NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor December 21 > 2001 Director
Jennifer A. Salisbury » Oil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Cy Cowan

Re:  Administrative application for an exception to Division Rule 104.C (2) (a) for the
Undesignated East Eagle Creek Atoka-Morrow Gas Pool, within the N/2 of Section 27, Township 17
South, Range 25 Fast, NMPM, Eddy County, New Mexico.

Dear Mr. Cowan:

This letter acknowledges the receipt of your administrative application dated December 4,
2001 of an unorthodox Atoka/Morrow gas well location for Yates Petroleum Corporation's existing
Federal “LDY” Deep Com. Well No. 10 (API No. 30-015-30974), located 2100 feet from the North
line and 1980 feet from the West line (Unit F) of Section 27, Township 17 South, Range 25 East,
NMPM, Eddy County, New Mexico. The Division received your application on December 6, 2001,
and assigned it NMOCD application reference No. pKRV0-134436145. Please refer to this number in
future correspondence with the Division.

Our preliminary review indicates that the information provided in the application is not
sufficient to process an administrative order at this time. It appears that your application may be
incomplete with respect to notice. As you are aware Division Rule 1207.A (2) (a) provides that the
affected “operator” be notified of an unorthodox location and that in the absence of an operator then
any lessee within the corresponding unit be notified. My records indicate that within the offsetting
320-acre unit comprising the S/2 of Section 27, Yates Petroleum Corporation operates the Morley
“EW” Com. Well No. 1 (API No. 30-015-21716), located 660 feet from the South and East lines
(Unit P) of Section 27. This well is completed in and producing from the Eagle Creek-Permo
Pennsylvanian Gas Pool; therefore, there is no offsetting “Atoka/Morrow” operator in the S/2 of
Section 27. With the absence of an ““Atoka/Morrow” operator then you are required to identify and
notify all such lessees. Your application does not adequately address this issue.

In order for me to continue with processing your request, please identify all of the working
interests within the S/2 of Section 27 and provide adequate notice, or offer an explanation with

support data why notice is not required in this instance.

Since the submitted information is insufficient to review, the application was ruled as
incomplete on December 21, 2001. Please submit the above stated information by Monday,
December 31, 2001.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:~*www.emnrd. state.nm.us




Yates Petroleum Corporation
December 21, 2001

Page 2

The Division cannot proceed with your application until the required information is
submitted. Upon receipt, the Division will continue to process your application. The additional
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary
information is not submitted, your application will be returned to you.

It should be noted that the orthodox window marked in blue on exhibit No. 4 of your
application is incorrect, please refer to Division Rule 104.C (2). Wells are to be no closer then 660

feet to a quarter section.

Should you have any questions concerning this matter, please contact me in Santa Fe at (505)

476-3465. Thank you.
Sincerely, /7

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division — Artesia
William F. Carr, Legal Counsel for Yates Petroleum Corporation - Santa Fe

Randy Patterson, Yates Petroleum Corporation - Artesia




(e) At the request of any interested person or upon the
Division's own initiative, any pooling application submitted shall be set for full hearing
with oral testimony by the applicant. [Rn, 19 NMAC 15.N:1207.A.(4), 7-15-99; A, 7-15-
99]

2) Unorthodox Well Locations: [1-1-87...2-1-96; Rn, 19
NMAC 15.N.1207.A.(5), 7-15-99; A, 7-15-99]

(a) . Definition: “Affected persons™ are the following
persons owning interests in the adjoining spacing units:

1. the Division-designated operator;

2. in the absence of an operator, any lessee whose
interest 1s evidenced by a wntten document of
convevance either of record or known o the
applicant as of the date the application is filed; and

3. in the absence of an operator or lessee, any mineral
interest owner whose interest is evidenced by a
written document of conveyance either of record or
known to the applicant as of the date the application
was filed.

In the event the operator of the proposed unorthodox well is also the operator of an
existing adjoining spacing unit and ownership is not common between the adjoining
spacing unit and the spacing unit containing the proposed unorthodox well, then “arfected
persons” include all working interest owners in that spacing unit. [1-1-87...2-1-96; N, 7-
15-99]

(b) If the proposed location is unbnhodox by being
located closer to the outer boundary of the spacing unit than permitted by rule, notice
shall be given to the affected persons in the adjoining spacing units towards which the

unorthodox location encroaches. [Rn, 19 NMAC 15.N.1207. A(S) (a), 7-15-99, A 7-15- L

99]

(c) If the proposed location is unorthodox by being.
located in a different quarter-quarter section or quarter section than provided in special
pool orders, notice shall be given to all affected persons. [Rn, 19 NMAC
15.N.1207.A.(5).(a), A, 7-15-99]
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TREASURER
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January 4, 2002

Mr. Michael Stogner

New Mexico Oil Conservation Division
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application for Unorthodox Location
Federal LDY Deep Com. #10
2100’ FNL and 1980 FWL
Section: 27, T17S- R25E
Eddy County, New Mexico
Dear Mr. Stogner:

Per your letter dated December 21, 2001, regarding notice of the working interests within the S/2
of Section 27. Upon checking our records, it was discovered all the working interests are Yates
affiliated parties. A copy of our Joint Billing Division Order Inquiry is enclosed for your review.
We feel this explanation with the support data is why notice is not required in this instance.

Also, enclosed please find a corrected #4 Exhibit for your files.

Should you need anything further please advise.

Thank yeu,

Very truly yours,

YATES PETROLEUM CORPORATION

Cy Covwan

Regulgatory Agent

CC/rca

Enclosure(s)



WELD35 Joint Billing Division Order Inquiry by Property Number 1704702

09:34:25
Property . . . . . . . . . . . . : 041000 001 MORLEY EwW COM #1 YPC
Deck . . . . . . . . .. ... . :B1 GWI DOI COMP. GENERATED
Effective month/year . . . . . . : 01 / 1980

Inter Decimal Interest Date
owner Seq owner Name Co# Interest Type Changed
797400 00 SHARBRO OIL LTD. CO. .14583334 (01 worR 5/04/1987
989605 00 TRUST Q U/W/0O PEGGY A. YATES .05208333 01 worR 1/03/1993
992701 00 YATES, LILLIE M. ESTATE SP .14583333 01 worR 5/04/1987
994100 00 YATES DRILLING COMPANY .29166666 01 woOrR 5/04/1987
994400 00 YATES, JOHN A. .05208334 01 worR 1/03/1993
999900 00 YATES PETROLEUM CORPORATION .31250000 01 wor 5/04/1987
Bottom

Total Interest . . . . . . . . . . « « « . . . ®1.00000000

F3=Exit F12=Previous
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Yates Petroleum Corporation
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

Federal LDY Federal Deep Com. #10
34 2100' FNL and 1980' FWL

Section 27, T17S-R25E

Eddy County, New Mexico

NM-0630
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S. P. YATES
CHAIRMAN OF THE LIOARD

JOHN A. YATES
ORESIDENT

MARTIN YATES, Il

1912 - 198%
FRANK W. YATES PEYTON YATES
1936 - 199G EXT.CUTIVE VICE PrSIoENT
RANDY G. PATTEHRSON
SECRETANY
105 SOUTH FOURTH STREET DENMIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 882102118
TELEPHONE (R0OS) 7451471
January 4, 2002

Mr. Michael Stogner

New Mexico Qil Conservation Division
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application for Unorthodox Location
Federal LDY Deep Com. #10
2100" FNL and 1980 FWL
Section: 27, T17S- R25E
Eddy County, New Mexico

Dcar Mr. Stogner:

Per your letter dated December 21, 2001, regarding notice of the working interests within the $/2
of Section 27. Upon checking our records, it was discovered ail the working nterests are Yates
affiliated parties. A copy of our Joint Billing Division Order Inquiry is enclosed for your revicw.
We feel this explanation with the support data is why notice is not required in this instance.

Also, enclosed please find a corrected #4 Exhibit for your filcs.

Should you need anything further please advise.

Thank you,

Very truly yours,

YATES BETROLEUM CORPORATION

Coorr——

Cy Covy/an
Regulptory Agent

CChrca
Enclosure(s)
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wWELU2D Juint B1111ng Division order Inquiry by Property Number 1/04/02

09:34:25
Property . . . . . . . . . . . . : 041000 001 MORLEY EW COM #1 YPC
Deck . . . . . . . ..., ... .:8Bl GWI DOI COMP. GENERATED
Effective month/year . . . . ., . : 01 / 1980

Inter Decimal Interest Date

owner Seq owner Name Co# Interest Type Changed
797400 00 SHARBRO OIL LTD. CO. .14583334 01 worR 5/04/1987
989605 00 TRUST Q U/W/0 PEGGY A. YATES .05208333 01 wor 1/03/1993
992701 00 YATES, LILLIE M. ESTATE SP .14583333 Q1 wor 5/04/1987
994100 00 YATES DRILLING COMPANY .29166666 01 WOR 5/04/1987
994400 00 YATES, JOHN A. .05208334 01 wor 1/03/1993
999900 00 YATES PETROLEUM CORPORATION .31250000 01 worR 5/04/1987

Bottom
Total Interest . . . . . . . v v v « v o - . . :1.00000000

F3=Exit Fl2=Previous
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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Prdduction Response]
0
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] AR
[A] ocation - Spacing Unit - Simultaneous Dedication ‘
JzNSL [0 NsP [] SD . DEC -6 20
Check One Only for [B] or [C] -
[B] Commingling - Storage - Measurement

[0 pHC [ ] ctB [] prLc [] pc [ oOLS EIOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[J] wex [] pMx [] swp [] 1 [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [C] Working, Royalty or Overriding Royalty Interest Owners

% [B] [} Offset Operators, Leaseholders or Surface Owner

UPC ARL oM oFSset operators.

[C] [] Application is One Which Requires Published Legal Notice

[D] [} Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mus%ete
Cy Cowan A Regulatory Agent 12/4/01

individuatl with managerial Upervisory capacity.

Print or Type Name Sig‘ﬁa/t/e Title Date
e-mail Address



S S. P. YATES

I E 5 CHAIRMAN OF THE BOARD

JOHN A. YATES

) PETROLELM oo
CORPORATION
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

MARTIN YATES, Il
1312 - 1985

FRANK W. YATES
1936 - 1986

December 4, 2001

Mr. Michael Stogner

New Mexico Oil Conservation Division Certified Mail

1220 South Saint Francis Drive Return Receipt Request
Santa Fe, New Mexico 87505

RE:  Application for Unorthodox Location

Federal LDY Deep Com. #10 (30 -0 {5— j09 7(])
2100’ FNL and 1980° FWL

Section 27, T17S-R25E
Eddy County, New Mexico

Dear Mr. Stogner

Yates Petroleum Corporation respectfully requests administrative approval for the captioned
Eagle Creek Atoka Morrow East gas well.

