2006429777 AMEND NSL

CAPATAZ OPERATING, INC.
P.O. Drawer 10549

Midland, Texas 79702
(915)620-8820, FAX (915)620-8842

3/ay[o

February 28, 2002

Vir. Michas! Stogner

New Mexico Energy, Minerals & Natural Resource Department
Oil Conservation division

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Capataz Operating, Inc.
Redtag #2-NS1.-4630
API #30-025-35630
2K-34S-38E
Lea (founty, NM

Dear Mr. Stogner:

On August 14, 2001, the Oil Conservation Division approved the captioned NSL for the Capataz Redtag #2
in the Undesignated House-Drinkard(33250) and Undesignated House-Abo(33210) Fields (see attached). Capataz
hereto requests that the NMOCD extend this NSL order to include the Blinebry formation (Wildcat-Blinebry Gas

Field).

Thank you for your help in expediting this matter.

— H. Scott Davis

HSD:kcs

cc: Donna Maull



NEW McXICO ENERGY, MIN _RALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury August 14, 2001 QOil Conservation Division

Cabinet Secretary

Capataz Operating, Inc. Telefax No. (915) 620-8842
P. O. Drawer 10549

Midland, Texas 79702

Attention: H. Scott Davis

Administrative Order NSL-4630

Dear Mr. Davis:

Reference is made to the fellowing: (i) your initial application (application reference No. pKRV0-
122048487) dated July 12, 2001 that was apparently submitted to the New Mexico Oil Conservation
Division's ("Division") district office in Hobbs on the same day but was not forwarded to the Division's Santa
Fe office, being the proper place to submit such filings, until August 7, 2001; and (ii) the Division's records
in Santa Fe: all concerning Capataz Operating, Inc.'s request for an unorthodox oil well location in both the
Undesignated House-Drinkard (33250) and Undesignated House-Abo (33210) Pools for the proposed Redtag
Well No. 2 (API No. 30-025-35630) to be drilled 2410 feet from the South line and 2210 feet from the West
hine (Unit K) of Section 2, Township 20 South, Range 38 East, NMPM, Lea County, New Mexico.

The NE/4 SW/4 of Section 2 is to be dedicated to this well in order to form a standard 40-acre otl
spacing and proration unit for both intervals.

This application has been duly filed under the provisions of Division Rule 104.F, revised by Division
Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August
12, 1999.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox oil well location for both the Undesignated House-Drinkard and Undesignated House-Abo Pools
within the NE/4 SW/4 of Section 2 is hereby approved.

Jurisdiction of this case is retained for the eniry of such further orders as the Division may deem
necessary.

Sincerely,

.

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division — Hobbs
New Mexico State Land Office - Santa Fe

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor March 7, 2002 Director
BETTY RIVERA Oil Conservation Division

Cabinet Secretary

Capataz Operating, Inc.
P. O. Drawer 10549
Midland, Texas 79702

Attention: H. Scott Davis

Re:  Administrative application for an exception to Division Rule 104.B (1) or 104.C (3), whichever is
applicable, in the Blinebry formation for the existing Redtag Well No. 2 (API No. 30-025-35630),
drilled last year at an unorthodox oil well location within a standard 40-acre oil spacing and
proration unit comprising the NE/4 SW/4 (Unit K) of Section 2, Township 20 South, Range 38 East,
NMPM, Lea County, New Mexico, in both the Undesignated House-Drinkard and Undesignated
House-Abo Pools 2410 feet from the South line and 2210 feet from the West line (Unit K) of Section
2.

Dear Mr. Davis:

This letter acknowledges your administrative application dated February 28, 2002 to amend
Division Administrative Order NSL-4630, dated August 14, 2001, to include the Blinebry interval to
the provisions of this order.

The Division received this new application on March 4, 2002, and assigned it NMOCD
application reference No. pKRV0-206429949. Please refer to this number in future correspondence
with the Division.

