STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS

GOVERNOR POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

August 24, 1988

OXY USA, Inc.
Box 50250
Midland, TX 79710

Attention: F.A. Vitrano
District Operations Manager

Amended Administrative Order NSP-1031

Dear Mr. Vitrano:

Reference is made to vyour application of June 28, 1988 for two
160-acre non~standard gas spacing and proration wunits for the
State "D" Well Nos. 3 and 6 1located in Units A and F,
respectively, of Section 32, Township 21 South, Range 36 East,
Eumont Gas Pool, Lea County, New Mexico. 1In reviewing your
application it was found that on September 29, 1976 the Division
issued Administrative Order NSP-1031 which authorized two 160-
acre non-standard gas spacing and proration units for the Eumont
Gas Pool consisting of the NE/4 of said Section 32 to be
dedicated to the State "D" Well No. 3 1located 660 feet from the
North and East lines (Unit A) of said Section 32 and the NW/4 of
said Section 32 to be dedicated to the State "D" Well No. 5
located 660 feet from the North line and 1980 feet from the West
line (Unit C) of said Section 32.

On September 1, 1977 the State "D" Well No. 5 was reclassified as
an oil well and the dedicated acreage was reduced to 40 acres
(RULE 2(a)2 of the Special Rules and Regulations for the Eumont
Gas Pool as promulgated by Division Order No. R-8170, as
amended. )

It appears at this time that the applicants State "D" Well No. 6
located at a standard gas well location 1980 feet from the North
and West lines (Unit F) of said Section 32 is expected to be
reclassified as a gas well.
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Therefore, by authority granted me under the provisions of Rule
2{a)4 of said Order No. R-8170, as amended, Administrative Order
NSP-1031 1is hereby amended to reflect that the NW/4 of said
Section 32, forming a non-standard 160-acre gas spacing and

proration unit for the Eumont Gas Pool, is to be dedicated to
said wWell No. 6.

All other provisions of said Administrative Order No. NSP-1031
shall remain in full force and effect until further notice.

Sincerely,

william J. LeMa
Director

WJIJL/MES/ag

cc: 01l Conservation Division - Hobbs
State Land Office - Santa Fe

NM 0il and Gas Engineering Committee - Hobbs