The Federal LDY Deep Com. #10 was moved and drilled at the captioned location because the
original 1980 FNL and 1980 FWL location was in very close to the surface owners earthen
tank and supporting equipment. Moving the location 120 feet to the south looked to be the ideal
solution to the problem to all involved.

Should you need anything further please advise.

Thank you,

Very truly yours,

YATES PETROLEUM CORPORATION

B Crom—

Cy Cowan
Regulatory Agent

/cye
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NEW MEXICO OIL CONSERVATION DIVISION

SUBMITTAL GUIDELINES FOR ADMINISTRATIVE APPROVAL
OF NON-STANDARD LOCATION APPLICATIONS

If the well is located on Federal or Indian Lands, the Federal Surface v
Management Agency must be notified and an on-site inspection conducted
prior to filing the application. If an Application for Permit to drill or a
Notice of Staking has been prepared, a copy must be submitted.

Completed C-102 showing the well location, proration unit, leases within the
unit and other required information. '

Land plat showing offset operators and working interest owners and any
offsetting wells producing from the same pool or formation.

A. This information may be shown on the topo map if it does not impair
the readability of the map.

B. The operator should certify that the information is current and

correctsThis infoematun 15 Covrect.

Original or clear copy of topographic map, preferably 7.5 minute quad,
showing contours and other mapped features impacting the location, with the
following information marked thereon (In order to be able to adequately
show all of the necessary surface conditions it may be necessary to enlarge
the relevant portion of the topo map to provide room for detail):

A. The proposed well location and proration unit;

B. An outline of the orthodox drilling windows as provided in the
applicable rules for the subject application;

C. The location of any wells to any fcrmation within the area 6f the
proration unit and a statement as 0 whether an existing pad can be

used to drill the proposed well; A//4

An enlargement of the topo map showing the subject area with the applicable
additional information:

-A. Terrain features not shown on the map which make an orthodox
location unusable;lluesfo: k wc\kﬁf ‘v\j .-{.ﬁh\g_,, (,{);MQ(,MI H
B. Proposed access roads and pipefines if they affect the location 66
selection; N/A, {

~ v
C. The location of any surface uses which prevent use of a legal location; A

A 7”{€J/ef(oleum Cocporation 1s om’j otf -
Setting operstoc, - |



D.  The location.of any archeological sites identified in the archeological

survey; I{/ / A

The location and nature of any other surface conditions which prevent
‘ 1 the use of an orthodox location. N / A :

'(

Vi. If: archeologieal sites are a reason for the unorthodox location request, a

copy of the archeological survey, or a summary, identifing sites which
cannot be disturbed or which must have any disturbance mitigated. In
addition, the location of such areas should be marked on the enlarged topo_

* s0 they can be clearly identified. N A

VII. A narrative report of any on-site inspection of the potential locations. If

- such on-site has resulted in elimination of legal locations due to surface
conditions, such information should also be noted on the enlarged topo.

VIII. A statement of why directional drilling to reach 2 legal bottom-hole location
is not feas1ble.7’¥,5 In-Fgr mu‘r;on 1S no+ ﬂU&\\WG\L

IX. An affidavit that notice has been sent to all parties entitled thereto, under |
the Divisions Rules and Regulations with return receipt cards showing date

'ofrecelpt ofnotlce./l//'? 45 c/p& /S -/—I"Q Oﬂ/y
@S}%sefﬁhﬁ oparator



OPERATOR'S COPY.

Form 3160-3 ) - . ) FORM APPROVED
(August 1999) R Eng:sB er:}r:a&:%}z%oo
Y .~ UNITED STATES - .
DEPARTMENT OF THE INTERIOR 3. Lease Serial No.
BUREAU OF LAND MANAGEMENT - NM-0630
. R . If Indian, Allotiee or Tri
i*, APPLICATION FOR PERMIT TO DRILL OR REENTER 1an, Allotice or Tribe Name
1 Typé of Work: ﬂ DRILL. - ; R = D REENTER 7. If Unit orCAAgrecm,cnt, Name and No.
. : ' 8. Lease Name and Well No. -
1b. Typeof Well: (] Oil Weli E] Gas Well _ [j Other Q singleZone [ Multipe Zone | Federal "LDY" Deep Com. #1
2. Nameof Operator = - - : L 9. API Well No.
Yates Peti;oleum Corporati on '
3a. Address 105 South Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Artesia, NM 88210  (505) 748-1471 Pagle Creek Atoka Morrow |
4. Location of Well (Report location clearly and in accordance wuh any State requirements.*) | 11- Sec,, T., R,, M., or Bik. and Survey or Arca
Atsuface  2100' FNL and 1980' FWL -
Atproposed prod. zone  game - ' | Section 27, T17S-R25E
14. Distance in miles and direction from nearest town or post office® 12 County or Parish 13. State
Approximately 8 -miles west of Artesia, New Mexico. Eddy NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
ey o nl:sr?une, f.
property of . » - ‘
{Also to nearest drig. unit line, if any) 660" _ - 959.74 - 320
18. Distance from proposed location® S -1 19. Proposed Depth - }20. BLM/BIA Bond No. on file
mnle:rdo?wcll lclilnll;ng. q‘)‘mpleted, e : ’ ’
r, On s
e o on TR : ~ 8500" 58-59-97
21. Elevations (Show whether DF, KDB RT, GL. etc) - . 22. Approximate date work will start* 23. Estimated duration
3534 ' ASAP '

The following, completed in accordance with the requirements of Onshore Oit and Gas Order No.1, shall be atiached to’this form:

1. Wellplat certified by a nglstcmd surveyor : : - 4.. Bond t0 cover the qpcmxons unless covered by an existing bond on file (see

2. ADrilling Plan. ' - ltem 20 above).
3. A Surface Use Plan (if the focation is on National Forest System Lands, the g Opeator certification.

SUPO shall be filed wnh’Ihe appropriate Forz:iemce Office). " f::,’,“mﬁo‘g;;?‘“" information and/or plans as may be required by the

2s. chtumre
Landman = - Y R

Approved by (Stgmrurc) - - :Ntme (PrimedITy i ~
Wi i ‘7§/LARHﬂ}fBRAY :FEB 15 2000

Title i\ssns{ant Field Mdhager, ; Office . 7 APPROVED FOR 1 YEAR

Apphanon approval docs not warrant or ccml‘y lﬁc lgc appl qlcam holds fegal or cqmlablc litle to thosc nghl§ l;i .lﬁe subject Iease which would eatitle the applicant to conduct

operations thereon. . dop 7 ot i

Conditions of approval, if any, are auachcd R - ’0/

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any pcrson knowmg‘ynnd vgllfully to make to any department or agency of the United

States any false, fictitious or fraudulent statemeats or representations as to any matter within its jurisdiction.” % ,g m
*(Insiructions on reverse) - N : e A ;

[y

. APPROVALSUBJECTTO % aiJeo
©© " GENERALREQUIREMENTSAND »
. SPECIAL STIPLLATIONS

ATTACKED *~ FILE COPY




123 1. Drosch B, ek, WO 86038 ey, Mnmk&NMRmuw 7 RevisedMarch 17, 1999
811 South Flet, Artesla, NM 38210 OIL CONSERVATION DIVISION Submlt to Appropriate District Office
Pistrict 1l _ 2040 South Pacheco :  State Lease - 4 Copies
1000 Rio Brazes Rd., Aztec, NM 87410 . Santa Fe. NM 87505 Fee Lease - 3 Copies
Distriat V" '
2000 South Pachece, Santa Fo, NM 57505 D AMENDED REPORT

i . WELL LOCATION AND ACREAGE DEDICATION PLAT

177 VAPE Nessber ¥ Poel Code " Pool Nasse

R i . Eagle Creek Atoka Morrow East
* Property Code _ . Progesty Name Well Number
T FEDERAL "LDY" DEEP COM X 10

TOGRID Ne. ' - " Operates Narme " Bievation

025575 . YATES PETROLEUM CORPORATION : 3534.
- . | " Surface Location L
UCeristns, |  Section| Towmblp Roagel Lethia] . Feetfremthe] ~ North/SewikNael - Foet from the East/West line County

F 27 J17-s J 25-E] @ ] 2100 - NORTH 1980 - | WEST ELDY
L ! Bottom Hole Location If Different From Surface

[UL or ot me. sunurﬁ-y : l-..l Lotida]  Festfromthe]  Necth/Sowthlime]  Poet from the Esst/Weat R County
T o e i e G Jro

320 '

NO ALLOWABLE WILL BE AS!GNED TO ‘l‘HIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOL!DATED OR A
. NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

~ OPERATOR CERT!FICATION

A

Beardefhl .

PisedMame  Fen




YATES PETROLEUM CORPORATION
Federal “LDY” Deep Com. #10Q. "= -
- 2100 FNL & 1980" FWL
Sec. 27-T175-R25-E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
i, : San Andres 773’
' Glorieta 2159’
Abo 4128’
Wolfcamp Line 5311’
Cisco 6376’
Lower Canyon 7303’
Strawn - 7536’
Atoka 7931’
Morow Clastics 8178’
Lower Morrow 8278’
Chester Lime 8378’
TD 8500’
2. The estimated depths at which anticipated water, oil or gas formations are expected
to be encountered:
Water: Approx 200' - 300’

Qil or Gas: All Potential Zones

3. Pressure Control Equipment: BOPE will be installed on: the 8 5/8"" casing and rated
for 3000 BOP systems will be consistent with APl RP 53. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. Blowout Preventor controls will be installed prior to drilling the
surface plug and will remain in use until the well is completed or abandoned.
Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

_Auxiliéry Equipment:
A.  Auxiliary Equipment: Kelly cock, pit level mdlcators, ﬂow 'sensor. eqmpment and

a sub with full opening valve to-fit he;drlll pipe. ﬂars wull be ‘available: on
the Tig’ floor in the open posltlon ] 5 __ot m use.

4. THE PROPOSED CASING AND CEMENTING PROGRAM :

A. Casing Program. (All New)

Hole Size Casing Size Wt./Ft Grade . Thread Coupling Interval_ Length-

WITNESS ;- 13 3/8" a8# H-40  ST&C - 0-400 350 400
WITNESS 12 1/4" 8 §/8" 24#  J-B5 ST&C ‘ 0-1300* 1400 1360’
7 7/8" 41/2" 11.6# N-80  LT&C ' 0-8600° 8600’

Minimum Casirig Design Factors: Collapse 1.125, Burst 1.0, Joint Strength 1.8



1

Federal “LDY" Deep Com #10
Page 2

B. CEMENTING PROGRAM:
. Surface casing: 450 sx “C” + 2% CACL2 (Yld 1 32 Wt 15 6)

i ; Intermediate: 500 sx Lite (Yid 2.0 Wt. 12, 2), _Tall |n w/200 $x “C" + 2% CACL2
| {Yld 1.32 Wt 15.6) o

. Production: TOC=4700" 650 sx Super "C" mOdlerd (Yld 1 .63 Wt. 13.0).

