
spacing unit; and

(e) For non-standard Jalmat gas spacing units that contain partial
quarter sections where there are mineral interests to be excluded and are
not currently committed to any other Jalmat gas or oil spacing unit, the
applicant must submit a land plat that clearly depicts such acreage and
identifies the owners of such mineral interests by name, address (if
known), and percentage).



(D)  With reference to any exception which may be granted administratively without
hearing as provided by any provision of this Rule 4,

1) Any required proof of consent shall be evidenced by written waivers
setting forth the substance of the exception sought and expressly consenting
thereto, and signed by the person whose consent is required by the applicable
provision of this Rule.

(2) Any required notice shall be given in the manner provided in Rule 1207
(B), except that in lieu of stating the time and place of hearing, such notice shall
state that the exception sought may be granted without hearing unless a protest is
filed with the Santa Fe office of the Division within twenty (20) days after the
filing of the application and proof of notice with the Division. An affidavit shall
be filed with the application setting forth the information required by Rule 1207
(C) with respect to any persons required to be notified by the applicable provision
of this Rule from whom written waivers are not furnished.

A3) If an application is supported by written waivers as provided in Rule 4 (D)
(1) from all persons whose consent is required and an affidavit attesting that the
persons whose waivers are attached are all of the persons whose consent is
required, the Director may grant the application without further notice or hearing.

“4) If an application is supported by proof of notice as provided in Rule 4 (D)
(2), the Director may grant the application without hearing if no protest is filed
with the Division within twenty (20) days after the date of filing of the application
and proof of notice.

RULE S. WELL TESTING:

(A)  Gas-liquid ratio tests: The operator of each newly completed well shall cause a
gas-liquid ratio test to be taken on the well upon recovery of all load oil from the well, provided
however, that in no event shall the test be commenced later than 30 days from the date of first
production. Any well which is shut-in shall be exempt from the gas-liquid ratio test requirement so
long as it remains shut-in. Semi-annual gas-liquid ratio tests shall be taken on all wells during each
year in accordance with a test schedule prepared by the Hobbs district office of the Division. The
initial gas-liquid ratio test shall suffice as the first semi-annual test. Gas-liquid ratio tests shall be 24-
hour tests, being the final 24 hours of a 72-hour period during which the well shall be produced at a
constant normal rate of production. Results of each test shall be filed on Division Form C-116 on or
before the tenth day of the following month. At least 72 hours prior to commencement of any such
gas-liquid ratio tests, each operator shall file with the Hobbs district office of the Division a test
schedule for its wells specifying the time each of its wells is to be tested. Copies of the test schedule
shall also be furnished to all adjoining operators. The supervisor of the Hobbs district office may
grant an exception to the above well test requirements where it is demonstrated that the well (s)
produce (s) no liquids. Special gas-liquid ratio tests shall also be taken at the request of the Division
and may also be taken at the option of the operator. Such special gas-liquid ratio tests shall be taken




in accordance with the procedures outlined hereinabove, including notification to the Division and
offset operators.

(B)  An initial shut-in pressure test shall be taken on each gas well and shall be reported
to the Division on Form C-125.

RULE 6. MISCELLANEOUS:

(A)  Oil wells in the Jalmat Gas Pool shall receive oil and casinghead gas allowables as
provided in Division Rules 503, 505, and 506.

(B)  All existing administrative exceptions and orders in effect on the issuance date of
this order shall be "grandfathered" and shall remain in full force and effect until further notice.
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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONVERVATION DIVISION Q // /\/%, “/%( /,W

- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 / i S x
ADMINISTRATIVE APPLICATION CHECKLIST 27

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS S

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

v

Application Acronyms:
[NSP-Non-Standard Location] [NSL-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS-Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

(1]  TYPE OF APPLICATION - Check Those Which Apply for [A] CCEPRPER e -
[A] Location - Spacing Unit - Simultaneous Dedication L ST e :

[] NSL NSP  [/] SD f ’ 29
Check One Only for [B] or [C] : ' m
{B] Commingling - Storage - Measurement — ‘_m{”;’b' oot