In this recent application you indicate that the proposed Blinebry completion will be
considered wildcat gas, which of course requires 160-acre spacing and proration units comprising the
quarter section in which the well is located. The House-Blinebry Pool is located approximately one-
half mile to the north of this well. Pursuant to Division Rule 104.A (1) (b) this well would be placed
in this pool which requires 40-acre spacing. Without additional information such as a C-103, notice of
intent form, to confirm your request, additional explanation from you or confirmation from the Hobbs
district office of the Division, is needed to clarify this issue.

Further, pursuant to my preliminary review of your application clarification regarding notice is
needed. As you are aware Division Rule 1207 A (2) (a) states:

"In the event the operator of the proposed unorthodox well is also the
operator of an existing adjoining spacing unit and ownership is not
common between the adjoining spacing unit and the spacing unit
containing the proposed unorthodox well, then “affected persons”
include all working interest owners in that spacing unit".

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Capataz Operating, Inc.
March 7, 2002

Page 2

It was stated in your earlier application, which resulted in the issuance of Division
Administrative Order NSL-4630, “Capataz has oil and gas leases on all of the tracts adjacent to this
proposed location.” This statement was made in July, 2001, is it still applicable? If so, please clarify,
does this mean that Capataz owns 100% of the working interest in these leases? If not please identify
each interest owner within the affected lease (s) comprising the appropriate sized unit, show his or her
percentage of ownership, and provide adequate notice as required.

Since the submitted information is insufficient to review, the application was ruled as
incomplete on March 7, 2002. Please submit the above stated information by Friday, March 15, 2002,

The Division cannot proceed with your application until the required information is submitted.
Upon receipt, the Division will continue to process your application. The additional information can
be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary information is not
submitted, your application will be returned to you.

Should you have any questions concerning this matter, please contact me in Santa Fe at (505)
476-3465 or e-mail me at “mstogner@state.nm.us.” Thank you.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Qil Conservation Division — Hobbs



Page 1 of 1

Stogner, Michael

From: CAPATAZHSD@aol.com
Sent: Monday, March 11, 2002 12:21 PM
To: mstogner@state.nm.us
Subject: pKRV0-206429949 Capataz Operating, nc
Dear Mr. Stogner,
| am in receipt of your correspondence dated March 7, 2002 regarding the captioned and need a little
clarification. You advise that this office should file "a C-103, notice of intent form". Am | correct in assuming that
this C-103 should be filed as a notice of intent to form a 160 acre wildcat Blinebry unit? What other information do

| need to provide on this C-104? The ownership under the 160 acre tract is common with the original 40 acre
drilling application. Does the lease ownership information need to be included along with or on the C-104?

| am unfamiliar with filings of this nature and would appreciate any assistance you can offer.

Thanks for your help.

