
D O Y L E H A R T M A N 
Oil Operator 

S U I T E 5 0 8 

C a K P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

March 15, 1978 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: R. L. Stamets 

Re: 

f 

A 

Request for Non-Standard 
Proration Unit 
Gulf-Greer No. 1 
SW/4 Section 21 
T-22-S, R-37-
Lea County, New Mexico 

Gentlemen: 

On March 7, 1978, I filed a C-101 and C-102 with NMOCC for permission to 
d r i l l a 3675-feet Jalmat Gas test to be located 19.801 FSL and 990' FWL 
Sec. 21, T-22-S, R-36-E, Lea County, New Mexico. Upon" the successful" 
completion of the subject well as a Jalmat Gas producer, I am requesting 
that the NMOCC approve a 360-acre non-standard spacing unit for the 
proposed well consisting of the SW/4 Section 21. 

The acreage being dedicated to my Gulf-Greer No. 1 was previously dedicated 
to Gulf's H. D. Greer No. 1 located 1980' FSL and 1980' FWL of Sec. 21. 
At the initiation of Conoco's South Eunice Unit waterflood, the H. D. Greer 
No. 1 was abandoned in the Jalmat Gas Pool and was recompleted as a water 
injection well in the South Eunice Pool. The present designation for H. D. 
Greer No. 1 is the South Eunice Unit No. 18. 

Three copies of a plat showing the location of the newly proposed well 
and spacing unit are enclosed. 

Copies of this application and plat have also been sent to all offsetting 
operators owning Jalmat Gas rights. A l i s t of these operators is as 
following: 

Sun Oil Company Dallas McCasland 
Box 1861 1000 Ave. N 
Midland, Texas 79702 Euncie, New Mexico 88231 
Attn: Mr. John Hawks 



March 15, 1978 

New Mexico Oil Conservation Commission 
R. L. Stamets 
continued 

Continental Oil Company 
Box 1959 
Midland, Texas 79701 

Dalport Oil Corporation 
3471 First National Bank Bldg. 
Dallas, Texas 75202 
Attn: W. L. Todd, Jr. 

Sincerely yours, 

Doyle Hartman 

DH/hw 

cc: P. E. Corrigan (2) 
Hugh Corrigan (1) 
R. E. Galvin (3) 

• •n iMMiannHKM iaH 
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D O Y L E H A R T M A N 
Oil Operator 

S U I T E 5 0 8 

C ft K P E T R O L E U M B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

( 9 ! 5 > 6 8 4 - 4 0 1 1 

April 06, 1978 

Mr. E. L. Oshlo, Assistant Division Manager 
Continental Oil Co. 
Box 460 
101 North Turner 
Hobbs, New Mexico 88240 

Dear Mr. Oshlo: 

I am in receipt of your l e t t e r of Ap r i l 5, 1978, in which Conoco requests 
that we r e s t r i c t the completion on our Gulf-Greer No. 1 wel l located in 
the SW/4 Sec. 21 , T-22-S, R-36-E, Lea County, New Mexico to that por t ion 
of the Jalmat Gas Pool which l i es above 232 feet above the top of the 
Queen formation or above the approximate depth o f 3468 fee t . 

Enclosed for your review is a copy of a por t ion of the assignment from 
Gulf Oil Corporation that describes the acreage and ve r t i ca l in terva l 
farmed out by Gulf to P. Edward Corrigan in Section 2 1 , T-22-S, R-36-E. 
As you w i l l notice in Gul f 's farmout desc r ip t i on , i t is indicated that 
under section 2-(.g) on page 3 of the Unit Agreement covering the South 
Eunice Unit that dry gas produced from the v e r t i c a l l im i t s of the Jalmat 
Gas Pool has been excepted from the d e f i n i t i o n of un i t ized substances. 

Furthermore, in an e f f o r t to be -more s p e c i f i c , I am enclosing for your 
review an actual copy of Section 2-(G) on page 3 of the Unit Agreement 
covering the South Eunice Uni t . Underlined in red is that part of Section 
2-(g) which excludes from the un i t ized substances any dry gas produced from 
the ver t i ca l l im i t s of the Jalmat Gas Pool. 

