KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

;(’V. Thc‘::\m:s Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
aren Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

3

January 19, 1988 |

RECEIVED
Mr. Michael E. Stogner JAN‘197988
Examiner
Oil Conservation Division . OIL CONSERVATIQ
310 O1d Santa Fe Trail TIoN Divisio
Santa Fe, New Mexico 87501 !

Re: Application of Sun Exploration & Prcduction
Company for Administrative Approval of Non-
Standard Proration Unit, Lots 13 and 14,
Section 6, Township 16 South, Range 37 East,
Lea County, New Mexico

Dear Mr. Stogner:

This letter will consitute the application of Sun
Exploration and Production Company for administrative

approval of a non-standard proration unit consisting of
Lots 13 and 14, Section 6, Township 16 South, Range 37
East, Lea County, New Mexico. Lots 13 and 14 total
91.65 acres. Sun proposes to drill a well to the base
of the Lower Strawn at a standard location in this
proration unit. A standard proration unit would be 80
acres. This case is presently docketed as Case No.
9296 for hearing on January 20, 1988. ‘

As we have discussed, all off-setting operators were
notified by certified mail on December 29, 1987 of
Sun's application for the non-standard unit. To our
knowledge no objections have been received. We enclose
copies of the certified mail return receipts, the
application which was sent to the off-set operators and
plats showing the proposed non-standard unit.

We would appreciate it if you would administratively
approve this application. Sun has a drilling deadline
for this well of January 28, 1988.

KaFen Aubrey

KA/jo

enclosures

copy to: Charles A. Gray, Esq.
Allan Beers



NEW MEXICO OIL CONSERVATION COMMISSION Firem C - |02
Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT TNy Ltk
All distances must be from the outer boundaries of the Seclion
Ciperalor l.easas Wel, "
Sun Explorvation & Production Company Anderson A |
Linit LLetler Sectlon Townshlp Runge County
M i 16 South 57 Fast lea
Actual Foologe Localion ol Well: —
1300 feet from the south line and /10 teel from the West line
Ground Lgvel Elev, Producing Formatlon Pocl Cediciated Alpeage
I866. 4 .

1. Outline the acreage dedicated to the subject well by colored peacil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereol (both s to working

interest and royalty).

3. If more than one lease of different ownership in dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling. etc?

[C] Yes [] No [{ answer in “‘yen!" type of consolidation

Il anawer is *'no!" list the owners and tracl deucriplions which have actually been consolidated. (1'se reverse side of |
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, wmitization, |
forced-pooling, or otherwise)or until a non-standard unit,.eliminating such interests, has been approved by the Comniis- |

aion.

CERTIFICATION ]

| hereby certify that the informafion can-

23|34 7-/15-8 34|35 tained harain is true ond complete 1o the
IF}G_ 1679.0 " | T../s_‘s‘ begt of my knowledge and belief

Z ————————— - Fresition

TOMmp Ny

[aate

R-36-F
3

" -
".

\Ihcmby certify that the well location

hown on this plal was plotied from lield

ates of octual surveys maode by me or

iﬁdﬂ- my supervision, and tho! the some

is true ond correct! to the beasr aof my
know ledge ond belief

| 3300

[Jate Surveysd

January H, | U8Y

Heglstered Frolessional Engineer

and or Land Surveyor
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- PROPOSED
LOCATION

Sun - 50%
Estoril, et.al.- 25%
Texaco - 25%

Mesa - 65%
Texaco - 25% MTS
Sequoia - 10%

Exxon - 100%

_ BHP Petroleum Co..Inc.- 100%

B7
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: 11750

} Mesa-Sequoia F/1

N

HEARING DATE
EXHIBIT #
DOCKET #

COUNTRY CLUB HILLS
PROSPECT

DATUM:

COUNTY LEA STATE N.MIEXICO IYPE
CONTOUR INTERVAL SCALE 1= toon
BY ABLLRS DATE |- 12-88

DRAFTING bY mLP REVISED BY DATE | 'RH
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P-ugy4 057 454y
RECEIPT FOR CERTIFIED MAIL

