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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR—Posit;ve Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] o - ;
[A] Location - Spacing Unit - Simultaneous Dedication - sLb
BT NsL [0 Nsp [ SD .

DEC - 4 200/

Check One Only for [B] or [C] ; .-
[B] Commingling - Storage - Measurement
[0 puc [J ctB [J pL.c [ pc [ oLs l:] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx [ pmMx [ swp [J 1p1 [J EOR [J PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] & Offset Operators, Leaseholders or Surface Owner
[C] [1 Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
{F] [1 Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must bgrcg by an individual with managerial and/or supervisory capacity.

KL Tataczgn 21 Asset Team Masager /o271
Print or Type Name / Slgnature Title Date

e-mail Address




Southern U.S. Business Unit
Domestic Production

P.O. Box 552
Marathon Midland, TX 79702-0552

arsvon | Qi Company Telephone 915/682-1626

November 29, 2001

Mr. Michael Stogner

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87504

RE:  Application for administrative approval for an exception to the well location
requirements provided within “Statewide Rule 104.C.2, Title 19, Chapter 15, Part C,”
for the Federal Indian Basin “D” Gas Com Well No. 2 (30 -0l5- 233/3)

Dear Mr. Stogner:

Marathon Oil Company respectfully requests administrative approval to produce the Wolfcamp
formation from the unorthodox location of the Federal Indian Basin “D” Gas Com Well No. 2.
This well’s location is 800" FNL and 200’ FEL, Section 30, Township 21 South, Range 23 East,
Eddy County, New Mexico. This well was drilled and completed in 1980 in the Indian Basin
Upper Penn Gas Pool. Marathon plans to recomplete this well as a Wildcat Wolfcamp well.

In support of this application, details are provided giving a short overview of the history of the
well, the geologic reasoning of the proposed wildcat test, and how the well fits into Marathon’s
reservolir management plan.

Well History:

In February 19, 1980, Administrative Order NSP-1180, approving a non-standard proration unit
of 578.6-acres (all of Section 30), was signed. Division Order No. R-6310, which approves the
unorthodox Upper Penn location, was signed on April 15, 1980. This well was drilled and
completed in the third quarter of 1980. It was perforated in the Upper Penn zone at 7262°-7278’
that was unsuccessful so these perforations were squeezed and a cement retainer was set at
7250°. The well was then perforated at 7162°-7214” and acidized with 2500 gallons of 15% acid.
It produced through 5-1/2” casing set at 7500’ after a pipeline connection was established in
February 1981. The initial production rate was 891 MCFD, 6 BCPD and 184 BWPD. In
December 1986, the perforations at 7162°-7214” were squeezed and a cement retainer was set at
7130°. The well was then perforated at 7026°-7080" and acidized with 2000 gals 15% NeFe acid.
The well would not flow so it was acidized with 6000 gals. of 20% Fe-SGA acid 1n late January
1987. This work was unsuccessful and the well was temporarily abandoned. It remained in TA
status until August 2000 when both retainers were drilled out and the Upper Penn was perforated
at 7314°-7340°. This work was also unsuccessful so the well was shut in pending approval to
perform a Wolfcamp test.

A subsidiary of USX Corporation



Geologic Data:

Recently, Marathon conducted a geological review of the Wolfcamp formation throughout its
Indian Basin field. As a result, Federal Indian Basin “D” Gas Com Well No. 2 was identified as
a potential Wildcat Wolfcamp test. The well appears to have favorable water saturation, and
sufficient porosity to produce hydrocarbons. The Wolfcamp formation in this area appears to be
heterogeneous both laterally and vertically. The well log interpretations are supported by
Wolfcamp outcrop studies that suggest a typical reservoir is found in a channelized grainstone.
These channels can range in width from 150 feet up to 300 feet with beds 10 to 20 feet thick. As
a result, porous zones appear to have a limited radial extent that raises concerns about the lateral
continuity of any productive zone. This argument is supported by the small number of wells in
Township 21 South, Range 23 East with favorable open-hole log response in the Wolfcamp.

Reservoir Management Plan:

As the Upper Pennsylvanian formation depletes, Marathon 1s reviewing inactive wellbores to
identify any prospective zones to test prior to abandoning a wellbore. Many of these prospective
zones have questionable reservoir size and thus can only be economically tested formations by
utilizing existing wellbores. The Wildcat Wolfcamp test in Federal Indian Basin “D” Gas Com
Well No. 2 is important to Marathon for several reasons. First, it allows Marathon to test a
formation that could otherwise not be tested if a new had to be drilled. If the formation proves to
contain producible hydrocarbons, this will prevent waste of the otherwise unrecoverable
reserves. Secondly, Marathon has identified two other wells that may be productive in the
Wolfcamp formation. However, because these zones do not look as prospective, the
recompletion of the two additional wells will be contingent upon a successful test of the
Wolfcamp in Federal Indian Basin “D” Gas Com Well No. 2.

Waivers:

All offset operators and interest owners have been notified by Certified Mail of Marathon’s
intention of producing the unorthodox Wolfcamp location in the Federal Indian Basin D Gas
Com Well No. 2. Enclosed is a copy of the waiver letter and a list of all its recipients. A copy of
this application for unorthodox location was attached to the waiver letter.

If you have any questions/comments/concerns, please contact me at (915) 687-8306.

Respectfully, -

Steven F. Millican
Operations Engineer
Indian Basin Asset Team
Marathon Oil Company



Offsetting Interest Owners (see attached land map):

Section 29:
1.) ChevronTexaco — NW/4
2.) Kerr McGee — W/2 NE/4 (previously owned by Sun)
3.) Marathon Oil — E/2 NE/4 and S/2

Section 30:
1.) ChevronTexaco — W/2*
2.) Marathon Oil — E/2* |

e fa £
T
e

' *Marathon gnd ChevronTexaco will enter into a communitization agreement to form a 320-acre gas
spacing unit in the N/2 of Section 30.
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Southern U.S. Business Unit
Domestic Production

Marathon idiang, TX 79702-0852
wmmion / Oil Company Telephone 915/682-1626

November 29, 2001

Chevron

Attn: Scott Ingram
P. O.Box 1150
Midland, TX 79702

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D”” Gas Com Well No. 2
Location: UL “A”, 800 FNL and 200’ FEL, Section 30, T-21-S, R-24-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Oil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660’ spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200’ from the East Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Oil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Conservation Division in Santa Fe as soon as possible. If you have any questions or need more
information, please call me at (915) 687-8321.

Sincerely,
Ginny Larke

Engineer Technician
Indian Basin Asset Team

Signature:

Printed Name:

Title:

Company Name:

Date:

A subsidiary of USX Corporation



Southern U.S. Business Unit
Domestic Production

P.O. Box 552
(I\)Il_?g:’t':og Midland, TX 79702-0552
maraion | Ol pany Telephone 915/682-1626

November 29, 2001

Kerr McGee

Attn: Mark Peavy

P. O. Box 809004
Dallas, TX 75380-9004

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D” Gas Com Well No. 2
Location: UL “A”, 800’ FNL and 200’ FEL, Section 30, T-21-S, R-24-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Qil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660’ spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200’ from the East Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Oil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Conservation Division in Santa Fe as soon as possible. If you have any questions or need more
information, please call me at (915) 687-8321.

Ginny Larke

Engineer Technician
Indian Basin Asset Team

Sincerely,

Signature:

Printed Name:

Title:

Company Name:

Date:

A subsidiary of USX Corporation
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Page: 1 Document Name: untitled

CMD : ONGARD 12/31/01 13:21:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TP
PAGE NO:

Sec : 30 Twp : 215 Rng : 23E Section Type : NORMAL

B
40.00

C

24.39 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A

24 .56 40.00 40.00 40.00

Federal owned Federal owned Federal owned

|
I
|
|
|
[
|
|
|
|
|
I
|
|
|
|
|
|
|
Federal owned }
|
|
|
|
|
[

@
o

PF01 HELP PFO2 PF03 EXIT PF04 GoTo PF05 PFO06
PF07 BKWD PF0O8 FWD PF0S PRINT PF10 SDIV PF1l1 PF12

Date: 12/31/2001 Time: 01:16:45 PM



Page: 1 Document Name: untitled

CMD : ONGARD 12/31/01 13:21:
OGS5SECT INQUIRE LAND BY SECTION OGOMES -TP
PAGE NO:

Sec : 30 Twp : 21S Rng : 23E Section Type : NORMAL

K
40.00

J

24.74 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

=
O
v/

4

24 .91 40.00 40.00 40.00

Cs

OPEN

Federal owned Federal owned Federal owned

R
PF01l HELP PFO2 PF0O3 EXIT PF04 GoTo PF0O5 PFO6
PF07 BKWD PF08 FWD PF0S PRINT PF10 SDIV PF1l1l PF12

Date: 12/31/2001 Time: 01:16:50 PM



Page: 1 Document Name: untitled

CMD : ONGARD 12/31/01 13:21:
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TP

