State of New Mexico

JIM BACA Commissioner 0( Puuic Lands P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
March 17, 1983

REGISTERED, RETURN, RECEIPT, REQUESTED

Pennzoil Company Atlantic Richfield Company
Attn: Mr. Kenneth Medlock Attn: Mr. Curt Krehbiel

P. 0. Drawer 1828 P. 0. Box 1610

Midland, Texas 79702 ' Midland, Texas 79702

Beach Exploration, Inc. E1l Paso Natural Gas Company
Attn: Mr. William N. Beach Attn: Mr. D. N. Canfield
P. 0. Box 3669 P. 0. Box 1k92

Midland, Texas 79702 _ El1 Paso, Texas 79948

Re: Mescalero Ridge Unit, Lea County, New Mexico
(State 0il and Gas Lease No. E-10002-3
Wi - Sec. 20,T19S-R34E) and (Federal 0il and
Gas Lease NM-0141013)

Gentlemen:

In May, 1981 Beach Exploration, Inc., formerly William N. Beach, completed
the Pennzoil Federal Com Well No. 1 in the Quail Ridge Morrow gas pool located
in the NWiNE: Sec. 19, T19S-R3LE being under Federal Lease No. NM-0141013.

This well was originally drilled on a 320 acre proration unit consisting
of the N3 Section 19. The EJNE: Section 19 is committed to the Mescalero
Ridge Unit and this same acreage is in the Morrow Participating Area of the
unit.

By letter dated May 24, 1982, Beach Exploration, Inc., asked the New Mexico
0il Conservation Division for a non-standard proration unit consisting of
Lots 1,2,EiNWi,WiNE: Section 19, containing of 239.36 acres which non-standard
proration unit administrative order NSP-1321 was issued by letter dated
July 23, 1982 by the Director of the 0il Conservation Division.

In reducing the proration as outlined in the above paragraph the EiNEZ
Section 19, being in the participating area of the Mescalero Ridge Unit, has
been effectively cut off and deprived of its fair share of royalty from the
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non-unit Pennzoil Federal Well No. 1 located in the NWiNE: Section 19.

In compliance with Chap. 19-10-20 you are hereby given thirty (30) days
from date of this letter to request a revocation of administrative order
NSP-1321 from the Director of the 0il Conservation Division and to re-submit
the 0il Conservation Division "Well location and acreage Dedication Plat",
form C-102 reflecting the N3 Section 19 to be dedicated to this well. Please
furnish copies of both the request for revocation of NSP-1321 and the new
C-102 to this office and to Mr. Joe Lara, Bureau of Land Mangement,
Albuquerque, New Mexico. TFailure to comply with tkis request will subject
the Mescalero Ridge Unit Agreement and State Lease No. E-10002-3, covering
the NWi Section 20, owned by Atlantic Richfield Co. and El Paso Natural Gas
Co., to cancellation, as to the states interest, without further notice after
expiration of thirty (30) days from date of this letter.

Mr. Joe Lara suggested that a Federal Communitization agreement be filed,
with his agency, communitizing the unitized EINE; Section 19 with the non-

‘unitized Lots 1,2, EaNWi, WiNEZ Section 19 in order to properly distribute the

royalty.

Additional steps must be taken to immediately allocate 25.05 percent of the
royalty from the Pennzoil Federal Well No. 1 in the NWiNEL Section 19, T19S-R3LE
to the Mescalero Ridge Unit Participating Area, in order that the State of
New Mexico receives its fair share from the Unit Production.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

. ool

BY: Ray D. Graham, Director
0il and Gas Division

AC/505-827-57kLk

JB/RDG/cb
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cc:

Karen Evans

Navajo Refining Company

P. 0. Box 159

Artesia, New Mexico 88210

Barbara Wood

The Permian Corporation
P. 0. Box 1183

Houston, Texas 77001

Mr. Joe Larsa

Bureau of Land Management

505 Marquette Ave. N.W.

Suite 815

Albugquerque, New Mexico 87102

Mr. Tony Martinez

0il and Gas Accounting Division
P. 0. Box 2308

Santa Fe, New Mexico 87501

Mr. Joe D. Ramey

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504
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ICE TELEPHONE

15/683-6226

BEACH EXPLORATION, INC.