‘Mud Program and Auxnllary Equnpmenti

Interval Type Weight ~Viscosity ~ Fluid Loss

0-350' FW/Air Mist 8.4 28 N/C
350'-1200' FW/Air Mist 8.4 : 28 - N/C
1200°-7500° Cut Brine 8.6-9.0 28 . N/C
7500'- TD Salt Gel/Starch ~ 9.0-9.5 - 30-34 <10

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a
blow out will be available at the well site dunng drllllng operatlons Mud will be checked
hourly by rig personnel. .

6. EVALUATION PROGRAM:

Samples: 10 samples ot from under surface’ casmg
Logging: CNL/LDT, DLL - w/RXD - TD to casmg
Coring: None anticipated.
DST's: As warranted.

7. Abnormal Conditions, Bottom hole pressure and potentlal hazards:
Anticipated BHP:
From: O TO: . 350 Antlmpated Max. BHP: 175 PSI-
From: 35_0 ~TO: 1200 Anticipated Max. BHP: 600 PSt -
From: 1200 TO: 8500 Ant|c1pated Max BHP: 4200. .-PSI

'_ No abnormalpressure or
T _TLost Clrculatlo

: H2S Zones Anttcupated. None

8. ANTICIPATED'STARTING DATE:

Plans are to drill this well as soon as poSSlbIeafter 'r;ecetvmg approval. It should take
approximately 20 days to drill the well with completlon taklng another 15 days



MULTI-POINT SURFACE USE AND' OPERATIONS PLAN B
: ‘Yates Petroleum Corporation T
Federal “LDY"” Deep Com. #10
2100’ FNL & 1980" FWL
- Sec, 27-T17S-R25-E
v‘Eddy County, New Mexico

This'p an is submltted wnth Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well,
the proposed construction activities and operations plan, the magnitude of the surface
disturbance involved and the procedures to be followed in rehabilitating the surface after
complétion of the operations, so that a complete appraisal can be made of the :
environmental effect assocrated wrth the operations.

1.

S »LOCATION or= EXISTIN G

; .A-;{. - There are | no productlon:ffaclllties on'th
" B. - ‘In the event that the well is: productlve,

EXISTING ROADS

Exhibit A is a-portion of the BLM map showing the well and roads in the wcnnlty of
the proposed location. The proposed wellsite is located approximately 18 miles east
of Artesia, New Mexuco and the access route to the location is indicated in red and
green on Exhibit A '

DIRECTIONS

Go west of Artesia on Highway 82 to Gissler Road (89). Turn south
approximately 1.7 miles and go through cattleguard then south through the
draw. Go west through another cattleguard and then go south on Main Lease.

.- Road. It will then turn west and go approximately 9/10ths of a mile (from "
‘cattleguard) and turn south then turn west then turn south then turn west
to location.- ,

PLANNED ACCESS ROAD - NONE.
LOCATION OF EXISTING WELL
A. There is dnllmg acttvlty thhln a one-mlle radlus of the wellsite.

B.  Exhibit D shows exrstlng wells wrthm a one-mlle radlus of the proposed
wellsite. - L , .

‘the necessary productlon facllltles wrll
be installed on the drilling pad. “If the well is productive oil, a gas or diesel self-
- contained unit will be used to provide the necessary power. No power will be
' ,requnred if the well is productive of gas.
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Federal "LDY" Deep Com #10
Page 2 -

10.

11.

LOCATION AND TYPE OF WATER SUPPLY:

A. " ltis planned to re-enter the proposed well with a salt brine system. The salt
brine will be obtained from commercial sources and will be hauled to the

i, ; location by truck over the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

Dirt contractor will locate closet pit and obtain any permits and materials needed for
constructlon _

METHODS OF HANDLING WASTE'DISPOSAL:

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are

dry.

Water produced during operations will be collected in tanks until hauled to an
- approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be

complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposrted in an approved

sanitary land fill. Bunal on site is not approved

ANCILLARY FACILITIES: None.
WELLSITE LAYOUT:

m mo o @»

A. Exhibit C shows the relative location and dimensions of the well pad, the
reserve pits, the Iocatlon of the drilling equnpment rig orlentatlon and access
road approach.

B. The reserve pits will be plastlc lined.

C. A 400' x 400’ area has been staked and flagged.

PLANS FOR RESTORATION I I

A ,'After flnishlng drlllmg andlor completron operatlons, all equrpment and other |

material not needed for further operations will be removed.  The location will be
cleaned of all trash and junk to leave the wellsite in as aesthetlcally pIeasnng a -
condition as possrble

Unguarded pits, if any, containing fluids will be fenced until they have dned
and been leveled.

C. If the proposed well is non- productlve, all rehabllltatlon and/or vegetatlon
requirements of the Bureau of Land Management will be complied with and will
be accomplished as expeditiously as possible. All pits wnll be filled Ievel after
they have evaporated and dried.

SURFACE OWNERSHIP: Bill Gissler, Artesia, New Mexioo and Yates Petroleum
Corporation have made an agreement on surface damages.



Federal “LDY" Deep Com #10
Page 3 ' .

12.  OTHER INFORMATION:

A. Topography: Refer to the existing archeeologlcal report for a description of ihe
topography, flora, fauna, soil characteristics, dwelhngs, historical and cultural
; sites. _
iB. The primary surface use.is for grazing.

13. OPERATOR'S REPRESENTATIVE ‘
A. Through A.P.D. Approval: B. Through Drilling Operations,

Completions and Production:
Ken Beardemphl, Landman Brian Collins, Operations Manager
Yates Petroleum Corporation Yates Petroleum Corporation
105 South Fourth Street 105 South Fourth Street
Artesia, New Mexico 88210 Artesia, New Mexico 88210
Phone (505) 748-1471 ' . Phone (505) 748-1471

14. CERTIFICATION:

I hereby certify that |, or persons under my direct supervision, have inspected the
proposed drill site and access route, that | am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and , that the work associated with the operations
proposed herein will be performed by Yates Petroleum Corporation ‘and its contractors
and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the. provisnons of 18 U.S.C. 1001
for the filing of a false statement.

01/18/2000




RAILROAD__ [ . GE

f O 0 0 00 SN SN R O T O A0 000

.Q_E.-.‘¢=== ==J[—-"'".-—-

YATES PETROLEUM CORPORATION

105 SOUTH 4TH STREET
ARTESIA, NEW MEXICO 88210

Y.

b Tadd AT
I

Federal "LDY" Deep Com. #10
2100' FNL and 1980" FWL
Section 27, T178-R25E

Eddy County, New Mexico
NM-0630

N

‘==== .===_=t::==r|==K=:='=:=:-‘.\;’~
,,:% g-‘23§======'§: \\ TR T e ey
: 4
H 7 E 7
& .\ - : - .
: RN
; ot \
. € - X
cmrrmrned : i &
= t....r'n.z P m. T = n: » —N
oA e e SR e N
S | °
. » :’7 E. . i‘. by ke
'. "1’ t i : T E .
R T s ¥ Lt EO
. T [4 L Y
E : [ ¢ ! -y
’ H ¥ - b P 3
& : PO R i
-;4“““" € E : V 7 //:/r
e 2 \,‘28 | i i" u;tsos /ﬁmd’m-ll 5_““;’
n Y E . of 3428 Ty
1 :’ - i . \ | { V- H o
I B .- N ! R o \
% A : : FEDERAL LDY DEEP COM. #10 ;
A : \ 17S 25E 27 F 001 EDD NM \
A i \ : ! 1/10/2000- :
= ) i Y F '~ Directions to Location ’
! : : H GO_WEST OF ARTESIA ON HIGHWAY 82 TO GISSLER ROAD (89).
K H E . TURN SOUTH APPROX. 1.7 MILES. AND GO THRU CATTLEGUARD THEN .-
’ 1 N _ _ M
emnSespemsmmssse=s=rmsmecedszpfe---==: SOUTH THRU THE DRAW. GO WEST THRU ANOTHER CATTLEGUARD AND -
; E x - THEN GO SOUTH ON MAIN LEASE ROAD, IT WILL THEN TURN WEST
Pt AND GO APPROX. 9 10THSOF A MILE (FROM CATTLEGUARD) AND
= ¥ TURN SOUTH, - THEN TURN WEST THEN TURN SOUTH THEN TURN WEST
P ¥ TO LOCATION. e _
///" 3y : _ PN
A : : ; ) :
\_. :‘ };‘.\\ N ¥ 7 ; \ "



. Yates Petroleum Corporatlon . BOP-3
o o o Typlcal 3 000 psi Pressure System
' T . - Schematic
| - . - f Annular thh Doublc Ram Preventer Stack
= o '_,m_:n_.v;« N
- N | _
’ . O '.‘ 3 _.,:"; .. o ,
§68 | gE.g wirsee T _ |
< > mg-u'::; Y
E E Anne R A
ORZ E‘?E: . ( — ' Flow Line
8 < SN & v
Sm QE o go L A Jéﬁ Annular Preventer
. E He o O Q NE ~ :
< [ ¥8%s%
R N
§ . «— ind Rams
I
- .

Pipe Rams
—

_ F: ]]I m% K Chokeme
H
U

— (——% Intermediate Casmg

Well Head

Kill Line '

=° min.

