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ABOVE THIS LINE FOR DIVISION USE ONLY

7
% ! NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication { TR
INSL  [ONSP  [CSD R R f

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

_DHC JCTB _JPLC UPC JOLS [OLM

BTy 3

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
OWFX [OpMxX [OISwD 0OIPI JJEOR  PPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [1 Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] ¥ Offset Operators, Leaseholders or Surface Owner
[C] _l Application is One Which Requires Published Legal Notice

D] L] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] " For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] (] Waivers are Attached
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification

I hereby certify that I, or personnel under my supervision, have reviewed the applicable Rules and Regulations of the
Oil Conservation Division. Further, I assert that the attached application for administrative approval is accurate and
complete to the best of my knowledge and where applicable, verify that all interest (W1, RI, ORRI) is common.
I understand that any omission of data (including API numbers, pool codes, etc.), pertinent information
and any required notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

?MLC-mM?Jo«( /(% 446’*‘7’ 7/:'/P

Print or Type Name ngnature Title Déte

wAaALS i (° CYRERRESRT

e-mail Address




ENGINEERING & PRODUCTION CORP. Petra 2ur Engineerning Consulting 7415 East Main
A crl Leasz Management Farmington, New Mexico 87402
L- Contract Pumpin (505) 327-4892 » Fax: (505) 327-9834
ping

July 15, 2002

Ms. Lori Wrotenbery

New Mexico 0Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87504

Re: Non-Standard Location Application
Cordillera Energy, Inc.
' 0-0YS- 09.)
Arnstein #1B (3 53/ q
2460'"'" FNL, 660' FWL, Section 18, T31N R12W
San Juan County, New Mexico
Blanco Mesa Verde

Dear Ms. Wrotenbery,

This is a request for administrative approval for a non-standard
location in the Blanco Mesa Verde pool. The non-standard location is the
result of Order R-6760 (copy attached) which caused the creation of
several 160 acre spacing units in the Mesa Verde formation. With a
standard 320 acre W/2 spacing unit, the Arnstein #1B would be in a legal
location. Cordillera Energy, Inc. owns the mineral rights in the SW/4 of
Section 18, which is the area that is being encroached upon by the
Arnstein #1B.

The Arnstein #1B will be drilled and completed as a downhole
commingled Dakota and Mesa Verde well. The Arnstein #1B was located to
maximize the ultimate recovery from the Mesa Verde and Dakoka pools
according to the spacing rules which were adopted in Order R-10987A for
the Mesa Verde and Order R-10987-B for the Dakota. Considerable testimony
was presented at both of those hearings to justify the necessity of
drilling additional wells and the location of the 80 acre infill wells.



I have attached for wvyour review, a C-102 for the Mesa Verde
formation, outlining the dedicated acreage. I have also prepared a scale
drawing, identifying the existing and proposed Mesa Verde wells in the
area and the offset operators.

The offset operators of the Mesa Verde pool are being notified of
this application by certified return receipt mail. Copies of these
letters are enclosed.

Thank you for your consideration and approval of this application.
If you have any questions please do not hesitate to call upon me.

Sincerely,

/’7{:;/( %//
Paul C. Thompson, P.E.

Agent for
Corxrdillera Energy, Inc.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
0IL CONSERVATLION DIVISION

IN THE MATTER OF THE HEARING’
CALLED BY THE OIL CONSERVATIDN
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7319
Order No. R-6760

APPLICATION OF CONSOLIDATED jOIL
& GAS, INC. FOR SIX 160-ACR
MESAVERDE PRORATION UNITS, BHAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 12, 1981,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ 9gyp  day of August, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Consolidated 0il & Gas, Inc.,
seeks approval of six 160-acre non-standard gas proration units
in the Blanco Mesaverde Pool, said units to comprise the NW/4
and SW/4 of Section 18 and the SW/4 and SE/& of Section 7, both
in Township 31 North, Range 12 West, and the NE/4 and SE/4 of
Section 3, Township 31 North, Range 13 West, each unit to be
dedicated to an existent well already drilled thereon.

(3) That the aforesaid six non-standard proration units
would be created by splitting three standard 320-acre units,
each of which has an original well, and an infill well thereon,
and is occasioned by certain administrative problems relating
to well names and numbers. i

(4) That the creation of the six non-standard units out
of three standard units will not cause waste nor impair correla-
tive rights and should be oapproved provided however provision

AUG3 1 1991
OIL CON. COM.
DIST. 3



-2-
Case No. 7319
Order No. R-6760

should be made for administrative abolishment of the non-standard
units and reversion to standard units in thes event allowable and
over/under production problems should render the smaller size
units impracticable.

IT IS THEREFORE ORDERED:

(1) That six 160-acre non-standard gas proration units
in the Blanco Mesaverde Pool, San Juan County, New Mexico, are
hereby created and dedicated to wells as follows:

Unit Description Dedicated Well
SW/4 Sec. 07, Twp 31N, Rge 12W Owen No. 1, Unit M
SE/4 Sec. 07, Twp 31N, Rge 12W or Gross No. 1, Unit I.
NW/4 Sec. 18, Twp 31N, Rge 124 or Arnstein No. 1, Unit Bvk”
SW/4 Sec. 18, Twp 31N, Rge 12W ~ Reid No. 1, Unit M v
NE/4 Sec. 03, Twp 31N, Rge 13W Alberding No. 1, Unit Ap )
SE/4 Sec. 03, Twp 31N, Rge 134 ~ Landauer No. 1, Unit ¥ fg &~

(2) That the Division Director shall have the authority
to administratively cancel any pair of the aforesaid non-standard
proration units and revert the affected lands back to a standard
320-acre proration unit upeon a showing by the operator that
allowable and/or over/under production problems are resulting
from the size of the non-standard units, in which case the
Pivisicen's standard well name and number system will be appli-
cable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

~KTATE OF NEW MEXICO
OIL CONSERVATION PDIVISION

JOE D. RAMEY//’
Director

d/
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District I State of New Maxico P . Form C-102
PO Box 1980, Hobbs, NM 88241 1980 Energy. Minerals § Natursl Resources Depart Revised February 21, 1632
Instructions on bazs«

Submit to Appropriate District Qffics
State Lease - 4 Cop:izs

Fee Lease - 3 Copies

pistrict II
PO Drawer DD, Artesia, NM 88211-0718

OIL CONSERVATION DIVISION
PO Box 2088
Fe, NM 87504-2088

District III
1000 Rio Brazos Rd., Aztec, NM 87410

Santa
| ] AMENDED REPORT

Daistrict IV
PO Box 2088, Santa Fe, NM 87204-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

