
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 9 8 2 - 2 1 5 1 (FAX) 

J u l y 15, 2002 

Hand De l i v e r e d 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Gruy Petroleum Management Co. 
Eddy 21 Fed. Com. Well No. 2 
Reference No. pKRVO-219635630 

Dear Mr. Stogner: 

Enclosed i s the unorthodox l o c a t i o n a p p l i c a t i o n f o r the above w e l l , 
which i s re-submitted. Your l e t t e r of September 25, 2002, denying 
the a p p l i c a t i o n , states t h a t the a p p l i c a t i o n i s incomplete 
regarding n o t i c e . However, r e f e r r i n g t o the land p l a t attached as 
E x h i b i t A, the o f f s e t operator i n Sections 15 and 22 i s Wadi 
Petroleum, Inc., which has waived o b j e c t i o n . See E x h i b i t B. 
Moreover, a p p l i c a n t i s the sole working i n t e r e s t owner i n 
o f f s e t t i n g Section 16. Therefore, a p p l i c a n t has complied w i t h the 
no t i c e p r o v i s i o n s of D i v i s i o n r u l e s . 

Gruy Petroleum Management Co. requests t h a t the unorthodox i n f i l l 
gas w e l l l o c a t i o n be approved. 
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Gray PetrotMim MaMgeateiit, Co. 
ttOBittLM CottBB BM. • Sate 1109 • fma* TX 750» • CM2)«l«3Hl •«ot(972)*«*»» 
Mltflai Addrerc P.O. Bo* 1«W07 • irrmg, TX 7501̂ 0907 

mbiimmy a/Mttyitm Htnetr MeMottfctis, Dtc * A NYS£ Lis Ud Ctvmpany . "MUM" 

July 9,2002 

Huuaon. Texas 77014 
Atm: Mr. Kevin B. Dice 

Re: AppJiutfkm of Grey fVarokum Management Co. for Unorthodox Wall Ix̂ cation 
Eddy 21 F « M Com 2 
AllSec.A2124S26E 

Eddv County. New Mexico 

Dear Mr. Dice: 
Gruy Petroleum Manag<tneot Co. IMI applied to th* New Mexico Oil Conservation Division for an 
laxrrthodc* wdl location, in die White Oty Penn <Gag) Field for tbe referenced Vtaeefcold. Tbe 
proposed Eddy 21 Federal Com 2 will be located 89C FNL & 990* FEL of section 21-24S-26E. 
EiKdô exipleaaê acXrpy oftfaeC-101 and C-102 for foe above mentioned well. 

If you have any questions, or require additional information, please feel fire to contact the 
aaderrigned at 972-443-6489. 

Sincerely, 

ZanoFanis 

Manage OpegtfwpsAjdtntmâ ^ 

The undersigned bas no objection to tbe app4ie*tian referenced above. 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

CA. 

GARY E. JOHNSON 
Governor 

Betty Rivera 
Cabinet Secretary 

Gruy Petroleum Management, Company 
P. O. Box 140907 
Irving, Texas 75039 

September 25, 2002 Lori Wrotenbery 
Director 

Oil Conservation Division 

Attention: Zeno Farris 

Re: Your resubmitted administrative application dated August 12, 2002 (application reference No. pKRVO-
219635630) for an exception to Rule 4 of the "Special Rules and Regulations for the White City-Pennsylvanian Gas Pool", 
as promulgated by New Mexico Oil Conservation Division Order No. R-2429-A, as amended, for the Eddy "21" Federal 
Com. Well No. 2 (APINo. 30-015-32386) to be drilled at an unorthodox infill gas well location 890feetfrom theNorth line 
and 990feet from the East line (Unit A) of Section 21, Township 24 South, Range 26 East, NMPM, Eddy County, New 
Mexico, within an existing standard 640-acre gas spacing and proration unit comprising all of Section 21. 

Dear Mr. Farris: 

The rules and procedures governing well locations and the granting of exceptions to those rules in the White 
City-Pennsylvanian Gas Pool are covered by: 

(i) Rule 5 of the special pool rules, which provides the Division authority to 
grant well location exceptions based on topographic conditions; and 

(ii) Division Rules 104.F (2) and (3), which allows the Division to consider 
geologic and/or engineering reasons. 

