NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
BETTY RIVERA . Oil Conservation Division
Cabinet Secretary Apl’ll 5, 2002
Yates Petroleum Corporation Telefax No. (505) 748-4572

105 South Fourth Street
Artesia, New Mexico 88210-2118
Attention: Cy Cowan

Administrative Order NSL-4716
Dear Mr. Cowan:

Reference is made to the following: (i) your application submitted to the New Mexico Qil
Conservation Division's (“Division™) on March 12, 2002; and (ii) the Division’s records in Santa
Fe and Artesia: all concerning Yates's request (application reference No. pKRV0-207456719) for
an exception to Division Rule 104.C (2) (a), revised by Division Order No. R-11231, issued by
the New Mexico Oil Conservation Commission in Case No. 12119 on August 12, 1999, to be
applicable to both the Morrow and Canyon formations for its existing Haldeman "EN" Com. Well
No. 2 (API No. 30-015-30910), located 1980 feet from the North line and 2310 feet from the
East line (Unit G) of Section 31, Township 17 South, Range 26 East, NMPM, Eddy County,
New Mexico. Lots 1 and 2, the NE/4, and the E/2 NW/4 (N/2 equivalent) of Section 31 is to be
dedicated to this well in order to form a standard 320-acre stand-up gas spacing and proration
unit for both the Eagle Creek Atoka-Morrow Gas Pool (76240) and the East Eagle Creek-Permo
Pennsylvanian Gas Pool (76280).

This application has been duly filed under the provisions of Division Rule 104.F, as
revised.

It 1s our understanding that Yates initially filed the "Application for Permit to Drill
(APD)" on the Haldeman “EN” Com. Well No. 2 to be drilled at a standard gas well location
1980 feet from the North and East lines (Unit G) of Section 31 with the Division’s Artesia
district office in January, 2000; in April, 2000 Yates proposed a location change; on June 27,
2000 Yates spudded this well; a total depth of 8,800 feet was reported; and the rig was released
on July 27, 2000. It is also the Division's understanding that Yates moved this location from its
original staked site at a standard gas well location to the west 330 feet for both topographic and
geological reasons.

It 1s further understood that the Morrow interval produced from August, 2000 to December,
2001 and that Yates recently recompleted this well up-hole into the Canyon formation.
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By authority granted me under the provisions of Division Rule 104.F (2), as revised, the
above-described unorthodox gas well location is hereby approved.

IT SHALL BE NOTED HOWEVER THAT Yates, as a prudent operator, must recognize
that a well location is unorthodox prior to its drilling and not wait a period of two years to seek
the necessary regulatory exceptions. If, any future application by Yates for an unorthodox
location is not filed in a more timely fashion, all such subsequent applications will be subject to
the Division’s hearing process until further notice.

Jurisdiction of this case is retained for the entry of such further orders as the Division
may deem necessary.

Sincerely,

A P

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
William F. Carr, Legal Counsel for Yates Petroleum Corporation - Santa Fe
Randy Patterson, Yates Petroleum Corporation - Artesia
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPl,chTION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicatlon Acranyms:
[NSL:-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Slmultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Peollease Commingling]
[PC-Pool Commingling] [OLS » Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)

’ [SWD-Salt Water Disposal] [IPlInjoction Pressure Increase]
. [EOR-Qualified Enhanced Ol Recovery Certification] [PPR-Positive Production Response]

1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ogation - Spacing Unit - Simultaneous Dedication
NsL [] Nsp [7] sD

Check One Only for [B] or [C]
{B) Commingling - Storage - Measurement ‘ e
(D pbHC [JctB [Jpc JPC O oLs [ oM

(C] Injection - Disposal - Pressur¢ Increase - Enhanced Qil Recovery
O wex [ eMx [ swp [ 1t [ EOR [] PPR

[D] Other: Specify

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Docs Not Apply

faA]  [J Working, Royalty or Overriding Royalty Interest O

[B] [(J Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice

1] [J Notification and/or Concurrent Approval by BLM or SLO

\.S. Bureav of Land Management - Commissionar of Public Lands, State Land Office

{(E} [l Forall of the above, Proof of Notification or Publication is Attached, and/or, -
{F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no'action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must plothanagenal andlor supervisory capacity. .
Cy Cowan /6 Regulatory Agent March 6, 2002

Print or Type Name ‘Siﬁmuy Title Date

e-mail Address ‘
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NEW MEXICO OIL CONSERVATION DIVISION

1220 South St. Francis Drive, Santa Fe, NM 87505

ABOVE THIS LINE FOR DIVISION USE ONLY

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acro

nyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling]

[PC-Pool Commingling]
[WFX-Waterflood Expansion]
[SWD-Salt Water Disposal]

[CTB-Lease Commingling]

[OLS - Off-Lease Storage]

[PMX-Pressure Maintenance Expansion]}
[IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Ol Recovery Certification]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]

Loi;ation - Spacing Unit - Simultaneous Dedication

NSL [ ] NSP [] SD

Check One Only for [B] or {C]

(B]

r
t

]

[D]

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or {Does Not Apply

Working, Royalty or Overriding Royalty Interest Owners

[A]

(F]

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

Commingling - Storage - Measurement
DHC [] ¢TB [J pPLC [] pPC [] OLS D OLM

[

[OLM-Off-Lease Measurement]

[PPR-Positive Production Response]

3 A e
PN .. »

MAR | AT

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wrx [J pMx [] swp [] 1 [] EOR [] PPR

Oth

[

OO 0O

L]

er: Specify

Offset Operators, Ieaseholders or Surface Owner

Application 1s One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Aftached, and/or,

Waivers are Attached

[PLC-Pool/Lease Commingling]

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this

application until the required information and notifications are submitted to the Division,

ﬂan individual with managerial and/or supervisory capacity.

Cy Cowan

Note: Statement mw

plet

Regulatory Agent

March 6,

2002

Print or Type Name

\Sfﬁmatu}!

Title

Date

e-mail Address



