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CAPATAZ OPERATING, INC.

P.O. 10549
Midland, Texas 79702
(915)820-8820 (O)
(915)620-8842 (F)
(e-maif)
FACSIMILE TRANSMITTAL.
Date: 3 //5/CZ Time: No. of pages (including form)
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Attention: Mf? . \?7275 NEZ Phone No.

A Spener,
TTHE. FOLL DUl G TIZANSM 1 7704 iAELATES
70 NMOLD. Rererence No. p LRVO-206429949.

L&’CJ— FORUWARRZY fIIRD CMUES @;4 ALK,

AN LS Fore /%gun_ /-éi/?;




., U3/ 12U/ L 1LO. 0 JLU0LUDO L L R HC

[l

Capataz Operating, Inc.

P. O. Drawer 10549

Midland, Texas 79702

(918) 620-8820/fax (915) 620-8842

March 14, 2002

Mr. Michael Stogner

New Mexico Energy, Minerals and Natural Resources Department
Qil Conservation Division

1220 South St, Francis Drive

Santa Fe, New Mexico 87505

Re:  Capataz Operating, Inc.
NMOCD No. pKRV0O-206428949
Red Tag #2
K-T20S8-R38E, Lea County, NM

Dear Mr. Stogner:

Pursuant to our conversation this date, attached pleasa find the working interest
ownership for Section 2, T20S-R38E, Lea County, New Mexico, annotated by quarter section.
Additionally, | have enclosed copies of my correspondence to 1) Kaiser- Francis, Operator of
the Phillips House State #1 located in Unit N of Section 2, T208- R38E, and 2) Phillips
Petroleum Company, record title owner of State of New Mexico Lease No, B-9652, insofar as it
covers the W/2 SW/4, SE/4 SW/4 and NE/4 SE/4 of Section 2, T20S, R38E, Phillips owns a
40% working interest in our Red Tag #1 and no working interest in the Red Tag #2 or in the
NW/4 and NE/4 of Section 2. By said correspondence, Capataz Operating, Inc. has notified
Kaiser-Francis and Phillips that we are requesting a Rule 104 Exception for our Red Tag #2,
and have given them the opportunity to object.

We have recently acquired 3-D seismic data across Section 2, T208-R38E, and are
presently interpreting the data. We are hopeful that this seismic information will enable us to
determine how to best davelop the NW/4 of Section 2. It is our intent and desire to develop the
offset acreage to maximize production and racovery.

Thank you for guiding me through this filing prgcess. | greatly appreciate your patience
and direction.

H. Scott Davis

CapatazitrtoStogner
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Capataz Operating, Inc,

P. O. Drawer 10549

Midland, Texas 79702

(915) 620-8820/fax (915) 620-8842

March 15, 2002

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kaiser-Francis Qil Company
P. O. Box 21468
Tulsa, Oklahoma 74121-1468

Attention: Jim Wakefield

Re:  Capataz Operating, Inc.
NMOCD Rule 104 Exception Request
Red Tag No.2
Unit K-T20S-R3IBE
L.ea County, New Mexico

Gentlemen:

Capataz Operating, Inc. permitted and drilled the captioned welf as a 7800" Abo test in July,
2001. The well was subsequently completed as an Abo formation producer in October, 2001. After
stabilizing production from this interval at an average daily rate of 16.5 BO and 78 MCFG per day,
Capataz elected to move up the hole and attempt to establish higher rates of production by perforating
and stimulating the Blinebry interval. Accordingly, a retrievable bridge plug was set at 6100" with the
expectation that the Blinebry and Abo formations would be subsequently downhole commingled. The
Blinebry was perforated from 5850' to 6035’ and acidized with 6000 gallons of 20% Nefe, load fluids
were swabbed back and the well kicked off flowing natural gas. Capataz has stabilized the Blinebry
gas production at a daily rate of 1.2 MMCFD.

Capataz Opaerating, Inc. has requested approval from the New Mexico Qil Conservation Division
for an unorthodox gas well location for its Red Tag No. 2 well located 2410 feet from the south line and
2310 feet from the west line of Section 2, Township 20 South, Range 38 East, NMPM, Lea County,
New Mexico. The well is a gas well in the Blinebry formation, and the Southwest Quarter of Section 2
is dedicated to the well.