OIL. AND GAS OPERATORS
P. O. BOX 3669
MIDLAND, TEXAS 79702

April 7,

‘/Mr. Richard Stamets
0il Conservation Division
P.0O. Box 2088

Santa

Fe, New Mexico 87501

Re:

Gentlemen:

Beach Exploration, Inc.

OFFICE ADDRESS
800 N. MARIENFELD
SUITE 201

‘ OIL CONSERVATION DIViSION
1983 SANTA FE

Mescalero Ridge-State 0il and Gas
Lease No. E-10002-3, NW% of Section
20, T-19-S,R34E and Federal 0il &
Gas Lease No. NM-0141013

formerly William N. Beach hereby requests

non~-standard proration unit No. NSP-1321 granted on 6-23-82 be revoked
effective 4-1-83.

Enclosed herein is a replacement C-102 showing full North-Half of
Section 19, T-19-S, R34E giving back to us a standard proration unit.

Sincerely,

Cawt Q.lL;\MM,

Carl C. Beach
Vice-President

cC:

0Oil Conservation Commission - Hobbs, N.M.
Commissioner of Public Lands - Mr. Ray Graham

Santa Fe, N.M. 87504

Pennzoil Company

Attn: Mr. Kenneth Medlock
P.0O. Drawer 1828

Midland, Texas 79702

Atlantic Richfield Company
Attn: Mr. Kurt Krehbiel
P.O. Box 1610

Midland Texas 79702

El Paso Natural Gas Company
Attn: Mr. D.N. Canfield
P.0. Box 1492

El Paso, Texas 79948
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“* OFFICE TELEPHONE OFFICE ADDRESS
“‘©15/683-6226 800 N. MARIENFELD
SUITE 201

BEACH EXPLORATION, INC.

OIL AND GAS OPERATORS
P. O. BOX 3669
MIDLAND TEXAS 79702
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0i1 Conservation Commission S LAY 51 o
P.0. Box 2088 NP
Santa Fe, New Mexico 87501 ﬁ“}v 8
S
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Attn: Mr. Joe Ramey

Re: Beach Exploration, Inc.
#1 Pennzoil-Federal
Lea County, New Mexico

Gentlemen:

Referenced well is Tocated 2030' FE and 660' FN Tine Section 19,
_T-19~S, Rge 34 E, L ea County. New Mexico and currently producing from
the lower Morrow formation in the Quail Ridge Morrow field. Beach Explor-
ation, Inc. requests that the 0CD graﬁt Beach an adminstrative approval
for a_non-standard proration unit of 240 acres. The proration unit would
consist of the NW/4 and the W/2 NE/4 Section 19, T-19-S, Rge 34 E.

—.

This request is made due to the existence of the Mescalero Ridge
Unit in which the E/2 NE/4 is contained. Due to low deliverability of
referenced well we do not feel that all interested parties in the Mescalero
Ridge Unit would be agreeable to an expansion of 240 acres of this unit.

It is our understanding that if approved by you that we must have a 30
day waiting period. Please let me know if I can be of any further assist-
ance.

Your cooperation is greatly appreciated.