My review indicates that the information provided in the application is not sufficient to process an 
administrative order at this time. It appears that your application is incomplete with respect to notice. Division Rule 
1207.A (2) (a) states: 

"In the event the operator of the proposed unorthodox well is also the operator of 
an existing adjoining spacing unit and ownership is not common between the 
adjoining spacing unit and the spacing unit containing the proposed unorthodox 
well, then "affectedpersons " include all working interest owners in that spacing 
unit". 

Therefore, your resubmitted application for aclministrative approval for the above-described unorthodox infill 
gas well location is hereby denied and is being returned to you at this time. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 
Kathy Valdes, NMOCD - Santa Fe 
Mr. Jim Bruce, Legal Counsel for Gruy Petroleum Management, Company - Santa Fe 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 

BETTY RIVERA 
Governor 

August 2, 2002 Lori Wrotenbery 
Director 

Oil Conservation Division 
Cabinet Secretary 

Gruy Petroleum Management, Company 
P. O. Box 140907 
Irving, Texas 75039 

Attention: Zeno Farris 

Re: Administrative application dated July9,_2002 (application reference No. pKR VO-219635630) for an 
exception to Rule 4 of ihe "Special Rules and Regulations for the White City-Pennsvlvanian Gas Pool", 
as promulgated by New Mexico Oil Conservation Division Order No. R-2429-A, as amended, for the 
Eddy "21" Federal Com. Well No. 2 (APINo. 30-015-32386) to be drilled at an unorthodox infill gas 
well location 890feet from the North line and 990feet from the East line (Unit A) of Section 21, 
Township 24 South, Range 26 East, NMPM, Eddy County, New Mexico, within an existing standard 
640-acre gas spacing and proration unit comprising all of Section 21. 

Dear Mr. Farris: 

Therules and procedures governingwell locations and the granting of exceptions to thoserulesin the 
White City-Pennsylvanian Gas Pool are covered by: 

In either case the Division requires well location exception requests be considered for good cause 
shown and with reasonable supporting documentation and evidence. Your application providednorhing to base 
such a request or any information to support why such the requested unorthodox location is needed in this 
matter. 

Therefore, your application for administrative approval for the above-described unorthodox infill gas 
well location is hereby denied. 

(i) Rule 5 of the special pool rules, which provides the Division 
authority to grant well location exceptions based on topographic conditions; 
and 

(ii) Division Rule 104.F (2), which allows the Division to consider 
geologic and/or engineering reasons. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 
Kathy Valdes, NMOCD - Santa Fe 
Mr. Jim Bruce, Legal Counsel for Gruy Petroleum Management, Company - Santa Fe 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 
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Gruy Petroleum Management, Co. 
600 East Las Colinas Blvd. • Suite 1100 • Irving, TX 75039 • (972) 401-3111 • Fax (972) 443-6450 
Mailing Address: P.O. Box 140907 • Irving, TX 75014-0907 
A subsidiary of Magnum Hunter Resources, Inc. • A NYSE Listed Company • "MHR " 

August 12,2002 
RECEIVED 

New Mexico Oil Conservation Division .. .p 
1220 South St. Francis Drive A U b 1 5 ^ 
Santa Fe, New Mexico 87505 _ 
Attn: Ms. Lori Wrotenbery u" Conservation Division 

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location 
Eddy 21 Federal Com 2 
All Sec A2124S 26E f / c x / ^ x - / ? 
Eddy County, New Mexico . pfifcVG-14%? ifolO 

Dear Ms. Wrotenbery: 

Gruy Petroleum Management Co. is resubmitting its application to the New Mexico Oil 
Conservation Division for an unorthodox well location, in the White City Penn (Gas) Field for the 
referenced leasehold. In addition to a copy of the BLM 3160-3, the NM C-102, and acreage plat, we 
are enclosing geological and reservoir information in support of our proposed location. The Eddy 21 
Federal Com 2 will be located 890' FNL and 990' FEL of section 21-24S-26E, instead of the 
standard 1650' setbacks, as required in the White City (Penn) field rules. Our original location was 
990' FNL and 990' FEL, but was moved 100' to the North at the request of the BLM, to move away 
from a ravine. Gruy offsets itself to the North in section 16, and Wadi offsets to the East and 
Northeast in sections 16, and 22. We are also enclosing a copy or a waiver of objection, signed by 
Mr. Kevin Dice. This waiver was obtained during our first submittal, and it is our understanding that 
this waiver is still applicable to the resubmittal. 