If Kaisar-Francis objects to the location, you must notify the Oil Conservation Division in writing
within 20 days from the date of this letter  The Division’s addrass is 1220 South St. Francis Drive,
Santa Fe, New Mexico, 87505. Failure to object will preclude Kaiser-Francis from contesting this
matter at a later date.

CapatazitrtoKaiserFrancis
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Capataz Operating, Inc.
P. O. Drawer 10549
Midland, Texas 79702

(915) 620-8820/fax (915) 620-8842

March 15, 2002

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Phillips Petroleum Company
4001 Penbrook
Odessa, Texas 79762

Aftention: Linda H. Hicks
Land Specialist

Re:  Capataz Operating, Inc,
NMOCD Rule 104 Exception Request
Red Tag No.2
Unit K-T20S-R38E
Lea County, New Mexico

Gentlemen:;

Capataz Operating, Inc. permitted and drilled the captioned well as a 7800" Abo test in July,
2001. The well was subsequently completed as an Abo formation producer in October, 2001. After
stabilizing production from this interval at an average daily rate of 16.5 BO and 78 MCFG per day,
Capataz elected to move up the hole and attempt to establish higher rates of production by perforating
and stimulating the Blinebry interval. Accordingly, a retrievable bridge plug was set at 6100’ with the
expectation that the Blinebry and Abo formations would be subsequently downhole commingled. The
Blinebry was perforated from 5950’ to 6035’ and acidized with 6000 gallons of 20% Nefe, load fluids
were swabbed back and the well kicked off flowing natural gas. Capataz has stabilized the Blinebry
gas production at a daily rate of 1.2 MMCFD.

Capataz Operating, Inc. has requasted approval from the New Mexico Oil Conservation Division
for an unorthodox gas well location for its Red Tag No. 2 well located 2410 feet from the south line and
2310 feet from the west line of Section 2, Township 20 South, Range 38 East, NMPM, Lea County,
New Mexico. The well is a gas well in the Blinebry formation, and the Southwest Quarter of Section 2
is dedicated to the well.

I Phillips Petroleum objects to the location, you must notify the Qil Conservation Division in
writing within 20 days from the date of this letter. The Division’s address is 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505, Failure to object will praclude Phillips from contesting this matter
at a later date.

e
H. Scott Davis
CapatezitrtoPhillips
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RUN DATE: Friday March 18, 2002 8:12 AM PAGE
CAPATAZ OPERATING INC.

LEASE DoDi1l OWNERS REPORT
Sectjon 2-T20S-38E, Lea County, NM
REDTAG #1
CLBAGR - v v e v e A MM m ke n OWNER INFORMATION COBT nbtt Q1L &Pt GAS DDY INTEREST TYPE

DAS51 465-TB-1643 .0a920000 -00000000 ,00000000 WORKING INTEREST
. it BCOTT DAVIS

311 BEDFORD

MIDALND, TX 79701

682- 995§
DE760 R17-50-4AR19 .012408Q0 ., 00000000 ,0000C000 WORKING IMTEREST

TIMOTRY A DRRNBACH
2900 12TH AVE. NC,,#301lE
RILLINGS, MT 59101

U762 S585-54-7980 -01082400 . 00000000 00000000 WORKING INTEREST
LISA 1. DURBAN

FO BOX %127

BRECKENRIDGE, CO 80424

*MI760 15-2298063 .142581000 -00000000 .00000R0N  WORKING INTEREST
BEUREKA GAE COMPANY, INC
P 0 BOX 4037
MIDLAND, TX 79704
685-321)