To blowout

Foe Adjustable choke "~



6 - cuvensonna) T
Ly ‘.._.—.:. 3T e et - =
eon | ““.,.,_,,""‘""" Mchdoo T My |,
e ¥' 32 phanal J G Thorntull, Esi Normern Noturol Gos %
(1] >4 -
9 71 2 Nt Yotes otes !

s 2 FEN 0 o S Lettie e Pea
jﬁa’ﬂ Srare Srore [""/’ bl "" | Dankwcrlh ,' ’) 2.6 "" JA
B -R ,m 4 =
LT TR R | g :
$-u-0b - grrg vy BAS 1760
w B [CloytonTrcCorts Qubsa) = ; g -3 o RIS :

;g:;t?;/a%c?m f}?‘. 105 %u - Jock Artes'o 537 I el 2Eoural 7 = ”all:ir-'l;"" Yotes
Mgy _JRWECLES | 0o Disc. g_&wenson/& ] I o Loontey Clop | -
. = Y Enron = ] Ras |V 2
el - Champiin  [¢1200¢", ¥ —l s A'rporffr,x,gl’v' 2cr lﬁoo‘__ 2 %9_22@ (m‘, .ﬁ"’,.!. Yat
. "lm :'J:l:u.q. by HonagenPet, | 1220 ' }::h‘, ;"d // ﬁnm %4 26::!, & ‘Rﬁs..l \il ’ el
!‘7‘?;’,'.:’7") 6- 385 o ] X B — 2 zm‘ { 48 2 1\ o) .
w‘a&" fover- Syl 1 7o :J—m“ 2 s i |
et | 3 oven- % W R Y'o;s&h ‘g“wg por! 1 ;
e T4 Comneg 8lonche Oure | 1 Son(s) Norri ! S S
4 : = P - - = GaEy P o !
vnns kl,elm ‘E Pgrf’i crry 1 Yates Pet. ehal D I o 2000k 'Ycks.l Yoh o hes)
-95 230' 00 # 2.1 -32003 ¢ R L4 5 St ‘.zq‘aoqnna,
cmo ) ’3'” 100833 V- 5243 Myco ind. 0.0 My 3OV [ NP 4 e yk,lg % rre.
, 12 09 2592 —— 3280 -3 73 Nensugd Menstoy A Re ""“
o
: "f- L.' }m W.E. e !E*‘ be 2,
7 M~
o 18 | Sep—_— 17 o?u"o‘gc =
Yates Petr. &
'&n.; :u;:oo £l . - L s % 1s Yo’u Pd
& . vegr gt MA. W . ]
7 1S, Yﬂ;‘ﬂ'g
] lem {F’ 8§ B
{rr8) 4 A4 Jewpl Surtf
! us_ 4o sm us. Stote 17125 T L N S Achen sy W B¥CT
" A.R.Co. Vah;P:Tt‘af }g;:?_rs_fdgd )3 .M.s 'm; | -
AR.Co. HBP 0 - HBC .. JUTRAP s Fed 180 Woude |T1TT000 7-7-98
HBP 0550289 ossu q 371 Federaies™ o f.;; ., 4 '”. ‘e Ton i ]
osss2cs - &y 2 __1 nso,
N [ Yates pet Pet fes Pet. g Gty of Artegre nl
! I WA B e ML R
£ Yo o U'r.;l h;ln Cocrefs] J. o 2 5 M‘dd'ﬁaﬂ'-n-b .8.Ch
18 T~ogler D
e, 20 K2 e B T
s ates | smi £ % Wand Viea
B Gt e L o e, 'b': v Mitehell }%‘“"K $
DN e L. smay
o=t o= - — - E Yorps Bet i 2 Yotes FPat. etel <! =
¥ "-;tr " Yfg’i L Yo"i il 'Y-:’" ret .: i .{ns.wl?’5 o’ Ll *v ov:ﬂ-- e DOIJI
73, L D. l'l/ L 2.2
N v [ '5{!.‘ "% 02 dovle. o, & wlé s M. Jocksom mefe
4 =y o :
o Yotes "Z' Yates Pet. etol
¥ i Amensfote 2 s %2y 3-25 04
% 4' 200 5 | W nac Yates Pet. & s;_ o '-ssf_zr F:
30 12802 “Gusle™  Tomso H B . i
.«.,‘;,.31 XD, Flyon, e1g]- Lo e} Yotesee " | romin, X
. SoiTia YL Gable, &* Vi 315 :b Iy O ten Stewort, Vo WM. X. Ne
3 et | T 29,‘ CR—¥or T v = z ?e'(o'es Pet. ‘
:13.‘,72 Yc::lpet, Yotes ) ! e "' #r5co / v-eu.hf:,d-l Yf'" Pet.etol ; ‘lb':
s - t 2 [
3208 | 4ida® T:f 'o " ssars ";‘h pree e u, S "'“
X 5 3 ) ¢
".‘; ot Wy YQ’"MZ‘:’J low 2000 Barb. 8 '35_*?,'& Sl | =5
. i Qﬂ"r’,, S nnr.‘. o "a,_’Ftd' 0:;’-”- : Woodrow Gossett SN SRRy Clen
g I EF s ¥ L.etol EC .5
tesPet . voregdht Yotes . [ veie etal Yotes,etal | Yebod . 3,&@"“ i L 7R
i egthl 15664 e - 4- 2-79 4-16-79 Pet,etol g Y
veey I L ee HBC,w/2 Yete Yotes Pet, r
: ! n:?fng« b . ; K-a982 g
M wn “Ter400 " s TAA TS ke Yo aey ; S 0&’"‘"@! v
e Hermer waod 54 * Eagmeeuec M . 36 :
(ates Pet. | Yates Pet,chel Yotes Pet Loy T i , 4k
‘ates Pe | P J:‘ A I ~.P.w" .
15664 | e Fr— ~Loelt
|
Y B
rl
Pt fyaten
?:c "'"f .:l ‘ E' -
tc nzsu '““.:" . o Mcr Due m,,.r E
" ;
[} L,,,.' YGrynbirg Foo® . ’—";1 = ’
i, ot e i B YoFes T = ===~ - i M ote R g /s
'"1h 1 YetesPes. ,,f?‘.':,,-r Yates Pet.etc ¥ hm?“'. % %
Pet hod coo * N -l T P 3
o L 0487738 ‘o_ o 3.0 5
S i ¥ . . X “%upcnor-?td." & :
3 "y pytt C #10: g . Poul N:Gr
3436 s e Federal "LDY Deep Com. g fogersetel Swia] ot N.Groy N AeutN.
34304 . 2 Y x r 3
e 2100' FNL and 1980* S RN o o o
hoespet ouraas’™ Section 27, T17S-R25E < A
4 . < & Ay
ex|roees Eddy County, New Mexico ) ety
CiscoDisc. '.f"ed."

NM-0630

. 'l JeckentrimMi
e A Wolter Moreis 0
7= d ¢ * 1 SoriereE
3, M. Yotes, ol Yotes Pet etat
.,::?& 10-17- 77 figs <"
S, v L-321 -0487730 )
2

!
Sengiete

.S.C . 5-2-97 Suw.
e | ' g
M .'E ol o ~erpiL %
Syhrestor e wi i _us. K.D. Robbdns
Sf;ie ""k""’" unuz . %’gﬁ}.‘m P AL etol la‘s; r«;v,, £ 3 ";J:',:*"" ; e’;‘:fscl‘ roale orcsy Aglom: Clopcy | v
- T Ty +.etol
“" 7 “‘:’ m%"‘ s Fetehl e 'Ydsktdﬂl Yotes Pet. eto 73" <1578 Yates Pebyctal
i emte] SRS | e [ B m e | e
srm L pize. 1500 Sl o 1204 ex-Plar %) ELLD,
Yates - BLET - e <
Y-m P.g,nd A (PP 5 % ! vzﬁzﬁ] "“Gy“’k‘éﬁ? . Ea‘ﬁ" '
s N2 W”" ' ~- vﬂﬁ t - Sm¥eS s tmrenm | sl BERS,
=T e RS, T L e [T -




- S S. P. YATES

MARTIN YATES, il

1912-1985 ’\ FETRBLEUM - e A-YA‘res
i ¥ CORPORATION ey vares
e RANDY G. PATTERSON
" . 105 .SOUTH FOURTH STREET i} SECRETANY
: S ENNIS G. KINSEY

 ARTESIA, NEWMEXICO88210 Treasmen
" TELEPHONE (505) 748-1471 '

Y

STATEMENT ACCEPTING RESPONSTBTLITY FOR OPERATIONS

The undersigned accepts all Aﬁpﬁliﬁd&ble*te'ms, conditions, stipulations,
. and restrictions concerning operations conducted on the leased land or
portion thereof, as described below: . :

Lease No.: NM¥06§0 _ Bond Coverage: Individually Bonded

Legal. Descriptiori of Land: BIM Bond File No.: 58-59-97

T17S-R25E v
Section 27: S/2NW/4_

Fdrniatiori(é) ('if-épp]-::.icab]:e.).: . ALL '

‘CORPORATION

Date: january 24, 2000




SPECIAL DRILLING STIPULATIONS

THE(FOLLOWING DATA IS REQUIRED ON THE WBLL SIGN _

'._OPERATOR'S NAME YATES PETROLEUM CORPORATION WELL NO. & NAME #10 FEDERAL "LDY" DEEP CO‘M
LOCATION _2]00" F _N L &198gt¥ y§ L SEC. :27 s T-17S++ R.' 258 .
LEASE NO. - ;HNM,063Q COUNTY EDDY . STATECNEH_MEXIPO :

The special” stipulations check marked below are applicable to the above described well and
approval of this application to drill is conditioned upon compliance with such
stipulatiops in addition to the General Requirements. The permittee should be familiar
‘with the ngeral Requirements, a copy of which is available from a Bureau of Land
Management office. EACH PERMITTEE HAS THE RIGHT OF ADMINISTRATIVE APPEAL TO THESE

E STIPULATIONS PURSUANT TO TITLE 43 CFR 3165.3 and 3165.4.

. moisture.-

Sl et e R g e e e ety e, ne e e e o

This permit is valid for a period of one year from the date of approval or until lease
expiration or terminat;on whichever is shorter.

- ¥. SPECIAL ENVIRONMENT REQUIREMENTS

( ) Lesser Prairie Chicken (Stips attached) () Floodplain (Stips attacﬁede
{ ) san Simon Swale (Stips attached) : ( ) other

II.‘ ON LEASE - SUREBCE REQUIREMENTS PRIOR TO DRILLING

( The BLM will monitor construction of this drill site. Notify the ( Carlsbad
Resource Area Office at (505) B887-6544 ( ) Hobbs Office at (505) 393-3612, at least 3
working days prior to commencing construction.

{ ) Roads and the drill pad for this well must be surfaced with 6 inches of compacted
caliche.

( ) BAll topsoil and vegetation encountered during the construction of the drill site area
will be stockpiled and made available for resurfacing of the disturbed area after
completion of the drilling operation. Topsoil-on the subject location is approximately

- inches in depth. Approximately cubic yards of topsoil material will be

jstockpiled for reclamation.

