
MIDLAND. TEXAS . 79701 

Telephone (915) 683-1861 

Re: NM-106, Conoco " A " State 
0-33-18S-38E 
State Lease B-2656 
Lea County, New Mexico, 

New Mexico O i l Conservation Commiss ion 
P . O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

ft 9^^" 

Reference is made to our le t ter of February 16, 19\72, whereby 
request fo r Admin i s t r a t i ve approval f o r a nonst-andarji^-r-eT-^tion unit i n t h 
Hobbs D r i n k a r d Pool . Locat ion consist ing of 40 acres described as the \ 
SW4 SE/4 of Section 33, T-18-S, R - 3 8 - E , Lea County, New Mexico . 

The r equ i red proof of the fac t that a l l of the offse t operators have 
been not i f i ed of this intent was inadvertent ly omi t ted . 

Enclosed please f i n d copies of our request of waivers sent by 
c e r t i f i e d m a i l to both Amoco Product ion Company and Gulf O i l Company. 

I f any addit ional i n f o r m a t i o n is r equ i red , please no t i fy us. 

Ve ry t r u l y yours , 

PENROC O I L CORPORATION 

Ster l ing { / Tal ley " 

SJT:mlm 
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]P^KT3R,OC Oil Corporation 
P. O . D R A W E R 8 3 1 • M I D L A N D . T E X A S • 7 9 7 0 1 

Certified - Return Receipt Requested 

Gulf Oil Company 
P. O. Box 670 
Hobbs, New Mexico 88240 

Attention Mr. C . D. Borland 
Area Production Manager 

Gentlemen: 

Gulf Oil Company is an offset operator to a well drilled by Penroc 
Oil Corporation at a location 2111* F E L and 688' F S L of Section 33-18S-38E, 
Lea County, New Mexico and completed on February 14, 1972, in the Drinkard 
formation from a producing interval of 6866 - 6961 feet. 

This is to notify you that Penroc Oil Corporation is requesting 
approval from the Oil Conservation Commission of a nonstandard proration 
unit of 40 acres for production from the Drinkard formation for the above 
described well, and to request your waiver of Notice of Hearing to the request 
for an exception to the field rules for the Hobbs-Drinkard field established by 
the Oil Conservation Commission Order #R-381 I B . 

Your attention to the above request is respectfully requested. When 
approved, please indicate by signing and return the enclosed copy of this letter. 

Telephone (915) 683-1861 

March 3, 1972 

Re: NM-106 Conoco "A" State #1 
SW/4 SE/4 Sec. 33-18S-38E 
Lea County, New Mexico 

Very truly yours, 

APPROVED T H I S ^ 7 C D A Y 
OF MARCH, 1972. 

G U L F OIL COMPANY 



JPiSI^LE^OO Oil Corporation 
P. O . D R A W E R 8 3 1 • M I D L A N D . T E X A S • 7 9 7 0 1 

Amoco Produc t ion Company 
P . O. Box 3092 
500 J e f f e r s o n Bu i ld ing 
Houston, Texas 77001 

At ten t ion M r . D . L . Ray 

Gentlemen: 

Amoco Produc t ion Company i s an o f f se t operator to a w e l l d r i l l e d 
by Penroc O i l Corpora t ion at a loca t ion 21 l l 1 F E L and 688 1 F S L of Section 
33-18S-38E, Lea County, New Mexico and completed on Feb rua ry 14, 1972, 
i n the D r i n k a r d f o r m a t i o n f r o m a producing i n t e r v a l of 6866 - 6961 fee t . 

This i s to n o t i f y you that Penroc O i l Corpora t ion is request ing 
approval f r o m the O i l Conservat ion Commiss ion of a nonstandard p r o r a t i o n 
un i t of 40-acres f o r p roduc t ion f r o m the D r i n k a r d f o r m a t i o n f o r the above 
descr ibed w e l l , and to request your waiver of Notice of Hear ing to the request 
f o r an exception to the f i e l d ru les f o r the H o b b s - D r i n k a r d f i e l d established by 
the O i l Conservat ion Commiss ion Order #R-3811B. 

Your at tent ion to the above request is r e s p e c t f u l l y requested. When 
approved, please indicate by signing and r e t u r n the enclosed copy of this l e t t e r . 

Telephone (9W 683-1861 

M a r c h 3, 1972 

Re: NM-106 Conoco " A " State #1 
SW/4 SE/4 Sec. 33-18S-38E 
Lea County, New Mexico 

C e r t i f i e d - Re tu rn Receipt Requested 

V e r y t r u l y your s, 

PENROC O I L CORPORATION 

A P P R O V E D THIS DAY 
OF M A R C H , 1972. 

AMOCO PRODUCTION COMPANY 

B y 



PENROC Oil Corporation 
P. O . D R A W E R 8 3 1 . M I D L A N D . T E X A S . 7 9 7 0 1 

Telephone (915) 683-1861 

M a r c h 6, 1972 

Re: NM-106 , Conoco " A " St. No. 1 
0-33-18S-38E 
State O & G Lease No. B-2656 
Lea County, New Mexico 

New Mexico^QiA Conservat ion Commiss ion 
P. O. Box 2088~^\ 
Santa Fe , Nevl Mexico 87501 

Genllemen: 

Reference is made to our le t ter of Feb rua ry 17, 1972 request ing 
admin i s t r a t ive approval of a nonstandard uni t al lowable f o r our Conoco " A " 
State No, 1 d r i l l e d at a loca t ion 21 l l 1 E L and 688' SL of Section 33-18S-38E, 
Lea County, New Mexico . The p r o r a t i o n uni t requested f o r this w e l l was the 
SW/4 SE/4 of Section 33-18S-38E. 