[]JDHC [] CTB []PLC []JPC []JOLS [OLM . >

g ;
SN et
HFT e

- "‘-:2:

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] WEX [] PMX []SWD []IPI [] EOR [] PPR

[D]  Other: Specify

] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [_] Does Not Apply
[A] Ul Working, Royalty or Overriding Royalty Interest Owners

o

(

[B] Offset Operators, Leaseholders or Surface Owner
[C) [[] Application if One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Burcau of Land Munagenkent - Conumissioner of Public Lands, State Land Oftice

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compigted by an individual with managerial and/or supervisory capacity.

Lee R. White / (;(/ Engineering Manager 10/25/01
e

Print or Type Name SZ‘%’( Title Date
'

Lee.White @ Apachecorp.com
e-mail Address




2000 POST 0AK BOULEVARD / SUITE 100 / HOUSTON, TEXAS 77056-4400 CORPORATION

WWW, APACHECORP.COM
(713) 296-6000

October 25, 2001

State of New Mexico

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Application to Re-Instate Administrative Order NSP-1193 & NSP-1194
State LMT Well No. 10 (NSP-1193) and No. 9 (NSP-1194)
Application for Simultaneous Dedication of NSP-1193
State LMT Well No. 10 and No. 11
Jalmat; Tan-Yates-7 Rvrs (Pro Gas) Pool ( 79240 )
Lea County, New Mexico

Apache Corporation respectfully requests administrative approval to reinstate the orders for Non-
Standard Proration Units of 160 acres, originally approved 5/26/80 and stayed effective 11/2/87,
for the referenced wells in the Jalmat; Tan-Yates-7 Rvrs (Pro Gas) pool. We also request
administrative approval for Simultaneous Dedication of NSP-1193 consisting of the 160-acres
located in the NE/4 of Section 36 / Township 23S / Range 36E to Apaches’ State LMT No. 10
and No. 11 wells.

To support this request we submit the following information:

D

2)

3)
4)

5)

Administrative Order NSP-1193 consists of the NE/4 of Section 36,
Township 23 South, Range 36 East in Lea County, New Mexico.
State LMT No. 10 is located 1860 FNL & 780’ FEL (Unit H) in
Section 36. Current production rate § MCFD. State LMT No. 11

is located 1150” FNL & 1750’ FEL (Unit B) in Section 36. Current
production rate 47 MCFD.

Administrative Order NSP-1194 consists of the NW/4 of Section 30,
Township 23 South, Range 36 East in Lea County, New Mexico.
State LMT No. 9 is located 780” FNL & 1860’ FWL (Unit C) in
Section 36. Current production rate 7 MCED.

NM-OCD Form C-102 for the State LMT No. 9

NM-OCD Form C-102 for the State LMT No. 10

NM-OCD Form C-102 for the State LMT No. 11



!

0 Dttt o A e it

North / 2 of said section (320 acres) outlined and non-standard
gas spacing units being sought and all existing Jalmat gas wells
currently dedicated to the units identified

7 Plat of existing Jalmat oil and gas spacing units that directly
offset the proposed non-standard unit

&) Copy of letter sent (by Certified Mail) to all Offset operators
adjoining the proposed non-standard spacing units

9) Detailed explanation as to the necessity for requesting the proposed
non-standard gas spacing unit and information concerning old wells
within the proposed units that once had Jalmat production, provided
by Mark McClelland, Reservoir Engineering Manager,

Apache Corporation, 713-296-7227

If you have any questions or require additional information regarding this application, please
contact me at 713-296-6338. Thank you.