Sincerely,

Conde © Ranl
Carl C. Beach
Landman

CCB/Tw

Enclosure: platt
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..., . STATE OF «EW MEXiuO
ENERGY, AND MINERALS DFPARTMENT

OIL CDNSER"AT\DN Divs ADN

: .//

BRUCE‘ KING - . . C - Juhe 1 y 1982 o - " pOST OFFICE BOX 2088
GOVERNOR _ S ' o STATE LAND OFFICE BUILDING ,
LARRY KEHOE - SANTA FE, NEW MEXICO 87501

SECRETARY o . (505) 827-2434

Beach‘Exploration Inc. . -
“P. 0. Box 3669
" Midland,: Texas 79702

Re: Appllcatlon for Non-Standard
Proration Unit: -Pennzoil Federal

Well N‘o.. 1, Sec. 19, 71-19-S, R-34-E,
Lea'Cduhty“-.*"- o e T

‘hwe“maYihotwprocess the subject appllcatlon for a non-standard
proratlon unit until the required lnformatlon or plats checked :
below (1s)(are) submltted..-

é#f' A plat must be- submitted clearly‘showingdthe owhershipfof-,f}f
the offsettlng leases. _ C : ﬂ‘_ I

A statement must be submltted that offset owners have beenvu7
,notlfled of’ the appllcatlon by certlfled mall. ;, RO

standard proratlon unxt and offsettlng acreage.,~~

;The pool(s) or formation(s) for,which the non-standard
proratxon unlt lS requested must be ldentlfled.:'f;{

. [::] A plat must be submltted 1dent1fy1ng ‘the requested non—-hu“"“

-
. —— .-
-2 PN «u.-sa

R. L.. STAMETS BT U iT
Technlcal Support Chlef ;»ﬁ,f_‘f“'["




SPEEDIMEMO

State o4 N.M. - Enengy & Minerats P.0Q. Box 2088 - Santa Fe N. M.

TO DEPT.-LOCATION
Mr. R.L. Stamets Technical Suppont Chie
FROM DEPT.-LOCATION
Canl Beach Land - Beach Exploration,lnc.
SUBJECT DATE "¢ / 9/ 82
Pennzoil Federal #1 Sec. 19, T-19-S, R-34-E _lea Co. N.M
MESSAGE

Dearn S.in:

This is in neply to your Letten dated June 1, 1982 forn additional information

on the above mentioned.
Enclosed ane: 1. Plat

2. Statement notify ol offset operatorns of owr intentions.

ORIGINATOR-DO NOT WRITE BELOW THIS LINE SIGNED Cank BQC(.(‘_h / Lj_nda Wooten

REPLY LAty gy
"”9?{;.1!.,”}{,&\// Ejﬁ\;
i “; -
I JuN 141982 |
£ !
Ui oo -

DEPT.-LOCATION SIGNED

Rediform © 45 470
Poly Pak (50 Sets) 4P 470

A

SEND PARTS 1| AND 8 WITH CARBON INTACT. = PART 3 WILL BE RETURNED WITH REPLY.




STATE OF TEXAS
COUNTY OF MIDLAND

STATEMENT OF COMPLTANCE

CARL C. BEACH, o4 Beach Explonation, Inc. being §inst duly sworn, desposes

any says:

In compliances with Beach ExplLoration,Inc.'s request forn adminstrative
approval of a non-standarnd proration unit on his #1 Pennzoil - Federnal,
Located 4in Section 19, T-19-S, Rge 34 E, Lea County, New Mexico, that I have
notified all offset operatorns by certifled mail of his nequest fon this
approval for non standard proration unit. Such notification was made to
the following offset operatons:

1) Arnco 0L § Gas

2) Pennzoil Company

3) Undion 0L o4 California

4) Belco Petrofeum Company
A copy of such notice has been attached for yourn convience. Said notices
were mailed on June 9, 1982 at MidLand, Texas.

Ot ceu

Cal C, Beach - Vice Presdident

Subscnaibed and sworn before me a Notary Public on this 9th day o4 June, 1982
My commission expines on 5-14-82

~

Linda Wooten
Notary




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATlDN DIVISION

BRUCE KING _ June 1 y 1982 POST OFFICE BOX 2088
GOVERNOAR _ _ STATE LAND OFFICE BUILDING ,
LARRY KEMOE SANTA FE, NEW MEXICO 87501

SECRETARY : (503) 827-2434

Beach Exploration Inc.:
P. 0. Box 3669
' Midland, Texas 79702

Re: Application for Non—Standard

Proration Units Pennzoil Federal
Well No. 1, Sec. 19, T-19-S, R-34-E,
Lea County’ o S '

We may not process the subject application for a non-standard
proration unit until the required information or plats checked
below (is) (are) submitted.