Scott Davis

3/14/2002



j Icon Expl sfome Res 'pef dfﬁgr*?x "?‘;‘3—"’7‘;’75 pache [ Stevend erchant Res — Mxeric  TFa
3.29.2602 o, )3 € ~‘=4 . ;& Tuit  Trilog Teil 5.11-2004| Cr
J \1-’ l Q- il 392 2);r)1o9 G 2
l4| 2002 \‘mOCO) Fur- 5}8 15-2! 2 Mwvesr rex 9883
Mc've/// WOUXH \ ton 19:18:2091 r. M/ ; ;0’ g
erry Amoco \ B:1-2003 '§_ﬂtt~/ et 1202
R sy et 5|\ 6980 R L
Lan J h .{, Idﬁ '@8,.}095 U :nzese Stevens™ Agdamenfol 6232603 8522004 (. §
.9%7 Hgnn rl)& M. -_\\ BO Yah‘ 5C. F48'-\ .2000 S 64% ”[m Srine A Chflsf RU*I
X 123269 &“’ 9 ITi3ms W e
= ﬂj_ﬁf’ i, Ié{J iv.0isc é_ 26”:__ i r%;i _,_étl_Q[‘LJ___R_‘:/_h A Eduxfonv/fnuﬁ Wf/’ (S) 3;”:{?
to i Run . iHen- "—§z,°”° \2:24 200} T’imber‘ Apache JH Hendrix
: drix 4 @ e ey versy Apache Merchont Re:
" i | ] D/A2-8:50 . l “(wo) %r ik 2 'lz-goag
P, Nodi) W.E McNedletal “Lio" *e"/"fﬁ [onnH 5 D,sc 9 - 102001
R‘g g“;'s | w S‘f“' : DIA?' rco“'-ns'... ,j ﬁ ~. \__ PGU’
@ ’!—enrvgzolsl .2%5?0/15 ; J ?Wori) endrix 3 fo ]
TBoroage . Leoch,efal Hen i pas 1083u¢ | 4
holo%oo v, Eodcnl 7 o5 157003 7-2000 S 0 — Fortdon’ 90
Sté DIAZ 97 6 20C w///or-doeck,(S) B-1s. 2000 M Deac k (5) fwi¥ie FE‘;;:flnc » K,l:K/,psme
quc:goo m?,ﬁ" UM Baogett et
- 27 7000 HBP S S
Merrglho%(§‘§° ._A_;_OJ'__ Ruth SrowdlenT
R.-L.Caoin(s
lPa f 5 [ EERN 2 soc- 0ee
5 g‘,’,,’?:' . §m- HelepAvaro M.l AT L W EEY 1% N .
34 Dry.!7$- Lours Eubonk 316 ¢ e W TR Y B o daee
- - —— I
S?evle'nsl Texoco | g;’z’w
fo%oliqM./. L 'Z i 20%3 H.B.P, ; FirstNatl, \'¢b
"0 ardin Penrnzoil §IF 44 -200044,4, B. Enk. Lubbock
— HetalMl. |isa12 " Brimsge = ‘-%n- - :";‘30': YoTer” | _ 2319 . 77 /4 M./ Clor
| o ] O B o - BT
Sl re ~+a.-Fe v, WU'
fs (s) l%"*s 'U S..M Marr/nH nes = e 5 i_zonard Re3y Stote 3’:7; "2000 drop.
rhoce Divided 12 %UIS Eubonk \ McCasIz
'2« 7 2 C ,7k , '.
N eonard e de 2} 9424 (13906 de 4] 2999 Mes s 213963Ac.
i%r?é’r" L’Q‘ ”ggg S . Rw/a P °1°"°“" e oS Prize Ener Stevena€ Tull "@ ""e”bf .
500 219200 AN ¢ % 33°s°|4 25%¢ zog% 5 1-2003.(0.1.2002 ! £ 5