FA762 519-69-9825 ,00514200  .00000000  .00000000 WORKING INTEREST
JAMES PARMSNORTH

DBA FARNSWORTR TRUST

67 E BAFFERT DRIVE

NOGALES, AZ 85§21

OA285  461-46-8117 .Q0344000 . 00000000 .0000Q000 HWORKING INTEREST
W B ROBBINS II! TRUSLER OF THE

XHMC TRUBT U/A/D 7/298/99

C/0O W B PORBING III TRUSTEE

PO BOX 10428

MIDLAND, TX 79702

GA257  454-38-4440 . DOIRAO0D .00000000 .ON000000  WORKING INTENEST
W B ROPBINS IY1 TRUBTEE OF THR

RSG TRUST U/A/D 9/3/9%

C/C W B RORBINS 111, TRUSTRE

PO BOX L042R

MIPLAND, TX 75702

HE614¢ 22-6512924 01485200 .oogooc00 .00000000 WORKING INTEREST
BEZSEMRR TRUST COMPANY,

TRUSTRR OF THE FRANK M HENRY

REVOCABLR LIVIMNG TRUST

§3Q0 FIFTH AVENUE

NFW YORK, NY 10111

212 708-9117
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RUN DATE:

... .LEASE

7882 18:23 91562088472 CAPATAZ
Friday March 15, 2002 8$:12 AM
CAPATAZ OPRRATING INC,
LEASE DD1 OWNERSE

OWNER INFORMATION

JOs16  525-89-6206

8 P JOHNSON, III AND BARABAR
JO JOHNSOM, TRUSTRES

U/R/D 1-24-88

PO ROX 1641

ROSHBLL, MM 88202

JT280 75-235849223
JTD REROURCES, LLC
P O BOX 3422
MIDLAND, TX 7$702

LRE3L %26-42-1042
TIMOTHY T LROMNARD

P O BOX 2635

RANGLE FABR, TX 78853
210 773-5610

LRE12  226-74-1518
DAN M LEONARD

R O BOX 3422
MIDLAND, TX 79702

LE633 585-14-5422
RORERT K LEONARD
PO BOX 332

MIDLAND, TX 79702

LEG37 450-98-0676

XKEVIN X LEOMARD

PO BOX 50642

MIDLAND, TX 79710-0642
659-0724

MEST0 510-14-2230
L 8 MRLZER

P O BOX 2083
MIDLAND, TX 78702

MR572
MELZER OPEPATING

HO7€0 528-26-9368
MORGAN TRUST

67 E BAFFERT DRIVE
ROGALEB, AZ BH&2)
530 281-177%

REPORT

COBT DDI Ol DDI

.0192860C . 00000000
.136890000 . 00000000
-gAe 7000 . 00000Q00
.02291600 L00000000
-01791600 -00006000
-00780000 .00000000
-01216800 . 00000000
.03706200 .00000000
. 08212200 .€0000000

GAS DDI1

.000a0Q000

.00a00000

.00000000

60000000

. 00000000

. 00000000

.00000000

. 00000000

.00000000

PAGE

12

PAGE

INTEREST TYPE

WORKING

WORKING

WORKING

WORKING

WORKING

WORKING

WORKING

RORKING

WORKING

INTEREST

INTEREST

INTEREET

INTEREST

INTEREST

INTEREST

INTEREST

INTEREST

INTEREST
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RUN DATE:

Friaay March 1%, 2002

=8alaVaalelallye

8:12 AM

LBASE

UAalA AL

CAPATAZ OPFRATING INC.

oDl

OWNER INFORMATIOM

MO762  $27-%4.10322
MAURICE MORDKA

1900 N GRADY
TUCRON, A% 8%£71s

PH433 73-04002458
PHILLIPS PRETROLFUM COMPANY
SHARED PAYABLRS/PARTNER
OFERATED SKRVICFS

1060 PLAZA OFFICE BLDG
BARTLEAVILLE, OK 74004

9319 $51-6600

PJ222  85-0420205

PIC LIMITRD PARTNERHSIP,
PATRICIA J COQPRR, GENERAL
PARTNRR

P O BOX 1713

ROSWRLL, MM AR202

805 202-6610

SA6L¢  75-2581791

SANDFLY, INC

PO BOX 4037

MIDLAND, TX 79704
§8%-331)

WO761 BR-018162)
HORRALL INVESTMENT CCORP.
PO BOX 210%

ROSWELL, NM BR202-210%

CHNEBRS

REPORT

COST DDI OIL DD1

-00954000 . 00000000
40000000 .0noaea00
-03960400 -00000000
. 00600000 -09000000
.01200000 . 00000000

.aneQonse

PAGE 13

PAGE

GAS DDI INTERRST TYPE

.0000000¢ WORKING INTEREST
.00000000 WORKING INTEREST
,00000000 WORKING INTEREST

.0000C000 WORKINT INTEREST

WORKING IHTEREST



. UI/f L cgL

10. £3 J1UDsunods URTR AL

SO 2ATE Feiday March 1%, 2002 8:12 AM

CAPATAZ OPERATING INC.