S

'APT Number *Pool Codz i *Ppol Name
72318 ‘ BLANCO MESAVERDE ;
‘Property Code ’Prbperty Name *Well Number
ARNSTEIN 1B
"OGRID No. *Ope~ator Name *Elevation
173252 CORDILLERA ENERGY, INC. 5840
; .
) 10 Syrface Location
[ UL or lot no. Section Township Range Let Ign Feet from the ] North/South line Feet from the East/West 1ine Caunty
]
E 18 31N 12W 2460 ! NORTH 660 WEST SAN JUAN
"Bottom Hole Location If Different From Surface
[ U or lot no. Section Townshig Range Lot Icn Feet from the North/South line Feet from the East/wWest line County
2 pegicated Acres B Joint or Infill | M Consolidation Code S 0rder No.
{5766 Acres —(WAW/4) y

NG ALLOWABLE WILL BE ASSIGNED 7O THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2640 . 86" Y OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete
to the best of my knowledge and belief

| BN A

Signature

1320.66"°

Paul C. Thompson
Printed Name

Agent
. Title

3/8/02
Oate

®SURVEYOR CERTIFICATION

I hereby certify that the well locaticn
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same 1s true
and correct to the best of my belief.

survey Date: FEBRUARY 4, 2002

*1 8 -
SF 078243 |

5287.92°

5258.88°

Signature and Seal of Professional Surveyor

LOT 3 ‘

LOT 4

ASon O. EDwARDS

Certificate Number 15269

1284.36° | 1316.70° 263
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c ENGINEERING & PRODUGTION CORP. Pelroleum Engineering Consulting 7415 East Main
\v L bl Lease Management Farmington, New Mexico 87402
Ai!l L

Contract Pumping (505) 327-4892 » Fax: (505) 327-9834

CERTIFIED- RETURN RECEIPT

July 15, 2002

Mr. David Poage

Dugan Production Corp.
P.0O. Box 420

Farmington, NM 87499-0420

Re: Non-Standard Location Application
Cordillera Energy, Inc.
Arnstein #1B
2460' FNL, 660' FWL, Section 18, T31N R12W
San Juan County, New Mexico
Blanco Mesa Verde

Dear Mr. Poage,

Enclosed you will find a copy of the above referred to
application that has been submitted to the New Mexico 0il
Conservation Division for administrative approval. As an offset

operator you are being notified of this application pursuant to
NMOCD rules.

If you desire to submit remarks concerning the application,
please send them to Ms. Lori Wrotenbery, Director, New Mexico 0il
Conservation Division, 1220 S. St Francis Dr., Santa Fe, New
Mexico 87504, within 20 days from the receipt of this notice. If

you have no objection to the proposal, no action is required on
your part.

Thank you for your consideration in this matter and if vyou
have any questions, please do not hesitate to call upon me.

Sincerely,

/Z,_/K%;w/

Paul C. Thompson, P.E.



va L:FI ENGINEERING & PRODUCTION CORP.
‘\ L4

Petroleum Engineering Consutting
Lease Management
Caontract Pumping

7415 East Main
Farmington, New Mexico 87402
(505) 327-4B92 » Fax: (505) 327-9834

CERTIFIED- RETURN RECEIPT

Marathon 0il Company

Atn: Mr. Steve M. Daniels
Southern U.S. Business Unit
P.O. Box 552

Midland, Texas 79702-0552

July 15,

Re: Non-Standard Location Application

Cordillera Energy, Inc.
Arnstein #1B

2460" FNL, 660' FWL, Section 18, T31N R12W

San Juan County, New Mexico
Blancc Mesa Verde

Dear Mr. Daniels,

2002

Enclosed you will find a copy of the above referred to

application that has been submitted to the
Conservation Division for administrative approval.

NMOCD rules.

New Mexico 01l

As an offset
operator you are being notified of this application pursuant to

If you desire to submit remarks concerning the application,

please send them to Ms. Lori Wrotenbery, Director,

Conservation Division, 1220 S.

you have no objection to the proposal,

your part.

New Mexicco Oil

St Francis Dr., Santa Fe, New
Mexico 87504, within 20 days from the receipt of this notice. If

no action is required on

Thank you for your consideration in this matter and if you
have any questions, please do not hesitate to call upon me.

Sincerely,

/‘?%/ Z .%J’ —

Paul C. Thompson,



7001 1940 0002 5028 77498

: us. Postal Seﬁice
CERTIFIED MAIL RECEIPT

{(Domestic Mail Only; No Insurance Coverage Provided)

Fu =g =0
g: A —— E F:
w S
EE _— I~
28 E—
E; %‘ —————— o Y Postage | $
5% ER— O
23 —
= T Certified Fee
w . S —
s E e ———— At Receiot F Postmark
—— eturn Receipt Fee
58 1 o [ e— n (Endorsement Required) Hera
u,
:2 — —— [ s |
e = [ 3 Restricted Delivery Fee
[EfiVa) =—m=mmeme—we== [ [J (Endorsement Required)
55 i e——— Total Postage & F $
HME ———— o O otal Postage & Fees
N - T
53 e ——— o~ O |SentTo . do b
& ——— ]
_ Macathon 001 Co. Ste M =
—————— 3 3 Street, Apt. No.; B -
———— or PC Box No.
=—— =oos "0, Box. 552
e —— City, State, ZIP+ 4 .
r~ o~ Wig 9 702 - 05
PS Form 3800, January 2091 ‘See Reverse for Instructions

SENDER:

0 Complete iterns 1 and/or 2 for additional services.
Complete items 3, 43, and 4b.
O Print your name and address on the reverse of this form so that we can return this

I also wish to receive the follow-
ing services (for an extra fee):

card to you. o ) 1. [0 Addressee's Address
0 Attach this form to the front of the mailpiece, or on the back if space does not i .
permit, 2. [ Restricted Delivery
O Write *Return Receipt Requested” on the mailpiece below the article number.
0 The Return Receipt will show to whom the article was delivered and the date
delivered. i
3. Article Addressed to: 4a. Article Number
Marathon 0Oil Company 7001 1940 0002. 5028. 7798
Attn: Mr. Steve M. Daniels 4b. Service Type -
South U. S. Business Unit [ Registered i Certified
u ern . . .
© [ Express Mail [ Insured

P.0O. Box 552

[ Return Receipt for Merchandise [J COD

Midland, TX 79702-0552

7. Date of Delivery

5. Received By: (Print Name) 8. Addressee's Address (Only if requested and

fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

6. Signature (Addressee or Agent)

Thank you for using Return Receipt Service.