A quick review of the geology in the SW/4 Sec. 2 1 , T-22-S, R-36-E, shows 
tha t not only the en t i re Jalmat in te rva l is a dry gas reservo i r , but that 
also the upper port ion of the South Eunice Pool was also o r i g i n a l l y a dry 
gas reservoi r . I t is apparent that the NMOCCs i n t e n t , when al lowing the 
un i t ized in terva l fo r the South Eunice Unit to include the lower 132 
feet of the Jalmat i n t e r v a l , was to provide Conoco a means of economically 
waterf looding those lower s t ruc tura l areas of the South Eunice Unit which 
o r i g i n a l l y contained o i l in the lower 132 feet of the Jalmat i n t e r v a l . 
I do not bel ieve that the NMOCCs ru l i ng per ta in ing to the uni t ized in te rva l 
fo r the South Eunice Unit was made f o r the purpose of s a c r i f i c i n g the 
remaining recoverable gas reserves in lower 132 fee t of the Jalmat Gas 
Pool in Sec. 21 , T-22-S, R-36-E fo r the benef i t of the owners of the 
South Eunice Rights w i th in the Unit Area. Because i t is obvious that 

Re Completion Interval 
Gulf-Greer No. 1 
1980' FSL & 990' FWL 
Sec. 21 , T-22-S, R-36-E 
Lea County, New Mexico 



Page 2 
Mr. E. L. Oshlo, Assistant Division Manager 
Continental Oil Co. 

a portion of the unitized interval within the South Eunice Unit is a 
dry gas reservoir, i t is my hope that from the start of South Eunice 
Unit water injection that Conoco has acted as a prudent operator and 
made every effort possible to prevent water from entering the dry gas 
protions of the Jalmat interval. 

At this time, we are presently drilling on our Gulf-Greer No. 1 at a 
total depth of 3036 feet. Since the subject well will reach total depth 
within a few days, i f Conoco has any other comments concerning our 
proposed Jalmat Gas completion, please let me hear from you as soon as 
possible. 

DH/hw 

End osure 

cc: New Mexico Oil Conservation Commission, Attn: Mr. R. L. Stamets 
Box 2088 
Santa Fe, New Mexico 87501 

New Mexico Oil Conservation Commission 
P. 0. Box 1980 
Hobbs, New Mexico 88240 

Gulf Energy and Minerals Co. - U.S.A. 
Drawer 1150 
Midland, Texas 79702 
A t tn : C. F. Kalteyer 

Hugh Corrigan I I I , 
P. 0. Box 3388 
Vero Beach, Flor ida 32960 

Yours very t r u l y , 

Doyle Hartman 

Patr ick Edward Corrigan 
Box 76 
Midland, Texas 79702 

Ml^**iiii,rii.feHttifBfra i l E H B 



L. P. Thompson 
Division Manager 

E. L. Oshlo 
Assistant Division Manager 

Production Department 
Hobbs Division 
North American Production 

Continental Oil Company 
P.O. Box 460 
1001 North Turner 
Hobbs, New Mexico 88240 
(505) 393-4141 19; 

J L . I 

c 

A p r i l 5, 1978 

Doyle Hartman, O i l Operator 
Suite 508, C&K Petroleum Building 
Midland, Texas 79701 

Dear Mr. Hartman: 

Request for Non-Standard Proration Unit - Gulf-Greer No. 1, Section 21, 
T-22-S, R-37-E, Lea County, New Mexico 

Your application to the New Mexico O i l Conservation Commission dated 
March 15, 1978 on the above subject has been forwarded to us from our 
Midland o f f i c e . You mention NMOCC permission to d r i l l a 3675' Jalmat 
gas test on the proposed u n i t . We feel that we should c a l l to your 
attention two possible problems i n connection with your proposed t o t a l 
depth. F i r s t , the Jalmat gas pool extends from the top of the Ta n s i l l 
formation to a point 100' above the top of the Queen formation. A quick 
review of formation tops i n t h i s area indicates the Queen formation to 
be at a depth of approximately 3700'. Thus, the base of the Jalmat pool 
would be at about 3600'. Within the geographic area of the South Eunice 
Unit, however, the unitized i n t e r v a l extends from the base of the Queen 
to a point 232' above the top of the Queen formation. Assuming the Queen 
to be at 3700', you would have to confine your completion above a depth 
of 3468'. 

We have no objection to your non-standard gas proration u n i t , but do 
request that you confine your completion to the i n t e r v a l which i s not 
included within the South Eunice Unit. Since we do not have a copy of 
the assignment from Gulf to you, we would assume that Gulf has not as­
signed you intervals which have already been committed by them to the 
South Eunice Unit. 

