
July 14, 1980 

PHONE 505-746-6520 
BOX 790 

A R T E S I A . N E W M E X I C O 88210 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

CEI VED R E 

h i JUL 171980 

Yalty #1 
T-19-S, R-27-E, N.M.P.M. 
Section 231 HE/4 SE/4 
Lddy County, New Mexico 
L-4053 

A*1' p i 

OIL CONSERVATION DIVISION 
Gentlemen: SANTA FE 

Collier Energy, Inc. respectfully requests approval of Rule 104-J) ( I I ) 
and Rule 104-F, State of New Mexico Oil Conservation Commission Rules and 
Regulations. 

The well is located 1650' FSL and 330' FEL. We dedicated only 40 acres to 
this w e l l . We intended~to d r i l l tnis well to approximately 2200' i n the Grayburg. 
No o i l shows were encountered by 1830'; therefore, we plugged back to 1500'. 
and completed the well i n a s i l t y , t i g h t gas zone i n the Queen. The well was 
d r i l l e d on an orthodox location and i n a standard proration u n i t for o i l wells. 
However, since this well was completed as a gas w e l l , we are requesting approval 
of the above mentioned rules. 

The following information w i l l need to be considered concerning this w e l l : 

1. The non-standard u n i t consists of quarter-quarter sections that are 
contiguous by a common bordering side. 

2. One hundred s i x t y (160) acres is the standard u n i t size ;for t h i s forma­
t i o n . The non-standard unit l i e s wholly w i t h i n a single governmental quarter 
section. 

3. Offset operators are Southland Royalty Company and Flag-Redfern O i l 
Company. They have been n o t i f i e d i n w r i t i n g duf our in t e n t . Please find enclosed 
copy of the l e t t e r s and c e r t i f i e d receipts. 

4. Enclosed please f i n d plat showing ownership of a l l leases o f f s e t t i n g 
spacing u n i t , wells completed on acreage, and dedicated acreage. 

5. Copy of log on the Yalty #1. 

6. We feel that i t is an impermiable reservoir with low reserves and that 
40 acre proration unit is required to drain reservoir. 



I f there should be any other information you require to approve this a p p l i ­
cation, we ask that you l e t us know and we w i l l furnish same to you. Thank you 
for your assistance i n this matter. 

Very t r u l y yours, 

COLLIER ENERGY, INC. 

Administrative Assistant 

CM/rkp 

Enclosures 



Collier Energy, Inc5^ 
P H O N E 5 0 5 - 7 4 6 - 6 5 2 0 

BOX 7 9 8 

A R T E S I A . N E W M E X I C O ee2to 

July 14, 1980 
n E C E B V E P 

Southland Royalty Company 
1100 Wall Tower West 
Midland, Texas 79701 

JUL 1 71980 

OIL CONSERVATION DIVISION 
SANTA FE 

RE: Yalty #1 
T-19-S, R-27-E, N.M.P.M. 
Section 23: NE/4 SE/4 
Eddy County, New Mexico 

ATTENTION: Mr. Dick Petrie 

Dear Mr. Pe t r i e : 

We have recently completed a shallow gas w e l l on the above captioned acreage. 
The w e l l was i n i t i a l l y d r i l l e d as a pote n t i a l o i l w e l l i n the Grayburg. When 
no o i l shows were encountered by 1830', we plugged back to 1500' and completed 
a gas w e l l i n the Queen. 

The l o c a t i o n was staked 1650' FSL arid 330' FEL i n Section 23 of Township 19 
South, .Range 27 East, which i s an unorthodox l o c a t i o n f o r a shallow gas w e l l . 

Also, we dedicated 40 acres which is a standard p r o r a t i o n u n i t for a shallow 
o i l w e l l ; however, i t i s a non-standard proration u n i t f o r a shallow gas w e l l . 

We are presently making application to the Secretary - Director of the New 
Mexico O i l Conservation Commission to approve an unorthodox locat i o n and a 
non-standard proration u n i t . I f you have no objections to t h i s application and 
therefore waive your r i g h t of protest, please so indica t e i n the space provided 
below and return one executed copy to our o f f i c e as soon as possible. 

I f you should have any questions concerning t h i s matter, please f e e l free 
to c a l l us. We sincerely appreciate your assistance. 