Sincerely,
APACHE CORPORATION

’/Dchra J. Anderson
Sr. Engineering Technician

Attachments
cc: New Mexico Oil Conservation Division
District |

1625 N. French Drive
Hobbs, New Mexico 88240



District [
1625 N. French Drive, Hobbs, NM 88240

District I
P O Drawer DD, Artesta, NM 88210

District I
1000 Rio Brazos Rd., Aztec, NM 87410

District [V
1220 South St. Francis Drive, Santa Fe, NM 873505

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Form C-102

Revised October 18, 1994
Instruction on Back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I APl Number 2 Pool Code 3 Pool Name
30-025-26616 79240 Jalmat: Tan-Yates-7 Rivers (Pro Gas)
4 Property Code 5 Property Name 6 Well Number
26484 State LMT 9
7 OGRID No. 8 Operator Name 9 Elevation
000873 Apache Corporation 3333
' Surface I.ocation
UL or Lot No.| Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 36 23S 36E 780 North 1860 West Lea
"' Bottom Hole Location If Different From Surface
UL or Lot No.} Section | Township] Range Lot Idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acredf 13 Joint or Infill

160

14 Consolidation Code

14 Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is
true and compleie to the best of my knowledge and belicf.

_Anderson

Title
#10e Sr. Engineering Technician

Date

10/25/01
* SURVEYOR CERTIFICATION

[ hereby cerufy that the well location shown on this plat
was plotted from field notes of actual serveys made by md
or under my supervision, and that the same is true and
correct to the best of mybelief.

Date Surveyed
Signature and Seal of Professional Surveyor

Certificate Number




District

1625 N. French Drive, Hobbs, NM 88240

District 1
P O Drawer DD, Artesia, NM 88210

District II1
1000 Rio Brazos Rd., Aztec, NM 87410

District [V

1220 South St. Francis Drive, Santa Fe, NM 87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Form C-102

Revised October 18, 1994

Instruction on Back

Submit to Appropriate District Office

S

tate Lease - 4 Copies
Fee Lease - 3 Copies

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-025-26617 79240 Jalmat; Tan-Yates-7 Rivers (Pro Gas)
4 Property Code 5 Property Name 6 Well Number
26484 State LMT 10
7 OGRID No 8 Operator Name 9 Elevation
000873 Apache Corporation 3320
'° Surface Location
UL or Lot No.| Section | Township| Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 36 23S 36E 1860 North 780 East Lea
"' Bottom Hole Location If Different From Surface
UL or Lot No.| Section | Township] Range Lot Idn Feet from the North/South line Feet from the East/West line County

14 Consolidation Code

14 Order No.

12 Dedicated Acresl 13 Joint or Infill
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

®#9

" OPERATOR CERTIFICATION

1 hereby certify that the information contamed herein is
true and complere 1o the best of myv knowledee and helief

Prifited Name

Debra’J. Anderson

Title
Sr. Engineering Technician

Date
10/25/01

* SURVEYOR CERTIFICATION

[ hereby cerupy that the well location shown on this plat
was plotted from field notes of actual serveys made by md
or under my supervision, and that the same is true and
correct o the best of mybelief.

Date Surveyed

Signature and Seal of Professional Surveyor

Certificate Number




District |
1625 N. French Drive, Hobbs, NM 88240

District I
P O Drawer DD, Artesia, NM 88210

District I
1000 Rio Brazos Rd., Aztec, NM 87410

District [V
1220 South St. Francis Drive, Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Form C-102

Revised October 18, 1994
Instruction on Back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 2 Pool Code 3 Pool Name
30-025-35366 79240 Jalmat; Tan-Yates-7 Rivers (Pro Gas)
4 Property Code 5 Property Name 6 Well Number
26484 State LMT 11
7 OGRID No. 8 QOperator Name 9 Elevation
000873 Apache Corporation 3321
1 Surface Location
UL or Lot No.| Section | Township| Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 36 23S 36E 1150 North 1750 East Lea
"' Bottom Hole Location If Different From Surface
UL or Lot No.| Section Township} Range Lot Idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acreg ¥3 Joint or Infill

160

14 Consolidation Code

14 Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

o#9

I hereby certify that the information contained herem 1s
true and complete 1o the best of my knowledge and belicf.