API Well No : 30 15 23313 Eff Date : 08-25-2000 WC Status : A

Pool Idn : 79040 INDIAN BASIN;UPPER PENN (PRO GAS)
OGRID Idn : 14021 MARATHON OIL CO

Prop Idn : 6393 FEDERAL IBD GAS COM

Well No : 002

GL Elevation: 4069

U/L Sec Township Range North/South East/West Prop/Act(pP/
B.H. Locn : A 30 21S 23E FIG 800 F N FIG 200 F E P

Lot Identifier:

Dedicated Acre: 192.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

M0025: Enter PF keys to scroll
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO0O5 PFO6
PFO7 PFO08 PFOS PF10 NEXT-WC PF11l HISTORY PF12 NXTREC

Date: 12/31/2001 Time: 01:17:02 PM



Page: 1 Document Name:

untitled

CMD : ONGARD 12/31/01 13:22:
OG6ACRE Cl02-DEDICATE ACREAGE OGOMES -TP
Page No

API Well No : 30 15 23313 Eff Date 04-30-1991

Pool Idn : 79040 INDIAN BASIN;UPPER PENN (PRO GAS)

Prop Idn : 6393 FEDERAL IBD GAS COM Well No : 00
Spacing Unit =: 37806 OCD Oxder Simultaneous Dedication:
Sect/Twp/Rng Acreage 192.00 Revised C102? (Y/N)

Dedicated Land:

Rng Acreage

L/W Ownership Lot Idn

N OgHDODQH®™HAQW P
w
o

30

218

M0002: This is the first page
PF03 EXIT

PF01 HELP PFO2
PFO7 BKWD PF08 FWD

PFO09

PF04 GoTo
PF10 LAND

FD
FD
FD
FD
FD
FD
FD
FD
FD

z2zzzzz2=z22 93

PFO5 PF06 CONFIRM
PF11l NXTSEC PF12 RECONF

Date: 12/31/2001 Time:

01:17:41 PM



Page: 1 Document Name: untitled

CMD : ONGARD 12/31/01 13:22:
OG6ACRE Cl02-DEDICATE ACREAGE OGOMES -TP
Page No

API Well No : 30 15 23313 Eff Date : 04-30-1991

Pool Idn : 79040 INDIAN BASIN;UPPER PENN (PRO GAS)

Prop Idn : 6393 FEDERAL IBD GAS COM Well No : 00
Spacing Unit : 37806 OCD Order : Simultaneous Dedication:
Sect/Twp/Rng : Acreage : 192.00 Revised C102? (Y/N)

Dedicated Land:

N 30 21S 23E 40.00 N FD

o) 30 218 23E 40.00 N FD

P 30 21S 23E 40.00 N ST

E 2 30 21S 23E 24 .56 N FD

L 3 30 21S 23E 24.74 N FD

M 4 30 21S 23E 24 .91 N FD
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM
PFO7 BKWD PF08 FWD PF09 PF10 LAND PF11l NXTSEC PF12 RECONF

Date: 12/31/2001 Time: 01:17:42 PM



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BR:%EEERN'ELNG February 19, 1980 POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE, NEW MEXICO 8750+
SECRETARY (505) 827-2434

Marathon 0il Company
P. 0. Box 3128
Houston, Texas 77001

14}

Attention: Robert J. Pickens
Administrative Order NSP-1180
Gentlemen:

Reference is made to your application for a 578.6-acre
proration unit consisting of the following acreage in the
Indian Basin-Upper Pennsylvanian Gas Pool:

EDDY COUNTY, NEW MEXICO

TOWNSHIP 21 SOUTH, RANGE 23 EAST, NMPM
Section 30: All

It is my understanding that this unit is to be dedicated to
your Federal IBD Gas Com Well No. 2 to be located at a standard
location thereon.

By authority granted me under the provisions of Rule 3
of Order No. R-2440, the above non-standard proration unit
is hereby approved.

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS/dr
cc: 0il Conservation Division - Artesia

0il & Gas Engineering Committee - Hobbs
U. S. Geological Survey - Artesia



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6845
Order No. R-6310

APPLICATION OF MARATHON OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 26, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 15+h day of April, 1980, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. .

(2) That the applicant, Marathon 0il Company, seeks ap-
proval of an unorthodox gas well location 800 feet from the North
line and 200 feet from the East line of Section 30, Township 21
South, Range 23 East, NMPM, to test the Pennsylvanian formation,
Indian Basin-Upper Pennsylvanian Gas Pool, Eddy County, New
Mexico.

(3) That the special pool rules for said Indian Basin-
.Upper Pennsylvanian Gas Pool, as promulgated by Order No. R-2440
and made permanent by Order No. R-2440-A, provide for 640-acre
(one section) spacing and proration units in said pool.

(4) That while all of said Section 30 is to be dedicated
to the well, no more than 190 acres within such section may be
presumed to be productive from the Indian Basin-Upper
Pennsylvanian Gas Pool.
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(%) That a well at said unorthocdox location will better
enable applicant to produce the gas underlying the proration
unit.

(6) That a well drilled at the proposed unorthodox location
should receilve arn allowable penalty based upon productive acres
in said Section 30.

(7) That the allowable factor for said well should be cal-
culated as follows:

Allowable _ 190 (Finding 4) _ 0.30
Factor 640 (Finding 3) ;

(8) That the assignment of an allowable factor as described
in Finding No. (7) above will permit the applicant to produce its
just and equitable share of the gas in the Indian Basin-Upper
Pennsylsanian Gas Pool, will protect applicant's correlative
rights ind prevent waste, and will protect the correlative rights
of offset operators in the pool.

IT IS THEREFORE ORDERED:

(1. That an unorthodox gas well location for the Pennsyl-
vanian formaticn is hereby approved for a well to be located at
a poirt 800 feet from the North line and 200 feet from the East
line c¢f Sectior 30, Township 21 South, Range 23 East, NMPM,
Indian Basin-Upper Pennsylvanian Gas Pool, Eddy County, New
Mexico, provided however, that such well upon completion in said
pool shezll have an allowable factor for gas proration purposes
of 0.30.

(2) That all of said Section 30 shall be dedicated to the
above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO

JOE D.
// Director
SEAL /
fa/



*Fonn 3160-5 UNITED STATES N.M. Oil Cons. Division FORM APPROVED S r‘/

(August 1999) DEPARTMENT OF THEINTERIOR g4 4 § {st Street Engg?&?érﬁ‘fgm

BUREAU OF LAND MANAGEMENT Ar‘ESIa. NM 8821 0'2&3«4-5356 Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS NM0384625
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or N
. CA No. SRM-1497
1. Type of Well
[ Joitwet [x]Gaswent [ ]Other 8. Well Name and No.
— = Federal IBD Gas
2. Name of Operator a #
Marathon Oil Campany s 9. API Welt No.
3a. Address 3b. Phone No. (include area code) 30-015-23313
P.0. 2 TX__79702 800-351-1417 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Indian Basin Upper Pern Gas
UL "A" 800' FNL & 200' FEL Pool
Section 30, T-21-S, R-23-E 11. County or Parish, State
Eddy ) . {
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SU TYPE OF ACTION

D Nou'ceoflan : < U D Deepen D Production (Start/Resume) D ‘Water Shut-Off
i EI Fracture Treat D Reclamation D Well Integrity

D New Construction D Recomplete @ Other Add Pay &
D Plug and Abandon D Temporarily Abandon ﬁiﬂ!! ate

uilnjection D Plug Back D ‘Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Work began 10/13/00. MIRU PU, RD pumping unit, POOH w/rods & pump, released tbg. anchor, RD wellhead &
NU BOP. POCH w/tbg, RU loggers & ran GR-CLL. RIH w/5-1/2" CIBP & set @ 7300'. Put 1 sk of cement on
top of plug isolating perfs from 7314'-7340'. Pexf 5-1/2" csg @ 7144'-7150°', 7154'-7164°*, 7180'-7190',
7201'-7212* w/4 spf @ 120 degree phasing. RIH w/PPI tools & acidize new perfs w/4000 gals 15% HCl @ 100
gpf. Max treating pressure - 2650 psgi @ 2.35 bpm, Avg - 2200 psi @ 2.05 bpm. Made 32 swab runs
recovering 136 bbls fluid. Released PPI tools & POOH. RIH w/2-3/8" tbg w/SN to 7264'. Set TAC, ND BOP
& NU wellhead. RIH w/rods & pump & hnmg well an 10/22/00. On 11/7/00 MIRU PU, POCH w/rods & pump, NU
BOP & POCH w/tbg. RIH w/HES packer & RBP. Set RBP @ 7274'isolating squeezed perfs (7262'-7278'). Set
RTTS packer @ 7126' & acidized Upper Perm perfs 7144'-50', 7154'-64', 7180'-90', & 7201'-12' w/3000 gals
CSP-150 gelled acid & 2500 gals CCA gelled acid. Max pressure - 2270 psi @ 9.3 bpm, Avg - 350 psi @ 7.7
bpm. Swabbed back 165 bbls of 100% water. POCH w/packer & RBP for visual check, RIH w/packer & RBP &
test squeezed perfs, 7262'-7278', to 500 psi. POCH w/packer, RIH w/tbg to 7264', ND BOP & NU wellhead,
Set TAC & RIH w/rods & pump. Load & test tbg, RD PU and turned well over to production department

11/14/00. -
CTEN
. \ LT
14. I hereby certify that the foregoing is true and correct Title . ¢ unt
Name (Printed/Typed) . " S e S
- ! : e ot
V Date  12/14/00 _ n pf" e JEQ e

THIS SPACE FOR FEDERAL OR STATE OFFICE USE =
Title

Approved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant o Qffice
certify that the applicant holds legal or equitable title to those rights in the subject lease]
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




o
Form 3160-5 UNITED STATES FORM APPROVED 5. i

(August 1999) DEPARTMENT OF THE INTERIOR Ex gﬁf&%ﬁg’g 3250 "
BUREAU OF LAND MANAGEMENT N.M. Oil Cons. Divisio = .