PS Form 3811, December 1994 102595-99-8-0223  Domestic Return Receipt




7001 1940 0002 5028 7?78l

US. Postal Service - -
CERTIFIED MAIL RECEIPT
{Domestic Mail Only; ]Vp Insurance Coverage Provided)

=
Tuw ~
2z e s R+
wd [ Al
T P —————
=t ————————
gz b~y NN O O Postage | 8
o9 § — U U
20 aaasaas O O Gertifi
Ze o — Y o ertified Fee
O]  ————— T
59 ] i - Postmark
ax ! e S —— n ry Return Receipt Fee
Eg m S ——————— O o {Endersement Required) Here
£ P ——
;% ] eee—— OO Restricted Delivery Fes
) E ——— 0 1 (Endorsement Required) o
ouw S ————
55 (kY =——————— |5 [ Total Postage & Fees $
A . T
§3 ————— O O (Sent TO
—— pa bu, M\ Reed. Comy
e 000 P-FLYNC MG A MAL e W -D
————— Street, Apt No T A
_ S S or PO Box No.
AR———
_—————— O OO T B
™~ ™~
PS Form 3800, January 2001 .- . See Reverse for Instructions

i A. Signature '

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. X I Agent

W Print your name and address on the reverse [ Addressee
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

m Attach this card to the back of the mailpiece,
or on the front if space permits.

- D. Is delivery address different from item 1? [ Yes
1. Article Addressed to: If YES, enter delivery address below: 0O No

Mr. David Poage

Dugan Production Corp.

P.0. Box 420

Farmington, NM 87499-0420

3. Service Type
I Certified Mait L] Express Mail
O Registered [ Return Receipt for Merchandise
i O Insured Mall [dc.opD.

( 4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label) 7001 1940 0002 5028 7781

PS Form 3811, August 2001 Domestic Return Receipt 102595-02-M-0835




WALSH Engineering & Production Corpmation 1
7415 B, Main Fatroleum Enginesring Consult|ng
Farmington, New Mexico 87402 Lease Managemant ;
(505)327-4892 FAX (505)327-AR34 Contract Pumping |

—_ EAGHIMILE TRANSIUTTAL |

ii

j

# 2 2 V- = ’]

pate: /=30 -Co 0 vwme 250 pom
NUMBER OF PAGES (Including covsr shaai): (‘? |

_ SR~ S !

)

TO:  COMPANY: /\/a W /u es ( (Z L> _ ;

At fllichael O (,O‘,-}LLCJW

PHONE NUmmpgR:
E‘ﬁi"“““i’i_\)ﬁ H(a,,,d 47

FROM: WALSH BENGINEERINHA Jz. PROD. O
sewrnve [l h WOMpHoN R

MESEAGE:

IF YOU HAVE ANY QUESTIONS AEGARDIMNAG THIS TRAMSMITTAL, PLEASE
CALL (FOB)327-4R82. THANK YOLL.



\VA' C'-I ENGINEERING & FRODUCTION CORP, Poveleum Endinseding Consitting T4 Eaal Mg
7 { sapa Management Farmingion, Maw Maeyxico §7402

Canrrary Pumping (20%) 357. 48920 Fan: (508) 327-0824

CERTIFIED - RETORN RECELLT

July 15, 2002

Ritha M. and Joyce J. Ducharme
2617 S. Wadaworth Circle i
Lakewocort, (O 80227

Ra: Non--Standard Location Application
Cordillera FEnergy, Inc.
Arnstein #1R
2460' FENI, 660' FWL, Section 18, T31IN R12W
San Juan County, New Maxico
Blanco Mesa Verde

Dear Mr. Daniels,

Enclosed youn will find a copy of the above referred tfo
application that has been submitted to the WNew Mexico O0f1
Conservation Division for administrative approval. As an offs4qt
operator you are being notified of this application pursuant fjo

NMOCD rules. |

|

g

If vou desire to submit remarks concarning the applicatiorn
please send them to Ms. Lori Wrotenbery, Director, New Mexico O]
Conservation Division, 1220 5. St Francis Dr., Santa Fe, Nd
Mexico 87504, within 20 days from the receipt of this notice,
you have no objection to the proposal, po action is requived ¢
your part.

S E -

Thank yon for your censideration in this matter and if ydu
have any guestions, please do neot hesitate to ¢all upon nme.

Sincerely,

Fanl (. Thompson, P.E.




B it N PV

c ENGiNFFHINQ & f‘ﬂ()Dl JCTION ¢ e Patesls o Enginaaring Cangubing TA1& Foat kad
‘ v W l\"”“"‘ ""”'\ Agerant Farmingtan, Mew Maxicn B7402
Crnterrt Pamping (805) 327-1R32(k Fax: (05) 227.09724

CERTIFIED- RETURN RECEIRT
July 15, 2002

Segal 0Oil & Gas

10 East 70" streat. (6A)
New York, NY 10021
Attn: Mr. A Segal

Re: Non-Standard Location Application
Coxdillexa Fnergy, Inc.
Arnstain #1B
24607 FNL, 6607 FWIL., Section 1R, T3IIN RI2W
San Juan County, New Maxico
Blanco Maza Veydls

Dear Mr. Daniels,

Encloged you will f{ind a copy of (he above referred fto
application that has heen submitted tao the New Mexico O{i1
Conservation NDivigion for admipiashirastive a;)proval. As an offsdt
pperator you are bheing notified of this application pursuant fo
NMOCD rules.

If you desire to gsubmil renarks concerning the application
please mend them to Ms. Tori Wrotenhery, Director, New Mexico Oi
Conservation Division, 1270 5. St Francis NDr., Santa Fe, Ng
Mexico 87504, within 20 day=s from the receipt of this notice. T
you have no objection to the praposal, noe action is required d
your part,

o Bl I M

Thank vyou for your consideration in this matter and if ydu
have any questions, please do not hesitate to call upon me.

Sincerely,

Favdl 7. Thompson, PLF.




c ENGINEERING & PRODUCTION CORP. Petratevn Foginapring Gonzniting 7415 Eagt Mak
) - Lensa Maragemany Farminglan, liaw Mavies 87402

Cartram Pumning (E05) 357-1802} Fay; (§05) 7127 Da34

CERTIFIED- RETURN RECEIFT
July 15, 2002

Samson Companies

Two West Saecond Sireet
Tulsa, OK 74103

Attn: Ms. Rebecca Johnson

Re: Non Standard Location Application
Cordillera Fnergy, Inc.
Arnstein #1R
2460" FNL, 660' FWT,, Section 1R, T3IM RI2W
San Juan County, New Mexico
Blaunco Mesa Verde

Dear Mr. Danjels,

Enclosed youl will find a CODY of the above referred 1o
application that has been submitted to the New Mexico O0il
Congervation Nivision for administrative approval. As an offsdt
operator you are being notifiad of this application pursuant to
NMOCD rules.