Gruy Petroleum Management Co. is requesting administrative approval of its unorthodox well 
location for the Eddy 21 Federal Com 2. A copy of this letter and attachments has been furnished to 
Wadi via certified mail as notice of this application. 

I f you have any questions or require additional information, please feel free to contact the 
undersigned at 972-443-6489. 

Sincerely, 

Zeno Farris J> t*f^ 
Manager, Operations Administration ^ w cF * * = ^ 



Gruy Petroleum Management, Co. 
600 East Las Colinas Blvd. • Suite 1100 • Irving, TX 75039 • (972) 401-3111 •Fax (972) 443-6450 
Mailing Address: P.O. Box 140907 • Irving, TX 75014-0907 
A subsidiary of Magnum Hunter Resources, Inc. • A NYSE Listed Company - "MHR " 

July 9,2002 

New Mexico Oil Conservation Division ; ' ' > •- L X } { i L \ L» 
1220 South St. Francis Drive j .. 
Santa Fe New Mexico 87505 -
Attn: Ms. Lori Wrotenbery 

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location 
Eddy 21 Federal Com 2 
All Sec. A21 24S 26E 
Eddy County, New Mexico 

Dear Ms. Wrotenbery: 

Enclosed is a copy of the 3160-3, C-102, and acreage plat for the referenced well, being permitted as 
a White City Penn (Gas) well with an unorthodox location of 890' FNL & 990' FEL of section 21-
24S-26E. Gruy offsets itself to the North in section 16, and Wadi offsets to the East and Northeast. 
We are also enclosing a waiver from Wadi Petroleum, signed by Mr. Kevin B. Dice. 

Gruy Petroleum Management Co. is requesting administrative approval of its unorthodox well 
location for the Eddy 21 Federal Com # 2. A copy of this letter and attachments has been furnished 
to Wadi via fax and certified mail as notice of this application. 

I f you have any questions, or require additional information, please feel free to contact the 
undersigned at 972-443-6489. 

Sincerely, 

Zeno Farris 
Manager, Operations Aolnvinistration 

CC: New Mexico Oil Conservation Division 
1301 W. Grand Ave. 
Artesia, NM 88210 
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Gray Petroleam Management, Co. 
WElStUsCMsDBBtwL • Suite HOD • favag,TJC750S9 • C^MtJIll •m(972)4«*6«50 
Milling Address: P.O. BOY 140907 • Irving. TX 730144)907 
A «Arit6ory Magnum Resources, Dtc *A NttEUttttiCompaiy* "MHR" 

July 9,2002 

Wadi Petoflgum, foe. - LO* L^r^^s, 
14405 (gaftaagRd. Suite400 — / f c 
Kuuston. Texas 77014 
Attn: Mr. Kevin B. Dice 

Re; Application of Gray Peaokum Management Co. for Unorthodox Well Location 
Eddy 2 i Federal Com 2 
A11SCC.A21 24S26E 
ErJdv County. New Mexico 

Dear Mr. Dice: 

Omy Petroleam Management Co. baa applied to the New Mexico Oil Conservation Division for an 
unorthodox well location, in the White City Penn (Gas) Field for the referenced leasehold. The 
proposed Eddy 21 Federal Com 2 will be located 890' FNL & 990' FEL of section 21-24S-26E. 
Enclosed please find a copy of the C-101 and C-102 for fhe above mentioned well. 

If you have any questions, or require additional information, please feel free to contact the 
undersigned at 972-443-6489. 

Sincerely, 

Zeno Farris 

Manager, Operations Administration 

The undersigned has no objection to the application referenced above. 

mm mi'i "m 



Gruy Petroleum Management, Co. 
600 East Las Colinas Blvd. • Suite 1100 • Irving, TX 75039 • (972) 401-3111 • Fax (972) 443-6450 
Mailing Address: P.O. Box 140907 • Irving, TX 75014-0907 
A subsidiary of Magnum Hunter Resources, Inc. • A NYSE Listed Company • "MHR " 

July 9, 2002 

Wadi Petroleum, Inc. 
14405 Watkins Rd. Suite 400 
Houston, Texas 77014 
Attn: Mr. Kevin B. Dice 

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location 
Eddy 21 Federal Com 2 
All Sec. A21 24S 26E 
Eddy County, New Mexico 

Dear Mr. Dice: 

Gruy Petroleum Management Co. has applied to the New Mexico Oil Conservation Division for an 
unorthodox well location, in the White City Penn (Gas) Field for the referenced leasehold. The 
proposed Eddy 21 Federal Com 2 will be located 890' FNL & 990' FEL of section 21-24S-26E. 
Enclosed please find a copy of the C-101 and C-102 for the above mentioned well. 