SUNDRY NOTICES AND REPORTS ON WELLB11 S. 1st Stree M0384 5

Do not use this form for proposals to drill or to re-enter i If 'Mlottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such pmpé‘l?.esm’ NM 882 1® f28
SUBMIT IN TRIPLICATE - Other instructions on revers/es@é?r'j_ FN 7. If Unit or CA/Agreement, Name and/or No.
e e AN CA No. SRM-1497
1. Type of Well /2 é 7{5\\
0il Well Gas Well IR o > 8. Well Name and No.
__J;J L AL;J = AAJE;k?h“ £y SR 2\ Federal IBD Gas
2. Name of Operator o~ ooy |
Marathon 0i1 Company _ RECEIvED ® .Ga.s_Cqmg' o WCJHELNO.
T2 Address 3b. Fhione No- (nchéda ¢fegpade) O] 130.015.233]3
P.Q. Box 552, Midland, TX 79702 _800-351-1417 A 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) ‘Cb\ ’l:b\ Indian Basin Upper Penn Gas
UL "A" 800" FNL & 200° FEL c-(?gzgz vz%'b Pool
Section 30, 7-21-S, R-23-E 11. County or Parish, State
Eddy NH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[[] Notice of tatent [ Acidice [] Despen [X] Production (StarvResume) [_] water Shur-oft
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
m Sub Report D Casing Repair D New Construction D Recomplete m Other Add Eax &
(] Finat Abandonment Notie [] change Pians [] prugand vandon [} Temporarity Abandon es roducti
D Convert to Injection D Plug Back D ‘Water Disposal

13.  Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. if the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Marathon 0i1 Co. has put this well on co-production, added pay and resumed production as follows:

Work began on 8/16/00. MIRU PU, tested csg to 500 psi, ND wellhead and NU BOP. Released packer & POOH
LD tbg. PU bit, OCs, & jars and RIH on 2-7/8" tbg. Tagged up on CIBP @ 7130'. PU swivel, loaded hole &
broke circulation. Drilled out top CIBP & cement. Tagged up on 2nd CIBP @ 7250’ & drilled out CIBP &
cement. Cleaned out to top of float collar. Drilled out plug, float collar & cement. POOH w/tbg, LD
collars & bit. RIH w/packer & tested squeezed perfs @ 7162'-7214' and 7262'-7278" to 600 psi. Released
packer, POOH & LD packer. RU wireline & perforate 7314'-7340" w/4 spf in 2 runs. RD wireline & RIH
w/PPI tool. Set @ 7340°, drop valves & PUH treating perfs 7340'-7314' in 2' increments w/75 gpf for a
total of 1,950 gals. 15% HC1. Max press - 2750, Avg press - 2500 psi, Avg rate - 2.5 bpm. Fished
valves, set packer @ 7245' & swabbed well. Recovered 39 bbls. fluid in 12 runs. Swabbed well &
recovered 58 bbls water in 11 runs. Released packer & POOH. RIH w/2-7/8" production tbg & landed @
7447'. ND BOP, set TAC, and NU wellhead . RIH w/2-1/2" X 2" X 26' insert pump on fiberglass & KD rods.
Spaced well out & long stroked pump. RD PU and turned well over to production

14. | hereby certify that the foregoing is trye and correct
Name (Printed/Typed) .
Ginny Larke 7y éz -
Cdl ﬂ A ¥

“OR RECORD
~_“-\‘*_—-——1

Title

SN A A aaa b
ey ¥ .J ._U;J Il ]

Date  8/30/00

Approved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant oﬁl Office

certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and wilifully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Form 3160-5
(August 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dnll or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side

N.M. Oil Cons. Division

811 S. 1st Street
ArteSia, NM 8821 0 S%Xpires: November 30, 2000

FORM APPROVED
OMB NO. 1004-0135

5. Lease Serial No.

NM0384625
6. If Indian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/or No.
CA No. SRM-1497

1. Type of Well
[Joit weit ] Gas wen

Other

8. Well Name and No.

Federal IBD Gas #2

2. Name of Operator
Marathon 0i1 Company

9. APl Well No.

3a. Address

915-687-8334

3b. Phone No. (include area code)

30-015-23313
10. Field and Pool, or Exploratory Area

P.Q. Box 552, Midland, TX 79702

4. Location of Well (Footage, Sec.. T., R., M., or Survey Description)
UL "A™ 800" FNL & 200" FEL

Indian Basin Upper Penn

11. County or Parish, State

Sec. 30, T-21-S, R-23-E
Eddy Co, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [[] Acidize [] pecpen [ Production (startResumey [ ] water Shur-orr

D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete m Other _ Renew TA
D Final Abandonment Notice D Change Plans D Plug and Abandon D Temporarily Abandon Status

D Convert to Injection D Plug Back D Water Disposal

Describe Proposed or Completed Operation (clearly state al pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Marathon 0i1 Co. is requesting renewal of the Temporary Abandonment status of this well. The

well was tested for casing integrity on 1-13-99. The test was witnessed by Mr. D. Whitlock. A copy of
the chart is attached. The AFE for the workover of this well has been sent out to partners and it is
estimated that the work will be completed by 8-31-00. The plans are to drill out the cement retainers,
perf the Upper Penn, stimulate and put the well on production. Please extend the TA status of this well

through September 30, 2000 to give us plenty of time in case we run into problems.

- -
/e 77
Jo < 77 Approved For————ffomir Peviod
a7 A— P
~ FrTow [ (" ,
L ot | Ending 30/ 200D
iy Cr L‘\_J ac ™
\\(;‘ —~ é‘l ] :‘:
\& S
\ & < \//
¢/
14. | hereb "ce%ﬁ&,g‘oing is true and correct Title
Name (Printe . ’ W
Ginny Larke o /A Engineer Technician
Date  6/30/00

> Sl oco

Approved by

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
—".”."-”“n”-"“”“"””””"’I Office

which would entitle the applicant to conduct operations thereon. C 7_ O

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfuily to make to any department or agency of the United

: Title
(one. on®) JOE G. LARA Patenlasim Encinaay
certify that the applicant holds legal or equitable title to those rights in the subject lease
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Form 3160-5 UNITED STATES L - FORM APPROVED

Budget Bureau No. 1004-0135 a2
(June 1990) DEPARTMENT OF THE INTERIOR e Expires; March 31, 1993
BUREAU OF LAND MANAGEMENT - 5. Lease  Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM0384625 _
. . . . 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT - " for such proposals
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE _533%2E57 (A No. SRM-1497
1. Type of Well /ﬁ'}‘ '§ =
il Gas /"n"; ' { 8. Well Name and No.
Well Wsil Othe e
T N of Operes L s T Federal IBD Gas Com #2
Marathon 011 Company = DE~r, TR
3. Address and Telephone No. - ‘\;‘C‘f, ’:» .'Eh" . 30 _015. 23313
P.0. Box 552, Midland, TX 79702 _ 915-687-8334 o 10. Field and Pool, or exploratory Area
4. Locauon >f Well (Footage, Sec., T., R, M., or Survey Description) L . Indian Basin Upper Penn
UL "A" 800" FNL & 200° FEL ’
Sec. 30' T_Zl_s. R_23_E 11. County or Parish, State
Eddy Co. NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Abandonment D Change of Plans
Recompletion New Coastruction
D Subsequent Report D Plugging Back

Non-Routine Fracturing
D Casing Repair

D Altering Casing Conversion to Injection

[X] ower ____Renew TA Status [ ] Dispose water
(Note: Repon results of multiple completion on Well
Campletion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates_, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface jocations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Water Shut-Off
D Final Abandonment Notice

RN

Marathon 0i1 Co. is requesting renewal of the Temporary Abandonment status of this well. The

well was tested for casing integrity on 2-18-92. The test proved integrity and was witnessed

by Mr. D. Whitlock. TA status was originally approved 12-11-90. Please renew the TA status for 12
months. Marathon plans to perforate additional pay and stimulate the Upper Penn formation in this well
and then put it on a sub pump. The workover will begin after the facility and gathering system work is
completed. This facility work is scheduled to begin in the 3rd or 4th quarter of 1999.

MIT hecn /13799, witweasd Lug Neorcan 2/ dtlock,
o oy sf the chait o .