If yon desire to submit remarks conceyning the applicatior,
pleagse =end them to Mz. Lori Wrotenhbery, Nirector, New Mexico Ol
Conservat ton Divigion, 1220 8. St Francis Dr., Santa Fe, Naw
Mexico R7504, within 20 days {rom the raceipt of this notice. 1If
you have no objection to the proposal, no action lg zequired d¢n
your part.,

Thank you for your consideration in this matter and if ydu
have any quesatiocong, please do notl hesitate to ¢all upon me.

Sincerely,

Paul . Thompson, P.E.




TRl e

c ENGINEERING & FRODUCTION CORP, Fereinuim Enginmaring Copaiing 7415 Erer b
‘ S I #ak= Managament Farmington. [Mew Maxieo 37409

Covitract Pumping (R0B) 327497« Fan (R0%) 357-98734

Tuly 30, 2002

Mr. Michael . Stogner

Chief Heaving Officer/Bngineer

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: NMOCD Application No. pKRV0-220047797

Dear My, Stogner,

I am f’“ii"g you ﬂopips ()flmtn.,re, et to the rrrn,ﬂini"g “r"ﬂl"kiﬂg intereq' owners in the
SW/4 equivalent of Ssction 18 and the T'/2 of Section 13, Township 31 North, Range 13
West, NMPM, San Tusn County, New Mexico in commplianes with Division Rule 1207, A

(2) (r). The letters have heen sent certified mail to each owner,

Thank you for your eonsideration in this matter and if yon have any quesiions, please
call me.

Sincerely,

Paul C. Thompson, P.E,




Fetr-leum Frginesring Consulting
| ®3pa Maranomant

Coelrmet Plmping

r —

TA1S Enpt Mald

Farmingtan, Maw Marion R740p

(RDE) 3274292 Fay: (S08) 297.0m4
|

CERTIFIED- RETURN RECEIPT

July 15,
John M. Templaton Jr.
601 Pemhroka Road

Bryn Mawr, PA 19010

Re; Non-Standard Location Applicrtion
Cordillera Energy, Tnc.
Arnstein #1B
2460' FNT,, 660' FWI, Section 18, T3IN RI2W

San Juan County, MNew Mexico

Rlanco Mesa Verde

Dear Mr. Danjels,

e

i
i

2002

Enclosed you will fimd a copy of 1the above referred 1&)

application that has been submitted to

tthe New

Mexico 0i]

Conservation Division for administrative approval. As an offsel

operator you
NMOCD rules.

are being notified of this application pursuant tip

I

If you desire to submit remarks concerning the application,

please send them to Ms,
Conservation Division,
Mexico 87504, within
you have no
your part.

Jori Wrotenhery, Director,
12720 5. 8t Trancis Dr.,
20 dsys from the

Thank you for yonr consideral ion in

Tinceresly,
Paul

. Thowmpson,

New Mexico Oiﬁ
Santa Fe,

recaeipt of this notice.
obiaection to the proposal, no action is required 0%

NQM
Tr

thig matter and if yoh
have any guestionsg, please do nov hesitate to ¢all upon me, !

[E N



= e e e |

Crntiact Prening

) - "y
< ENGINEERING & PRODUCTION CORP, Porrntes i Encinaating Corsuling 2418 Eumt s
4 | asen Sanagamant Farminagton, P{;Aw Maxicn R7 442

(SN%) 227 4RAD | Fax: (S08K) 227.6R%4

CERTIEIED - RETURN RECEIPT

At A i

July 15, 2002 ;

Ritha M. an- Joyra J. Dncharme .
2617 S. Wadsworth Circle
Lakewood, 0O o227 i

Re: Non-Siandard Location Application
Cordillera FEnergy, Inc. f
Arnstein #1R !
2460° FNL, 660' KWL, Seaction 18, T3IN R12W
San Juan County, New Maxico -]
Blancoe Mesa Varde

Dear Mr. Danliels,

Encloged you will find a copy of the above refarred t
application that has baen aubmitted to the New Mexico 03
Conservation Division for administrative approval. As an offse
operator vou are heing notified of this application pursuvant t|
NMOCD rules. ‘ :

T -
IR '

197

If you desire to submit remarkae concerning the application)
please send them to Ms. TLovi Wrotenbery, Ditector, New Mexica Oifl
Conservation Divieiou, 1220 5. 8t Francis Dr., Savta Fe, Nej

Mexico 87504, within 20 days from the recelpt of this notice. Tif
you have no objection to the pruposal, no action is required op
5

your part p

jod

Thank you for your considaration in this matter and if vyo
have any questions, please do not hesitate to call upon me.

Sincerely,

Paul €. Thompson, F.E. i
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- C ENGINFERING & FRODUCTION GORP Pl Engnearing Gensuing 7415 Fast Ml
L anaa Managemant Farmington, fu-w Maxicn A7402

Conrant Fumping (808) 337, 4RRD lf Fax; (505) 2279834

i
T
]
1
J
t
!
N

CERTIFIED:: RETURN RECELIET

July 15, 2002

Segal 0Ll & (Ras

10 East 70™ Street (68)
New York, HY 10021
Attn: Mr. A Seqgal

Cordillera Enerqgy, Ino,

Arnstein #1B

2460 FNI, 660" FWI, Section 18, T31IN RI2W
San Juan County, New Mexico

Blanco Mesa Verdse

}

;

|

{

Re: Non-Standard Location Application !
!

]

Dear Mr. Danielas,

Enclosed ynu 'will find a copy of the above referred o
application that "has heen aubmitted o the New Mexico Of1
Conservation Diviasion for administrative approval. As an offsdt

operator yon are beipg notifisd of this application pursuant %o
NMOCD rulesa. ;

1
If you desire to submit remarks concerning the applicatio%,
please =end them to Ms. Lori Wrotenbery, Director, New Mexico 0}1
Consexvation Diwvision, 1220 3§, &t Francis Dr., Santa Fe, Néw
Mexico R75H04, within 20 days from the receipt of this notice. |f
you have no objection to the proponsal, no action is required én
your part. !

1

Thank you for your consideration in this matter and if yéu
have any gquestions, please do not hasitate Lo call upon me, :
1
|
1

Minceraly,

Paul ., Thompson, P.F.