Signa
— /'
Py ame
Debra J. Anderson
Title
Sr. Engineering Technician
Date

10/25/01
" SURVEYOR CERTIFICATION

1 hereby cernfy that the well location shown on this plat
was plotted from field notes of actual serveys made by md
or under my supervision, and that the same is true and
correct to the best of mybelief.

Date Surveyed

Signature and Seal of Professional Surveyor

Certificate Number




160-Acres Apache Corporation 160-Acres

State LMT#90 @

State

® State LMT # 11

LMT#10 @

Saga Petroleum LLC

®
State Q# 1

Gruy PetroleumiManagement Co.

ijico D#1

®
- Holt Mexico State Com # 1
' Shell C State # 1

Maralo State #1 @

Myers Langlie-Mattix Un # 104

JRHOlt NCT B #2
(Jalmat P&A'd 1981)

APACHE CORPORATION
STATE LMT LEASE

N /2 SECTION 36
TOWNSHIP 23 SOUTH
RANGE 36 EAST

LEA COUNTY, NEW MEXICO




Lynn B-1#16 .
*

L B-1#2 o #17
ynn B-
143 @ +

LynnB-1#1 o

Lynn B-1# Au+

Lynn 8-1 ug+‘

Conoco inc.

TM Lankford WM #1 @

TM Lankford WM# 2 e

ARCO Permian

Lankford # 1

® Lankford # 2

Gruy Petroleum Management Co.

® Eva £ Blinebry WN # 2

® EvaE Blinebry WN#7

ARCO Pemmian
0

L]
Lynn B-25#5

LynnB-25#2 o

Lynn B-25# 1 +

L]
Lynn B-25# 3

Lewls B. Burleson, inc.

+lx<< Cowden B # 1
+ RW Cowden # 1

ORW Cowden B#4

RW Cowden A\

Doyle Hartman Oil Producer Roca Production Inc.

Manda NCT-C # 1
[ ]
[}

John P Combest WN # 3

Arch Petroleum

JH4

John P Combest # 1Y
John P Combest WN#2 @ b

ARCO Penmian

Y
LA

John P Combest WN # §

Stevens A-35# 1
- .

+

Stevens A-35#2

State LMT #9 @

Myers Langlie-Mattix Un # 68

(formerly State LMT #2) ®
(Jalmat P&A'd 1980)

Apache Corporation

Myers Langlie-Mattix Un # 63
{formerly State LMT #5) ®
(Jalmat P&A'd 1980)

@ State LMT # 11

State LMT#10 @

1

Doyle Hartman Qil Producer Roca Production Inc.

RW CowdenC#4 o

RW CowdenC #9®

u

Saga Petroleum LLC

L
State Q # 1

$

Gruy —uo:o_o:-s.usu:mum_.:ai Co.

Shelt C State # 1

Maralo State #1 @

Oxy USA

.sﬂoo_uud

L
Holt Mexico State Com # 1

Myers Langlie-Mattix Un # 104
°
formerly JR Holt NCT B # 2)
{Jalmat P&A'd 1981)

Texaco Exploration & Production

EE Blinebry AFed NCT 1 Com #3 EE Blinebry A Fed NCT 1 Com # 2

[ ]
EE Blinebry A Fed NCT 1 Com # 4

® EE Blinebry AFed NCT 1 Com# 5

EE Blinebry B Fed NCT 1 ¢




2000 POST 0AK BOULEVARD / SUITE 100 / HOUSTON, TEXAS 77056-4400 o CDFiF’C)RATIDNi |

WWW, APACHECORP.COM
(713) 296-8000

October 25, 2001
Offset Operators

Re:  Application to Re-Instate Non-Standard Proration Units
State LMT Well No. 10 (NSP-1193) and No. 9 (NSP-1194)
Application for Simultaneous Dedication of NSP-1193
State LMT Well No. 10 and No. 11
Jalmat; Tan-Yates-7 Rivers (Pro Gas) Pool (79240 )

Lea County, New Mexico

Attached please find a copy of an Application to re-instate two Non-Standard Proration Units
and Simultaneous Dedication of one NSP that Apache Corporation has filed with the New
Mexico Oil Conservation Division. If you have an objection to this application, you must notify
the OCD in writing within 20 days from the date of this letter.