APPROVED FOR _/2->_ MONTH PERIOF;
eamine )/ 75/2 000

14. Thereby certify that the foregoing :s trug ang/orrect B
Signed tite Engineer Technician pate 11/13/98

(This space for Federal or State office use)

approved by __(ORIG. SGD.) ALEXIS C. SWOBODA .. PETROLEUM ENGINEER UM S cang

- Date
Conditions of approval, if any:

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any faise, fictitious or fraudulent statements
of representations as 1o any matter within its jurisdiction.

* gee Instruction on Reverse Side
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UNITED STATES R T
(June 1950) DEPARTMENT OF THE INTERIOR L Expires: March 31, 1593
BUREAU OF LAND MANAGEMENT . S Zh - "3 2715 54 Lease Designation and Serial No.

o=+ |NMo3s4625
SUNDRY NOTICES AND REPORTS ON WELLS r\s. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentintog Qiffexgnt fgs’erg)irg') 7
Use "APPLICATION FOR PERMIT - for such bropotals )

-

7. Tt Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE CA No. SRM-1497

1. Tvpe of Well m

(\.::l %aes her . 3. Well Name and No.
AT T Federal IBD Gas Com _#?
Marathon 0i1 Company 9. APIWell No.
3. Address and Telephone No. 30 - 015 - 23313
P.0. Box 552. Midland. TX 79702 915-687-8334 [0, Field and Pool, or sxplorstory Ares
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Ind-l an BaS] n Uppel" Penn
UL "A" 800" FNL & 200" FEL

11. County or Parish, State

Sec. 30, T-21-S, R-23-E

Eddy Co. NM
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION

m Notice of Intent D Abandonment

TYPE OF ACTION

D Change of Plans

Recompletion New Construction

D Subsequent Report Plugging Back

[
L]
D Casing Repair
L]

Altering Casing

Non-Routine Fracturing

Water Shut-Off
D Final Abandonment Notice

L0k

Conversion to Injection
(X] omer __ Renew TA Status L] Dispose water

(Note: Report results of multiple compietion on Well

Conpletion or Reconpletion Report and form.

13. Describe Proposed or Compieted Operations (Clearly statz all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionatly drilled
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Marathon 011 Co. is requesting renewal of the Temporary Abandonment status of this well. The
\ge];I wag tﬁﬁtﬁj fck>r casing integrity on 2-18-92. The test proved integrity and was witnessed
y Mr. D. Whitlock. mgé

The well has potential use as a water & fef «pcoduced water
A ﬁ &i}?ﬁger Draw

from wells in the Indian Basin area. As development in th
eed for such c#pecity should be

areas continue, more disposal capacity may be required. T
revealed by 12-96.
APR | § 1998

779 BPPRGVED F0R AL MCHT FIRDIBT, 3 N

[ena

- /)5 /9
:“';NG '{//‘) ,//7 oo (
’ ‘L_;: o
. o
ESo L
C
o

14, T herepy czrtify that the foregoing s fue and correct
sl J_Aomnad na bHmed twe Advanced Engineering Tech oate 3-01-96
(Th:s space for Fei t s of au FIRE “"‘;'3 g " o ormoiagp e
ORIS38D3 ST . LA IETROLBYUS THGINEER sy
Approved by Title Date 5
Conditivas of approval, if any: / 4

Title 18 U.8.C. Section [001. makes it a crime for any person kpowingly and willfully to make to anv department or agency of the United States any false. fictitious or traudulent statemsznts
Or representations as to any matter within its junsdicuon.

¢ Sge Instruction on Reverse Slde
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7. g T

; ) NM OIL CONS COMMidDILN
' A # prawer DD
Form 3160-5 ’/%[grED STATES Art emsidiu u '?O'E 1!004.0135
(Juoe 1990) DEPART T'QF THE INTERIOR Bxpires: March 31, 1993
BUREAU OF MANAGEMENT 3. Lease Designation and Serial No.
NM0384625
SUNDRY NOTICES AND REPORTS ON WELLS T v
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT - " for such proposals e
7 Usii oc CK, Agieemwat Dongaation
SUBMIT IN TRIPLICATE / CA No. SRM-1497
1. Type of Well m V
oil Gas
Temporarily Abandoned 3. Well Name and No.
2. Neme of Operatoc m::l:ommwm e Federal IBD Gas Com _ #2
Marathon 0il Company 9. API Well No.
3. Address and Telophose No. 30-015-23313
P.0. Box 552, Midland, TX 79702 915-687-8334 10. Field and Pool, or explonatory Arss
4. Location of Well (Footags, Sec., T., R, M., of Survey Description) Indian Basin Upper Penn
UL "A" 800° FNL & 200’ FEL 11. County or Parish, State
Sec. 30, T-21-S, R-23-E
Eddy Co. NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Abandonment D Change of Plans
D Recompletion [] New Coastruction
Cating Repair D Water Shut-Off
[ prne Abendonmnt ot Altering Casing [___] Conversios to Injection
Other Renew TA Status [:I Disposs Water
13. Describe Proposed or
give

(Nots: Raport sesults of amitiple compiletion on Well
—Conpietion o Recauxletion Report snd Lox form.)

Completed Operations (Cloarly stats all pertinent details, and give pertineat dates, including estimated dats of starting any proposed work. If well is directionally drilled,

locations aad measured and true vertical depths for all markers and Zones pertinent to this work.)?
Marathon 0il Co. is requesting renewal of the Temporary Abandonment status of this well. The
well was tested for casing integrity on 2-18-92. The test proved integrity and was witnessed
by Mr. D. Whitlock. The well has potential use as a water disposal well for produced water
from wells in the Indian Basin area, As development in-the.Indian Basin and Dagger Draw
areas continue, more disposal capacity may be required. ::The need for Such capacity should be
revealed by 12-96. W s

R A D
| P

RS

Caid o R L Lo N e :::_J‘;,: E
IR A = o &
77 APPROVED FCR /2 _MGNTHPERIOD - ~ rr%
EnDING 5 1/%¢ S 2
; L

RNy

3¢ o

14. 1 herob i fe A
sa.s.fL_‘: Z?-( ; / ‘ e Operations Superintendent
e (ORIE'Y6DSIOEG. LARA  pETROLEUM ENGINEER
Conditions of spproval, if any: T

bus 4-11-95

>y 74 >

of reproscntations as 1o any matter within its jurisdiction.

Title 18 U.S.C. Section 1001, makes K a crime for any person knowingly and willfully to make to any de;

partment or agency of the United States any false, fictitious or fraudulent statements

¢ Seo Instruction on Reverse Side ;J )2 \
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E'orm 3;33-5 | UNITED STATES o hrtesia, K ng‘o;l;c APPROVED
«fune 1990) DEPARTMENT OF THE INTERIOR CONSER:. .y ; Budgm Burum No. 1002°0133
Tee cdN BIVIS IO Expires: March 31, 993
BUREAU OF LAND MANAGEMENT REZ: vep >IN 3. u...n-;-.:us-uuo.
NM 0384625

SUNDRY NQOTICES AND REPORTS O'BWELLS §. If Indian, Allomes or Tribe Name
ﬂn r&s&oir

Do not use this torm for proposalis to drill.or to deepen or reontry to a dmer
Use “APPLICATION FOR PERMIT—" for such proposais

7. Uf Unit or CA, Agroement Designanon

SUBMIT IN TRIPLICATE . |ca no. srMora97
1. Type of Well ¢ e e
O% O% oter  TEMPORARILY ABANDONED %, Well Nams 333 N,
2. Name of Operator Y‘[ ~~--» | FEDERAL IBD GAS COM. #2
MARATHON OIL COMPAN _ 9. APt Well No.
). Address and Telephons No. 30015233130051
P.0O. Box_552. Midland TX 79702 10. Field and Pool, or Explorsmey Area
4. Locaton of Weil (Footage. Sec.. T.. R.. M.. or Survey Descripoon) INDIAN BASIN UPPER PENN
800' FNL/200' FEL Sec. 30 T21S R23E 1. County or Panzh, Sase
EDDY, NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ’ TYPE OF ACTION
Nocice of Intene D Absndonment D Chn'ofﬂm
D Subsequem Report D Plugging Back EJ Now-Routine Fractucing
D g Casing Repair [: Waser Shue-Off
Final Abandoament Nouce Altering Casing - Conversioa to [njectios
‘ B omer  REQUEST T.A. STATUS [T} Disposs Wazar
(Note: Report resuits of multipie eompistion on WeH
Compietion or Recompintses Repoars and Log form.)