Sions i i - 4""““5’ O 2R00 AN L W _Wardrops w1
&S §5°% oo/ 0 74 1°°'f°rd R,f/s Gilmer™ | Trilogg Op. etal xeguc 5 evers
ggj Leonard é ;E:g S/Soga 622" 1303 13- 2003 GaZoog U 220 2°°‘.") | " (Wes’r‘nPe+ ol
] : sgjs- N/2 .P Jones %
I Lsgn Qg O‘_'p/g et /?9' /27 IIral 94 07605 P"" 3 “’%
. Megers(sgz .S"?"S — — - |Oressen__ P/
78 Bacm o oy Leonardy, Capghe Apgchz (Prrze Ener.) —_’_—f
) r5200 z507_1 2002 | 4 ;, 2003 ) 1‘\/ llhp/ s 2. 2.2002 ’ ™ ng " ‘?‘vsefﬁs
I Ltzonc:{d5 gg'%ooz RS =7 e h'”'ps /10720007 Tiiag JN thy -¢.‘ - 2runsn
£90°Y” o
S-7-2002 ' Std. nyFTe& 478 "{Pronghorn? '-;’; How's '.9/' | Simc. W, dran— Fiter s%*
= — L4y s P, oo} S fzve S€E, £
/i e M D/A “ ,\W@ o Prize Ener, Trnlogq 5 IS'I&OOl Eas én
_ Leonard|ffLoor t | 5+19:2001 ? ) ’
M. @ !7-\5'2 £ = Phi @ 2.2.20 'éozgo ) S -Wais - HTA
erts [s) 2!9 zoo;///ouse” Sfofe Drmkﬂ.sc McCasjand L. P(S)| Pa;xf;:msz
i /s
Legnardylecnard Haorke eong g S ]
EZ"%? 24200 !Ener SOXYa 22 z:ooa o L mel?.L r¢1§/4._¢3'8 Xeric O,G |
J2NE _/{@:4:2003 ] y eonard ~— —, - RU-7.2003 @
= ach be e I yat ong o 7
LM Robertsf(s) 3 ‘PM‘Q _b_’?_“ %fRE Mes Minn,eﬂe ’T%%o';‘ge 3-2001) FAmoaco Zﬁgah’ario
/Leona rd Res l‘%g 2001 Hort e 87 — —— HeSTer-
SRS R [OR feeT ae O Saoapreis
/ rl _ Bl
ngncrdR%os PMM/I Hc,,.d,n ’(Eur.e*ku), .- (3‘ E aR. o kwore'r ‘w28 % if '
S I eyl L faifes] Lf-cy/,w,' \ etal) / MeloKS)f' ] Melot/s) Amzrade 3 .1, 0/ Mol
' E/?.NE/4”"AP—G'(:;"Q anard s (rk '/ :IJy McC;:;(anduz_ ;’” - M., MC‘
r.
1.C. 8/0/[‘:27.‘(.7‘/- iy g gi‘/’«é}sdgz‘ e "’ngz "E’ g; ; en::: TRAr. ’E.',' 3 gr :.% e I f )éeér C
"t x e ews pRAE : 0 11:19-200%
w5 Jomme- [Tl gfeeltin W r‘/./. bl ,CSJ%QnA‘m) qﬁen- Xeric F,f’" LU.S Robt.
ko | O ) S U o> Sh-pM-/ 11.7.2003Mvin etal(S) Holm
7 il
%odnguq;' 5 Ff%ffl%ner geda[ &’ %S%S%fgl %zz?,o, LR o A
rs Eugene | R-A.E eoriard Re<, 3¢ - —— o184 ap | ZaTexcr.- 6 Jrrterfir:
ers Shar oM Ae-Wlg 755 omile 237 Pz Mi Zsie M3 RAcoA Mo ooro| A E,
oK R AOTIaTE &1 ?‘B% 395 e 7'c51 'f"."u‘?2 \Leonc:rd 1 Res) HeCasiond cs) 2owson | pfccos