Yours very t r u l y , 

VTL/jj 

CC: t̂ MOCC, Box 2088, Santa Fe, New Mexico 87501 
NMOCC, Box 1980, Hobbs, New Mexico 88240 
Gulf Energy & Minerals Co.-U.S., ATTN: C. F. Kalteyer, Drawer 1150, 

Midland, Texas 79702 



OIL CONSERVATION COMMISSION 
HOBBS DISTRICT 

OIL CONSERVATION COMMISSION 
BOX 2088 
SANTA FE, NEW MEXICO 

DATE March 21, 1978 

RE: Proposed MC 
Proposed DHC 
Proposed NSL 
Proposed SWD 
Proposed WFX 
Proposed PMX 

NSP 

Gentlemen: 

I have examined the application dated_ 

for the Doyle Hartman Gulf Greer No. 1-L 21-22-36 
Operator Lease and Well No. Unit, S-T-R 

and my recommendations are as follows: 

O.K. J.S. 

Yours very t r u l y , 



ASSIGNMENT O F GAS R I G H T S 

S T A T E O F NEW M E X I C O \ 

C O U N T Y O F L E A } 

T h i s ass ignment and agreement made and entered into by and between 

G U L F O I L C O R P O R A T I O N , h e r e i n a f t e r r e f e r r e d to as " A s s i g n o r " or as " G u l f " , 

and P . E D W A R D C O R R I G A N , h e r e i n a f t e r r e f e r r e d to as "Assignee", whether 

one o r m o r e , upon the f o l l o w i n g t e r m s and c o n d i t i o n s : 

W I T N E S S E T H : 

Leasehold Estate Ass igned . A s s i g n o r , as the owner of the f o l l o w i n g 

desc r ibed Lease i n s o f a r as i t covers the land d e s c r i b e d below, to which Lease 

and i t s r e c o r d r e fe rence is here made f o r a l l pu rposes : 

O i l and Gas Lease dated A p r i l 9, 1927, executed by 
H e n r y D . Greer , as L e s s o r , i n f a v o r of F . E . Vosburg , 
as Lessee, cove r ing , among other l and , the SW/4 of 
Section 21 , T-22-S , R - 3 6 - E , N . M . P . M . , Lea County, 
New Mex ico , and which Lease i s r e c o r d e d in Book 4, 
Page 628 of the O i l & Gas Lease Records of Lea County, 
New M e x i c o ; 

f o r and in cons ide ra t ion of the sum of One D o l l a r ( $ 1 . 00) and other good and 

valuable cons ide ra t i on to i t paid , the rece ip t of w h i c h i s hereby acknowledged, 

does by these presents assign and t r a n s f e r unto P . E D W A R D CORRIGAN, as 

Ass ignee , the f o l l o w i n g descr ibed leasehold estate, r i g h t s in and under ly ing the 

f o l l o w i n g desc r ibed land: 

G u l f ' s leasehold estate r i g h t s i n the gas f r o m the surface to a 
depth not to exceed 4, 000 feet below the s u r f a c e i n the SW/4 
of Section 21 , T-22-S , R - 3 6 - E , N . M . P . M . , Lea County, New 
Mex ico , as f u r t h e r defined and l i m i t e d be low: 

1. A l l gas r i gh t s f r o m the s u r f a c e to a depth 232 feet 
above the top of the Queen f o r m a t i o n , such depth 
being at app rox ima te ly 3, 589 f ee t below the su r ­
face; and, 

^* A l l d r y gas and associated h y d r o c a r b o n s produced 
f r o m gas we l l s w h i c h are comple t ed in and produce 
f r o m the v e r t i c a l l i m i t s of the J a lma t pas pool , as 
_ i — „ , _ ^ . ; — ^ — J = — i • . . . • • • — - . g — . m — t — — a ? * r c -•. T •» 
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def ined i n O i l Conse rva t ion C o m m i s s i o n of the State 
of New Mex ico O r d e r N o . R-16 70, and being those_ _ 
gas right.5 excepted f r o m the definition> o f_ "Un i t i zed_ 
Substanc e s ' ^ j j ^ j C ^ ^ 
Agreement coJfJg rjh2gJ^2^^ Uni t entered 
into on June 15, 1970, and of which Con t inen ta l O i l 
Company is the Opera to r . 

The gas r i gh t s h e r e i n assigned a r e subject to that 
c e r t a i n Gas Purchase A g r e e m e n t en te red into be­
tween Gul f , as Se l le r , and P e r m i a n Bas in P ipe l ine 
Company, as Buyer , on F e b r u a r y 18, 1952, as 
amended. 