Very t r u l y yours, 

COLLIER ENERGY, INC. 

Approved And Accepted t h i s 
day of July, 1980. 

x ^ t h y D j ^ C o l l i e r 
President 

SOUTHLAND ROYALTY COMPANY 



Collier Energy, Inc.*^ PHONE 505-746-6520 
DOX 798 

A R T E S I A . N E W M E X I C O 86210 

Flag-Redfern Company 
P. 0. Box 2280 
Midland, Texas 79701 

July 14, 1980 

OIL CONSERVATION DM: 
SANTA FE 

RE: Yalty #1 
T-19-S, R-27-E, N.M.P.M. 
Section 23: NE/4 SE/4 
Eddy county, New Mexico 

ATTENTION: Mr. Bob Garst 

Dear Mr. Garst: 

We have recently completed a shallow gas w e l l on the above captioned acreage. 
The w e l l was i n i t i a l l y d r i l l e d as a po t e n t i a l o i l w e l l i n the Grayburg. When 
no o i l shows were encountered by 1830', we plugged back to 1500' and completed 
a gas we l l i n the Queen. 

The location was staked 1650' FSL and 330' FEL i n Section 23 of Township 19 
South, Range 27 East, which i s an unorthodox locati o n for a shallow gas w e l l . 

Also, we dedicated 40 acres which i s a standard proration u n i t for a shallow 
o i l w e l l ; however, i t i s a non-standard pror a t i o n u n i t f o r a shallow gas w e l l . 

We are presently making application to the Secretary - Director of the New 
Mexico O i l Conservation Commission to approve an unorthodox locati o n and a 
non-standard proration u n i t . I f you have no objections to t h i s application and 
therefore waive your r i g h t of pr o t e s t , please so indicate i n the space provided 
below and return one executed copy to our o f f i c e as soon as possible. 

I f you should have any questions concerning t h i s matter, please f e e l free 
to c a l l us. We sincerely appreciate your assistance. 

Very t r u l y yours, 

COLLIER ENERGY, INC. 

President 
Approved And Accepted t h i s 

day of July, 1980. 

FLAG-:REDFERN . COMPANY 

BY 
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P23-0406137-
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED— ~ 
NOT FOR INTERNATIONAL MAIL 

:(See Reverse) 
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STREET AND NO. n n < f 

PXX, STATE AND ZIP CODE 

CERTIFIED FEE 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

SHOW TO WHOM AND 
DATE DELIVERED 

SHOWTOWHOM. DATE. 
AND ADDRESS OF. 
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SHOW TO WHOM AND DATE 
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DELIVERY ; 

SHOW TO WHOM. DATE AND 
ADDRESS OF DELIVERY WITH 
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TOTAL PQSIAGE AND FEES 
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j | JUL 1 71980 j y 

OIL CONS'-.RVATION DIVISION 
SANTA FE 



SECTION 23 SECTION 24 

Southland Royalty 
Compeny 

L-4U53 

Southland Royalty 
Company 

(YATES) 
HBP 
648 

Southland Royalty 
Company 

LC-2722 Aaaigned To Col l er Energy, Inc. 

Col l i e r Energy, Inc 

Yalty f l 

(Drpco, et al) 

Southland Royalty 
Company 

LC-2676 

Flag-Red fern Company 

L-42M 

Southland Royalty 
Company 
LC-2722 

COUNTY 

SECTION 

EDDY STATE NEW MEXICO 

23 TOWNSHIP 19 South RANGE 27 Eaat 

LEGEND 
Q 
a 
o 
0 

Acreage Aaaigned to Co l l i e r Energy, lnc.-L-4Q53 
Southland Royalty Co. Leaae LC-2676 
Southland Royalty Co. Lease HBP 
Acreage Assigned to Co l l i e r Energy, lnc.-LG-2722 

W Plag-Redfern Leaae L-6289 
£7 Southland Royalty Co. Lease-L-2722 
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INTENTIONAL OMISSIONS 

The following documents) have been intentionally omitted from this file due to the 
indicated reasons. 

FILE # A/SP /Z0 7 

DESCRIPTION OF OMITTED DOCUMENTS 

OMITTED DOCUMENT REASON OMITTED 