\va L‘Fl NG INFEmNﬂ & FRODL l(,Tu)ru OnP

CERTIFIELD - RETURN RECELPT

Samson Companies
Two West Second Street

{
TAVS Bant Mairg:
Farmington, ‘fIqw Maxise RTAQ2
(£05) 877.4802% Fay: (808) 307,844

- 4
4

|

Farentem Engnaaring Canenlting
I mogn parncgammnt
Contiast Frierping

i
:
[
{
|
i
i

July 15, 2002

Tulsa, OK 74103
Attn: Ms. Rebacca Johunson
Re: Non-Standard Location Appllcation
Coxdillera Fnergy, Inc.
Arnatein #1R
2460' FNT., 6A0' FWI, Section 18, TIIN P12W
San Juan County, Hew Meaxico g
Blanco Mesa Vaerde |
, '
Dear Mr. Daniels,

Enc]gged you will find a copy of the above referred to
application that has been svbmitted to the New Mexlco 0}l
Congervation Diviaion for administrative approval, As an offs#t
operator you are beaing notified of this application pursuant. {o

NMOCD ruled.

If you degire to snbmit
please send them to Ms.
Consgservation Division,

Maxico 87504,

1220 s,

your pavrt.

Thank you for your
have any quastious, pleage dn nat

considarat ion

Singerely,

remarks concerning the application,
Lori Wrotenbery,

51
within 20 days from the receipt of this notice.
you have no obijection te the proposal,

Director,
Francis Dr.,

New Mexico Of1l
Santa Fe, Ndw
1
no action is required d¢n

in this matter and if y%n

heaitata to call upon me.

Fanl C. Thompson, P.E.



WALSH Engineering & Production Corporation E

i ¢
7415 E, Main Petroleum Engineering Ccmsult#ng
Farmington, New Mexlico 87402 Leaase Management
(606)327-4892 FAX (505)327-0834 Contract Pumping i

—_—

FACSIMILE TRANSMITTAL

DATE: ] 3() C‘él nwme: 450 £.-ni.

NUMBER OF PAGES (inc¢luding cover shaat): Cg

TO: COMPANY: /\/eu) M@{/LO OC

atTM: [l ichael 5_{0quch

z
PHONE NUMBER: ' ) | :E
t

FAX NumBER: A0F - 47 - J‘r’// g

FROM: WALSH Euamamme 2 PROD. CORP, '

SENT RY: T t”lomp:son j

MESSAGE:

IF YOU HAVE ANY QUESTIONS REGARDING THIS TRANSMITTAL, PLEASE
CALL (508)327-4882, THANK YOU.



‘ ENGINEERING & PRODUCTION CORP. Pet:aleum Enginaaring Consulting 741K Eagt Mai
i Lanse Wanagement Farmington,

Contraed Pumping {505) 927-4801

New Marico 87402
* Fax: (502) 327.9834

July 30, 2002

Mr. Michael E. Stogner

Chief Hearing Officer/Engineer

New Mexico Qil Congervation Division
1220 Sowth St. Francis Drive

Santa 'e, NM 87505

Re: NMOCD Application No, pKRV(Q-220047797

Dear Mr. Stogner,

1 am faxing you copies of letters sent to the remaining working interest owners in the
SW/4 equivalent of Section 18 and the E/2 of Section 13, Township 31 North, Range 13
West, NMPM, San Juan County, New Mexico in compliance with Division Rule 1207, A
(2) (a). The letters have been sent certified mail to each owner.

Thank you for your consideration in this matter and if you have any questions, please
call me.

Sincerely,

Paul C. Thompson, P.E.




R —

‘ L—: ENGINEERING & PRODUCTION CORP, Fatrlanm Engineering Consulting ”‘; €asl Mayd
" ! Laasa Managerent : .

glorn Aw Mexito RA7402
FRimington, N A to 8

.
Crntract Pumping 508} 32 7-4?0a * Fax: [(508) 327-0R74

-

CERTIFIED: RETURN RECEIPT
July 15, 2002

John M. Templeton Jr,
601 Pembroke Road
Bryn Mawr, FPA 19010

Re: Non-Standard Location Application
Cordillera Energy, Inc.
Arnsatein #1B
2460' FNL, 660' FWL, Section 18, T31IN RIZW
San Juan County, New Mexico
Blancoe Mesa Verde

Dear Mr. Naniels,

Enclosed you will find a copy of the above referred Y
application that has heen submitted to the New Mexico O]
Congservation Division for administrative approval. As an offsde
operator you are being notified of this application pursuant {
NMOCD rules.

Gt =03

If you desirve to submit remarks concerning the application,
please send them to Ms. Lori Wrotepbery, Director, New Mexico OJ1
Conservation Division, 1220 3. st Ffrancis Dr., Santa Fe, New
Mexico 87504, within 20 days from the receipt of this notice. [f
you have no objection to the proposal, no action is required ¢n
your part.

Thank you for your consideration in this matter and if ypu
have any questions, please do not hesitate to call upon me.

fQincerely,

Faul ¢. Thompson, FP.E.




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
BETTY RIVERA July 22,2002 0il Conservation Division

Cabinet Secretary

Cordillera Energy, Inc.

c/o Walsh Engineering & Production Corp.
7415 East Main

Farmington, New Mexico 87402

Attention:  Paul C. Thompson

Re:  Administrative application for an exception to the well location requirements provided within

the “Special Rules for the Blanco-Mesaverde Pool,” as promulgated by New Mexico Oil -
Conservation Division (“Division”) Order No. R-10987-A, issued in Case No. 12069 and dated’

February 1, 1999, for Cordillera Energy, Inc.’s proposed Arnstein Well No.1-B (API No. 30-045-

31029) to be drilled 2460 feet from the North line and 660 feet from the West line (Lot 1/Unit D) of

Section 18. Township 31 North, Range 12 West, NMPM. Blanco-Mesaverde Pool ( 72319) San Juan
ounty, New Mexico. L

Dear Mr. Thompson:

This letter acknowledges your administrative application dated Fuly 15, 2002 for a non-
standard Blanco-Mesaverde replacement gas well location for the above described well to'be drilled
~within a former 156.82-acre gas spacing and proration unit comprising Lots 1 and2 and the E/2
MNW/4 of Section 18, Township 31 North, Range 12 West, NMPM, Blanco-Mesaverde-Pool (96210),
- San Juan County, New Mexico. The Division received this application on July 18, 2002, and
assigned it NMOCD application reference No. pKRV0-220047797. Please refer to thlS number in
future correspondence with the Division. ‘ S

My preliminary review indicates that the information provided in the application is vot.
sufficient to process an administrative order at this time. It appears that your -application *is-
iricomplete with respect to notice. Division Rule 1207.A (2) (a) states: :

"In the event the operator of the proposed unorthodox well is also the
operator of an existing adjoining spacing unit and ownership is not
common between the adjoining spacing unit and the spacing unit
containing the proposed unorthodox well, then “affected persons”
include all working interest owners in that spacing unit".