) Other

III. WELL COHPLBTION REQUIREMENTS

( ) A Communitization Agreement covering the acreage dedicated to the well must be filed
for approval with the BLM. The effective date of the agreement must be prior to any.

ealee{

e .
(¢4 Surface Restoration: If the well is a producer, the reserve pit(s) will be
backfilled when dry, and cut-and-fill slopes will be reduced to a slope of 3:1 or less.
all areas of the pad not necessary for production must be re-contoured to resemble the.
original contours of the surrounding terrain, and topsoil must be re-distributed and re~ "
seeded with a drill equipped with a depth indicator (set at a depth of 1/2 inch) with the
following seed mixture, in pounds of Pure Live Side (PLS), per acre. :

(y;’i.. Seed Mixture 1 (Loamy site) ( ) B. Seed Mixture 2 (Sandy Sites) ,
. e o gFes - . S8and Dropseed (Sporobolus cryptandrus) 1.0 . . RO
Bide Oats Grass (Bouteloua curtipendula) 5 [} sand Lovegrass (Eragrostis trichodes) 1.0 S
" sand Dropseed (Sporobolus cryptandrus) 1.0 Phﬁnsnrhmhgmnm (Setaria mmnos&mmm) 2.0
{ ) C. Seed Mixture 3 (Shallow Bites) () D. BSeed Mixturs 4 ("Gyp" Sites) . )
. Bidecats Grama (Boute curtipendula) 1.0 . Alkali Sacaton (Sporobolus airoides) 1.0 T
4+~ our-wipg Saltbnsh (Atriplex —u—) 5.0 ‘
. or Boar I.avagrau (B. chloromalas) . . ) o . . ) . —

Seeding should. be done either late in the fall;(sfptember 15 - November ‘15, before freeze
up) or early as poselble the following sprlng o advantage of available ground

'f{ ) Other




rerbati

'All trash, Junk and other waste materlal shall be cont

RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed ent;rely in cut materlal and lined. w1th

6 m*} plastic. -

'Mlneral material extracted during construction of the reserve pit may be used

for -development of the pad and access ‘road as needed.  Removal of any -
additional material on location must be purchased from BLM. ’

Reclamation: Reclamation of this type of deep p1t will cons1st of pushxng the

pit walls into the pit when sufficiently dry to support track equipment.” The -
pit liner is NOT TO BE RUPTURED to facilitate-drying; a ten month period
after completion of the well is allowed for drying of the pit contents.

The pit area must be contoured to the natural terrain with .all contaminated
drilling mud buried with at least 3 feet of clean soil. The reclaimed area
will then be seeded as specified in this permit. : o

OPTIONAL PIT CONSTRUCTION STANDARDS
The reserve pit may be constructed in predominahtly £ill material if:
1) Lined as specified above and,

2) A borrow/caliche/gravel pit can be constructed immediately adjacent
to the reserve pit and is capable of contalnlng all reserve pit
contents. The mineral material removed in the process can be used for
pad and access road construction. However, a material sales contract
must- be purchased from BLM prior to removal of the material.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents
and contaminants into the borrow pit and covering with a minimum of 3 feet of
clean s0il material. The entire area must be recontoured all trash removed,
and reseeded as spec1f1ed in th1s permit. :

CULTURAL

Whether or not an archaeolog1ca1 survey has been completed and notw1thstand1ng
that operations are being conducted as approved, the lessee/operator/grantee B
shall notify the BLM immediately if previously unidentified cultural resources
are observed during surface disturbing operations. ~From-the time of the
observatlon, the lessee/operator/grantee shall avoid operatlons that will
result in disturbance to these cultural resources until . d1rected to proceed by
BLM

TRASH PIT STIPS-

ed i ;trash cages or
bins -to prevent scatterlng and will be removed and depos1ted 1n an approved

san1tary landf111 Bur1a1 on site’ 1s not permltted

¥ - ' CF o TR
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) . | “ CONDITIONS OF APPROVAL DRILLIN '

Operator's Name: Yates Petroleum Corporatlon : e T e e e e T
Well Name & No. - Federal LDY Deep Com #10 I )
Location: 2100° FNL, 1980’ FWL, Section 27,T. 17 S, R. 25 E., Eddy County, New Mexico
l.ease: NM-0630

1. DRILLING OPERATIONS REQUIREMENTS:

The Bu 'of Land Management (BLM) is to be notified at theCarisbad Field Office, 620 East Greene St., Calisbad
NM 88 505-234-5972 for wells in Eddy County in sufficient time for a representative to witness: - -

1. Spuddmg
2. Cementing casing: _13-3/8 inch_8-5/8 inch 4-1/2 _inch
3. BOP tests

4. Unless the production casing has been run and cemented or the well has been properly plugged, the dnllmg rig
shall not be removed from over the hole without prior approval.

5. The AP No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first casing
string.

6. A Communitization Agreement covering the acreage dedicated to this well must be filed for approval with the
BLM. The effective date of the agreement shall be prior to any sales.

ll. CASING:

1. The 13-3/8 inch surface casing shall be set at approximately 350 feet and cement circulated to the surface. If
cement does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or
cement bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to drilling
out that string.

2. The 8-5/8 inch intermediate casing shall be set between 1000 feet and 1200 feet. The minimum required fillof _ -
cement behind the_8-5/8 _inch intermediate casing is to be sufficient to circulate to the surface . . :

3. The minlmum required fill of cement behind the _4-1/2 _inch production casing is to be sufficient to reach at least
200 feet above the uppermost hydrocarbon bearing interval .

1% PRE URE CONTROL:

1. The BOP and related equipment as described in Onshore Order No. 2shallbeinstalbd and operational before -
*_ drilling below the 13-3/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Anyequipment
g .famngtotestsaﬁsfactoﬂlyshallbelepalredoneplaoed Theblowoutpreventerassemblyshau‘oonsistofa S
- minimum of: one annular preventer, or double ram, and two ram preventers with being a
. - pipe ram. -Additional equipment should include and tipper kelly cock v
substoﬁtandﬁlsh'ingslnusemustbeavaﬂableonﬂ\eﬁgﬁoor

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be psI
3. The appropriate BLM offics skiall ba' riotified in sufficient time for a representative to witness the tests.

4 Any wells that penetrate the Wolfcamp, the BOPE shall be tested:
The tests shall be done by an independent service company.

. The results of the test shall be reported to the appropriate BLM office.

. Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of -
-~ drilling mud for testing is not permitted since it can mask small leaks. - -

. Testing must be done in a safe workman-like manner. Hard line connections shall be required. -

acs

1/26/2000



Pl o : State of New Mexico ~Form C-102 -
1625 N. Proach Dr.. Hobbe, NM 08248 Energy. Minerals & Natural RevlsedMuchn 1939
Diwric1 1 ' -
§11 Sowth Flen, Asteste, NM 58210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Dt 11 - 2040 South Pacheco State Lease - 4 Caples
1900 Jio Beszea R4, Artec. MM S7410 - . Santa Fe. NM 87505 Fee Lease - 3 Coples
2000 Souch Pachecs, Samta Fo, NMSTS0S [ AMENDED REPORT
‘ WELL LOCATION AND ACREAGE DEDICATION PLAT

T TAPT Nemsber Theel Code TPoel Name

, Eagle Creek Atoka Morrow East

 Property Code g * Property Name TWell Number

S JERAL "LDY" DEEP COM _ 10
TOGRID Ne. ¥ Operater Nazse . ¥ Elevation
025575 YATES PETROLEUM CORPORATION : 3534.
; - . * Surface Location 4
[UCerices, | Section] Towmilp | Ronge| Lothda] . Fectfromthe]  NortwSeotMae]  Feetfromthe]  Eest/West Bine Coanty,
F 27 J17-8 | 25-E ] 2100 | NORTH 1980 WEST ECDY
. W Bottom Hole Location If Different From Surface

Tt ectotas. Socvica] Towmblp |  Maage] Latida] Fotfromein]  NorthSesthBae]  Fect from the East/Weat Nae County
™ Dodicated Acres 'J.Q-;-d rc-u-u-c-a T Orduc e

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A
; __NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CER'HFICAT!ON

hﬁyaﬂ)hk“ﬂdh&kmd
10 the best of my kaowledge and belicl

\) o N
fO Dy ;u&%f&
Nme gon Béarde hl ,

Landman .

‘January 18,-2000 -
. URVEYOR CERTIFICATION
: mwuudmm.uﬂ—
' mwmdmm-&yc
c*qmdukubmdm
00 the best of my belicl.

et ‘Wﬁ*ﬁ&\%&ﬂ
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7. Mr. Stogner, I am unable to find any detailed report of the field trip with Ken
Beardemphl, YPC, and Mr. Barry Hunt of the BLM, [ have talked with Mr. Beardemphl
and he said the well was originally staked at 1980 FNL and 1980 FWL at this location
the centerhole stake was within 50 feet of an earthen tank. A discussion was held with
Mr. Bill Gissler, the private surface owner and it was decided to move the location 120
feet to the south to 2100° FNL and 1980’ FWL to make room for the drilling pits, have
well control, and to keep out of Mr. Gisslers ranching operations. This move was
approved by Yates’ Geologist Mr. Ray Beck also. Unknowingly by all parties involved
was this new location was unorthodox for the Eagle Creek Atoka Morrow East formation.
My experience in dealing with the BLM and surface owners I can understand why the
location was moved to the south. As for Yates’ response Management did approve the
move. We do not have any written material from the BLM or Mr. Gissler relating to this
matter.
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Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:07:
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQ

API Well No : 30 15 30974 Eff Date : 06-17-2001 WC Status : S

Pool Idn : 76240 EAGLE CREEK;ATOKA-MORROW, E (GAS)
OGRID Idn : 25575 YATES PETROLEUM CORPORATION
Prop Idn : 25370 FEDERAL LDY DEEP COM

Well No : 010

GL Elevation: 3534

U/L Sec Township Range North/South East/West Prop/Act(p/

B.H. Locn : F 27 178 25E FTG 2100 F N FTG 1980 F W P
Lot Identifier:

Dedicated Acre: 320.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

M0025: Enter PF keys to scroll
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06
PFO7 PFO8 PFOS PF10 NEXT-WC PF1ll HISTORY PF12 NXTREC

Date: 12/21/2001 Time: 10:02:47 AM



Page: 1 Document Name: untitled

CMD : ONGARD
OG6ACRE C102-DEDICATE ACREAGE
API Well No : 30 15 30974 Eff Date : 06-17-2001
Pool Idn : 76240 EAGLE CREEK; ATOKA-MORROW, E (GAS)
Prop Idn : 25370 FEDERAL LDY DEEP COM
Spacing Unit : 55245 OCD Order
Sect/Twp/Rng : Acreage : 320.00

Dedicated Land:

12/21/01 10:07:

OGOMES -TQ

Page No

Well No : 01

Simultaneous Dedication:

Revised C102?