NSURANCE COVERAGL FROVIDED
NOT FOR INTERNATIONAL MAW

_{See Reverse)

P Q. State and 2IP Code

Paostage

Special Delvery Fee

Restricted Dehvery Fee

Return Receipt showi
10 whusy -arg3 F
Receipt showing hom. /
o AdgireEiof Difivery
101AL Fostage and Feds s=~-<a\ 15

* Q

Exxon Company USA

post Office Box
Midland, Texas
79702

i

1600

~1600
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P-484 057 458

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT Em INTERNATIONAL MAIL

e-Meverse)

B

wam;a,s gl BHP Petroleum Corporation
reeten Inc. | . -
P 0. State and ZIP Gode ] C Desta UH..:E mrpwm ,__wq_m.ob.
HMidland, Texas n

Postage

Special Dehvery Fee { : e )

,Hunm\ P ettt

©
o
o
o
o
9
o
9
«
2

Restricted Delivery Fee

MIN '3 eIuEg

Return Receipt showing ) ; o = e 1 oL . -
to whom and Date Delivered R : . LY T S T e T HE

Return Receipt showing to whom, Youson ra

Date. 3pd badose oLOOlRY & ge PR o TR i EYDRNBE ¥y NIHVTTEY

PS Form 3800, June 1985
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF SUN EXPLORATION AND PRODUCTION

COMPANY FOR COMPLUSORY POOLING CASE NO,
AND NON-STANDARD PRORATION UNIT,

LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW, Sun Exploration and Production Company
and applies to the Oil Conservation Division of the
State of New Mexico for an order pooling all mineral
interests from the surface to the base of the Lower
Strawn member of the Penn formation (Northeast
Lovington Penn Pool), Lea County, New Mexico underlying
Lots 13 and 14, Section 6, Township 16 South, Range 37
East, Lea County, New Mexico for the formation of a
non-standard proration and spacing unit consisting of
91.65 acres and in support therecf would show the
Division: .

1. Applicant is the owner of the the right to
drill and develop Lots 13 and 14 of Section 6, Township
16 South, Range 37 East, Lea County, New Mexico.

2. Applicant proposes to drill a well at a
standard location in the Northeast Lovington Penn Pool
and to dedicate Lots 13 and 14 of said Section to the

well.

.
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3. Applicant sought to obtain the cooperation
and voluntary participation of all parties,

4. In order to obtain its just and equitable
share of production wunderlying the above lands,
Applicant needs an order pooling the mineral interests
involved.

5. Those who have not consented to join in the
drilling of the well, with their addresses, to the best
of Applicant's knowledge and bélief, are as follows:

Texaco, Inc.
Post Office Box 31089
Midland, Texas 79702
The foregoing interest totals 25% working interest.

6. Applicant proposes to form a non-standard
proration unit <consisting of 91.65 aecres to Dbe
dedicated to said well. Said non-standard proration
unit will consist of Lot 13 (51.65 acres) and Lot 14
(40 acres) and is due to a variation in the legal

subdivision of the United States Publie Land Survey.

Those operators or owners of undrilled tracts entitled __ . . _.

[T . y E
“'.—‘,'J"’:‘t,'-/.‘ S
A R E N

to notice under N.M.O,C.D. Rule 1207(a)3 are:

T

Texaco, Ine. o DR
Post Office Box 3109 T
Midland, Texas 79702 T
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BHP Petroleum Corporation, Ine.

6 Desta Drive, Suite 3200

Midland, Texas 78705-5510

Estroil Producing Corporation

400 West Illinois, Suite 1600

Midland, Texas 79701

Mesa Operating Limited Partnership

One Mesa Square

Amarillo, Texas 791889

Sequoia Associates Limited

c/o Bechtel Investments, Ine.