If you have any questions, or require additional information, please feel free to contact the 
undersigned at 972-443-6489. 

Zeno Farris 
Manager, Operations Aa^ninistration 

The undersigned has no objection to the application referenced above. 

Wadi Petroleum, Inc. 

By: Date: 
Kevin B. Dice 
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Iuty1992) UNITED STATES 
DEPARTMENT! OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT IN TRIPLICATE* 

(Other instructions on 
reverse side) 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
t. TYPE OF WORK 

FORM APPROVED 

OMB NO. 1004-0136 

Expire*: February 28.1993 

5. LEASE DESIGNATION AND SERIAL NO. 

NM 0441951 
6. IF INDIAN, ALLOTTES OR TRIBE NAME 

DRILL [ X 
b. TYPE OF WELL 

OIL L J GAS 
WELL WELL 

NAME OP OPERATOR 

Gruy Petroleum Management Co. 

DEEPEN Q 

SINGLE Q MULTIPLE | | 
OTHER ZONE ZONE 

ADDRESS AND TELEPHONE NO. 

P.O. Box 140907 Irving TX 75014 972-401-3111 

LOCATION OF WELL (Report location dearly and In accordance with any State requirement*. •) 

890'FNL & 990'FEL 

7. UNIT AGREEMENT NAME 

NMNM 91062 
8. FARM OR LEASE NAME, WELL NO. 

Eddy 21 Federal Com No. 2 

9. API WELL NO. 

30-015-

10. HELD AND POOL, OR WILDCAT 

White City, Penn (Gas) 
11. SEC. T..R..M , BLOCK AND SURVEY 

OR AREA 

Sec. 21 T24S R26E 
. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE' 

18 miles South of Carlsbad 
12. COUNTY OR PARISH 

Eddy 

13. STATE 

NM 
!. DISTANCE FROM PROPOSED' 
LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, T.O 
Mao to nearest drig. unit line, IT any) 890' 

IS. NO. OF ACRES IN LEASE 

320 

17. NO. OF ACRES ASSIGNED 
TO THIS WELL 

640 

i. DISTANCE FROM PROPOSED LOCATION* 
0 NEAREST WELL, DRILLING COMPLETED, 
|R APPLIED FOR, ON THIS LEASE, FT. 

274T 

18. PROPOSED DEPTH 

13500" 

- 20. ROTARY OR CABLE TOOLS 

Rotary 

I. ELEVATIONS (Show whether DF, RT, GR, etc) 

3344' GR 
22. APPROX DATE WORK WILL START 

08-05-02 

PROPOSED CASING AND CEMENTING PROGRAM 
SIZE OF HOLE GRADE.SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT 

17-1/2" H-40 13 3/8" 48 # 425' 490 sx circulate 

12 1/4" J-55 9 5/8" 36 # 3800' 1200 sx circulate 

7 7/8" N-80/S-95 5 1/2" 17# 13500' 1620 sx TOC 2700' 

s proposed well will be drilled to a depth of 13500' and completed as a White City; Penn producer. 

)m the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP 

stem. 

N ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: |f proposal is to deepen, give data on present productive zone and proposed new productive zone. 
f proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any. 

SIGNED < ^ - ^ 2 A A - 0 r - Q A ^ u u - , TITLE Mar. Ops. Admin DATE U / " " J z 

nl> <pra tor Federal or Hate ome* UM) 

PERMIT No. APPROVAL DATE 

WcaSeoaDpri^o^ not * e ^ « certify that the appa^^ 
XlNDITlONS OF APPROVAL, IF ANY: 

APPROVED BY TITLE DATE 

'See Instructions On Reverse Side 
Title 16 U.S.C. Section 100!. makes It a crime for any person knowingly and willfully to make to any department or agency of the 
United States any false, fictitious or fraudulent statements or representations as to any matter within Ms jurisdiction. 