(Y/N)

L/W Ownership Lot Idn

S Base U/L Sec Twp Rng Acreage

TQMYMEYQWE
[\
~J
|__l
~J
w0
[\
[9;]
(23]
ISy
O
[&]
(@]

E0005: Enter data to modify or PF keys to scroll
PF05

PFO1 HELP PF02 PF03 EXIT PF04 GoTo
PF07 BEKWD PF08 FWD PFOS PF10 LAND

Z2 22222223

FE
FE
FD
FD
FD
FD
FD
FE

PF06 CONFIRM

PF11l NXTSEC PFl12 RECONF

Date: 12/21/2001 Time: 10:02:55 AM



Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:08:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQ
PAGE NO:

Sec : 27 Twp : 17S Rng : 25E Section Type : NORMAL

c
40.00

B
40.00

D

40.00 40.00

Federal owned Federal owned Fee owned Fee owned

A A A A A A A A A A A A A A A A A

G
40.00

H
40.00

E
40.00

F
40.00

Federal owned Federal owned Federal owned Fee owned

A A A A A A A A A
PF01 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF(08 FWD PF09 PRINT PF10 SDIV PF1l1 PF12

Date: 12/21/2001 Time: 10:03:44 AM



Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:09:
OG6ACRE Cl102-DEDICATE ACREAGE OGOMES -TQ
Page No

API Well No : 30 15 21716 Eff Date : 04-30-1951

Pocl Idn : 76280 EAGLE CREEK;PERMO PENN (GAS)

Prcp Idn : 12578 MORLEY EW COM Well No : 00
Spacing Unit : 14221 OCD Order Simultaneous Dedication:
Sect/Twp/Rng Acreage 320.00 Revised C102? (Y/N)

Dedicated Land:

Rng Acreage L/W Ownership Lot Idn

E0005: Enter data
PF01 HELP PFO02
PF07 BKWD PF08 FWD

I 27 17S
J 27 17S
K 27 17S
L 27 178
M 27 178
N 27 178
O 27 17s
P 27 17S

to modify or
PF03 EXIT
PF09

25E 40.00 N FE
25E 40.00 N FD
25E 40.00 N FD
25E 40.00 N FD
25E 40.00 N FE
25E 40.00 N FE
25E 40.00 N FE
25E 40.00 N FE

PF keys to scroll
PF04 GoTo PF05 PF06 CONFIRM
PF10 LAND PF1l NXTSEC PF1l2 RECONF

Date: 12/21/2001 Time: 10:04:42 AM



Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:09:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 25575 YATES PETROLEUM CORPORATION
Pool Identifier : 76280 EAGLE CREEK;PERMO PENN (GAS)
API Well No : 30 15 21716 Report Period - From : 01 2000 To : 10 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 15 21716 MORLEY EW COM 01 00 27 1249 F
30 15 21716 MORLEY EW COM 02 00 29 649 F
30 15 21716 MORLEY EW COM 03 00 31 1240 F
30 15 21716 MORLEY EW COM 04 00 30 1220 F
30 15 21716 MORLEY EW COM 05 00 30 1183 F
30 15 21716 MORLEY EW COM 06 00 30 1148 F
30 15 21716 MORLEY EW COM 07 00 31 1188 F

Reporting Period Total (Gas, 0il)
M0025: Enter PF keys to scroll
PF01 HELP PF02 PF03 EXIT PF04 GoTo PFQ05 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11l NXTOGD PF12

Date: 12/21/2001 Time: 10:04:51 AM



o 31605 ,BMTI‘\IAS Oil Cons. Division 5 e
i - UNITED STATES . 1 FORM APPROVED
August 1999 . .
(August 1995) DEPARTMENT OF THE INTERIOR Artesi st Street Exptes Noverbes 30, 3000
BUREAU OF LAND MANAGEMENT es'a: NM 4
SUNDRY NOTICES AND REPORTS ON WELLS 5455 NM-0630
Do not use this form for proposals to drill or to re-entec-arr 6> S 6. If Indian. Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such pr/o%ojaals. ‘f* \9)\\\ '
o3 R
SUBMIT IN TRIPLICATE - Other instructions on/'@';rerse sldg 1 E \7.If Unit or CA/Agreement, Name and/or No.
1. Type of Well 5 REGENED :-/\
. Type of We o - e
[ts) .
0 oil wett X) Gas wetl [ Other \qﬁ, OCD - ARTESIA S f 8 Well Name and No,
2. Name of Operator / \gg\ c? Federal LDY Deep Com #10
Yates Petroleum Corporation Can LAY 9. APl Well No.
3a. Address 3b. Phone No. (inclirdé gredcodey—" 30-015-30974
105 S. 4th St. =~ Artesia, NM 88210 505-748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description} Fagle Creek Atoka Morrow, East
2100' FNL & 1980' FWL of Section 27-T17S-R25E (Unit F, SENW) 11. County or Parish, State
Eddy Co., NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize | Deepen D Production (Start/Rcsume) D Water Shut-Off
(3 Notice of intent [J Alter Casing (1 Fracture Treat {3 Reclamation [ Well Integrity
g Subsequent Report D Casing Repair D New Construction D Recomplete ﬂ OtherIntermediate
) Change Plans (L} Plugand Abanden (L] Temporarily Abandon casing & cement
(J Final Abandonment Notice [ Convert 10 Injection [} Plug Back [J water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any propased work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete harizontally, give subsusface locations and measured and true vertical depths of all pertinent markers and zones.
Atlach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subscquent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Finnl Abandonment Notices shall be filed only afier all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

TD 1209'. Reached TD at 8:15 AM 4-10-2000. Ran 27 joints of 9-5/8" 36# J-55 (1214.45")

of casing set at 1209'. Regular guide shoe set at 1208'. Insert float set at 1163°'.
Cemented with 500 sacks Poz C (65-35), 2% CaCl2, 5#/sack gilsonite (yield 1.97, weight 12.5).
Tailed in with 200 sacks Class C and 2% CaCl2 (yield 1.34, weight 14.8). PD 2:15 PM 4-10-
2000. Bumped plug to 770 psi, OK. Circulated 154 sacks. WOC. Nippled up and tested

to 3000 psi for 15 minutes, OK. Drilled out at 4:00 PM 4-11-2000. WOC 25 hours and 45
minutes. Reduced hole to 8-3/4". Resumed drilling.

14. 1 hereby centify that the foregoing is true and correct
Name (Printed/Typed)

Rusty KYe ) _ Tile  Operations Technician

Z
Signature é’K’l 11 %ﬂ IJ Date  May 1, 2001
/A

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

ACCEPTED FUR RELURD 3
Approvedby Title , GLAS
_(‘I);d_ili-o;s“(;f—appmval. if any, are attached. Approval of this notice does not warrant or AR

certify that the applicant holds legal or equitable title 1o those rights in the subject lease
which would entitle the applicant 10 conduct operations thereon. Office J U N ] 200]
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it & crime for any person knowingly and willfully to make to any department or pgency of the United

States any (alse, fictitious or fraudulent statements or representations as to any matter within its jurisdictien. DAVID R. GLASS

b} ﬁUL:B,v ENGINEER




¢¢

Form 3160, UNITED STATES N.M. Oil Cons D VidiCi§ORMAPIROVED
DEPARTMENT OF THE INTERIOR 81 1 s 1 t St Expires November 30, 2000
BUREAU OF LAND MANAGEMENT . 18 se Serial
o SUNDI;I”Y l;lOTl(f)ES AND REPORTS ON WELLSA 23 45NM 8 é ﬁ":‘) —0630
o not use this form for proposals to drill or to re-enter an\ < 2 - ;
abandoned well. Use Form 3160-3 (APD) for such pro s. > 6 [Findian. Allotice or Tribe Name
= £y R -
SUBMIT IN TRIPLICATE - Other instructions on /‘\él%rse slqei 200 °¢ 7. I Unit or CA/Agreement, Name and/or No.
-
~ o~
1. Typeof Well ° CLEIVED &
Q oit wen &) Gas Welt ] Other D - AR TESIA ]/ Well Name and No.
2.  Name of Operator y, c:gé \C"?' Federal LDY Deep Com #10
Yates Petroleum Corporation o ‘Q%// 9. API Well No.
3a. Address 3b. Phone No. (m?h«(e ‘aved o)\, O~ 30-015-30974
105 S. 4th St. - Artesia, NM 88210 505-748-1471 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R.,, M., or Survey Description) Fagle Creek Atoka Morrow, East
2100' FNL & 1980' FWL of Section 27-T17S-R25E (Unit F, SENW) 11. County or Parish, State
Eddy Co., NM
12. CHECK APPROPR]A TE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Acidize ] Deepen [ Production (Start/Resume) QO water Shut-Off
{J Notice of Intent Alter Casing [ Fracture Treat {d Reclamation 3 well Integrity
Q

A Subsequent Report

D FFinal Abandonmcnt Notice

{J Recomplete Other Production

(J Temporarily Abandon
{Q water Disposal

Casing Repair New Construction

Plug and Abandon casing & cement

Plug Back

Change Plans

cogoco

0
u

Convert to Injection

13.

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and appraximate duration thereof.
If the proposal is to deepen directionally or recomplete horizantally, give subsurface ocations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or pravide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within M) days
following completion of the involved operations. Il the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Finnl Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)
TD 8470'. Reached TD at 5:00 AM 5-4-2000. Ran 199 joints of 4-1/2" 11.6# casing as follows:
32 joints of 4-1/2" 11.6# S-95 sandblasted (1384.95'); 8 joints of 4-1/2" 11.6# $-95
varnished (353.65') ; 8 joints of 4-1/2" 11.6# S-95 sandblasted (330.91'); 34 joints of
4-1/2" 11.6# S-95 varnished (1479.40') and 117 joints of 4-1/2" 11.6# S-95/P-110 varnished
(4938.22") (Total 8487.13') of casing set at 8476'. Float shoe set at 8476'. Float
collar set at 8429'. Bottom marker set at 7111-7091'. Top marker set 6427-6406".
Cemented with 1000 sacks "H" (65-35-6), 4/10% FL52 and 5#/sack gilsonite (yield 2.0,
weight 12.4). Tailed in with 1360 sacks Super C Modified, 1% KCL, 6/10% FL52, 6/10% FL25
and 5#/sack gilsonite (yield 1.59, weight 13.2). PD 2:45 PM 5-6-2000. Bumped plug to
1750 psi for 5 minutes, OK. WOC. Released rig at 6:45 PM 5-6-2000. NOTE: Displaced

with 27 KCL.

Waiting on completion unit.

14. 1 hereby certify that the foregoing is true and correct

Name (Printed(Typed)

Rusty Kléia Tile  Operations Technician

Vi

Date

Ay*_/// May 1, 2001

Signature

V7.V

v THIS SPACE FOR FEDERAL OR STAT

U

ALCCDTEN AR DEAASA

A

TTVWOQOOULET T GV N OUT\ L)

(oRIG.SGD) DAVIRA)]

Title

pproved by

Conditions of approval, if any, are attached. Arpmval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subjecl lease
which would entitle the applicant to conduct operations thereon.