A plat must be submitted clearly showing the ownership of
the offsetting leases.

A statement must be submitted that offset owners have been
notified of the application by certified mail.

A plat must be submitted identifying the requested non-
standard proration unit and offsetting acreage.

The pool(s) or formatlon(s) for which the non—standard
proration unit is requested must be 1dent1f1ed

000RB

Other:

Ve truly urs,

R. L. STAMETS
Technical Support Chief

RLS/dr




OFFICE TELEPHONE OFFICE ADDRESS

915/683.6226 800 N. MARIENFELD
SUITE 201

BEACH EXPLORATION, INC.

OIL AND GAS OPERATORS
P. O. BOX 3669
MIDLAND, TEXAS 79702

June 8, 1982

Re: Beach Exploration, Inc.
#1 Pennzoil Federal
660 FN and 2030 FE
Lines Sec. 19, T-195,
Rge. 34 E, Lea Co. New Mexico

To A1l Offset Operators:

Please find enclosed copy of Beach Exploration, Inc.'s request
for non-standard proration unit of 240 acres for referenced well. As
requested by the 0il Conservation Division, Beach is hereby notifying
you of this request on referenced well. If you have any objections
to sajd request, please notify Mr. Joe Raney's office in Santa Fe, New
Mexico.

Your cooperation is greatly appreciated.

Sincerely,

\ _ .
(ol o "Bemt
Carl C. Beach

Landman

CC: Arco 0il & Gas
Belco Petroleum
Pennzoil Company
Union 0il1 of California




. QFFICE TELEPHONE OFFICE ADDRESS
* 915/683.-6226 S 800 N. MARIENFELD
- WEL o SUITE 201

[EANEY

BEACH EXPLORATION, IN

OIL AND GAS OPERATORS JUN R
P. O. BOX 3669 = - 2 3 38‘82 } : {‘
MIDLAND, TEXAS 79702 OIL CUpyy, i
vy, Forinrana?

SAI\{TN '(.l,-( AP

June 18, 1982

0i1 Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Dan Nutter

Re: Beach Exploration, Inc.
#1 Pennzoil - Federal
Lea County, New Mexico

Dear Mr. Nutter,

Pursuant to your request for platt and statement of compliance
of notification on approval of non-standard proration unit on referenced
well, please find enclosed platt and statement.

Please let me know if I can be of further assistance. Your co-
operation is greatly appreciated.

Sincerely,

O pl ¢ Banh

Carl. C. Beach

CCB/tb
Encl.
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STATE OF TEXAS

COUNTY OF MIDLAND
STATEMENT OF COMPLIANCE

CARL C. BEACH, of Beach Exploration, .Inc. being §inst duly swomn, desposes

any dayb:

In compliances with Beach Expfonation,Inc.'s request for adminstrative
approval of a non-standard proration unit on his #1 Pennzoil - Fedenal,
Located in Section 19, T-19-S, Rge 34 E, Lea County, New Mexico, that 1 have
notified all offset operatorns by certified mail of his nequest for this
approval for non standard proration unit. Such notlgication was made Zo
the following offset operatons:

1) Arco 048 § Gas

2} Pennzoil Company

3) Undion 048 of California

4) Belco Petrnofeum Company
A copy of such notice has been attached fon your convience. Said notices
were mailed on June 9, 1982 at MidLand, Texas.

Qe ¢ 1Seuck

Canf C. Beach - Vice Presdident

" Subscribed and swonn before me a Notary Public on this 9th day of June, 1982

My commission expires on 5-14-87

Linda WooZen
Notanry
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