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NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMIN ISTRATIVE A P P L I C A T I O N C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WH!CM REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non -S tanda rd L o c a t i o n ] [NSP-Non -8 tanda rd P r o r a t i o n U n i t ] [ S D - S f m u l t a n e o u s D e d i c a t i o n ] 
{DHC-Downho ie C o m m i n g l i n g ] [CTB-Lease C o m m i n g i i n g ] {PLC-Poo I /Lease C o m m i n g l i n g ] 

[PC-Poo! C o m m i n g l i n g ] {OLS • Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 
[WFX-Wa te r f l ood E x p a n s i o n ] {PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

ISWD-SaSt W a t e r D isposa l ] [ IP I - l n j ee t i on P r e s s u r e I n c r e a s e ] 
{EOR-QuaUf ied E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication '' ••] 

NSL • NSP • SD \ 
\ ' . 

Check One Only for [B] or [CJ 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM .? 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX LJ PMX • SWD • LPI • EOR • PPR 

[D] Other: Specify 

'! -
[2] NOTIFICATION REQUIRED TO: - Check Those WhiprfAppiy, or Does Not Ap^ly 

[A] C3 Working, Royalty- or Overriding RoyaHyJnterest Owners 

[B] F j Offset Operators, Leaseholders or Surface Owner 

[C] LJ Application is One Which Requires Published Legal Notice 

[L>] CH Notification and/or Concurrent Approval by BLM or SLO 
U 3. Bureau cf Larvl Management - Commissiorwr of Public Lends. State Lend Office 

[E] O For all of the above, Proof of Notification or Publication is Attached, and'or, 

[F] [ I ] Waivers are Attached 

[3] SUBiWT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement musme completed^- an Individual with, managerial and/or supervisory capacity. 

James Bruce i / / / / / A //_-- / >( Attorney for Applicant *// $ /& 
/rint or Type Name j Signature Title Date 

JAMES BRUCE / j amesbruc@aoi .com 
P. 0. BOX 1 0 5 6 / eTmail Address 

SANTA FE. NM 87504 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 9 8 2 - 2 1 5 1 (FAX) 

J u l y 3, 2 0 02 

Hand D e l i v e r e d 

M i c h a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
1220 South St. F r a n c i s D r i v e 
Santa Fe, New Mexico 87505 

Re: Amendment o f A d m i n i s t r a t i v e Order NSL-4415 

Dear Mr. Stogner: ^ 

Pursuant t o D i v i s i o n Rule 104.F. ( 2 ) , Nadel and Gussman iferm i a n , 
L.L.C. ("NGP") a p p l i e s f o r a d m i n i s t r a t i v e a p p r o v a l o f an "unorthodox 
l o c a t i o n f o r t h e f o l l o w i n g w e l l : 

Mia M i c h e l l e S t a t e W e l l No. 1 
457 f e e t FNL & 1200 f e e t FEL 
S e c t i o n 32, Township 15 South, Range 30 East, NMPM 
Chaves County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t t h e Devonian f o r m a t i o n 
(Undesignated L i t t l e Lucky Lake-Devonian P o o l ) , w h i c h i s developed 
on s t a t e w i d e r u l e s . A Form C-101 f o r t h e w e l l i s a t t a c h e d as 
E x h i b i t A. The w e l l u n i t f o r t h e Devonian f o r m a t i o n w i l l be t h e 
NE^E 1^ o f S e c t i o n 32. 

The l o c a t i o n i s based on g e o l o g i c reasons. A t t a c h e d as E x h i b i t B 
i s a s t r u c t u r e map o f t h e area. NGP has r e - a n a l y z e d i t s d a t a , and 
expe c t s t h e proposed l o c a t i o n t o be t h e most f a v o r a b l e s t r u c t u r a l 
p o s i t i o n f o r a Devonian r e s t . 

I n a d d i t i o n , t h e Morrow f o r m a t i o n i s a secondary zone, and NGP 
r e q u e s t s u n o r t h o d o x l o c a t i o n a p p r o v a l i n t h e Morrow. The Morrow 
f o r m a t i o n i s spaced on s t a t e w i d e r u l e s , so t h e w e l l i s t o o c l o s e t o 
th e q u a r t e r s e c t i o n l i n e . /<-,-'.;. 

A t t a c h e d as E x h i b i t C i s a l a n d p l a t o f t h e area. The WA o f 
S e c t i o n 32 i s covered by S t a t e Lease V-3756, w h i c h has common 
ownership. T h e r e f o r e , as cc the Devonian f o r m a t i o n t h e w e l l o n l y 



moves toward an i n t e r i o r boundary of the lease. Thus, there i s no 
adverse e f f e c t on anyone due t o the unorthodox o i l w e l l l o c a t i o n . 

As t o the Morrow formation, NGP i s the sole lessee of the NE% and 
S% of o f f s e t t i n g Section 29. Therefore, n o t i c e of t h i s a p p l i c a t i o n 
was not given t o anyone as t o the Morrow formation. 

Please c a l l me i f you need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

Jyames Bruce 

attorney f o r Nadel and 
lussman Permian, L.L.C. 
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EXHIBIT "A" 
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EXHIBIT "B" 

»S»1 trl •»_Mue_rV*ttpi " 

Mi*. I w 4 —< 

Nadel & Gussman Permian, L.L.C. 

DOUBLE LL PROSPECT 
T15S-R30E, Chaves County NM 

Miss Depth 
Calculated by Isopach 

from the Abo 
CI = 25' 
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EXHIBIT "C" 

NADEL AND GUSSMAN PERMIAN, LLC 

DOUBLE LL PROSPECT 
MTA MICETELLE # I 

T15S-R30E 

CHAVES CO, NM SMG 
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