LEASE DD OWMNERRS

NW/4, Section 2, T20S-R38E,

OWNER INPORMATION COST DDI

LEASE LA

DAL 465-79-164) L 0B20000D

H SCOTT DAVIE

91) BRDFORD

MIDALND, TX 79701
602-995%

DR760 517-80-6419 102068000

TIMOTHY A DERNBACH

2900 12TH AVE., NO., #3101F

BILLIMGS, K? %910}

DUT62  585-854-7980
LISA L CURRAN

PO BOX 9127
BRECKERNRIDGE, CO 80424

01804000

®U80 75-22990%)

RUREKA GAS COMPANY, INC

P O BOX 40}?

MIDLAND, TX 79704
€08-3)13

.217%8000

FATE2  519-68-%02% 00857000
JAMES FARNSWORTH

ORA FARMAWORTH TRUST
€7 & BAFPERT DRIVE
NOGALES, AL W5671
OA25&  461-46-8117 00640000
W B RORRINS 111 TRUSTER OF THR

YME TRURT U/A/D 1/2%/9%

C/O W B ROPRING 111 TRUSTRE

PO ROX 10429

MIDLAND, TX 7$702

GA2S7 454-39-4440

W B ROMRINE III TRUSTRE OF THR
RSQ TRUST W/A/D #/3/9%

C/0 W B ROBENINE III, TRUSTER
FO POX 10420

MIDLAND, TX 79702

. 00640000

HES14 22-6512924 . 02442000
BESABMER TAUST COMPANY,

TRUSTER OF THE FRANK M HENRY

ARVOCARLR LIVING TRUST

630 FIFTH AVENUE

NEW YORK, NY 14111

117 708-9117

REPORT

Lea County, NM

Q1L PD}

00000000

. 00000000

.QQa00000

.00000000

.@Q000000

.00000000

.00000000

. 0000000

gk, ug

oAz ort INTEREST Tyog
L000000600 WORKING [\ -
L000090090  WORKINCG INTZIL:
.0000QQ0C WORNING INT:
.00000000 WORKING [s7Tizyir
.000000CO  WORKING 18 7:3:-
UBd000080 WORMING !n7E
00000000  WORKINC N"2:f.
L00000DEN  WORKINT IurEiig
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Friday March 1%, 2002 B:11 AM

CAPATAZ OPERATING INC.

B P JOWWRON, IIT AND BARARAR
7O JOHNSOM. TRUSTERRS
CU/A/D 1-24-35
PO BOX 1641
ROSMERLL, NM 38202

JT250 75-23%4921 (15800000
JTO RESOUMCES, LLC

P O POX 1422

MIDLAND, TX 79702

LR6IL  528-62-1082 . 02000000
TIHOTHY T LEONARD

P O MOX 2419

FAGLE PASE, TX 78AK1

210 773:5610

LES3T  226-7¢-1518 (03041000
DAN M LRONARD

P O ROX 3422

MIDLAND, TX 79702

LE&3) 8858-14-5422 .0229100¢
ROBERT K LEONARD

PO BOX 332

MIDLAND, TX 79702

18437 450-99-0676 L 01260000
KEXVIN X LRONARD
PO BOX $0642
MIOLAND, TX 79710-0642
699-0734¢

MEs70 $10:14:2230 02024000
L 3 MRLERR

P O ROX 32082

MIDLANT), TK 79702

ME572 -08177000
MELLER OPERATING

MOT60  828-26-9168 .OB6R7000
MORGAN TRURT

67 E BAFFRRT DRIVE

NOGALRR, AL 95621

S20 201-1778

LBARE DRI OWNERE REPORT
-+ v- OWNER INFORMATION COST DDI1 a1L DRI
JO¢16 $25-08-6206 ,033211000 .a0000000

.80000000

.Q0000000

.Qo000000

.000b00000

. 00000000

.00000Q000

, 00000000

. 00000000

GAS DDt

.90000000

.00000000

. 00000000

.00000000

.00000000

.qooqo000

-000800C00

. 00000000

.00000000

Ak

INTERESY

ud

FARLL

TYFZ

WORKING INTERRST

NORXING

WORK I NG

WORK ! NG

WORKING

WORK NG

WORKING

HORK ING

HORK NG

INTEREST

INTERE

INTEREST

INTEFESRT

INTZAE

“,
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SN DRTE  Fridey March 15, 2002 B:12 AM FAL:
CAPATAZ OPERATING INC.

