Cluld Oil Company =U, S,

HOBBS PRODUCTION AREA

C. D. Borland August 2, 1973 P. O. Box 670

AREA PRODUCTION MANAGER Hobbs, New Mexico 88240

ETNE s g
Mr. A. L. Po¥ter ' ?Eﬂziyg{g75y?g%ﬁgggjﬁfﬂ
New Mexico 0il Conservation Commission Yars s;ff;?;ﬁawféﬁi?{¥
Post Office Box 2080 bl =1
Santa Fe, New Mexico 87501 5§§ AU =6 f%;j
Ehh ' ;"j
Dear Sir: Ol tg%ﬁf“;mém\i &,:Mf;ﬁ
waltta | o

Gulf 0il Corporation requests your administrative approval for a 332.64
acre non-standard proration unit in the Jalmat Gas pool, covering the H/2 of Section
2, 23-5, 36-E, Lea County, New Mexico, to be dedicated simultaneously to our J. F.
Janda (NCT-I) well No. 1, located 1650' FNL & 990' FEL and well No. 2, located 990'
FN & WL, both in section 2, 23-S, 36-E.

In support of this application the following facts are submitted:

1. Well No. 1 is a Jalmat Gas well with a 166.78 acre non-standard proration unit
(HSP-506) covering the NE/4 of said section.

2. Well No. 2 is a Jalmat Gas well with a 165.86 acre non-standard proration comp-
rising the WW/4 of section 2, (NSP-505).

3. There are no other wells producing from the Jalmat zone in the N/2 of this section.
4. The attached plat shows the proposed unit outlined in red.
5. All offset operators have been furnished a copy of this application.
Your early consideration will be appreciated.
Yours trq}y,
; N,
(20 S
Vv ’/ 1 \[ ‘. \
C. D. BORLAND :
lwd:
att'd
cc: All offset operators

NMOCC, Hobbs, New Mexico
J. L. Pike, Midland, Texas

A DIVISION OF GULF OiIL CORPORATION
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO -

December 21, 1959

Gulf Ol Corporation
P. O. Drawer 669
Roswell, New Mexico

Attention: Mr. W. A. Sbellshear

Administrative Order NSP-508
Gentlemen: |
Reference is made to your application for approval of 8 165,86~

acre non-standard gas proration unit in the Jalmat Gas Pool consisting
of the following screage:

3¢

It is understood that this unit is to be dedicated to your J. F. Janda
“I" Well No. 2, located 290 feet from the North and West lines of said
Section 3.

By suthority granted me under provisions of Rule 5 (b), of
the Special Rules and Regulations for the Jabmat Gas Pool, as set forth
in Order R -520, you are hereby authorized to operate the above described
acreage as a non-stendard gas proration unit, with allowable to be assigned
thereto in accordance with the pool rules, based upon the unit size of 165.86
acres. :

Very truly yours,
A, L. PORTER, Jr.,
Secretary-Director

ALP/OEP /og |

cc: Qil Conservation Cominission -~ Hobbs
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO &
A /

A
December 22, 1959 . \j/
Gulf Oil Corporation | Y A
P. O, Drawer 669 ' RSN
Roswell, New Mexico \‘% -

Attention: Mr. W. A, Shellshear

Administrative Order NSP-506
Gentlemen:

Reference is made to your application for approval of a 166, 78 -
acre non-standard gas proration unit in the Jalmat Gas Pool consisting
of the following acreage;

36

TOWNSHIP 23 SOUTH, RANCE 37 EAsT. NMPM
Section 2: NE/4

‘It is understood that this unit is to be dedicated to your J. F,
Janda "I'" Well No. 1, located 1650 feet from the North line and 990 feet
from the East line of said Section 2.

By authority granted me under provisions of Rule 5 (b), of the
stwcial Rules and Regulations for the Jalmat Gas Pool, as set forth in
Order R-520, you are hereby authorized to operate the above described
acreage as a non-standard gas proration unit, with allowable to be as-
signed thereto in accordance with the pool rules,; based upon the unit
size of 166. 78 acres,

Very truly yours,

A, L, PORTER, Jr.,
Secretary-Director

ALP/OEP/og
¢c: Oil Conservation Cesmmiuien Agtec
Qil & Gas Engineering Committee - Hobbs
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor August 13, 2004 Director ’
Joanna Prukop Oil Conservation Division
Cabinet Secretary