Please identify the working interests within the offsetting Blanco-Mesaverde units in the
SW/4 equivalent of Section 18 and the E/2 of Section 13, Township 31 North, Range 13 West,
MNMPM, San.Juan County, New Mexico and provide adequate notice to them or explain why notice
1s not required in this case.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Cordillera Energy, Inc.
July 22, 2002
Page 2

Since the submitted information is insufficient to review, the application was ruled as
incomplete on July 22, 2002. Please submit the above stated information by Wednesday, July 31,
2002.

The Division cannot proceed with your application until the required information is
submitted. Upon receipt, the Division will continue to process your application. The additional
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary
information is not submitted, your application will be returned to you.

Should you have any questions concerning this matter, please contact me in Santa Fe at (505)
476-3465 or e-mail me at “mstoguer@state.nm.us.” Thaok you.

Sincerely, /

At sa G R D
- Michael E. Stogner
Chief Hearing Officer/Engineer

cC. New Mexico Oil Conservation Division — Aztec



Page: 1 Document Name: untitled

CMD : ONGARD 07/22/02 13:11:28
OG5SECT INQUIRE LAND BY SECTION OGOMES -TP1W
PAGE NO: 1
Sec : 18 Twp : 31N Rng : 12W Section Type : NORMAL

B
40.00

1

. C
38.30 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

i | _
_ _ _
| _ _
_ _ _
| _ !
_ _ _
_ _ i
_ _ !
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A | A | A
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2 N e H
38.52 | 40.00 | 40.00 | 40.00
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%ﬂ@QmHmH owned | Federal owned | Federal owned | Federal owned
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PF0O1 HELP PFO2 PFO3 EXIT PF04 GoTo PFObH PFO6
PF0O7 BKWD PF0O8 FWD PFOS9 PRINT PF10 SDIV PF11 PF12

Date: 7/22/2002 Time: 01:13:50 PM
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CMD : ONGARD 07/22/02 13:11:32
OGESECT INQUIRE LAND BY SECTION OGOMES -TP1W
PAGE NO: 2
Sec 18 Twp 31N Rng 12W Section Type NORMAL
3 ! K _ J | I
38.72 | 40.00 | 40.00 | 40.00
_ “ _
_ _ |
Federal owned | Federal owned | Federal owned ! Federal owned
_ # _
A | A _ | A
| _ |
_ | i
4 “ N | 0 “ P
38.94 | 40.00 | 40.00 | 40.00
W | |
_ M _
Federal owned | Federal owned | Federal owned | Federal owned
_ _ |
A _ | A A !
| _ _
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF0O8 FWD PFOS PRINT PF10 SDIV PF11 PF12
Date: 7/22/2002 Time: 01:13:52 PM



Page: 1 Document Name: untitled

CMD : ONGARD 07/22/02 13:11:42
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TP1W

API Well No : 30 45 23616 Eff Date : 03-16-1994 WC Status : P

Pool Idn : 71599 BASIN DAKOTA (PRORATED GAS)
OGRID Idn : 21042 SNYDER OIL CORP

Prop Idn : 10233 ARNSTEIN

Well No : O01E

GL Elevation: 99999
U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : C 18 31N 12W PTG 1065 F N FTG 1791 F W P
Lot Identifier:

Dedicated Acre:

Lease Type : K

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PEFO7 PFOS8 PFOS PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 7/22/2002 Time: 01:14:05 PM



Page: 1 Document Name: untitled

CMD : ONGARD 07/22/02 13:11:49
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TP1W

API Well No : 30 45 23616 Eff Date : 03-16-1994 WC Status : P

Pool Idn : 72319 RLANCO-MESAVERDE (PRORATED GAS)
OGRID Idn : 21042 SNYDER OIL CORP

Prop Idn : 10233 ARNSTEIN

Well No : 001E

GL Elevation: 99999

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : C 18 31N 12W FTG 1065 F N FTG 1791 F W P
Lot Identifier:

Dedicated Acre:

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0O)

PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PEFOS5 PFO6
PEFO7 PFO8 PFOS PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 7/22/2002 Time: 01:14:09 PM



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7319
Order No. R-6760

APPLICATION OF CONSOLIDATED OIL

& GAS, INC. FOR SIX 160-ACRE é;z . é ) ot
MESAVERDE PRORATION UNITS, SAN | /QZL,CD Ao 62404
JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 12, 1981,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ 744p day of August, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Consolidated 0il & Gas, Inc.,
seeks approval of six 160-acre non-standard gas proration units
in the Blanco Mesaverde Pool, said units to comprise the NW/4
and SW/4 of Section 18 and the SW/4 and SE/4 of Section 7, both
in Township 21 North, Range 12 West, and the NE/4 and SE/4 of
Section 3, Township 21 North, Range 13 West, each unit to be
dedicated to an existent well already drilled thereon.

(3) That the aforesaid six non-standard proration units
would be created by splitting three standard 320-acre units,
each of which has an original well, and an infill well thereon,
and is occasioned by certain administrative problems relating
to well names and numbers.

(4) That the creation of the six non-standard units out
of three standard units will not cause waste nor impair correla-
tive rights and should be approved provided however provision



-2~
Case No. 7319
Order No. R-6760

should be made for administrative abgolishment of the non-standard
units and reversion to standard units in the event allowable and
over/under production problems should render the smaller size
units impracticable.

IT IS THEREFORE JRDERED:

(1) That six l60-acre non-standard gas proration units
in the Blanco Mesaverde Pool, San Juan County, New Mexico, are
hereby created and dedicated to wells as follows:

Unit Description . Dedicated Well
SW/4 Sec. 07, Twp 31N, Rge 12W Owen No. 1, Unit M
SE/4 Sec. 07, Twp 31N, Rge 12W Gross No. 1, Unit I
NW/4 Sec. 18, Twp 31N, Rge 12W Arnstein No. 1, Unit C
SW/4 Sec. 18, Twp 31N, Rge 12W Reid No. 1, Unit M
NE/4 Sec. 03, Twp 31N, Rge 13W Alberding No. 1, Unit A
SE/4 Sec. 03, Twp 31N, Rge 13W Landauer No. 1, Unit I

(2) That the Division Director shall have the authority

to administratively cancel any pair of the aforesaid non-standard
proration units and revert the affected lands back to a standard
320-acre proration unit upon a showing by the operator that
allowable and/or over’/under production problems are resulting
from the size of the non-standard units, in which case the
Division's standard well name and number system will be appli-
cable.