13. MNW«CMW(C}aﬂymmmm and give perunent dames, Mmmmdmmmmuwuwym
d and rue verucal depths for ail markers and zones pernnent to this work.)®

-

nve

Attached is a copy of the procedure to test the casing integrity

1)
on the above mentioned well.
2) Also attached is a copy of the 1992 test and chart.
3) We would like to request tempory abandonement status on this weld -~
1

for use in gathering resevoir data.
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Signed Tide
(This space for Staee oifics use) A ; - .
i J[D.) JOE G. AARA Tide e 7Lfé [Ctitaﬁﬂ sz"ij/"(cjln Date ///V/y -5

Approved by
Condivons of appeoval, if any: ) ]
.‘5“6:‘(4171' 710 .5&5([1?5;5‘)(“(/ /2{6/,1;/_5 /M’J’Q 7‘@57,/
Tide 18 U.5.C. Sectoa 1001 mkuulcnmeformymmmdyuwmuym%bmnyqumofd\eL'mmSmmNu.ﬂcdmnwmm

r mnou 1s 10 agy mamer widun it3 jurtsdiction.
*See Instruction on Reverse Side



MECHANICAL INTEGRITY TEST PROCEDURE
FEDERAL "IBD" GAS COM. #2
800’ FNL/200‘ FEL (SEC 30) T=-2-15 R-23-E
Eddy County, New Mexico
NM-0384625

DATE:

PURPOSE: Run mechanical integrity test. (MIT)
ELEVATION: 4069’/GL/4085’KB

PBTD: 7250’

SURFACE CASING: 13 3/8" (48#) 148’.
INTERMEDIATE CASING: 8 5/8 /(24#) @ 2000#.
PRODUCTION CASING: S5 1/2" (15.S5#) 500’.

PRODUCTION TUBING: 2 3/8'* JS55 @ 7000°’.
PACRKER: BAKER LOK-SET @ 7000°’.

SAFETY PRECAUTION: Monitor H,S at the wellhead while running test.

Notify BLM representative, Duncan Whitlock, 48 hours prior to
running MIT. (BLM telephone number (505) 887-6544)

RU Service Company.
Test line and valves to 500 psig.

Install pressure gauges with pen records on casing annulus.

Fill tubing-casing annulus with 2% KCl water and pressure test

to 500 psig.

>0
Monitor pressure for‘)f/hinutes.
Rd Service Company.

Send pressure chart to Midland Production office.

TLW/sd
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Form 126 UNITED STATES BRI
(June¥ 5 "?‘E”SE"' - oA awbsElﬁRTMENT OF THE INTERI Yoo

REL::¥ED

BUREAU OF LAND MANAGEM

il 3
*83DE: 9 EONBrPROTICES AND REPORTS ON "WELLS

Do nol use this form for proposals to drill or to deepen or reeﬂtry to a dlﬂerent vegervou.

Use “"APPLICATION FOR PERMIT—" for such proposals

L~

" FORM APPROVED
Budget Bureau No. 1004-0115
Expires: March 31, 1993
5. Lease Designation and Serisi No.

N.M. 0384625

6. If indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Devignation

{. Type of Well
il Gas .
Well wel Other Temporarlll/ Abandoned

CA No. SRM-1497

8. Weil Name and No.

1. Name of Operator

Marathon 0il Company ]
3. Address and Telephone No.

Federal IBD Gas Com #2

P.0. Box 1324, Artesia, NM 88210 (505)457-2621

9. APl Well No.

30015233120051

. Locanon of Weil (Footage, Sec., T., R., M., or Survey Description)

800' FNL/200' FEL SEC. 30 T215 R23E

10. Field and Pool. or Exploratory Area
Indian Basin Upper Penn

11. County or Parish, State

Eddy N.M.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion
Subsequent Report Plugging Back

Casing Repair
D Final Abandonment Motice Altering Casing

K] omer Request T.A. Status

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

D Dispose Water
(Nate: Report results of multiple completion on Welt

Completion n¢ Recompletion Report and Log form )

13. Descnbe Proposed or Completed Operations (Clearly suate all pertinent details. and give pertinent dates, including estimated date of starting any proposed work, If weil is directionaily drilted

give subsurface Jocations and measured and true vertical depths for all markers and zones pertinent to this work.)*

1) On February 18 this year the above mentioned well was tested for
casing integrity.
2) The test proved integrity as witnessed by Mr. D. Whitlock.
3) We would like to request temporary abandoment status on this well.__
- 52 B
4) Attached is a copy of the test chart. T e~ =13
e rm
<
/g = m
poFOCYID FOR MONTH PERIOD @ =
EJ-.J AIL- ﬂ%ﬂ/ f_; ",1 :g. -...‘
28 &8
14. 1 hereby certify that the foregoing is true angd correct
Signed ﬁ /é e _Plant Superintendent Date J / Z-J/ J
(This space i{xr Fedgf or State office afke) 7, w
Approved by d Tite ) Date ; '&J- 7
Conditions of 3pproval. ll any:

Title 18 1J.5.C. Section 1)D1, makes it a crime for sny person knowingly and wnllfully lo make lo any department or agency of the United States any false, fictitious or frauduient statements

of representations as to any matter wrhin s jurisdiction.

*See instruction on Reversa Side
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Form 1160-5 s laN UNITED STATES L Bud FOI';M AP:RO::S)
e NS ER" - =}_N OWVISEEPARTMENT OF THE INTERIOR e Mo 3998
REZ: (8D BUREAU OF LAND MANAGEMENT _ [4AR 3 O 1902 5. Lease Designation and Serial No,
“7 IN.M. 0284625
WED&NOTICES AND REPORTS ON WELLS . C. D. . 1f Indian. Allottee or Tribe Name
D@ﬁoﬂﬁé‘e thls form for proposals to drill or to deepen or reentry to a dw_rmm_ir.
Use “APPLICATION FOR PERMIT—" for such proposals
S 7. 1f Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
CA No. SRM-1497
I. Type o‘f Well
e O % omer Temporarily Abandoned , 8. Well Name and No.
2. Name of Operator : Federal IBD Gas Com #2
Marathon 0il Company ,/ 9. AP1 Well No.
3. Address and Telephone No. 30015233120051
P.0. Box 1324, Artesia, NM 88210 (505)457-2621 10. Field and Pool, or Exploratory Area
3. Location of Well (Footage, Sec., T.. K., M., or Survey Description) Indian Basin Upper Penn
: 11. County or Parish, State
800' FNL/200' FEL SEC. 30 T215 R23E
Eddy N.M.
12.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Abandonment D Change of Plans

Recompletion New Construction
E Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

D Final Abandonment Notice Altering Casing
K] omes Request T.A. Status

Conversion to Injection
D Dispose Water

{Note: Report results of muitiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

1) On February 18 this year the above mentioned well was tested for
casing integrity.
2) The test proved integrity as witnessed by Mr. D. Whitlock.
3) We would like to request temporary abandoment status on this well.zx
O =
a3 r-
4) Attached is a copy of the test chart. m-l :: -3
-~ [# )
m
, (@)
= m
A o B F
oPRAYED TOR MONTH PERI oo ™o
AT T 7 . = <o -
" )|-95 ;=
E.hz&‘ i -ﬁH — =< Pr=
CLERL I S "
I Amer)
14. | hereby certify that the forcgom is true nj correct
Signed ﬁ tite _Plant Superintendent Date J/ 2.1/ ) 2
(This space fur F 7,7

Approved by L”// { Prg / // Title

Conditions oY approvai, if any:

Date 3 2 7 72/4.“

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make 1o any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any metier within #ts jurisdiction.

*See Instruction on Reverse Side
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.‘ /crm'llw-s WED UNITED STATES . PORM APPROVED 5

- (ue wch Qe DEPARTMENT OF THE INTERIOR - e M LB
o ©e BUREAU OF LAND MANAGEMENT = DINISIED Tﬁ#&.‘.ﬁ:ﬁ.—
_ L 3
Nk &No% NOTICES AND REPORTS ON WELLS " DLy
Do seithis torm for proposals to drill or to deepen or reentry t9-a different:reseivo
"Hke Use “APPLICATION FOR PERMIT—" for .ucn :(Lo& e Fﬁ
S U 7. 1f Usis of CA. Agronmont '
‘L?\E*" SUBMIT IN TRIPLICATE Dol
T Type ol Wel CA No. SRM~1497
Dé}‘dl &ev':u @ou ARn oy o i T ST OEC 12’90 3. Well Nomss and No.
T Names of Operstor D 5 Federal IBD Gas Cor
Marathon Oil Company 1\%&%&?&—— 9. APl Well No.
3 Airess tad Teiephons Mo orn . 300152331300S1
P. O. Box 1324 Artesia, NM 88210 50 =262 10. Fiald and Pool, or Bxploratory Ares
4. Location of Well (Footage, Sec.. T.. K., M., or Survey Description) Indian Basin (U. P¢
[ TT. Cousty or Parieh, Stae
800' FNL 200' FEL Sec. 30 T218 R23E , : _
Eddy County, N.M.
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
E Notice of latent E Absadonment ﬁhdh
D Recompletion New Coastruction
E]Cnnlqu' E]wu-anou N
(7 Final Abendoamens Norice EJAhﬂ'Chh. CJChn'ﬂ-ohhd-
k3 oser _Casing Inteprity Test [ Dupsewae
PRiokR TO TiA. e et

13. mwawm(cmmﬂmw mmmmmmhqumﬁlﬂh&uiadbd
give subsurface locations and measured and true vertical depths for all marksrs and zones pertinent % this work.)*

The following was the work performed on the above referenced well.
1. Rigged up B & E Kill Truck.
2. Loaded Tubing/€asing Annulus with 26 Bbls 2% KCl water.
3. Pressured Tubing/Casing Annulus to 600 psig. Shutdown Kill Eruck pump and held

600 psig pressure on annulus for 15 minutes. (See attached chart).
4. Released pressure and rigged down kill truck.