I t is s p e c i f i c a l l y understood, however , that the r i g h t s h e r e i n assigned are sub­

jec t to , and Ass igno r rese rves unto i t s e l f , i t s successors and assigns, the_right 

to use as much of the sur face of the leasehold estate h e r e i n assigned as i t deems 

necessary to explore f o r , develop, produce , save and m a r k e t o i l and gas f r o m 

any p o r t i o n of the leasehold estate covered by the above descr ibed Lease owned 

by A s s i g n o r and not h e r e i n assigned. A l l opera t ions conducted by A s s i g n o r p u r ­

suant to the r i gh t s h e r e i n rese rved sha l l be conducted so as not to i n t e r f e r e w i t h 

Ass ignee ' s development and opera t ion of the assigned leasehold estate. 

Th i s assignment is express]} ' made subjec t to the f o l l o w i n g condi t ions 

and covenants, t o - w i t : 

1. Compl iance wi th Lease Obl iga t ions . Ass ignee agrees to p e r ­

f o r m a l l ob l iga t ions , express o r i m p l i e d , of A s s i g n o r under the above desc r ibed 

Lease i n so fa r as such obl igat ions are appl icable to the r i g h t s he re in assigned, 

as w e l l as a l l of the obl igat ions he reof . 

2. Test W e l l and E f f e c t of F a i l u r e to D r i l l . Assignee obl iga tes 

h i m s e l f to begin w i t h i n ninety (90) days f r o m the e f f e c t i v e date of th i s i n s t r u -

ment the actual d r i l l i n g of a test w e l l in search of gas on the assigned p r e m i s e s . 

Assignee obl igates h i m s e l f to d r i l l said test w e l l w i t h due di l igence and d i spa tch , 

i n a good and w o r k m a n l i k e manner to the depth h e r e i n a f t e r spec i f ied at the f o l ­

l o w i n g loca t ion on the assigned leasehold estate: 

9 -
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(c) "Secretary" Is defined as the Secretary of the I n t e r i o r o, 

the United States of America, or his duly authorized delegate. 

(d) "Department" Is defined as the Department of the I n t e r i o r 

of the United States of America. 

(e) "Supervisor" Is defined as the Oi l and Gas Supervisor of 

the United States Geological Survey. 

( f ) "Unit ized Formation" Is defined as the In te rva l between 

the base of the Queen formation to a point 232 fee t above the top of the 

Queen format ion; provided, that In no event sha l l the Unit ized formation 

extend below a depth of ^000 feet from the surface of the ground. The top 

and the base of the Queen formation are shown at the depths of 382 1' and 

^023' respec t ive ly , on the Gamma-Ray-Son I c log run In the Continental Oi l 

Company West Arrowhead Deep Unit Well No. 1, located 1980 feet from the 

North l ine and I98O feet from the West 11ne.of Section 17, Township 22 

South, Range 36 East, N. H. P. H. 

(g) "Unit ized Substances" Is defined as and shal l mean a l l o i l , 

gas, gaseous substances, sulphur contained In gas, condensate, and a l l 

associated and const i tuent l i q u i d or l l q u e f l a b l e hydrocarbons produced 

from the Uni t ized Formation of the Uni t ized Land. However, Jjt_shaJJ^JQt., 

Include the dry gas and associated hydrocarbons produced from gas wells 

w i t h i n the Unit Area which are completed In and produce from the v e r t i c a l 

l i m i t s of the Jalmat^gas pool , as defined by Corr sslon Order No. R-I67O. 

(h) "Tract" Is defined as each parcel of land described as 

such and given a Tract number in Exhib i t B. 

(1) "Tract P a r t i c i p a t i o n " Is defined as that percentage of 

Uni t ized Substances produced from the Uni t ized Formation which Is a l l o ­

cated to a Tract under th i s Agreement. 

(J) "Unit P a r t i c i p a t i o n , " o f each Working In teres t Owner, Is 

defined as the sum of the percentages obtained by m u l t i p l y i n g such Work­

ing In teres t Owner's f r a c t i o n a l Working In te res t In each t rac t by the 

Tract P a r t i c i p a t i o n of such Tract . 

(k) "Working In te res t" Is defined as the r i g h t to search f o r , 

produce and acquire Unit ized Substances whether held as an Incident of 

ownership of mineral fee simple t i t l e , under an o i l and gas lease, or 

otherwise he ld . 
f 

-3-
5-18-70 

1 B I I I I I » l l ^ 