Sincerely,
__APACHE CORPORATION

Debra J. Anderson
Sr. Engineering Technician

Attachments



STATE LMT LEASE

OFFSET OPERATORS
JALMAT; TAN-YATES-7 RIVERS (PRO GAS) POOL
LEA COUNTY, NEW MEXICO
ARCO Permian Doyle Hartman Oil Producer
P O Box 1610 Box 10426

Midland, Texas 79702-1610
Certified Receipt # 7000-2870-0000-2222-3313

Lewis B Burleson, Inc.

Box 2479

Midland, Texas 79702

Certified Receipt # 7000-2870-0000-2222-3320

Conoco Inc.

10 Desta Drive, Suite 100W

Midland, Texas 79705

Certified Receipt # 7000-2870-0000-2222-3337

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200

Irving, Texas 75014-0907

Certified Receipt # 7000-2870-0000-2222-3344

A copy of the application was mailed to the above referenced Offset Operators directly adjoining the requested Non-
Standard Proration units.

QLALAIQ

on, Sr. Engineering Technician

Midland, Texas 79702
Certified Receipt # 7000-2870-0000-2222-3351

Oxy USA

Box 50250

Midland, Texas 79710

Certified Receipt # 7000-2870-0000-2222-3368

Saga Petroleum LLC

415 S. Wall, Suite 835

Midland, Texas 79701

Certified Receipt # 7000-2870-0000-2222-3375

Texaco Exploration & Production

Hobbs Operating Unit

P O Box 3109

Midland, Texas 79702

Certified Receipt # 7000-2870-0000-2222-3382

10~ -0

Date Mailed




STATE LMT NON-STANDARD GAS SPACING UNIT APPLICATION

JALMAT; TAN-YATES-7 RVRS (PRO GAS) POOL

SECTION 36, TOWNSHIP 23 SOUTH, RANGE 36 EAST

LEA COUNTY, NEW MEXICO

PREPARED BY: MARK McCLELLAND, RESERVOIR ENGINEERING MANAGER
APACHE CORPORATION, 2000 POST OAK BLVD., SUITE 100, HOUSTON, TX 77056

As required by special rules and regulations for Jalmat Gas Pool

Rule 4 Administrative Exceptions
Part (B)
Section (1) The State LMT No. 11 is needed

(a) to effectively and efficiently drain a 160-acre quarter section that cannot be adequately drained
by the existing well or wells

The State LMT No. 11 is needed to drain remaining Jalmat gas reserves in the 320 acre State LMT lease.
Remaining gas reserves in the E/2 of the lease are not recoverable through the State LMT No. 10, due to the
mechanical condition of the wellbore. A volumetric study completed in 1981 indicated remaining gas in place of
925 MMCF in the NE/4 of Section 36 when the No. 10 was drilled. The well has only recovered 312 MMCF and is
not able to deplete the remaining reserves.

The State LMT No. 10 was originally completed openhole from 2915’ — 3305°. Formation sloughing prevented
complete recovery of remaining reserves. A liner was run in the well in 1997 and the well was sand fracture
stimulated. The well made 80 MCFD following this work, but has since dropped off to 8 MCFD. Remaining gas in
place under the E/2 of the lease is 604 MMCF, and is recoverable only through the State LMT No. 11.

(b) to adequately protect the subject unit from offsetting drainage
The State LMT No. 11 is needed to protect the State LMT lease from offsetting drainage by leases that have already
been down spaced to 80 acres. Exhibit I shows the rate vs. cumulative gas recovery graphs of the 320 acre offsets
north and south of the State LMT lease. Both offsetting areas have recovered more gas and produce at a higher rate
that the State LMT lease.