NOTE: Test was not witnessed by BLM. Approval to proceed with test was received from
Mr. Shannon Shaw by Steve York (Marathon) per telecon on November 30, 1990.

APFROVED FOR /2 MONTH PERIOD
momG (1 /30/91

Tide 18 U.S.C. Sectioa 1001, nhuncnnﬁor-ymwum:ﬂquwwdhmﬁhm&.Mwﬁﬂnm
am-nmuvﬁnm .

BLD.
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5 form is designed for submitting proposals to perform certain well oper-
ns, and reports of such operations when compleied, as indicated, on
eral and Indian lands pursuant to applicable Federal law and regula-
s, and, if approved or accepted by any State, on all lands in such State,
suant to applicable State law and regulations. Any necessary special in-

GENERAL INSTRUCTIONS

structions concerning the use of this form and the number of copies to be
subminted, panicularly with regard to local area, or regional procedures
and practices, either are shown below or will be issued by, or may be ob-
tained from, the local Federal and/or Siate office.

" SPECIFIC INSTRUCTIONS

+ 4—If there are no applicable State requirements. locations on Federal
adian land should be described in accordance with Federal requirements.
isult local State or Federal office for specific instructions.

n ]3—Proposals to abandon a well and subsequent reports of sbandon-
1 should include such special information as is required by local Feder-
nd/or State offices. In addition, such proposals and reports should include

zones, or other zones with present significant fluid contents not sealed off
by cement or otherwise; depths (top and bottom) and method of placement
of cement plugs; mud or other material placed below, between and above
plugs; amount, size, method of parting of any casing, liner or tubing pulled
and the depth to 10p of any left in the bole; method of closing top of well;
and date well site conditioned for final inspection looking to approval of
the abandonment.

sons for the sbandonment; data on any former or present productive

NOTICE

‘The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the
following information in connection with information required by this application.

AUTHORITY: 30 U.S.C. 181 et. seq., 351 et. seq., 25 U.S.C. et. seq.; 43 CFR 3160.

PRINCIPAL PURPOSE — The information is to be used to evaluate, when appropriste, approve
spplications, and report completion of secondary well operations, on a Federal or Indian lease.
ROUTINE USES:
o Evdnaelheeqmrmemmdpmeedumuseddunngd\epmposed or completed subsequent
well operations. :
(2) Request and grant approval w0 perform those actions covered by 43 CFR 3162.3-2(2).
(¢))] Mmmmikﬁmwﬁmmmdi&mmﬁghtofmwﬁmmm

(4X$)hfamnﬁnmlhemﬂmdlorﬂnmdwﬂlbemfemdmappmpmw

State, Iocalorfomgnagem when relevant to civil, criminal or regulatory investigations
_ Or prosecutions.
EFBUOFNMROWNGMAMN—FﬂMMMthWMW
of the information is mandatory once an oil or gas well is drilled.

mwmmmmmu S.C. 3501, et. seq.) requires us 1o inform you that:

MMuMmMnm»wdeum«cmnﬂmdww
operstions on Federal or Indian oil and gas leases.

This information will be used 10 report subsequent operations once work is completed and when
requested, 10 obtain approval for subsequent operations not previously authorized.

. Response to this request is mandasory for the specific types of activities specified in 43 CFR Part 3160.

P . “-
= ~

BURDEN HOURS STATEMENT

Public reponting burden for this form is estimated 10 sverage 25 minutes per response, including the time for

reviewing instructions, gathering and maintaining data, and compieting and reviewing the form. Direct

comments regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior,

Buresu of Land Management, (Alternate) Bureau Clearance Officer, (WO-771), 18 and C Streets, N.W.,

Washington, D.C. 20240, ummﬁmmwmmwmm

- (1004-0135), Washington, D.C. 20503. .
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Form 3160-5
(June 1990)

UNITED STATES

(2

DEPARTMENT OF THE INTERIOR
, DiSioN i BUREAU OF LAND MANAGEMENT

o SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this f&ﬁhﬂpropowl to drill or to despen or reentry to a different reservoir.
PLICATION FOR PERMIT—" for such proposals H

130 1wy i '30

C4i

1 uUnuCA Ambuw

SUBMIT IN TRIPLICATE RECEI/ER A EA T 'IRCE
T Ty or Wel = CA No. 'sizn-1§97
O%a O X ote Temporarily Abandoned Gas Well §. Well Nams and No.
2. Name of Operator DEC 7 '30 Federal IBD Gas Com
Marathon 0il Company ./ 9. APl Well No.

3. Address and Telophons No.
P. 0. Box 1324 Artesia, NM 88210

Y)Y

_ ~
(505)&&_@&&_‘

4. Location of Well (Foctage. Sec.. T., K., M., arSumyDaum)

30015233130081
10. Ficid aad Pool, or Exploratory Ares

Indian Basin (U. Pe:

11. Cousty or Parish, Stats

800' FNL 200" FEL Sec. 30 T21S R23E Y #
Eddy County, New Me:
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ﬁ Notice of Intent D Abandonment D Changs of Plane
D Recompietion New Construction
D Subsequent Report D Plugging Back D Noa-Routine Fracturing
Casing Repeir Water Shut-Off
D Final Abandonment Notice D Alering Casing Coaversion to Injection
BOM Casing Integrity Test D Disposs Water
(Now: Repor results of multiple complation oa We
Complstioa or Recompletion Repert sad Log form

13. mmwucwm@ymmmm.ummm.mmuuamqwmumhwm
give subsurface locations and measured and trus vertical depths for all markers and zones pertinest w0 this work.)®

Marathon 0il Company proposes performing a casing integrity test on the above referenced
well. Following is the procedure:
1. Notify the Bureau of Land Management at (505) 887-6544 at least 24 hours prior tc
commencement of Casing Integrity Test.
2. 1Install Chart Recorder on production casing.

3. Rig up kill truck and load casing/tubing annulus with 2% KCl water with corrosion
inhibitor.

4. Pressure casing/tubing annulus to 500 psig for 15 minutes.
5. Release pressure and rig down kill truck and chart recorder.
chart for submittal with subsequent report.

Retain pressure

Notes: Verbal approval was obtained from Mr. Shannon Shaw per telecon with Mr. Kevin K.

Miller (Marathon) on November 28, 1990.
Downhole Data: Upper Penn Perfs 7026-7080, Model R Packer set at 6906’

Marathon 0il Company respectfully requests permission to continue shut-in status of this
well for future evaluation, Tf weLL PASIES THE CASiwG ITWTEGRITY TERST .

16. 1 hereby cerufy thet is true and
Signod Tide Peawt  Surt pme [[-28-9D
(This space for Federsl or Stae office uss)

17.5 G

Combzlwll if amy:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfoily 10 make 10 any depastment or agency of the United States any false, fictitious or fraudulent staseme

*See Instruction on Reverse Side



UNITED STATES SUBMIT IN [RICLICATES | ‘ E:Srr‘?etsli\u‘:;ﬁt\:; 11(3,%4:‘ S g(
DEPARTMENT OF THE INTERIOR Sorse gige, rructions on m; 5. LEASE DESIGVATION AND BERIAL o
BUREAU OF LAND MANAGEMENT NM 0384625

8 ll‘ INDIAH ALLOTTE! OR TRIBE MaAME

SUNDRY. NOTICES AND REPORTS ON WELLS
(Do not use this farm for proposals to drill or to deepen or j
Use “APPLICATION FOR PERMIT-—" for #ch pmmf.lt:) I'

! 7. UNIT AGEECMENT NaME
ol GAS <
WELL D weLL XX OTHER

2. NAME OF OPERATOR

..‘

Indian Basin
B. TARM OR LEASE NAME
Federal "IBD" Gas Com

9. wBLL NO.

Marathon 011 Company /

3. ADDRESS OF OPEBATOR

. OFFI
P. 0. Box 552, Midland, cE | 2
4. LOCATION OF WELL (Report location clearly and io accordance with any State requirements.® | 10. TIELD AND POOL O WILDCAT
See also apace 17 below.) . .
At surface Indian Basin - Upper Penn

11. smC, T, B, M,, OR BLK. AND
SURVEY OB ARKA

800' FNL and 200' FEL

(NOTE : Report results of multipie comptetion on Well
Completion or Kecowpletion Report and Log form.)