I n compliance w i t h the requi rements made by the Commiss ion we 
attach F o r m s C-101 , App l i ca t ion f o r P e r m i t to D r i l l ; C-102, W e l l Loca t ion and 
Acreage Dedicat ion Plat ; and a p la t showing the w e l l loca t ion and of f se t opera tors . 

Penroc has p rev ious ly d r i l l e d two producing we l l s i n the D r i n k a r d f o r m a ­
t ion on a 200 acre lease descr ibed as the E / 2 SW/4, SW/4 N E / 4 and W/2 SE/4 of 
Section 33. The Conoco-State No. 1, located i n Uni t G of Section 33, has an 80 
acre p r o r a t i o n uni t descr ibed as the SW/4 N E / 4 and N W / 4 SE/4 Section 33, and 
the Conoco-State No . 2 d r i l l e d i n Uni t K is i n a p r o r a t i o n uni t consis t ing of the 
E / 2 SW/4 of Section 33. The d r i l l i n g of these two wel l s l e f t the SW/4 SE/4 of 
Section 33 outside of an 80 acre p r o r a t i o n uni t f o r the D r i n k a r d f o r m a t i o n . 

P r i o r to commencing the Conoco " A " State No. 1, we requested a f a r m -
out f r o m AMOCO Product ion Company of the SE/4 SE/4 of Section 33 i n order to 
f o r m an 80 acre uni t f o r the proposed w e l l . AMOCO declined to f a r m o u t . We 
then requested that they j o i n i n the d r i l l i n g of the proposed D r i n k a r d test and 
contr ibute the SE/4 SE/4 to the d r i l l i n g un i t . AMOCO also declined to j o i n i n the 
d r i l l i n g of the w e l l under the proposa l made by Penroc. 

>rC( <U U, IJ V/ \% P) 

/ 



New Mexico O i l Conservat ion Commiss ion 
Page 2 
M a r c h 6, 1972 

In order to recover the o i l i n the D r i n k a r d f o r m a t i o n under the 
remain ing 40 acres of the 200 acre lease, Penroc d r i l l e d the Conoco " A " State 
i n Uni t O of Section 33 as a nonstandard p r o r a t i o n uni t w e l l . 

I t i s r e spec t fu l l y requested that the Commiss ion grant admin i s t r a t ive 
approval f o r a nonstandard uni t and an allowable of one-half standard uni t i n the 
D r i n k a r d f o r m a t i o n f o r the Conoco " A " State No. 1. 

V e r y t r u l y you r s , 

P E N R O C O I L C O R P O R A T I O N 

H . Brace W i g z e l l 

H B W r m l m 

cc: NMOCC 
P . O. Box 2045 

7 Hobbs, New Mexico 88240 



500 Jefferson Building 
P.O. Box 3092 
Houston, Texas 77001 

Amoco Production Company 

D. L. Ray 
Division Engineer 

March 24, 1972 

F i l e : TBM-986.51NM-1419 

Re: Non-Standard Proration Unit 
Conoco "A" State No. 1 
SVlk SEk Sec. 33-18S-38E 
Lea County, New Mexico 

Penroc O i l Corporation 
P. 0. Drawer 831 
Midland, Texas 79701 

Attention: Mr. John B. Castle 

Gentlemen: 

This refers t o your l e t t e r of March 3, 1972, regarding your 
Application for, a non-standard proration u n i t of 40 acres 
consisting of the SW% SEk, Section 33, T-18S, R-38E, Lea 
County, i n ;the Hobbs-Drinkard O i l Pool. 

Amoco Production Company offe r s no objection to the granting 
of an exception to the Field Rules f o r assignment of tha t 
40 acre non-standard proration u n i t to t h i s w e l l . 

Very t r u l y yours, 



PE3NROC Oil Corporation 
P. O . D R A W E R 8 3 1 • M I D L A N D , T E X A S . 7 9 7 Q 1 

Telephone (915) 683-1861 

M a r c h 28, 1972 J! 

Re: NM-106 , Conoco " A " State No. 1 
0-33-18S-38E (B-2656) 
Lea County, New Mexico 

New Mexico O i l Conservat ion Commiss ion 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Reference is made to our le t ters of February 17 and M a r c h 6, 1972, 
where in we requested adminis t ra t ive approval fo r a nonstandard uni t allowable 
fo r the above named w e l l . 

Waivers of 'Notice of Hea r ing 1 were requested f r o m the of fse t 
operators to this lease, Gulf O i l Corpora t ion and Amoco Product ion Company 
on M a r c h 3, 1972. 

Enclosed, f o r your considerat ion, are le t te rs f r o m Gulf and Amoco 
stating that they have no objections to the nonstandard unit allowable f o r this 
w e l l . 

Ve ry t r u l y yours , 

PENROC O I L CORPORATION 

H . Brace Wigze l l 

H B W : m l m 

Enclosures 2 