{(c) to prevent waste by utilizing an existing or previously abandoned wellbore
Not Applicable

(d) to recover additional reserves that would otherwise not be recovered from the reservoir
The volumetric study for the NE/4 of Section 36, located within the State LMT lease, indicates 604 MMCF of
reserves that are not recoverable through any other well.
Section (2) that the proposed well will not violate correlative rights
No correlative rights will be violated by the non-standard gas spacing and simultaneous dedication request.
Section (3) such proof will require sufficient technical data, geological evidence and reservoir drainage

evaluation which must be submitted with the application

Exhibir 1 Offset Rate vs. Cumulative production comparison

Exhibit 2 Well history for State LMT Well No. 5, Jalmat abandoned 9/14/80, located 660’ FNL &
660° FEL, Unit A, Section 36, Township 23 South, Range 36 East.

Exhibit 3 Well history for State LMT Well No. 10, marginal producer, located 1860° FNL &
780" FEL, Unit H, Section 36, Township 23 South, Range 36 East.



Exhibit 4

Exhibit 5
Exhibit 6
Exhibit 7

Exhibit 8

Well history for State LMT Well No. 11, marginal producer, located 1150’ FNL &
1750° FEL, Unit B, Section 36, Township 23 South, Range 36 East.

Volumetric Study completed in 1981, when State LMT No. 10 was drilled.
State LMT No. 10 production plot.
State LMT No. 11 openhole log, (corroborates volumetric study net pay count).

Table of Wells within the proposed units that have/had Jalmat production.
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Exhibit No. 1



. ‘ . , Exhibit No. 2

State LM "T" Well No. 5

Jalmat Gas Pool
660' FNL & 660' FEL, Sec. 36, T23S, R36E
Lea County, New Mexico

Well History

Elevation: 3327
Spud Date: March 30, 1949

Completion Dates: April 20, 1949 (Langlie Mattix Queen)
' _ February 4, 1954 (Jalmat)

Abandonment Date: September 14, 1980 (Jalmat)

Casing: Surface: 8-5/8" 32# smls B 307' cemented with 1755 sx.
Production: 5-1/2" 15.5# smls @ 3485' cemented with 500 sx.

- Tubing: 2-3/8" 1PC set in Model "D" pkr. @ 3430°'.
Perforations: Open hole, 3485' - 3600' (Ldng]fé Mattix Queen)

Perforations: 2835'-60, 2995°'-3100', 3150'-75, 3235"-60',
3300' -20', 3400'-20', with 4 shots per foot.

Jalmat Zone Initial Test:

Absolute open flow February 9, 1954.
2,800 MCF/D 236 psi tubing pressure

Jalmat Zone Workover History:

8/14/59 Sand oil frac Jalmat perfs. After frac test

77 B.0., 2039 MCF, GOR 26,333.

6/12/60 - Began producing as oil-oil dual, classified
as Jalmat oil well.

1/06/66 - Well reclassified as gas well temporarily abandoned
well.

4/12/78 - Blanked off Langlie Mattix injection and jetted
tubing with nitrogen. Jalmat zone unable to flow
to pipeline.

9/15/80 - Squeezed Jalmat perfs.

Production: Cumulative oil - 6900 BBLS.

Cumulative gas - .6205 BCF

Present Status: »
Single injection well in Langlie Mattix, operated by
Oxy USA as Myers Langlie Mattix #63.




Exhibit No.

State LM "T" Well No. 10
Jalmat Gas Pool
1860' FNL & 780' FEL, Sec. 36, T23S, R36E
Lea County, New Mexico

Completion Summary

Elevation: 3320 G.L., 3329 D.F., 3330 K.B..

Total Depth: 3305° S
Casing: Surface: 8-5/8" 24# K-55 @ 339', 325 sx cement,

cement circulated.

Production: 5-1/2" 17# various grades @ 2915°'
1000 sx cement, cement circulated.

Tubing: 1-1/2" tubing set open ended at 3298.

Producing Interval: Open hole; 2915' to 3305"', 390' air drilled o'pen
hole, no stimulation.

Logging Program: Open hole producing interval.
Schlumberger FDC w/Gamma Ray
SNP, IFS, Temperature
Log.