* (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO
arL CONSERVAIION IVISION

,7/"4‘,4/ il
JUE D RAMEY
Dlrector



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9097
Order No. R=6760-A

APPLICATION OF COLUMBUS ENERGY

CORPORATION FOR AN EXCEPTION TO E:e /1& 0,,,5; As.
RULE 5(a)2(2) OF DIVISION ORDER :
NO. R-8170, AS AMENDED, SAN JUAN f-¢740

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing :at 8:15 a.m. on March 4,
1987, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner. 3

NOW, on this 2nd day of - May, 1988, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, \

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) At the time of the hearing Division Case Nos. 9096,
9097, 9098, 9099, 9100, and 9101 were consclidated for the
purposes of testimony.

(3) The applicant, Columbus Energy Corporation, seeks an
exception to Rule 5(a)2(2) of the General Rules for the
Prorated Gas Pools of New Mexico as promulgated by Division
Order No. R-8170, as amended, permitting the application of a
full deliverability factor in the formula utilized in
determining the allowable in the Blanco-Mesaverde Pool for the
six previously approved 160-acre non-standard gas spacing and
proration units as described in Exhibit "A", attached hereto
and made a part hereof.

(4) The applicant presented testimony showing that by
utilizing the current formula for calculating gas allocations
in the Blanco-Mesaverde Pool as contained in said Order No.
R-8170, there exists an inequity in that the gas allowable



Case No. 9097
Order No. R-6760-A

-2

assigned to a standard 320-acre proration unit (GPU) containinc
two wells is greater than the sum of the gas allowables
assigned to two adjacent 1l60-acre non-~standard gas proration
units of equal deliverability.

(5) The effect of granting the application would be to
substitute a deliverability (D) factor in place of the acreage
times deliverability (AD) factor contrary to the applicable
pool rules and would create other inequities in the pool.

(6) This particular variation of GPU sizes is a common
phenomenon in the Blanco-Mesaverde Pool; therefore, a pool-wide
rule change would be a more appropriate approach to solving
this problem rather than filing exceptions in each case such as
this.

(7) Granting this application would also invite numerous
applications for similar treatment and would discourage rather
than encourage the formation of standard 320-acre GPU's, all of
which could disrupt the allocation of gas on an equitable basis
in the pool.

(8) This application should therefore be denied.

IT IS THEREFORE ORDERED THAT:

(1) The application of Columbus Energy Corporation for an
exception to Rule 5(a)2(2) of the General Rules for the
Prorated Gas Pools of New Mexico as promulgated by Division
Order No. R-8170, as amended, permitting the application of a
full deliverability factor in the formula utilized in
determining the allowable in the Blanco-Mesaverde Pool for each
of the six previously approved 1l60-acre non-standard gas
spacing and proration units, as described in Exhibit "A"
attached hereto and made a part hereof, is hereby denied.

(2) Jurisdiction of this cause is retained for the entry
of such further orders as the Division may deem necessary.



Case No. 9097
Order No. R-6760-A
-3-

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATI DIVISION

-

WI1LLIAM J. L
Director

S EAL



EXHIBIT "A"
CASE NO. 9097
ORDER NO. R-6760-A

A. Lots 1 and 2 and the S/2 NE/4, comprising 160.10
acres of Section 3, dedicated to the applicant’'s
Alberding Well No. 1 located 790 feet from the North
and East lines (Unit A) of said Section 3;

B. The SE/4 of Section 3, dedicated to the applicant's
Landaver Well No. 1-E locateld 2255 feet from the
South line and 680 feet from the East line (Unit I)
of said Section 3;

C. The SE/4 of Section 7, dedicated to the applicant's
Gross Well No. 1-E located 1850 feet from the South
line and 790 feet from the East line (Unit I) of said
Section 7;

D. Lots 3 and 4 and the E/2 SW/4, comprising 156.21
acres of Section 7, dedicated to the applicant's
Owens Well No. 1 located 990 feet from the South and
West lines (Unit M) of said Section 7;

E. Lots 1 and 2 and the E/2 NW/4, comprising 156.82
acres of Section 18, dedicated to the applicant's
Arnstein Well No. 1-E located 1065 feet from the
North line and 1791 feet from the West line (Unit C)
of said Section 18; and,

F. Lots 3 and 4 and the E/2 SW/4, comprising 157.66
acres of Section 18, dedicated to the applicant's
Reid Well No. 1 located 990 feet from the South line
and 953 feet from the West line (Unit M) of said
Section 18.

All of the aforementioned Sections are located in Township 31
North, Range 12 West, NMPM, Blanco-Mesaverde Pool, San Juan
County, New Mexico.



rage: 1 Document Name: untitled

CMD : ONGARD 07/22/02 14:11:19
OG6WELL INQUIRE WELL DETAILS OGOMES -TP1W

API Well No: 30 45 31029 Eff Date : 05-10-2002 APD Status : A

OGRID Idn : 173252 CORDILLERA ENERGY, INC.
Prop Idn : 24019 ARNSTEIN
Well No : 001B
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : D 18 31N 12W FTG 2460 F N FTG 660 F W
API County : 45 San Juan
Well type : G Ground Level Elevn : 5840 Cable/Rotary : R
Lease type : F State Lease Number
Prpsd Depth : 6900 Prpsd Formation : BLANCO MV/BASIN DK

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 PFO8 PFOS PF10 IWCM PF11 HISTORY PF12 NXTREC

Date: 7/22/2002 Time: 02:13:43 PM
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CMD : ONGARD 07/22/02 14:12:42
0OG6eC101 Cl101-APPLICATION FOR PERMIT TO DRILL OGOMES -TP1W
OGRID Idn : 173252 API Well No: 30 45 31029 APD Status(A/C/P): A
Opr Name, Addr: CORDILLERA ENERGY, INC. Aprvl/Cncl Date : 05-10-2002
8450 EAST CRESCENT PARKWAY
SUITE 400
GREENWOOD VILLAGE,CO 80111
Prop Idn: 24019 ARNSTEIN Well No: 1B
U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : D 18 31N 12W FTG 2460 F N FITG 660 F W
OCD U/L : D API County : 45
Work typ(N/E/D/P/A) : N Well typ(0O/G/M/I/S/W/C): G Cable/Rotary (C/R) : R
Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 5840
State Lease No: Multiple Comp (S/M/C) : M
Prpsd Depth : 6900 Prpsd Frmtn : BLANCO MV/BASIN DK

E0009: Enter data to modify record
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PFO7 PFOS8 PF0O9 PRINT PF10 C102 PF11 HISTORY PF12

Date: 7/22/2002 Time: 02:15:05 PM



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOGN
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7319
Order No. R-6760

APPLICATION OF CONSOLIDATED OIL
& GAS, INC. FOR SIX 160-ACRE é;ﬁ 4 ) ot
MESAVERDE PRORATION UNITS, SAN ’ /¢éLy£9 Ao 42404
JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Auqust 12, 1981,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ o4+ day of August, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Consolidated 0il & Gas, Inc.,
seeks approval of six l160-acre non-standard gas proration units
in the Blanco Mesaverde Pool, said units to comprise the NW/4
and SW/4 of Section 18 and the SW/4 and SE/4 of Section 7, both
in Township 31 North, Range 12 West, and the NE/4 and SE/4 of
Section 3, Township 31 North, Range 13 West, each unit to be
dedicated to an existent well already drilled thereon.