LEASE Do I OWNERS REPORT

LEASE. oo R R DR OWNEBR INFORMATION CORT ODI 011 DDI aAg 0ODI INTERESYT TYPE

MO762 527-%54-1022 . 01590000 . 00000000 . 00000000 WORKING (NTEREET
MAURICE MORDKA
1R00 N ORADY

. TUCBOM, AT #5718

$J232 B5-0420308 . 06434000 .00000000 .0080D000 WORKING TNTERIST
PIC LIMITRD PARTHRRMSIP,

PATRICIA J COCOPER, ORNERAL

PARTHRR

P O BOX 1713

ROSWRLL, MM §R302

505 202-4610

gA810 75-25837191 .91000000 .GOR0O0000 ,00QQC00a WORKINC !NTE
SANDELY, INC
PO ROX 4037
MIDLAND, TX 79704
685-331)

8R112 454-27-5926 .9agesqoo . 00000000 .00000000 WORKING [NTIREST
MARY HUDRON SEAY
PO ROX 5941
MIOLAND, TX 79704
€82-8)1)9

TH276  %28-)6-1180 (03000000  .00000Q00 L00000000  WORKING JNTEREZT
THR LEONARD TRUET

P O POX 400

ROBWELL, MM 88202

808 633-0234

w0761 B5-03801%22 - 020000060 . 00000000 L 00000000 WORKING [NTERES '
WORRALL INVESTMENT CORP,

PO BOX 2108

ROSMELL, MM 8#202.2108
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BUN DATE: Fraday Magch 15, 2007 R:12 AM AL
CAPATAZ OPRRATING INC.

LEASE PRI OWNERS RRPORT

NE/4, Section 2, T20S-R3BE, Lea County, NM

LEASE e e P I OKWNRR INFORMATION COST DDI Q1L DoIL GaA8 Do1I INTEREST Tywu

DA9S), 465-70-1643 .OR200000 60000000 ,00C000GCO  WORKINC INTE
H SCOTT DAVIS
911 REDFORD
MIDALND, TX 79701
682-9955

D760 517-50-601% .020680C0 . 00000800 .00QQ0000 MWORKING INTERIRT
TIMOTHY A DERNBACK

2900 121TH AVE. NO. #101E

BILLINGE, MT 59101

byrE2 545-84-7980 .D1R04000 .00000000 .QQ0000000  WORKING INTERI:.
LISA L DURBAN

PO BOX 9127

RRECKRNRIDGE, CO 9GQ424

RU760 75-2298083 .21755000 L 00000000 -00000000 WORKING !N
RUREKA GA§ COMPANY, INC
P O BOX 4037
MIDLAND, TX 79704
685-1313

FA762 5l17-68.392% .00A57000 . 00000000 L00000000 HWORKING
JAMES FARNSWORTH

DRA PARNSHWORTH TRUST

£7 B BAFFERT DRIVE

NOGALRS, A2 8%627)}

7
"
o
0
i

GA25€ 461-46-0117 .Q0g0000 Q2000000 .00QRD000 WORKING A~
W B ROBRINS 11! TRUSTEER OF THR

KMC TRUST U/A/D 1/319/99

C/0 W B ROBAINE III TRUBTRR

PC RBOX 10428

HIDLAND, TX 78702

"
>
s

GA257 454-208-4440 . 00640000 . 00000000 00000000 WORKING
W B RORBINS III TRUSTRR OF THR

REC TRURT U/A/D 9/1/9%

C/C M B ROBRING III, TRUSBTER

FO BOX 10428

MIDLAND, Tx 79702

HESL e 22-6812934 .02442000 .00000000 «00000G00  MWORKING INTERLY
BERSRMER TRUST COMPANY,

TRUSTEK OF THE FRANX M HENRY

RRYOCARLR LIVING TRUST

630 FIFTH AVENUR

NEW YORK, NY 10311

212 1099137



Uy a g cULL

#UN DATE-

LU £ diducbouu—

Friday March 15, 2002 8:12 AM

LR

(L e N T

CAPATAZ OPERATING INC.