Log Analysis: ~ Gross interval 390

Net producible pay (E greater than 6%0); 179 feet
Average porosity; 14.4% :
Average water saturation; 48%

Production Tests: Drilling gas gauges.
3272', 1,629 MCF/D @ 55 psi
3305', 1,629 MCF/D @ 55 psi

Northern Natural Gas 4 Point Test:
Final flow rate 478 MCF/D FTP 80 psi
CITP 162 psi, CICP 167 psi.

Initial gas sales 492 MCF/D FTP 58 psi
Jalmat Zone Workover History:

10/3/97 - Ran 4” liner. Sand frac Jalmat perfs w/ 160,400# 20/40 Brady
foamed with 740 MCF Nitrogen.

Production:
Cumulative oil - 0 Bbls
Cumulative gas — 0.312 BCF

Present Status:
Active Jalmat gas completion, operated by Apache Corp.



Exhibit No. 4

State LMT Well No. 11
Jalmat Gas Pool
1150’ FNL & 1750’ FEL, Sec. 36, T23S, R36E
Lea County, New Mexico

Completion Summary

Elevation: 3321 G.L.

Total Depth: 3500’

Casing: Surface: 8-5/8” 24# J-55 @ 11667, 460 sx cement
Circulated 85 sx.

Production:  5-1/2” 17# J-55 @ 3500°, 750 sx cement
Circulated 58 sx.

Tubing: 2-7/8” tubing set @ 3247’
Producing Interval: Perforated 2946’ — 3230 (38 Holes — 4 Holes)
Logging Program: Compensated Neutron Log w/ Gamma Ray (0’ - 3461")

Dual Laterolog w/ Gamma Ray (2390° ~ 3499’)

Jalmat Zone Stimulation: Acidize w/ 2000 gals 15% HCL
Frac w/ 102060 gals gel & 253960# 16/30 sand

Jalmat Zone Initial Test: 54 MCE/D (6/21/01)
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State LM "T" No. 10

Jalmat Gas Pool

Volumetric Reserves

160 Acres

43560 A h P (1 - Sy) (P5) 35.35 (R.F.) B.C.F.
Ti (Z3) (1 x 10°)
Gas in Place in B.C.F.
Acreage 160
Net Pay 179'
Porosity (average) 14.4%
Water saturation 48%
Initial Pressure ‘167 psi
Recovery factor - 90%.
Initial temperature - 5459 R
Gas compressibility .985

43560 & 35.35 numerical constants

=
N

=
it

43560 (160) (179) (.144) (1-.48) (167) (35.35) (.9)

(545) (.985) (1 x 109)

.925 BCF Gas in Place

Exhibit No. 5



Exhibit No. 6
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Exhibit No. 8

Last Cum. Oil | Cum. Gas | Division Order
State LMT Acreage Plugging | Production | Production Granting
Well No. | Operator | Dedication Date MBO MMCF Exception
2 Amerada 320 7/1/1980 0 5576.8 NSP-744
R-5701
5 Amerada 320 9/14/1980 6.9 1572.9 R-5701
9 Apache 320 Active 0 908.8 NSP-1194
NSP-1517
10 Apache 320 Active 0 312.7 NSP-1193
NSP-1517
11 Apache 320 Active New Well
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Jennifer A. Salisbury / l ] L& & ( Oil Conservation Division

Cabinet Secretary

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL
NSP X s 0N
SWD )
WFX
PMX

Gentlemen:

Htuke LMY 49 -C1 3. 2.
I have examined the application fog'the: - 1 C—ﬁ 3k - A Jbe
Sdake LT #0- H ~ 3b-A3s - B

Bpao he Cﬁro Sxaxd LT  #y -B -3-23s Ibe
Opéerator v Lease & Well No. Unit S-T-R

and my recommendations are as follows:

/7
Yours very truly,

Cheis Williams /%
Supervisor, District 1

Qil Conservation Division * 1625 French Drive * Hobbs, New Mexico 88240
Phone: (505) 393-6161 * Fax (505) 393-0720 * http://www.emnrd.state.nm.us