17. DESCRIUE PROPUSED OR CHOVMPLETED OPERATIONS (Clearly stiute ail lwr!lnnnl dotam and zive pertipent dates, lncluding estimated date of starting any
proposed wo-k. If well s directionally drilled. give subsurface locations and measured und true vertical depths for all markers and zones perti-
nent w this work.) *

o , Sec. 30, T-21-S, R-23-E
14. pERMIT NO. T 77T TTTTTN5 Eevations (Show whether DF, AT, GR, etc.) o 7127 COUNTY Ok PaRISH| 13. TATE
i 8 H .
| Rks: 4B83'; oL: 4067 | Eddy N. Mexico
18. Check Appropriate Box To indicaie Nature of Notice, Repoﬁ or Other Data
NOTICE OF INTENTION TO: i 3UBSEQUENT REPORT OF:
—— | S| [ —
TEST WATER SHUT-OFF | ! PULL OR ALTER CASING ' | SWATER SHCT-OFF : BEPAIRING WELL |
| = i —_—
FFACTI'RE TREAT ! : MULTIPLE ¢OMP!IETE : l, ‘ FRACTUBE TREATMENT ALTERING CASING I ]
— oo —_— —_—
SHO0T OR ACIDIZE . ABANLON® : \ SHOOTING OR ACIDIZING X ABANDONMENT® i
R [ | - -
REPAIR WELL Cod CHANGE PLANS ! [ (Othery _ ___ . __._
' |

ni)thvr)

1-28-87: SITP 1350 psi. SICP O psi. Installed wellhead isolation tool and acidized
Upper Penn perforations with 6000 gallons 20% FE-SGA acid containing
1000 SCF/Bbl. of Nitrogen. Used 15 ball sealers for divert. Flushed w/ 2% KC1
containing 750 SCF/Bbl. Nitrogen. Flowed well to frac tank on 16/64" choke
for 2 hours recovering 50 BW. FTP 250 psi. Removed tree and installed BOP.
Released packer and pulled out of hole w/ 5%'" Lok-set packer and 2-3/8" tubing.

_ Ran in hole w/ 5%" Model "R'" double grip packer and seating nipple on 2-3/8"

B tubing. Hydro tested tubing in hole. Set packer at 6906'. Removed BOP and

installed wellhead.

Currently testing well.

18 1 hereby ce;tfyfat the foregoing, 13 true and correct
s1GNED _ (. : ,///({x,/w(_, L TITLE _#_E»r}_g}neer o DATE Jan. 29, 1987

(Thls space for Federal or Sute office use)

APPROVED BY _ _ TITLE _ DATE
CONDITIONS OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side

Title 15 U.S.C. Sect:on 1701, makes 1t a crime lor anyv person knowingiv and willfelly to make +:
Unitec btates any la.s€, Jiciilrous or fraudulent statements or represeniaiions as 10 any matter w
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vemher 143y
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UNITED STATES sy
DEPARTMENT OF THE lNTERIOR verse side)
BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE® |
tnstructions oo

i S5t
Uudacl Burcau No. logd—
l:‘.\pxreg Aut{ust 31, 1 18~

0. L!ASI DI:SIGVATIOV AND BEKIAL Nev

NM 0384625

RIS SO

NEN

re|

SUNDRY NOTICES AND REPORTS ON WELLS

Do not nse this form rnr proposais te drill or to deepen or plug back to a different reservolr.

Use “APPLICATION FOR PERMIT—" for such proposals.)

ﬁ. ll‘ INDIAN, ALLOTTEE OR TRIBE NAML

n

2

3.

3.

14.

18

iv

XX

[PEY:)
TELL

(13 A9
wWELL

NAMEZ OF OPERATUR

DTHER

Marathon 0il Company

RE:-L. v._: BY_

7. UNIT AGRELMENT NAME

Indian Basin
8. FARM OR LIASE NAME

Federal "IBD" Gas Com

ADODRESS OF OPERATOR

P. 0. Box 552, Midland, Tekas %%311

TOCATION WP WELL TReport focation cleatly and 1o necordance with angState requlbmeé;;’ -

See alsn space 17 below )
At surface

- ARTES*¢

!«r—-re

987 8. WBLL NO.
2
"10. FIELD aND POOL. OR WILDCAT
Indian Basin - Upper Pe

11. sEcC.. T., B., M,, OR BLK. AND

880" FNL and 200' FEL
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Marathon Oil Company plans to acidize the Upper Penn formation (perforations 7026'-~
7080') with 6000 gallons of 20% FE-SGA acid containing 750 SCF Nitrogen per barrel

with 15 ball sealers down 2-3/8" tubing.

Estimated starting date is January 21, 1987.
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12-18-86 Removed tree and installed BOP., Released 5%'" Baker Lok-set pkr. and pulled
out of hole with production equipment. Rigged up Gearhart and set
Halliburton cement retainer on wireline at 7130'.

12-19-86 Ran in hole with stinger on 2-3/8" tubing and stung into retainer. Establish«
injection rate into Upper Penn perforations (7162'-7214') at 5 BPM and 0 psig
Squeezed perforations with 75 sx. Cl. "H" cmt. with .3% Halad 9 and 75 sx.
Cl. "H" Neat to 5000 psig. Stung out of retainer and circ. 55 sx. of Cl, "H"
to pit leaving 6' of cement on top of plug. Rigged up Gearhart and perforatec
Upper Penn at 7026~28', 42-44', 58-66', and 78-80' with 1 JSPF (18 holes).

12-20-86 Ran in hole w/ 5%" Baker Lok-set pkr. and on-off tool om 2-3/8" tubing. Set
packer at 6916'. Nippled down BOP and installed tree. Loaded backside and

acidized Upper Penn perforations (7026'—80 ) w1th 2000 gallons 157% NETE acid.
Presently testing well.
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbe
Governor J anuary 29 2002 Director Y
Jennifer A. Salisbury 0Oil Conservation Division
Cabinet Secretary
Marathon Qil Company
P. O. Box 552

Midland, Texas 79702-0552
Attention: Steven F. Millican

Re:  Administrative application (application reference No. pKRV0-133938634) for an
exception to Division Rule 104.C (2) (a) within the Wolfcamp formation for the
existing Federal “IBD” Gas Com. Well No. 2 (API No. 30-015-23313), located
800 feet from the North line and 200 feet from the East line (Unit A) of Section 30,
Township 21 South, Range 23 East, NMPM, Eddy County, New Mexico.

Dear Mr. Millican:

Your application is incomplete: (i) with respect to notice, the 320-acre tract to the
northeast of the subject unit is considered to be an adversely affected offsetting tract (the location
of the existing well is closer to this unit then a well at the closest standard location within the
NE/4 of Section 30); also (ii) please reference the Division’s previous approval for the
unorthodox Upper-Pennsylvanian gas well location for the Federal “IBD” Gas Com. Well No. 2.

Since the application as submitted is insufficient to review, the application was ruled as
incomplete on January 2, 2002. Please submit the above stated information by Wednesday,
January 9, 2002.

The Division cannot proceed with your application until the required information is
submitted. Upon receipt, the Division will continue to process your application. The additional
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the
necessary information is not submitted, your application will be returned to you.

Should you have any questions concerning this matter, please contact me in Santa Fe at
(505) 476-3465. Thank you.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  New Mexico Oil Conservation Division — Artesia
W. Thomas Kellahin, Legal Counsel for Marathon Oil Company - Santa Fe
Walter Dueease, Marathon Oil Company - Midland

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd.state.nm.us
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Marathon Oil Company

Fax

To: /° //c HAEC S’/—OGU&Q From: S TEULE /VZQ,MU
Fax: (§0S) Y76~ 397/ Pages: /0 , including this cover sheet
Phone: (505) §/76- 57565 Date: /S OF SOR

Re: Sy /FD G.C.H2 WHRHOPN o

LOCATIcA

O Urgent [Kr For Review  [J Please Comment [ Please Reply [ Please Recycle

Comments:
Ne Srosaree,

%f R OUR  CorJUERSATrond  ON \—Euaﬁey ;j

ﬁ/} 7 iAACHED (S THE  ADDITIONAL  IMFDRATAT IO AJECE SSARY

TOo ComeiereE OUR  _UPLICA Tron.

7>
/Lcjéﬁfe' CAle 7€ (F TrAeRE 5§ V72005

)7 P S
G- 687 — §T06 (Prore)

From...,

Marathon Oil Company
Indian Basin Asset Team
125 W. Missouri
Midland, TX 79701
Phone: 915/687-8322
Fax: 915/687-8305
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Southern U.S. Business Unit
Domestic Production
@ Marathon P.O. ng 552
- idland, TX 79702-0552
Oil Company Telephone 915/682-1626

January §, 2002

Mr. Michael Stogner

0Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87504

RE:  Administrative application (application reference No. pKRV0-133938634) for an
exception to Division Rule 104.C (2) (a) within the Wolfcamp formation for the existing
Federal "IBD” Gas Com. Well No. 2 (API No. 30-015-23313), located 800’ FNL and
200" FEL (Unit A) of Section 30, Township 21 South, Range 23 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Stogner:

This 1s in response to your letter dated January 2, 2002, received by Marathon on January 7,
2002, whereby you requested two additional actions in order to complete our application for the
above referenced well.

First, you pointed out that our proposed recompletion is non-standard to the 320-acre tract to the
northeast of the subject unit. Accordingly, Marathon has reviewed the ownership of Section 20,
Township 21 South, Range 23 East and has submitted waiver letters to those operators not
already notified. Attached to this application is a listing of the working interest owners in
Section 20 and copies of the waiver letters submitted therein by certified mail on January 8,
2002. In addition, signed copies of the waiver letters submitted to the operators of Section 30,
Township 21 South, Range 23 East, have been included.