STRICT I 
, -'Bo*'-iMft. Bebbe. ** aaMl-l9B0 

STRICT i l 
b n r JD, artoeia. NM 08211-0718 

STRICT ra 
iO Bio B m « Kd.. Altec. Ni l 87410 

STRICT IV -----
" BOX E0B4. SiNTA R , KJL aTKH-MW 

State of New Mexico 
Inercf, M»»-»l- and Natural Beaourcea Department 

Form C-102 
Revised February 10, ISM 

Submit to Appropriate District Offioe 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

D I V I S I O N O I L C O N S E R V A T I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 
WELL LOCATION AND ACREAGE DEDICATION PLAT • AMENDED REPORT 

API Number Pool Code Pool Name 

White City; Penn (Gas) 
Property Code Property Name 

EDDY 21 FEDERAL COM 
Well Number 

2 
OGRID No. 

162683 
Operator Name 

GRUY PETROLEUM MANAGEMENT CO. 
Elevation 

3344' 

Surface Location 

L or lot No. Section Township BaUige Lot Idn Feet f r o m the North/South line Feet f r o m the East/West line County 

A 21 24-S 26-E 890 NORTH 990 EAST EDDY 

Bottom Hole Location I f D i f f e r e n t From Surface 

1 or Lot No. Section Tovzutbip Range Lot Idn Feet f rom the North/South line Feet f r o m the East/West line County 

)edicated Acres 

640 
Joint or I n f i l l 

Y 
Con a olid * t ion Code 

C 
Order No. 

m m 91062 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON— STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

3343.2 
1 

I 
- i 990 

I I 
3336.4' 3336.5' 

1650 

Eddy 21 | Fed Com 1 

GEODETIC COORDINATE 
SPC NME 
NAD 1927 

Y= 439366.1 
X= 512726.5 

LAT.= 32-12'27.97"N 
L0NG.= 104"17'31.B7"W 

+ 

r 
r 
r 
r 
c 
r 
r 
r 
r 
rt 

OPERATOR CERTIFICATION 

/ hmrttby certify tha tha iyi/Drnuifun 
conia&nad herein is true and completu io the 
beat of my krunaladffe and 

Signature 

Zeno Farris 
Printed Name 

Mgr. Operations, Admin. 
Title 

July 3, 2002 

SURVEYOR CERTIFICATION 

/ hereby certify thai tha wall location shown 
on Vus plat was plotted from fitld notes of 
actual rvrvtys mad* by mo or under my 
supervisory and thai th* tarn* is trua and 
correct to tha host of my btUaf. 

JUNE 19, 2002 
Date S u r v e j e * » \ \ \ \ \ \ u ^ 
SignatstfeNiPseU 
Profesaim.al" TSurveypri^, 

AWB 

Cer4lfick€e. No. R0NAL6 cJ^fesON 3238 
12641 
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* * * COMMUNICATION RESULT REPORT JUL. 9. 2002 1 :4 1 PM ) * * * 

TT I 

EMITTED/STORED JUL. 9.2002 1:38PM 
LE MODE OPTION ADDRESS 

12815830504 

RESULT 

OK 

PAGE 

5/5 80 MEMORY TX 

REASON FOR ERROR 
E - 1 ) HANG UP OR L I N E F A I L 
E - 3 J NO ANSWER 

E — 2 ) B U S V 
E — 4 ) NO F A C S I M I L E C O N N E C T I O N 

6O0 East Lac Colinae Blvd., Suits 1200, Irving, TX 7S039 
972.40l.3111, (P) 97Z.OG9.ZTtO G r u y P e t r o l e u m 

M a n a g e m e n t C o 

T*w M r . K e v i n D i c e P r o m : N e t a l i e E. K r u e g e r 

r a m i 2 8 1 - 5 8 3 - 0 5 0 4 P a g e s : 5 

P h a m n * t * = 0 7 / 0 9 / 0 2 

R e : E d d y 2 1 F e d e r a l C o m 2 W a i v e r C C : 

• U r g e n t O f o r R e v i e w • P feau to C o m m e n t CB P l e a i M • Pleama >e> R e c y c l e 

• C e m i i i e i i l i i 

M r . D i c e , 

PI e a s a r e v i e w t h * a t t a c h e d d o c u m e n t s , tf e v e r y t h i n g s e e m s in order , 
p l e a s e fax the s i g n e d w a i v e r to 469 -420 -2710 . If y o u h a v e a n y 
q u e s t i o n s , p l e a s e fee l f ree to c a l l Z e n o F a r r i s a t 372-443-€-489. 