ASE Dol OWNERS REPPDO
OWNER INFORMATION Q8T DDI
JO416 £§25-A8-6206 .03211000
8 P JOHNBON, IIX AND BARABAR

JO JOHNBOM, TRUSTERS

U/A/D 1-24-85

PO BOX 1641
ROSWELL, NM B8202

JT150 74-21%49221
JTUD RESQURCES, L.LC
P O ROX 3422
MIDLAND, TX 78702

. 158003000

LB631  87%5-62-30R2
TIMOTHY T LRONARD

P O BOX 2628

EAGLE PARS, TX 78851
210 773-5610

02000000

1LR632 226-74-1518
DAN M LEONARD

P O ROX 3422
MIDLAND, TR 79702

-€3041000

LR633  888-14-%422
RORERT K LEONARD
PO BOX 332

MIDLAND, TX 79702

02221000

LE&YT 150-98-0676

KEVIN K LEONARD

PO BOX 50642

MIDLAND, TX 79710-0642
659-0724¢

.01250000

MES70  510-14-2230
L 8 MELZER

P O BOX 2093
MIDLAND, TX 79702

. Q2020000

nR872
MELZER OPRRATING

Q6177000

Mo760 528-76-9364
MORGAN TRUST

€7 B BAFFRRT DRIVE
NOGALES, AZ 45621
%20 291-1778

.08687000

R T

ClL DUI

. 00000000

.0opeo0CO

. 00000000

.DoQooo00

. 900800000

.00000000

.ppooococ

.00000000

. 00000000

gAR DDI

.Q0000000

. Q00000600

.00000000

100000000

. 00000000

. 00040000

. Q0000000

.0p000000

.Q00Q0000

I e

o

PAZT

INTEREST TYPE

HORKING

WORKING

WORXKING

WORK I NG

WORKINGQ

WORKING

WORKINC

HORKING

WORKING

INTEREST

INTERESY

INTEREST

INTEREST

INTERES™T

INTER

M
1"

INTERE

INTEREST

INTER

M
uz



341D/ Zuns 1861 £33 J1LObZUEEY L

LUN DATE

LEASE-

Friday Maxch 15, 2002 8:12 AM

UAPA AL

CAPATAZ OPRRATING IMC.

LEASZE pp1l OWNFRS

OWNER TNFORMATION

MO762 $27-%4-1022
MAURICRE MORDKA
1800 N GRADY

.TUCHON, AZ 88715

FJ232 #5-0428205

PIC LIMITED PARTNRRHSIP,
FATRICIA J COOPFR, GRNERAL
PARTNER.

F 0 BOX 1713

ROSWELL, WM $8202

508 202-6610

SAs10 7%-258131791

SANDFLY, INC

PO POX 4017

MIDLAND, TX 79704
685-33113

SE)12  484-27-5926
MARY HUDBON 2RAY
PO BOX %941
MIDLAND, 1TX 79704
682-0319

TH270  525-26-3180
THRE LEONARD TRUST
P O BOX 400
ROSWELL, NM R8202
505 623-0234

NOT6L BS-03A1%23
WORRALL INVRETMENT CORP.
PO BOX 2195

ROSHELL, NM §8202-2105

REPORT

YT boI

L D1&80000

.C8a3eQ00

.01040000

.030850C0

03000000

.02000000

or1L 0D!

. Q0000000

.00000000

.00000000

00000000

-00000000

. 00000000

GAS DDI

. 00000000

.00000C0¢

,00000000

. 00000300

60000000

.goQ00coc

Haak

ne

PAST

INTEREST TYrg

HORK NG

WCRKING

HWORKING

WCRKING

HWORKI NG

WORKING

INTEREST

INTEREST

INTEREST

INTEREST

INTERES™T

INTEREST