(3) That the aforesaid six non-standard proration units
would be created by splitting three standard 320-acre units,
each of which has an original well, and an infill well thereon,
and is occasioned by certain administrative problems relating
to well names and numbers.

(4) That the creation of the six non-standard units out
of three standard units will not cause waste nor impair correla-
tive rights and should be approved provided however provision
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should be made for administrative abolishment of the non-standard
units and reversion to standard units in the event allowable and
over/under production problems should render the smaller size
units impracticable.

IT IS THEREFORE ORDERED:

(1) That six l160-acre non-standard gas proration units
in the Blanco Mesaverde Pool, San Juan County, New Mexico, are
hereby created and dedicated to wells as follows:

Unit Description . Dedicated Well
SW/4 Sec. 07, Twp 31N, Rge 12W Owen No. 1, Unit M
SE/4 Sec. 07, Twp 31IN. Rge 12W Gross No. 1, Unit I
NW/4 Sec. 18, Twp 31N. Rge 12W Arnstein No. 1, Unit C
SW/4 Sec. 18, Twp 31N, Rge 12W Reid No. 1, Unit M
NE/4 Sec. 03, Twp 31N, Rge 13W Alberding No. 1, Urit A
SE/4 Sec. 03, Twp 31N, Rge 13W Landauer No. 1, Unit I

(2) That the Division Director shall have the authority
to administratively cancel any pair of the aforesaid non-standard
proration units and revert the affected lands back to a standard
320-acre proration unit upon a showing by the operator that
allowable and/or over/under production problems are resulting
from the size of the non-standard units, in which case the
Division's standard well name and number system will be appli-
cable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe. New Mexico, on the day and year herein-
above designated.

~STATE OF NEW MEXICO
. OIL CONS@RVAIIUN IVISION

, JOE D.
{ Director



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9097
Order No. R-6760-A

APPLICATION OF COLUMBUS ENERGY

CORPORATION FOR AN EXCEPTION TO <\‘ /14-7 OMA .
RULE 5(a)2(2) OF DIVISION ORDER :
NO. R-8170, AS AMENDED, SAN JUAN S-¢740

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing :at 8:15 a.m. on March 4,
1987, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner. ‘

NOW, on this 2nd day of - May, 1988, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, \

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) At the time of the hearing Division Case Nos. 9096,
9097, 9098, 9099, 9100, and 9101 were consolidated for the
purposes of testimony.

(3) The applicant, Columbus Energy Corporation, seeks an
exception to Rule 5(a)2(2) of the General Rules for the
Prorated Gas Pools of New Mexico as promulgated by Division
Order No. R-8170, as amended, permitting the application of a
full deliverability factor in the formula utilized in
determining the allowable in the Blanco-Mesaverde Pool for the
six previously approved 1l60-acre non-standard gas spacing and
proration units as described in Exhibit "A", attached hereto
and made a part hereof.

(4) The applicant presented testimony showing that by
utilizing the current formula for calculating gas allocations
in the Blanco-Mesaverde Pocl as contained in said Oxder No.
R~8170, there exists an inequity in that the gas allowable
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assigned to a standard 320-acre proration unit (GPU) containinc
two wells is greater than the sum of the gas allowables
assigned to two adjacent 1l60-acre non-standard gas proration
units of equal deliverability.

(5) The effect of granting the application would be to
substitute a deliverability (D) factor in place of the acreage
times deliverability (AD) factor contrary to the applicable
pool rules and would create other inequities in the pool.

(6) This particular variation of GPU sizes is a common
phenomenon in the Blanco-Mesaverde Pool; therefore, a pool-wide
rule change would be a more appropriate approach to solving
this problem rather than filing exceptions in each case such as
this.

(7) Granting this application would also invite numerous
applications for similar treatment and would discourage rather
than encourage the formation of standard 320-acre GPU's, all of
which could disrupt the allocation of gas on an equitable basis
in the pool.

(8) This application should therefore be denied.

IT IS THEREFORE ORDERED THAT:

(1) The application of Columbus Energy Corporation for an
exception to Rule 5(a)2(2) of the General Rules for the
Prorated Gas Pools of New Mexico as promulgated by Division
Order No. R-8170, as amended, permitting the application of a
full deliverability factor in the formula utilized in
determining the allowable in the Blanco-Mesaverde Pool for each
of the six previously approved l60-acre non-standard gas
spacing and proration units, as described in Exhibit "A"
attached hereto and made a part hereof, is hereby denied.

(2) Jurisdiction of this cause is retained for the entry
of such further orders as the Division may deem necessary.
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DONE at Santa Fe,
hereinabove designated.

S EAL

New Mexico, on the day and year

STATE OF NEW MEXICO
OIL CONSERVATI DIVISION

WILLIAM J.
Director

L



EXHIBIT "A"
CASE NO. 9097
ORDER NO. R-6760-A

A. Lots 1 and 2 and the S/2 NE/4, comprising 160.10
acres of Section 3, dedicated to the applicant's
Alberding Well No. 1 located 790 feet from the North
and East lines (Unit A) of said Section 3;

B. The SE/4 of Section 3, dedicated to the applicant's
Landaver Well No. 1-E locateld 2255 feet from the
South line and 680 feet from the East line (Unit I)
of said Section 3;

C. The SE/4 of Section 7, dedicated to the applicant's
Gross Well No. 1-E located 1850 feet from the South
line and 790 feet from the East line (Unit I) of said
Section 7;

D. Lots 3 and 4 and the E/2 SW/4, comprising 156.21
acres of Section 7, dedicated to the applicant's
Owens Well No. 1 located 990 feet from the South and
West lines (Unit M) of said Section 7;

E. Lots 1 and 2 and the E/2 NW/4, comprising 156.82
acres of Section 18, dedicated to the applicant's
Arnstein Well No. 1-E located 1065 feet from the
North line and 1791 feet from the West line (Unit C)
of said Section 18; and,

F. Lots 3 and 4 and the E/2 SW/4, comprising 157.66
acres of Section 18, dedicated tc the applicant's
Reid Well No. 1 located 990 feet from the South line
and 953 feet from the West line (Unit M) of said
Section 18.

All of the aforementioned Sections are located in Township 31
North, Range 12 West, NMPM, Blanco-Mesaverde Pool, San Juan
County, New Mexico.