T h a n k s s o m u c h , 

Natal ie K r u e g e r 



U S . Postal Service _ _ C 1 D T 

CERTIFIED MAIL RECEIPT 
iDon ,esvc tMui On,y: No ' 

c c Coverage Provided) 

ru 
• 

• 
ru 
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Eddy 21 Fed Com #2 
Section 21-24S-26E 

990' FEL & 890' FNL 

The following discussion details reasons by prospective reservoir for drilling the Eddy 21 
Federal Com #2 at the proposed non standard location instead of a standard location at 
1650' FEL & 1650' FNL: 

Morrow B3 Sand 

Based on geologic interpretation, this zone should encounter more reservoir thickness at 
the proposed location. This location is also farther away from the Eddy 21 Fed Com #1, 
which should reduce the risk of pressure depletion. 

Morrow B2D Sand 

The B2D sand is the main producing zone in the offset Eddy 21 Fed Com #1 and the 
Allied Federal 21 #1. Moving this location away from these wells will help reduce the 
risk of pressure depletion. 

Morrow BID Sand 

This sand and the B2D are the only two sands that the offset Fed 22 #1 has produced 
from. This sand is not present in the Eddy 21 Fed Com #1 or the Allied Fed 21 #1. 
Based on the geological interpretation, this sand is more prospective at the proposed 
location. 

Morrow B1C Sand 

Based on the geological interpretation, this sand is prospective at both locations. 
However, this sand has been produced in both the Eddy 21 Fed Com #1 and Allied Fed 
21 #1. The proposed location will help reduce the risk of pressure depletion. 

Morrow BIB Sand 

This zone has only produced from the offset Eddy 21 Fed Com #1. Based on the 
geological interpretation, it is producing from another channel sand. The proposed 
location for this sand is more prospective than the standard location. 

Morrow A2 Sand 

This zone has only produced from the offset Allied Fed 21 #1. Based on the geological 
interpretation, this sand is prospective at both locations. The proposed location will help 
reduce the risk of pressure depletion. 
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orm 3160-5 UNITED STATES O i l C o r 
November 1994) DEPARTMENT OF THE INTERIOR Kl Ik* HIV/ f 

BUREAU OF LAND MANAGEMENT * *i(\iW 

SUNDRY NOTICES AND REPORTS ON WELLS ArtA^a lIS! 
Do not use this form for proposals to drill or to re-enter aiVr w & , d » ™M 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

C FORM APPROVED 
O . OMBNo. 1004-0135 
^ ' S t 2 Expires July 31, 1996 

of llTndBn, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE- Other Instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No. 

NMNM 91062 

8. Well Name and No. 

Eddy 21 Federal Com #001 
\9. API Well No. 

30-015-24162 

/l0. Field and Pool, or Exploratory Area 

' White City; Penn (Gas) 
11. County or Parish, State 

Eddy Co. NM 

I. TypeofWcU A l > * * 0 

• Oil Well £3 Gas Well • Other / / 

7. If Unit or CA/Agreement, Name and/or No. 

NMNM 91062 

8. Well Name and No. 

Eddy 21 Federal Com #001 
\9. API Well No. 

30-015-24162 

/l0. Field and Pool, or Exploratory Area 

' White City; Penn (Gas) 
11. County or Parish, State 

Eddy Co. NM 

!. Name of Operator / <*> V>N 

Gruy Petroleum Management Co. p ',< pOfl? 

7. If Unit or CA/Agreement, Name and/or No. 

NMNM 91062 

8. Well Name and No. 

Eddy 21 Federal Com #001 
\9. API Well No. 

30-015-24162 

/l0. Field and Pool, or Exploratory Area 

' White City; Penn (Gas) 
11. County or Parish, State 

Eddy Co. NM 

la. Address 
P. 0. Box 140907 Irving, TX 75014-0907 

7. If Unit or CA/Agreement, Name and/or No. 

NMNM 91062 

8. Well Name and No. 

Eddy 21 Federal Com #001 
\9. API Well No. 