Secondly, you requested a reference to the Division’s previous approval for the unorthodox
Upper-Pennsylvanian gas well location for the Federal “IBD” Gas Com. Well No. 2. The
reference is as follows: Case No. 6845, Order No. R-6310 dated April 15, 1980. In addition, a
copy of the Division Order has been included.

I would like to apologize that the recent filing for the Wolfcamp non-standard location was
incomplete. I hope that this additional information is as per your expectations. If you have any
questions/comments/concerns, please contact me at (915) 687-8306.

Respectfully,

Steven F. Millican
Operations Engineer
Indian Basin Asset Team
Marathon Oil Company

A subsidiary of USX Corporation
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Below are the Working Interest Owners and their percentages for Sec. 20, T21S-R23E,
Eddy County, New Mexico:

WI NRI
Marathon Oil Company 50.00000% 42.18750%
PO Box 552
Midland, TX 79702-0552
Kerr-McGee Corp (Acquired Oryx Energy) 27.07031% 22.15586%
PO Box 840638
Dallas, TX 75284-0638
Devon SFS Operating Inc 10.15625% 8.27291%
PO Box 730292
Dallas, TX 75373-0292
Y ates Petroleum 8.51563% 6.96926%
105 South 4th Street
Artesia, New Mexico
J. Hiram Moore, LTD 4.25781% 3.48483%

310 W. Wall, Ste. 404
Midland, TX 79701
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Jan U9 U2 U2:28p MATATHON OIL
Southern U.S. Business Unit
Domestic Production
Marathon £.0. Box 552
@ Qil company Midland, TX 79702-0552

Telephone 915/682-1626

November 29, 2001

Chevron

Attn: Scott Ingram
P. O.Box 1150
Midland, TX 79702

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D" Gas Com Well No. 2
Location: UL “A”, 800" FNL and 200’ FEL, Section 30, T-21-S, R-24-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Oil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660’ spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200" from the East Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Oil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Conservation Division in Santa Fe as soon as possible. If you have any questions or need more
information, please call me at (915) 687-8321.

Sincerely,

iy Rarke

Ginny Larke
Engineer Technician
Indian Basin Asset Team

Signature: 9“9""( “/{n “&"N’%‘“——"

Printed Name:__Dcow M. |MagAm
Title: _Qmm’ﬂ’l..

Company Name:_ Cdt@ypon U SA
pae:___(2f14fo)

A subsidiary of USX Corporation
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Southern U.S. Business Unit
Domestic Production

(ML) Brrtsten e S arss s
H idland, 702-0
Oil company Telephone 915/682-1626

November 29, 2001

Kerr McGee

Attn: Mark Peavy

P. O. Box 805004
Dallas, TX 75380-9004

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D” Gas Com Well No. 2
Location: UL “A”, 80’ FNL and 200’ FEL, Section 30, T-21-S, R-24-E, Eddy County, New Mexico

273
Dear Sir or Madam: */h%“(/

Marathon Oil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660’ spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200" from the East Line of Section 30.

This fetter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Qil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Conservation Division in Santa Fe as soon as possible. 1If you have any questions or need more
information, please call me at (915) 687-8321.

Sincerely, %
Ginny Larke

Engineer Technician
Indian Basin Asset Team

Signature:

Printed Name: Sﬁlo/\/e/ﬁg rsJer
Titte:_ Arwld mA/

Company Name: Kerr- /l/\c:‘&{,@ \ a\ras Onshere L P
Date:__/ L//o é_)/e /

A subsidiary of USX Corporation
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Southern U.S. Business Unit
Domestic Production

Marathon P.O. Box 552
: Midland, TX 79702-0552
@ Oil Company Telephone 915/682-1626

January 9, 2002

Devon SFS Operating Inc
PO Box 730292
Dallas, TX 75373-0292

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D"” Gas Com Well No. 2
Location: UL “A”, 800" FNL and 200” FEL, Section 30, T-21-S, R-23-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Oil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660° spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200" from the East Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Oil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Clonservation Division in Santa Fe as soon as possible. If you have any questions or need more
information, please call me at (915) 687-8321.

Sincerely,
Ginny Larke

Engineer Technician
Indian Basin Asset Team

Signature:

Printed Name:

Title:

Company Name:

Date:
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Southern U.S. Business Unit
Domestic Production

P.O. Box 552
& (I\;l_?éathon Midland, TX 79702-0552
i ompany Telephone 915/682-1626

lanuary 9, 2002

Yatcs Petroleum
105 South 4% Street
Artesia, New Mexico 88210

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D” Gas Com Well No. 2
Location: UL “A”, 800’ FNL and 200’ FEL, Section 30, T-21-S, R-23-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Oil Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660" spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200’ from the East Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon's intention to request administrative
approval for this non-standard location. If youn have an objection to this application, it must be filed, in writing, with
the New Mexico (il Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letter. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this location will
be sent to the Oil Conservation Division in Santa Fe as soon as possible. If you have any guestions or need more
information, please call me at (915) 687-8321.

Sincerely, X
Ginny Larke

Engineer Technician
Indian Basin Asset Team

Signature:

Printed Name:

Title:

Company Name:

Date:
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Southern U.S. Business Unit
Domestic Production

P.0O, Box 552
& (l\;l_féathon Midland, TX 79702-0552
Hoeompany Telephone 915/682-1626

January 9, 2002

I Hiram. Moore, Ltd.
310 W. Wall, Suite 404
Midland, TX 79701

Re: Application for an Unorthodox Well Location for the Federal Indian Basin “D” Gas Com Well No. 2
Location: UL “A”, 800" FNL and 200’ FEL, Section 30, T-21-§, R-23-E, Eddy County, New Mexico

Dear Sir or Madam:

Marathon Qi Company plans to recomplete the above referenced well in the Wolfcamp formation. This well will
be governed by the Statewide Rule 104C. This well does not conform to the 660’ spacing requirement from the
outer boundary of the Gas Proration Unit (GPU) as its locations is 200” from the Bast Line of Section 30.

This letter is to inform you, as an offset operator or interest owner, of Marathon’s intention to request administrative
approval for this non-standard location. If you have an objection to this application, it must be filed, in writing, with
the New Mexico Oil Conservation Division, 1220 S. St. Francis Dr., Santa Fe, New Mexico 87504, within 20 days
from the date of this letier. Should you have no objection to this location, please sign below and return an executed
copy of this letter to me in the envelope provided. The application for administrative approval for this Jocation will
be sent to the Qil Conservation Division in Santa Fe as soon as possible. If you have any questions or need more
information, please call me at (915) 687-8321.

Sincerely, X
Ginny Larke

Engineer Technician
Indian Basin Asset Team

Signature:

Printed Name:

Title:

Company Name:

Date:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6845
Order No. R-6310

APPLICATION OF MARATHON OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO. ‘

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 26, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this_ 15+hn day of April, 1980, the bivision
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Marathon 0il Company, seceks ap-
proval of an unorthodox gas well location 800 feet from the North
-line and 200 feet from the East line of Section 30, Township 21
South, Range 23 East, NMPM, to test the Pennsylvanian formation,
Indian Basin-Upper Pennsylvanian Gas Pool, Eddy County, New

b3 -
28X ilo.

(3) That the special pool rules for said Indian Basin-
Upper Pennsylvanian Gas Pool, as promulgated by Order No. R—-2440
and made permanent by Order No. R-2440-A, provide for 640-acre
(one section) spacing and proration units in said pool.

(4) That while all of said Section 3D is to be dedicated
to the well, no more than 190 acres within such section may be -
presumed to be productive from the Indian Basin-Upper
Pennsylvanian Gas Pool,
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-2~
Case No. 6845
Order No. R-6310

(5) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

(6) That a well drilled at the proposed unorthodox location
should receive an allowable penalty based upon productive acres
in said Section 30.

(7) That the allowable factor for said well should be cal-
culated as follows:

Allowable _ 190 (Pinding 4)

Factor T 640 (Finding 3) = 0.30

2}  Thzat the assigmment of an allcwable factor as describeld
in Finding No. (7) above will permit the applicant to produce its
just and egquitable share of the gas in the Indian Basin-Upper
Pennsylvanian Gas Pool, will protect applicant’s correlative
rights and prevent waste, and will protect the correlative rights
of offset operators in the pool.

IT IS THEREFORE ORDERED:

{1) That an unorthodox gas well location for the Pennsyl-
vanian formation is hereby approved for a well to be located at
a point 800 feet from the North line and 200 feet from the East
line of Section 30, Township 21 South, Range 23 East, NMPM,
Indian Basin-Upper Pennsylvanian Gas Pool, Eddy County, New
Mexico, provided however, that such well upon completion in said
pool shall have an allowable factor for gas proration purposes
of 0.30C.

(2) That all of said Section 30 shall be dedicated to +the
above-described well.

(3) That jurisdiction of this cause is retained for the
enury of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO
TL CONSBRV1>T,ION\/DIVISION

s
(e i/{?WMLJ

JOE D. 1IEY

Director

fa/