- ANEA SN AY %3

5 I 2003.10.1.2002

AN =
(Gilmersq Trilogy Op. etal
(2202009 l },/g (%%SJ_;" Pet.
7
liriloc‘;':‘4 %
. e m—— o— f'Qﬁ T__
Apache |(Pnze Ener)
2-2-2002 'I'hngg |
. Trllog? Norswod'h ‘¢}
f Howser, | Sinc Igo/ ron
—— { a— _..-—
Pr;zef_g?z';m ;r;logq us‘loot :
of 2.2.2002 'éozgo' o=

.. McCas:and L.P(S) '

Amzrade 3& M1,
2Mctuslav7d L.P.

Leonar
320 z.oozs %ozom

?.,’T ;(Crr”g RAEDA

o McCasland(s)

e Sopnerﬁ' Ener;

Hertgw.l 'O 5

Stevdns
D. Mcc"asland6> SaTuil oy 164

' (wo)

SapientEner.

Conoco e+t

p 1t McCaslond L.P (S)
Egs}ignd T _
afgﬂ \V 2-A -
DIAI2.29. VA W.g.Hestee -~

11 3N
zo'as h% 25 3—000 'Mgf .@J ncns 5\750:1092
o Vadrgg;wn 5 Henard REBro:‘?ﬂ' etal| Y257
XQEI S evens CrossTimbers N
e R,

on bely 4
garhm ﬁ%%mﬁ 155%;”"’;‘:"5 gﬂ) gn; Fietener,
- "6 ggf

Sfe

‘?-
unsnzi '*',,.f,!#?

PgnAmso qm/M.l-
D .McCasian

Xeric OFG
2 U7 2003

.¢—

10 * 25+ 2003
7 - 28-2001

este.
Toro'rs Stono. Xeric OEG
D/A2: 370 Hester |1 -19-20d2. 29
TD 4500 Mclasiond LP(S) %(enc
D/A4.265| Interfirst Bank [1-7B200

Ft. Worth TrusfeeJL

11-19- ?.oog|

Rob't, W,
Holmes etail (3 14, T@

RAfdM
vmd L

3

} ) 1560007'_,",7; 290
cCaslond (5)
P. (.

.
chey “*se o
lgul zoo} 00' oLl

! WFHW ’fnwscM.l Z}
McCastand [.FP

e

d erich
Energue 025,200 e - Y
9.13-2001 I‘LNE’:}, 102 2 2 001 5,25,7099 sl
| Xeric 0€,G. Pr‘afeerfwaH Fed'”
L ® g 77:53 %%%-‘.’ McCasiand L.P (S)} vxo
eric T RA %
CEET e P P
4 f’- ’ “ M. Y. ovroon,
:_.‘s;oé’%ls‘f"nﬁe° efal .. R.A Q-
D.M. McCas/cmd (S) oM. Mc'Ccslcnd(S

PR TR Y TR S
.

.l
.

N LI TR ’
.
K

'
!

o S

D/A DT 81 |

U.S ML Min, dtwdod
Tertigge ” PRAICeRE
i3.21
9-3-200! %e Po0a

B 'R’?bmsov

: Qnes 1

Correr 8" ol 4 €%, m. 2082 -SM/'R °8 0.1,
‘Carter” MaCasland (S) McCasiand(s)

MewbourneOil | Mewbourne Oil | 72X 'thaparraf ,q 5

3203

Alpha 2i
Ca‘/’wg Fed



Page: 1 Document Name: untitled

CMD : ONGARD 03/07/02 10:27:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TP
PAGE NO:

Sec : 02 Twp : 205 Rng : 38E Section Type : NORMAL

J
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CSs
B0S652 0000
PHILLIPS PETROLEU
05/11/52

I
40.00
CS
B09652 0000
PHILLIPS PETROL
05/11/5

L
40.00
CS
B09652 0000
PHILLIPS PETROLEU
05/11/52

K
40.00
Cs
B09652 0000
PHILLIPS PETROLEU
05/11/52

A A

O
40.00

CS
B09652 0000
PHILLIPS PETROLEU

p
40.00

CSs
B0S652 0003
APACHE CORPORAT

M
40.00
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B0S652 0000
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PHILLIPS PETROLEU
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A P A P A A
PFO01 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PFO06
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 3/7/2002 Time: 10:24:53 AM



Page: 1 Document Name: untitled

CMD : ONGARD 03/07/02 10:27:
OG5SECT INQUIRE LAND BY SECTION OGOMES -TP
PAGE NO:

Sec : 02 Twp : 20S Rng : 38E Section Type : NORMAL

2
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40.00 40.00 40.00 40.00
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PF01 HELP PFO2 PFO03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PF0S PRINT PF10 SDIV PF11 PF12

Date: 3/7/2002 Time: 10:24:49 AM



Page: 1 Document Name: untitled

CMD : ONGARD 03/07/02 10:27:
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TP

API Well No : 30 25 35630 Eff Date : 07-22-2001 WC Status : A

Pool Idn : 33210 HOUSE;ABRO

OGRID Idn : 3659 CAPATAZ OPERATING INC
Prop Idn : 27082 REDTAG

Well No : 002

GL Elevation: 3570

U/L Sec Township Range North/South East/West Prop/Act (P/
B.H. Locn : K 2 208 38E FTG 2410 ¥ S FTG 2210 F W A
Lot Identifier:
Dedicated Acre: 40.00
Lease Type : S
Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