Office

JUN T 2001

au*ss

Title 18 1.5.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any

ﬂetson kno
States any false, fictitious or fraudulent statemenls or representations as o any matier within

or agency of the United

S ) TR dephmen
its jurisdiction. . GL
ITROLEHM-ENGINEER
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Form 3160-5 UNITED STATES : i e o+ o« FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR N.M- 0" COl’I . DIV'S'&YE"’N"‘:’C""&:‘%%“’
BUREAU OF LAND MANAGEMENT 811 S. 1st St

SUNDRY NOTICES AND REPORTS ON WELLS An%

Do not use this form for proposals to drill or to re-enter an Se ) i Tri
abandoned well. Use Form 3160-3 (APD) for such propas aYs. f )}‘9\ 6. Ifindian, Allatice or Tribe Name
5
 SUBMIT IN TRIPLICATE - Other instructions on 7%%:‘30 sidey . P71 Unit or CA/Agreement, Name and/or No.
~ Pror,, . >
1. Type of Weil © 0 ~CUEIVE] g
(2 oit Wetl_ @ Gas Well_ [ Other \‘:‘9 CD - ARTESA A8 Well Name and No.
2. Name of Operator / ‘Ze O} Federal LDY Deep Com #10
Yates Petroleum Corporation LY N \’\9 9. AP1 Well No.
3a. Address 3b. Phone No. (incW 30-015-30974
105 S. 4th St. - Artesia, NM 88210 505-748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Eagle Creek Atoka Morrow, Eas
2100" FNL & 1980' FWL of Section 27-T17S-R25E (Unit F, SENW) 11. County or Parish, State
Eddy Co., NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
) Acidize O Deepen D Production (Start/Resume) [ water Shut-Off

(J Notice of Intent {Q Aler Casing O Fracture Treat {J Reciamation ) Wwell Integrity

@ Subsequent Report a Casing Repair [ New Construction a Recomplele Q Other Spud, conductor
D Change Plans D Plug and Abandon D Temporarily Abandon surface casing

D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal & cement

13. Describe Froposed or Completed Operation (clearly state all pertinent details, incinding estimated starting date of any proposed work and approximate duration thescof.
If the proposal is to deepen directionally or recomplete horizontally, give snbsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall he filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed ance
testing has heen compicted. Finnl Abandonment Notices shall be filed only after all requirements, including reclamation, have hecn completed, and the operator has

determined that the site is ready for final inspection.)

Spudded a 26" hole with rat hole machine at 9:30 AM 3-28-2000. Drilled to 40'. Set 40'
of 20" conductor pipe. Cemented to surface. NOTE: Notified Cathy w/BLM-Carlsbad of
spud. Resumed drilling a 17-1/2" hole with rotary tools at 12:30 AM 4-8-2000.

TD 355'. Ran 8 joints of 13-3/8" 48# H-40 (360') of casing set at 355'. 1-Texas Pattern
notched guide shoe set at 354'. Insert float set at 310'. Cemented with 400 sacks Class
C and 27 CaCl2 (yield 1.34, weight 14.8). PD 2:15 PM 4-8-2000. Bumped plug to 385 psi,
OK. Circulated 184 sacks. WOC. Cut off and welded on flow nipple. Drilled out at

12:30 PM 4-9-2000. WOC 22 hours and 15 minutes. Reduced hole to 12-1/4". Resumed
drilling. o -

14. [ hereby certify thal the foregoing is true and correct
Name (Printed/Typed)

Rusty K]ﬁn / . I Tile  Operations Technician

Signature I A’Z;;p %) Date  5.31-2001 -
0

U THIS SPACE FOR FEDERAL OR STATEQEERE BBE-OR RECORD

Approvedby Title (dHlG° SGD‘)1 DumNRm
Conditions of approval, if any, are attached. Approval of this notice does not warrant or JUN ol
centify that the applicant holds legal or equitable title to those rights in the subject lease | ()l :
which would entitle the applicant lo conduct operations thereon. |

B5-AL tlﬂ. GI ASS -
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person kmwinglg({i@@gbmrg_quwggkpanmc t or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its juri
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Form 31695 ' UNITED STATES ] Oil Cons Divi i ORM APPROVED
(August 1399 DEPARTMENT OF THE INTERIOR N.M. s gﬁ?ﬁfn’i&.lﬁ?.‘ﬁ"z’m
BUREAU OF LAND MANAGEMENT 811 8. 1st Stree

rial No
SUNDRY NOTICES AND REPORTS oN weLLs Artesia, NM 88 f0-28%¢ NM-0630
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions W 7. It Unit or CA/Agreement, Name and/or No.
-~
1. Typeof Well /,50'5\ 4 >"A\9)\\
(] oil well Gas Well [] Other & EN =8 8. Well Name and No.

2. Name of Operator & Ao - Federal LDY Deep Com #10

Yates Petroleum Corporation (';, 8% Q’g/,/; ': 9. APl Well No.
3a. Address "gfhone No. (i grea code) - 30-015-30974

105 S. 4th St. - Artesia, NM 88210 ‘§D5 -748- j'lg ,:t)-' 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) % Eagle Creek Atoka Morrow, East

2100" FNL & 1980' FWL of Section 27—Tl7S>Eﬁ3§Lf§ﬁif?§3;SENW) 11. County or Parish, State

Eddy Co., NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize 3 Deepen [ Production (Start/Resume) ) water Shut-Off
m Notice of Intent O Atter Casing (O Fracture Treat 3 Reclamation 3 wen Integrity
Qa Subsequent Report a Casing Repair {3 New Construction (] Recomplete {J other

Change Plans D Plug and Abandon D Temporarily Abandon
(J Final Abandonment Notice [J convert 1o Injection {J Plug Back J Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 shali be (iled once
testing has been completed. Final Abandonment Notices shail be filed only after ail requirements, including reclamation, have been completed, and the operator has

determined that the sile is ready for final inspection.)

Yates Petroleum Corporation respectfully requests permission to change the casing program

and hole sizes as follows:

FROM:

17-1/2" hole with 13-3/8" 48# H-40 ST&C casing set at 350' with 450 sx of cement, circulated
12-1/4" hole with 8-5/8" 24# J-55 ST&C casing set at 1200' with 700 sx of cement, circulated
7-7/8" hole with 4-1/2" 11.6# N-80 LT&C casing set at 8600' with 650 sacks of cement, with
top of cement brought back to 4700'

TO:

17-1/2" hole with 13-3/8" 48# H-40 ST&C casing set at 350' with 450 sx of cement, circulated
12-1/4" hole with 9-5/8" 36# J-55 ST&C casing set at 1200' with 500 sx of cement, circulated
8-3/4" hole with 7" 26# & 23# casing set at 8600' with 950 sx of cement, with top of cement

brought back to 700'

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Rusty K1

CONTINUED ON NEXT PAGE:

Tile  Ogperations Technician

Dae  March 30, 2000

yd
= TR

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

O SNy San ’2
Appmvedby [ T 3Gu § o J’: AEi

Conditions of approval, if any, are attached. Arproval of this notice does not warrant or
title to those rights in the subject lease | \cr o

certify that the applicant holds legal or equitable
which would entitle the applicant to conduct operations thercon.

ASS EFROLEUM ENGIMEER |o..  APR 0 4 2000

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter wn in its jurisdiction.




YATES PETROLEUM CORPORATION
Federal LDY Deep Com #10
Section 27-T17S-R25E

Eddy County, New Mexico

SUNDRY NOTICE CONTINUED:

Breakdown of 7" casing is as follows:

7" 26# J-55 LT&C casing from 0-100'

7" 23# J-55 LT&C casing from 100-5300'
7" 26# J-55 LT&C casing from 5300-7400'
7" 26# J-55 LT&C casing from 7400-8600"'

Cement for the 9-5/8" casing will be 250 sacks Lite C (yield 2.0, weight 12.5).
Tailed in with 250 sacks Class C and 27 CaCl2 (yield 1.32, weight 14.8).

Cement for the 7" casing will be 950 sacks Super C Modified (yield 1.67, weight 13.0).
Top of cement will be brought back to 700'

Rugty Klgin
Operations Technician
March 30, 2000
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Form 3160-3
(August 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

ndxan, AHouec or Tribe Name

7. If Unit or CA Agreement, Name and No.

la. Typeof Work: % DRILL (O REENTER :
2.5 537&
8. Lease Namc'smd Wf'll No.
1h. Typeof Well: ) Oil Wei K] Gas Well [ Other {3 single Zone [} Multiple Zone Federal "LDY'" Deep Com. #10
2. Name of Operator 9. APl Well No.
Yates Petroleum Corporation 30-0]S-3097Y
Ja. Address 105 South Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

Eagle Creek Atoka Morrow E:
11. Sec., T., R,, M., or Blk. and Survey or Area

Artesia, NM 88210 (505) 748-1471
4. Location of Well (Report location clearly and in accordance with any State requirements. *)

At surface 2100' FNL and 1980' FWL

Atproposed prod. zone  game U nT /— Section 27, T17S-R25E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately 8 miles west of Artesia, New Mexico. Eddy NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
{ocation to nearest
property or lease line, ft. .
{Also to nearest drig. unit line, if any) 660" 959.74 320
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
10 nearest well, drilling, completed,
applied for, on this lease, ft.
: 8500" 58-59-97
21. Elevations (Show whether DF, KDB, RT, G-L.\xc)\i 22. Approximate date work will start* 23. Estimated duration
3534' . "/A/S_A/P_\ . 20 davs
\ | 24. Attachments
The following, completed in 3ccordance with the requirements of Onshore Qil and Gas Order No.1, shall be attached to this form:
1. Well plat certified by a rcgistcr*edgrvcyor. 4. Bond to cover the operations uniess covered by an existing bond on file (sec
2. A Drilling Plan. . ltem 20 above).
3. A Surface Use Plan (if the location is on Nationat Forest System Lands, the 3. Operator oen!ﬁcatlon: . . .
SUPO shall be filed wnth the appropriate For crvice Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature + Name (Printed/Typed) : Date™
O i Ken Beardemphl '+ 1/18/00

Title
Landman
Approved by {Signature’ BAARRY O, whAY TName (Printed{Typed) Gee - S g\f i 'FDég 1 .
Title Assistant Field Manager, / Office APEROVED FOR 1 YEAR

Lands And Minerals -
Application approval docs not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operalions thereon.
Conditions of approvat, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Scction 1212, make it a crime for any person knowingly and willfully to make to any depaniment or agency of the United
States any faise, fictitious or fraudulent statements or represcatations as to any matter within its jurisdiction.