Arch Petroleum, Inc.

c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

REINSTATEMENT of Division Administrative Order NSP-928 (L) (SD)
Dear Mr. Bruce:

Reference is made to the following: (i) your application on behalf of the operator, Arch
Petroleum, Inc. (“Arch”), initially submitted to the New Mexico Oil Conservation Division
(“Division™) on April 30, 2004 (administrative application reference No. pSEM0-412431231);
(ii) the Division’s response by letter dated June 16, 2004 from Mr. Michael E. Stogner, Hearing
Officer/Engineer in Santa Fe, requesting that notification as required be furnished; (iii) your reply
by letter dated June 24, 2004 with the necessary supplemental information to complete the
application; and (iv) the Division’s records in Santa Fe: all concemning Arch’s request for
exceptions to Rules 2 (A), 3 (A) (2), and 3 (C) of the “Special Poo! Rules for the Jalmat Gas Pool,”
as promulgated by Division Order No. R-8170-P, issued in Case No. 12563 on December 14, 2001
and to reinstate a previously approved non-standard 332.64-acre gas spacing unit in the Jalmat Gas
Pool (79240) comprising Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of Section 2, Township
23 South, Range 36 East, NMPM, Lea County, New Mexico.

Your application has been duly filed under the provisions of the “Special Pool Rules for
the Jalmat Gas Pool,” as promulgated by Division Order No. R-8170-P, issued in Case No. 12563
on December 14, 2001, and Division Memorandum of Interpretation dated June 8, 2004.

From the Division’s records and from the information provided in your application, it is
understood that by Division Administrative Order NSP-928, dated September 10, 1973, this
332.64-acre non-standard gas spacing unit was initially established for Jalmat gas production
from Gulf Oil Company’s J. F. Janda (NCT-1) Wells: (i) No. 1 (API Ne. 30-025-09210) located
at a standard gas well location 1650 feet from the North line and 990 feet from the East line (Unit
H) of Section 2; and (ii) Well No. 2 (API No. 30-025-09211), located at a standard gas well
location 990 feet from the North and West lines (Lot 4/Unit D) of Section 2. This unit and the
provisions of the order terminated when the last Jalmat gas well on the unit, the J. F. Janda
(NCT-I) Well No. 2 operated by Chevron U.S.A., Inc.’s ceased producing in September, 1987.

It is the Division’s understanding that Arch now intends to reintroduce Jalmat gas
production within the N/2 equivalent of Section 2 with the two following-described replacement
wells recently drilled at unorthodox gas well locations:

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * htip://www.emnrd.state.nm.us




ARCH PETROLEUM, INC.

REINSTATEMENT of Division Administrative Order NSP-928 (L) (SD)
AUGUST 13, 2004

PAGE 2

(1)  J. F. Janda (NCT-1) Well No. 11 (API No. 30-025-36396),
spud on January 24, 2004 and located 560 feet from the North line
and 2310 feet from the East line (Lot 2/Unit B) of Section 2; and

(2) 1. F. Janda (NCT-1) Well No. 12 (API No. 30-025-36406),
spud on January 30, 2004 and located 1890 feet from the North line
and 1650 feet from the West line (Unit F) of Section 2.

By the authority granted me under the provisions of Rules 4 (C) and (D) of the special
rules now governing the Jalmat Gas Pool, the subject 332.64-acre non-standard Jalmat gas spacing
unit comprising Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of Section 2 is hereby restored,
and Division Administrative Order NSP-928, September 10, 1973, shall be reinstated and the
applicable provisions set forth shall be reestablished as to its initial extent and not in conflict with
this order.

Further, by the authority granted me under the provisions of Rules 4 (A), (B), and (D) of the
special rules governing the Jalmat Gas Pool: (i) the two above-described unorthodox Jalmat gas
well locations for Arch’s J. F. Janda (NCT-1) Wells No. 11 and 12 are hereby approved; and (ii)
Arch is authorized to simultaneously dedicate Jalmat gas production to this 332.64-acre non-
standard gas spacing unit from the two aforementioned wells.

Jurisdiction of this matter shall be further retained for the entry of any such subsequent
orders, as the Division may deem necessary.

T =

Mark E. Fesmire, P. E.
Director

Sincerely,

MEF/mes

cc: New Mexico Qil Conservation Division — Hobbs
New Mexico State Land Office — Santa Fe
File: NSP-928
NSP-505
NSP-506