5400 Westheimer Court

Houston, Texas 77056

Exxon Company USA

Post Office Box 1600

Midland, Texas 79702-1600

WHEREFORE, Applicant requests that this matter be

set for hearing on January 20, 1988, before the
Division's duly appointed examiner, and that, after
notice and hearing, the Division enter its order
pooling the above interests and approving the non-
standard proration wunit deseribed above. Applicant
further prays that it be named operator of said well,
that the order make provision for Applicant to recover,
out of production; its costs of drilling the subject
well, completing and equipping it, for all costs of

operation, including costs of supervision and a risk

factor in the amount of 200% for the drilling of the

£ 4



C

well and for

appropriate.

c

such other and further relief as may

',

Respectfully submitted,

Sun Exploration & Production
Company

y:
KELLAHIN, KELLAHIN & AUBREY
Post Office Box 2265

Santa Fe, New Mexico 87504
(505) 982-428

Ul iy
Karen Aubréy (i>

By

be
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CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct
copy of the foregoing Application to be mailed to the
following operators or owners of undrilled tracts:

Texaco, Inc.
Post Office Box 3109
Midland, Texas 79702

BHP Petroleum Corporation, Ine.
6 Desta Drive, Suite 3200
Midland, Texas 79705-5510

Estroil Producing Corporation
400 West Illinois, Suite 1600
Midland, Texas 79701

Mesa Operating Limited Partnership
One Mesa Square
Amarillo, Texas 79189

Sequoia Associates Limited
c/o Bechtel Investments, Inec.
5400 Westheimer Court
Houston, Texas 77056

Exxon Company USA
Post Office Box 1600
Midland, Texas 79702-1600
by certified mail, return receipt requested on this

29th day of December, 1987,
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. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4,

Put your address in the “RETURN TO'"‘spice o the reverse side, Failure to do this will prevent this. |/
card from being returned to you. The return recsipt fes will provid he narhe of the person

delivered to and the date of delivery. For tional fees the fotlowing services are avallable. Consult f
postmaster Tor fees and check onies) for additional service(s) requested. 7
1. 'EShow to whom delivered, date, and addressee’s addrass. '

2, [ Restricted Delivary.

3. Article Addressed to:

Exxon Company USA

Post Office Box 1699

Midland, Texas
79702-1630

B Loz /25T

Typeof Service: '

Eimmmmm Insured
. CcoD
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee
X

8. Addressee’s Address '(ONLS’Tf
requested and fee pald}

6. Sigpature — Agagt i
X &tﬁs

7. Date of Dalivety

D3 T

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT

. SENDER: Complete items 1 and 2 when additional setvices are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the réverse side, Failure to dothiswill prevarit this ¥
card from being returned to you. The return recsipt fee will %rovige you the name of the Fersom i

delivered to and the date of delivery. For additional fees the following services are avallable. sily

postmaster for fees and check onies) for additional service(s) requested.

1. Show to whom delivered, date, and addressee’s address.

2. [ Restricted Délivery. ¥

3./Article Addressed to:

Sequoia Assocs. Ltd.

c/o Bechtel Investments,
Inc.

5400 Viestheimer Court
Touston, Texas 7705C

A

egistered fnsured
J , coD
Express Mall

CPINT 0571459
Type of Service: !

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee
X

8. Addrassee’s Address (ONLY if
requested and fee patd)

6. Signature — Agent

X TTah by, J

7. Date of Dellvery \\\\Q \jw

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT

card from being returned to you.

..ZSENDER: Completékitems 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the reverse side. Failufe to do this will prevent this

ox{es) for additional service(s) requested.
aw to whom detivered, date, and addressee’s address. 2y [} Restricted Dalivery.

The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the %o"owing services are avaiiaEie. Consillt
postrdaster for fees and chec
1 K

3./Article Addressed to:

Mesa Operating Ltd.
Partnership

One Mesa Square
Amarillo, Texas 79189

Y

P s 74 =

Type of Service:

Registered insured
od coD
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5, Signature — es
X
eht vV s

8. Addressee’s Address (ONLY if
requested and fee paid,

6. Signature —*
X
| 7. Date of Dakivery

JAN - % 192

) .
bor 206"

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT



' SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the reverse side, Failure to do thiswill pravefit this i
card from being returned to you. The return receipt fes will provide you the nartig of the person H
delivered to and the date of dellvery. For additional fees the %oiiowing services are avaﬂaB‘e Consult

post%:sr Tor fees and check BOers) for additional service(s) requested.