*(Instructions on reverse)

Notify OCD at SPUD & TIME
to witnass camenting the

XYE Y casing.




Dlerict State of New Mexica Form C-102
1625 N, Prouch Dr., Hobbs. NM 83240 Energy, Minerals & Natural Resources Revised March 17, 1999
RDlatrict {1
$11 Seuth Ficwt, Artesla, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Dreteiet 111 2040 South Pacheco State Lease - 4 Copies
1000 Rie Brases Rd.. Aztec. NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Copies
Digtater 1V
2040 Seuch Pachecs, Santa Fo, NM 87505 [0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Numsber * Poel Cade * Poul Name
Eagle Creek Atoka Morrow East
‘ Progerty Code ¥ Preperty Name "Well Number
FEDERAL "LDY" DEEP COM 10
"OGRID Ne. ¥ Operater Name "Elevation
025575 YATES PETROLEUM CORPORATION 3534.
" Surface Location
UL or It s, Section] Towmshlp Range] Lethin]  Feetfremthe] NertWSewhlise]  Foot from the East/Went line
F 27 17-S | 25-E 2100 NORTH 1980 WEST ELDY
" Bottom Hole Location If Different From Surface

UL o ot e, Section| Township Resge] Latlda] Fectfromts]  North/Sonthlwe]  Faot from the Eas/Weat Nae County
¥ Dedicased Acres |” Jolat or lnfil | Conselidation Code | Order Ne.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION |

harcby cerddly tha dic informetion coneséand berein is rwe and.

. .{34 0 the Sest of my nowledge and belief
0

9 . | é
g ¢

2/00

N

\/ &
=N

Nme Ren Beardemphil

poL P

Landman
January 18, -2000
URVEYOR CERTIFICATION
hervby cersify shat the woll location shoum on shis pist was
Brom Beld nowes of acewad surveys sade by me
lor under my supervision, snd thet the same: is trwe and correct
Fnhtﬂd‘qw

JANUARY, JL 2000
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YATES PETROLEUM CORPORATiUN
Federal “LDY" Deep Com. #10
2100’ FNL & 1980’ FWL
Sec. 27-T17S-R25-E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
San Andres 773’
Glorieta 2159’
Abo 4128’
Wolfcamp Line 5311’
Cisco 6376’
Lower Canyon 7303’
Strawn 7536’
Atoka 7931’
Morow Clastics 8178’
Lower Morrow 8278’
Chester Lime 8378’
D 8500’
2. The estimated depths at which anticipated water, oil or gas formations are expected
to be encountered:
Water: Approx 200' - 300’

Oil or Gas: All Potential Zones

3. Pressure Control Equipment: BOPE will be installed on the 8 5/8"" casing and rated
for 3000 BOP systems will be consistent with API RP 53. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. Blowout Preventor controls will be installed prior to drilling the
surface plug and will remain in use until the well is completed or abandoned.
Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:
A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.
4. THE PROPOSED CASING AND CEMENTING PROGRAM:
A. Casing Program: (All New)

Hole Size Casing Size Wit./Ft Grade Thread Coupling Interval Length

17 1/2" 13 3/8” 48# H-40 ST&C 0-400' 400’
12 1/4” 8 7/8" 244 J-556 ST&C 0-1300° 1300’
77/8" 4 1/2" 11.6# N-80 LT&C 0-8600° 8600’

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Joint Strength 1.8



Federal “LDY" Deep Com. #10
Page 2

B. CEMENTING PROGRAM:
Surface casing: 450 sx “C” + 2% CACL2 (YId 1.32 Wt.15.6)

Intermediate: 500 sx Lite (Yld 2.0 Wt. 12.2); Tail in w/200 sx “C” + 2% CACL2
(Yid 1.32 Wt 15.6)

Production: TOC=4700" 650 sx Super “C” modified (Yld 1.63 Wt. 13.0).

Mud Program and Auxiliary Equipment:

Interval Type Weight Viscosity Fluid Loss
0-350' FW/Air Mist 8.4 28 N/C
350'-1200° FW/Air Mist 8.4 28 N/C
1200'-7500’ Cut Brine 8.6-9.0 28 N/C
7500'- TD Salt Gel/Starch 9.0-9.5 30-34 <10

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a
blow out will be available at the well site during drilling operations. Mud will be checked
hourly by rig personnel.

6. EVALUATION PROGRAM:

Samples: 10 samples ot from under surface casing.
Logging: CNL/LDT, DLL - w/RXD - TD to casing.
Coring:  None anticipated.

DST's: As warranted.

7. Abnormal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:
From: 0 TO: 350 Anticipated Max. BHP: 175 PSI
From: 350 TO: 1200 Anticipated Max. BHP: 600 PSI

From: 1200 TO: 8500 Anticipated Max. BHP: 4200 PSI

No abnormal pressures or temperatures are anticipated.
Lost Circulation Zones Anticipated: None.
H2S Zones Anticipated: None.

8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 20 days to drill the well with completion taking another 15 days.
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, i y ates Petroleum Corporation BOP-3
: g Typical 3.000 psi Pressure System
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Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke S 4 # To'pit-and/orsmud gas seperator \
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Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:09:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 25575 YATES PETROLEUM CORPORATION
Pool Identifier : 76280 EAGLE CREEK;PERMO PENN (GAS)
API Well No : 30 15 21716 Report Period - From : 01 2000 To : 10 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 15 21716 MORLEY EW COM 08 00 30 1265 F
30 15 21716 MORLEY EW COM 09 00 30 1197 F
30 15 21716 MORLEY EW COM 10 00 31 1218 F
30 15 21716 MORLEY EW COM 11 00 30 1379 F
30 15 21716 MORLEY EW COM 12 00 31 1277 F
30 15 21716 MORLEY EW COM 01 01 231 1265 F
30 15 21716 MORLEY EW COM 02 01 28 1144 F

Reporting Period Total (Gas, 0il)

E0049: User may continue scrolling.
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PFO° PF10 NXTPOOL PFl1ll NXTOGD PF1l2

Date: 12/21/2001 Time: 10:04:52 AM



Page: 1 Document Name: untitled

CMD : ONGARD 12/21/01 10:09:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQ
Page No:
OGRID Identifier : 25575 YATES PETROLEUM CORPORATION
Pool Identifier : 76280 EAGLE CREEK;PERMO PENN (GAS)
API Well No : 30 15 21716 Report Period - From : 01 2000 To : 10 2001
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 15 21716 MORLEY EW COM 03 01 31 1352 F
30 15 21716 MORLEY EW COM 04 01 30 1325 F
30 15 21716 MORLEY EW COM 05 01 31 1275 F
30 15 21716 MORLEY EW COM 06 01 30 1185 F
30 15 21716 MORLEY EW COM 07 01 31 1159 F
30 15 21716 MORLEY EW COM 08 01 29 1288 F
30 15 21716 MORLEY EW COM 09 01 30 1442 20 F
Reporting Period Total (Gas, 0il) : 25648 20

E0049: User may continue scrolling.
PF01 HELP PF0O2 PF03 EXIT PF04 GoTo PF(5 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 12/21/2001 Time: 10:04:53 AM



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
BETTY RIVERA June 6, 2002 Oil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Cy Cowan

Re: Division Administrative Order NSL-4684-A

Dear Mr. Cowan:

I am writing this in conjunction with Division Administrative Order NSL-4684-A, dated June 4,
2002 (see copy attached). From the information provided with your application dated May 13, 2002 and
the information previously submitted in association with Division Administrative Order NSL-4684, dated
January 7, 2002, your request was processed; however, it was limited it to the Eagle Creek-Strawn Gas
Pool.

The information contained in your May 13, 2002 application letter appears to be in direct conflict
with the Division’s well file and production records on Yates Petroleum Corporation’s Federal “LDY™
Deep Com. Well No. 10. There are now certain questions that need to be addressed: i.e., Is the Strawn
interval a resent recompletion? Was this well ever completed in the Atoka/Morrow interval? Was the
Atoka/Morrow interval ever productive? To which interval should this well’s production from July, 2001
to date be attributed? Which well records and forms are correct/incorrect?

These are just a few issues that need to be resolved. I have forwarded all pertinent records to Mr.
Tim Gum, supervisor of the Division’s district office in Artesia for review and handling, and, if
necessary, corrective action. I urge you to contact Mr. Gum as soon as possible and make arrangements to
review this matter with him.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Tim Gum, Supervisor - NMOCD, Artesia
William F. Carr, Legal Counsel for Yates Petroleum Corporation - Santa Fe
Randy Patterson, Yates Petroleum Corporation — Artesia
David Brooks, Legal Counsel - NMOCD, Santa Fe
File: NSL-4684
NSL-4684-A

Oil Conser\)éﬁon Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
BETTY RIVERA June 4, 2002 0il Conservation Division

Cabinet Secretary

Yates Petroleum Corporation Telefax No. (505) 748-4572
105 South Fourth Street

Artesia, New Mexico 88210-2118

Attention: Cy Cowan

Administrative Order NSL-4684-A

Dear Mr. Cowan:

Reference is made to the following: (i) your application submitted by telefax to the New Mexico Oil
Conservation Division (“Division™) on May 13, 2002; and (ii) the Division’s records in Artesia and Santa Fe, including
the file on Division Administrative Order NSL-4684, dated January 7, 2002: all concerning Yates’s request to amend the
current order of the Division by expanding the vertical limits.

This application (assigned NMOCD Reference No. pKRV(-213540949) has been duly filed under the
provisions of Division Rule 104.F, revised by Division Order No. R-11231, issued by the New Mexico Oil Conservation
Commission in Case No. 12119 on August 12, 1999.

By Administrative Order NSL-4684, the Division approved Y ates Petroleum Corporation’s (“Yates™) Federal
"LDY" Deep Com. Well No. 10 (API No. 30-015-30974), at an unorthodox gas well location 2100 feet from the North
line and 1980 feet from the West line (Unit F) of Section 27, Township 17 South, Range 25 East, NMPM, Eddy County,
New Mexico, within a standard 320-acre lay-down gas spacing and proration unit comprising the N/2 of Section 27 in the
Undesignated East Eagle Creek Atoka-Morrow Gas Pool.

It is our understanding that Yates has completed this well in the Eagle Creek-Strawn Gas Pool (76320).

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described unorthodox
Strawn gas well location within the 320-acre unit comprising the N/2 of Section 27 for Yates’s Federal "LDY" Deep
Com. Well No. 10 is hereby approved.

Further, Division Administrative Order NSL-4684 dated January 7, 2002 shall remain in full force and effect
until further notice.

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem necessary.
Sincerely,

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad
File:  NSL-4684 /

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