30-015-24162 

/l0. Field and Pool, or Exploratory Area 

' White City; Penn (Gas) 
11. County or Parish, State 

Eddy Co. NM 

1. Location of Well (Footage, Sec, T., R., M., or Survey Description) \ 0 " ' " " u u , n « 

1650'FNL & 1650 FWL F-21-24S-26E \ k 

7. If Unit or CA/Agreement, Name and/or No. 

NMNM 91062 

8. Well Name and No. 

Eddy 21 Federal Com #001 
\9. API Well No. 

30-015-24162 

/l0. Field and Pool, or Exploratory Area 

' White City; Penn (Gas) 
11. County or Parish, State 

Eddy Co. NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Q Notice of Intent • Acidize • Deepen Q Production (Start/Resume) • Water Shut-Off Q Notice of Intent 
• Alter Casing • Fracture Treat Q Reclamation • Well Integrity 

Q Subsequent Report • Casing Repair • New Construction Ct Recomplete other Change of 

Q Final Abandonment Notice 
• Change Plans • Plug and Abandon Q Temporarily Abandon Operator 
• Convert to Injection • Plug Back Q Water Disposal 

3. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be Tiled once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

Effective 9-01-01, Mallon Operating Company transfered operatorship of said lease to Gruy Petroleum Management Co. 

Gruy Petroleum Management Co. accepts all responsibility under the terms and conditions of the said lease. Bond coverage 

in the amount of $25,000 is provided under BLM Bond No. NM 2575 in favor of tr}S Bureau ofJ.aTid^anagemfelit, 

U.S. Department of Interior. APPROVED 
FEB 4 2002 

fi/Mary Lou Qrmseth 
MARY LOU ORMSETH 

BUREAU OF LAND MANAGEMENT 
ROSWELL FIELD OFFICE 

14. I hereby certify that the foregoing is true and correct 
Name (Printed/Typed) 

Zeno Farris 
Title 

Manager Operations Administration 
Signature Date 

January 24, 2002 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved by Title Date 

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C. Section 1001, makes it a erime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or 
Fraudulent statements or representations as to any matter within its jurisdiction. 

Instructions n n r t v p r v * J 
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Stogner, Michael 

From: 
Sent: 
To: 
Subject: 

Zeno Farris [zfarris@magnumhunter.com] 
Tuesday, October 08, 2002 8:27 AM 
'mstogner@state.nm.us' 
RE: Eddy 21 Federal Com 2 Section 21 T24S, R26E, Eddy County New Mexico. 

Hi Mike. Anything you can do t o get the referenced NSL w r i t t e n w i l l be 
g r e a t l y appreciated. I t ' s capable of coming on at 11,000 mcf per day on a 
3/4" choke. My management i s not going t o be r e a l happy w i t h me i f we have 
t o w a i t . I c a l l e d your supervisor Richard and l e f t a message asking t h a t he 
give you some time t o w r i t e the order, and t o please not ask you t o put any 
more before ours. 

Thanks Zeno 

> O r i g i n a l Message 
> From: Zeno F a r r i s 
> Sent: Friday, October 04, 2002 4:39 PM 
> To: 'mstogner@state.nm.us' 
> Subject: Eddy 21 Federal Com 2 Section 21 T24S, R26E, Eddy County New 
> Mexico. 

> Mike, the sales l i n e i s trenched, and i t i s a n t i c i p a t e d the the referenced 
> w e l l w i l l be ready f o r sales on Tuesday afternoon, 10-08-02. I was 
> wondering about the status of Our NSL request. Thanks Zeno 

> 
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Stogner, Michael 

From: 
Sent: 
To: 
Subject: 

Zeno Farris [zfarris@magnumhunter.com] 
Friday, October 04, 2002 3:39 PM 
'mstogner@state.nm.us' 
Eddy 21 Federal Com 2 Section 21 T24S, R26E, Eddy County New Mexi co. 

Mixe, the sales l i n e i s t renched, and i t i s a n t i c i p a t e d the the re fe renced 
w e l l w i l l be ready f c r sales on Tuesday a f t e r n o o n , 10-08-02. I was 
wondering about the s t a tus o f Our NSL request . Thanks Zeno 
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Catanach, David 

From: Catanach, David 
Sent: Tuesday, October 08, 2002 10:51 AM 
To: Ezeanyim, Richard 
Subject: Leave 

Richard, we were advised by Lawrence that due to the offensive odor originating from your office, we were granted 
administrative leave for the rest of the day. I've taken some work to do at home. 

See you on Wednesday. 

DRC 

l 
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