1 how to whom dalivered, date, and addressee’s address, 2. [ Restiictad Dalivery.

37Avvicla Addrassad to: We@f@ 5 » /

Estroil Producing Corp
400 West Illinois Typeof Service: [ JJ

Suite 1600 Registered H insured
Midland, Texas 79701 Gortifiod vl cob

Always obtain signature of addressee or
agent and DATE DELIVERED.

5 Signayre — Addressee 8. Addressee’s Address (ONLY if
/7 requested and fee paid)
6 Signature — Agent l\/ 00 ]/\] . w .

X

7DateofDelivery& 7). %/7 Q«/\W /@OO

PS Form 3811, Feb. 1986 ' DOMESTIC RETURN RECEIPT

<Y

S

' SENDER: Compiote items 1 and 2 when additional services are desired, and completa items 3 and 4.

Put your address if e “RETURN TO" space on the raverse side. Fai Iure t
card from being r%ﬁ‘?ﬁed to you. The return recei t fee will 'd ; o do thig WIllbrevéntﬂifk%

delivered to and th#®ate of delive tional fee
s the follow ngservcesareava a e
postmpster for fees and check boxies) for aduftlonal service(s) requested. onsult

[RShow to whom delivered, date, and addressee's adgrass, 2. [ Restricted Delivery: T

3 Article Addressed to: B/ 4"&2’2}?@5‘7 4

BHP Petroleum Corporation Type'of Service:
Inc
. _ , Registered
C Desta Drive, Suite 2200 _%:Ee?ﬂﬂed 3‘6'!‘:)red
Xpress Mail

Midland, Texas 79705~5510
Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addrassee’s Address NLY if
requested and fee paid}
6. S/L)gm,tu gent :
X, Wi/l
7. Date of Delivery
PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT

. SENDER Completé’ﬂEms A and 2 when additional services are desired, and complete items 3 and 4.}
Put your address in the "RETURN TO" space on the reverse side. Failure to do this will pfévent thig
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the %oiiowlng services are avaﬂaB’e Consult
postmaster for fees and check box/ es) for additional service(s) requested.

1. [0 Show to whom delivered, date, and addressee’s address. 2. [ Restrictod Delivéry.

3. Article Addressed to: %lq_ifr . ,,7 %
ZF. ) 4?.
Texaco, Inc. (125 = D]

Post Office Box 310¢ Typeof Service: |

Midland, Texas 79702 L[] Registered Insured
L{ Certified : coD
L.l Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addrassee’s Address (ONLY if
X requested and fee patd)

6. Signature — Agent
X K fo 7

7. Date of Delivery,”

12319 A~

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT

I



delivered to and the date of delive

' SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO"* space on the reverse side. Failure to do this will prevent this |/
card from being returned to you. The return receipt fee will provide you the narne of the person :
. For additional fees the following services are available. Consuit
postmaster for fees and check box(es) for additional service(s) requested.

d./\ﬂ Show to whom delivered, date, and addrassee’s addrass, 2. [ Restricied Delivery.

-3/ Artirla Addrassad to:

Estroil Producing Corp.
400 West Illinois
Suite 1600

Midland, Texas 79701

Type of Service:

mwmaiga
fled
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee

8. Addressee's Address (ONLY if

X requested and fee paid)
6. Signature — Agent
x -
7. Date of Delivery
PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT
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KELLAHIN, KELLAHIN & ATIRREY
Attorneve at Loer

P.O. Bax 2

Santa Fe, New Mexico 87504-2265

BHP Petroleum Corp., Inc

6 Desta Drive

Suite 3200

Midland, Texas 79705-
55190
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. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO’ space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
. For additional fees the following services are available. Consult

postrdaster for fees and check box{es) for additional service(s) requested.