M0025: Enter PF keys to scroll
PF01 HELP PF0O2 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO7 PF08 PFOS PF10 NEXT-WC PF11l HISTORY PF12 NXTREC

Date: 3/7/2002 Time: 10:25:02 AM



Page: 1 Document Name: untitled

CMD : ONGARD 03/07/02 10:27:

OG6ACRE Cl02-DEDICATE ACREAGE OGOMES -TP
Page No

API Well No : 30 25 35630 Eff Date : 07-22-2001

Pool Idn : 33210 HOUSE;ABO

Prop Idn : 27082 REDTAG Well No : 00

Spacing Unit : 55502 OCD Order

Simultaneous Dedication:

Sect/Twp/Rng : Acreage : 40.00 Revised C102? (Y/N)
Dedicated Land:

S Base U/L Sec Twp Rng Acreage L/W Ownership Lot Idn

K 2 20S 38E 40.00 N ST

E0005: Enter data to modify or PF keys to scroll
PF01 HELP PF0O2 PF03 EXIT PF(04 GoTo PFO05 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 LAND PF11 NXTSEC PF12 RECONF

Date: 3/7/2002 Time: 10:25:09 AM



Page: 1 Document Name: untitled

CMD : ONGARD 03/07/02 10:27:
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TP
Page No:
OGRID Identifier : 3659 CAPATAZ OPERATING INC
Pool Identifier : 33210 HOUSE;ABO
API Well No : 30 25 35630 Report Period - From : 01 2000 To : 01 2002
API Well No Property Name Prodn. Days Production Volumes We
MM/YY Prod Gas 0il Water St
30 25 35630 REDTAG 10 01 1S 125 639 46 P
Reporting Period Total (Gas, 0il) : 125 639 46

M0025: Enter PF keys to scroll
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF0O7 BKWD PF08 FWD PFOS PF10 NXTPOOL PF11 NXTOGD PF12

Date: 3/7/2002 Time: 10:25:31 AM
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A, Salisbury August 14, 2001 0il Conservation Division
Cabinet Secretary
Capataz Operating, Inc. Telefax No. (915) 620-8842
P. O. Drawer 10549
Midland, Texas 79702

Attention: H. Scott Davis

Administrative Order NSL-4630

Dear Mr. Davis:

Reference is made to the following: (i) your initial application (application reference No. pKRYV0-
122048487) dated July 12, 2001 that was apparently submitted to the New Mexico Oil Conservation
Division's ("Division") district office in Hobbs on the same day but was not forwarded to the Division's Santa
Fe office, being the proper place to submit such filings, until August 7, 2001; and (ii) the Division's records
in Santa Fe: all concerning Capataz Operating, Inc.'s request for an unorthodox oil well location in both the
Undesignated House-Drinkard (33250) and Undesignated House-Abo (33210) Pools for the proposed Redtag
Well No. 2 (API No. 30-025-35630) to be drilled 2410 feet from the South line and 2210 feet from the West
line (Unit K) of Section 2, Township 20 South, Range 38 East, NMPM, Lea County, New Mexico.

The NE/4 SW/4 of Section 2 is to be dedicated to this well in order to form a standard 40-acre oil
spacing and proration unit for both intervals.

This application has been duly filed under the provisions of Division Rule 104.F, revised by Division
Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August
12, 1999.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox oil well location for both the Undesignated House-Drinkard and Undesignated House-Abo Pools
within the NE/4 SW/4 of Section 2 is hereby approved.

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem
necessary.

Sincerely,

Lori Wrotenbery

Director

LW/MES/kv

ce: New Mexico Qil Conservation Division — Hobbs
New Mexico State Land Office - Santa Fe

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