3. Article Addressed to:

Mesa Operating Ltd. d§n&m2§§

Partnership ;
One Mesa Square m%ﬂﬁga
Amarille, Texas 79189 Express Maf

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
requested and fee patd)

6. Signature — Agent

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT




. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this |

card from being returned to vou. The return receipt fee will

rovide you the name of the person

delivered to and the date of delivery. For additional fees the following services are available. Consult
postmaster for fees and check box{es) for additional service(s) requested.

1. [ Show to whom delivered, date, and addressee’s address. 2. [ Restrictéd Delivery.

3. Article Addressed to:

Texaco, Inc.
Post Office Box 3109
Midland, Texas 79702

5. Signature — Addressee
X

6. Signature — Agent

X

7. Date of Delivery

PS Form 3811, Feb. 1986

R IR NPT T e e

4, Article Number

Type of Service:

L] Registered

Certified

Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee pard)

DOMESTIC RETURN RECEIPT
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Put your address in the “RETURN TO" space on the revérse side. Failure to dothis
card from being returned to you. The return receipt fee will provide you the name of the person:
. For additional fees the fallowing services are available. Consult

3. Article Addressed to:

Sequoia Assocs. Ltd.

mmm Bechtel Investments, al

L= :

5400 Westheimer Court H Express Mail
Houston, Texas 77056

Always obtain signature of addressee or
agent and DATE DELIVERED.

5, Signature — Addressee _ |.8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent

DOMESTIC RETURN RECEIPT




. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delive or additionsl Yees the following servi are ava e. Cansuit
ox{es) for additional service(s) requested.
how to whom delivered, date, and addressee’s address. 2. O Restricted Delivery.

3. Article Addressed to: 4. Article Number

Exxon Company USA
Post Office Box 1600
Midland, Texas

79702-1600

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signature — Agent
X

7. Date of Delivery

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT




NEW MEXICO OiL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All distsnces must be from the outer bounderiens of the Section

Form C-102

Supersedes C-128

Eflective |-1-6%

Cperator Lecse well *ic.
Sun Exploration & Production Company Anderson A 1
U'nit Letter Section Townshl!p Range County
M 6 16 South 37 East l.ea
Actual Footaqe Location ol Well:
3300 feet from the South line and 710 feet from the West line
Ground Lpvel Elev, Producing Formation Pool Dedicated Acreage:;
3866. 4 Asces

[ Yes

sion.

If answer is
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit,.eliminating such interests, has been approved by the Commis-

(] Ne

If answer is “‘yes)’ type of consolidation

]. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

*no!’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of

3313

T-15-

S

4
| % 1679.0 '
.O

R36-F

1r-16-S5 |
|
|
|

2

CERTIFICATION

| hereby certify that the informotion con-
tained herein is true ond complete 1o the

begt of my knowledge ond belief.

Hame

Fost

tton

Company

Date

) certify that the well locotion
= khown on this plat wos plotied from leld -
otes of octuol surveys mode by me or
:ndor my supervision, and thot the some
is frue ond correct! to the best of my

knowledge and belief.

January 8§,

Date Surveyed

1988

Reqistered Professional Engineer
and’or L.and Surveyor
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PROPOSED
LOCATION

Sun - 50% ) ]
Estoril, et.al.- 25% } Mesa-Sequoia F/I

Texaco - 25%

Mesa - 65%
Texaco - 25% MTS
Sequoia - 10%

Exxon - 100%

BHP Petroleum Co.,Inc.- 100%

87
73 1
38 /‘_\’:
Y /11780

HEARING DATE
EXHIBIT #
DOCKET #

COUNTRY CLUB HILLS
PROSPECT

DATUM:

COUNTY LEA STATE NMIEXICO  Typg

CONTOUR INTERVAL SCALE 7= 1000
BY ABEERS DATE 1'12-R8

DRAFTING hY MLP REVISED BY DATE 1-K8
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