
ARCO Oil and Gas Company 
Cental OnslpicG 
[Post OStfice ioK 11610 
MidDsinc", Texas 79702 yr Tehphom 915 ®88 5200 

April 21, 1988 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

RE: Application for Non-Standard Proration Unit 
McDonald State WN #31 
NE/4 Sec. 14, T22S, R36E, Unit Letter A 

Dear Mr. LeMay: 

ARCO Oil and Gas Company respectfully requests administrative approval 
to form a 160 acre non-standard proration unit consisting of the 
northeast quarter of Section 14, T22S, R36E as per the requirements 
of Rule 104 D I I . All of Section 14 (640 acres) is currently dedicated 
as a marginal multi-well unit to the McDonald State WN #11, 27, and 
28. We ask that this multi-well unit be contracted to include 480 
acres being the west half of Section 14 (320 acres) and the southeast 
quarter of Section 14 (160 acres). The attached Form C-102 identifies 
the proposed acreage dedication. 

ARCO Oil and Gas believes approval of this request will be in the 
interest of conservation, will protect correlative rights, and will 
allow for a more complete recovery of Jalmat gas reserves from the 
subject acreage. 

ARCO Oil and Gas Company plans to d r i l l the McDonald State WN #31 
in. May, 1988, at a standard Jalmat gas well location, no closer than 
660 feet from the lease line or 330 feet from the governmental 
quarter-quarter section line. Appropriate permit applications will 
be filed separately. ARCO is notifying the offset operators of this 
application by certified mail and is asking for a waiver of objection. 

Thank you for your consideration. 

Very truly yours, 

D. J. Hartman 
Area Engineer 

DJH:CWE:jee 

ARCO Oil and Gas Company Is a Division of AtlanlicRichfieldCompany AR3B—2600-D 



Mr. William J. LeMay 
April 21, 1988 
Page two 

xc: New Mexico Oil Conservation Division 
P. 0. Box 1980 
Hobbs, NM 88240 

Sun Oil Company 
P. 0. Box 1861 
Midland, TX 79702 

Marathon Oil Company 
P. 0. Box 552 
Midland, TX 79702 

Conoco, Inc. 
P. 0. Box 460 
Hobbs, NM 88240 

Doyle Hartman 
P. 0. Box 10426 
Midland, TX 79702 



Waiver to Objection 
Non-Standard Proration Unit Request 

McDonald State WN #31 - ARCO Oil and Gas Company, Operator 
Jalmat Gas Pool 

NE/4 Sec. 14, T22S, R36E 
Lea County, New Mexico 

I/We do hereby waive any objection to ARCO Oil and Gas Company's 
request for NMOCD approval of a 160-acre non-standard proration unit 
for the McDonald State WN #31, a proposed Jalmat gas producer. 

Signed: 

Company: 

Date: 



ARCO Oil a Gas Company 
McDonald State WN #31 

Application for Non-Standard Proration Unit 
NE/4 Sec 14, T22S, R36E (160 ac) 

Lea County, New Mexico 
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STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O. B O X 2088 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

All distances must be from the outer boundaries of th* Section. 

Form C-102 
Revised "i0-l-78 

Operator 

ARCO Oil and Gas Company 
L a o s * 

IcDonald State WN 
Well No. 

11. 27, 28 
Unit Letter 

D, F , 0 
Section 

14 
Township 

22S 
Range-

36E 
County 

Lea 
Ac.uol Foo.o,. Locouon ol Well: ggQ . p N | _ & ggQ . p W | _ . # 2 7 . ggQ. p S | _ & ^ Q , p ^ . # 2 g . g g j g , p N | _ & ^ j g . 

leet trom the line and Icot Irom the line FWL 
Cround Level Clev. Produclnq formation 

Yates/Seven Rivers 
Pool 

Jalmat Gas 
Dedicated Acreage; 

480 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated tp the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I I Yes Q No If answer is "yes" type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if •»•"«"•y ^ 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. 

Marathon-McDona'ld St. 
Arrowhead Graybjurg—o - -T 

CERTIFICATION 

/ hereby- certify that the information cc 

tainmd herein IB true and complato to tho 

bast of my know/edge and belief. 



O I L C O N S E R V A T I O N D I V I S I O N 
STATE OF NEW MEXICO P. O . B O X 2088 f g r m c _ j n , 

ENERGY ANO MINERALS DEPARTMENT S A N T A F E . NEW M E X I C O 87501 Revises 10-1-78 

A l l d i s t a n c e s must be from th* outer boundar ies «f Iho S e c t i o n . 

Oporaior 

ARCO Oil and Gas Company 
Leo »e Well NO. 

IcDonald State WN 11, 27, 28 
Unit Loiter Section Township 

D, F, 0 14 22S 
Range County 

36E Lea 
Actual Fostoge Location of Well: # H ; 9 9 0 ' F N L & 9 9 0 ' FW 

(eel from the line and 

L; #27: 660' FSL & 2310' FEL; #28: 2310' FNL & 2310' 
(cot from the line FWI 

Ground Level Clev. Producing Formation 

Yates/Seven Rivers 
Pool Dedicated Acreage? 

Jalmat Gas 480 A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated tp the well, have the interests of ail owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

Yes Q No If answer is "yesj* type of consolidation , 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if * 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. 
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CERTIFICATION 

/ h e r e o f cer t i fy that tha informat ion c o n * 

r e i n e d here in fa frue one* comple te ro rhe 

b e s t of* my knowledge end* be l i e f . 

P o s i t i o n 

Senior Engineer 
Company 

ARCO Oil and Gas Company 
Dv-.o 

April 21, 1988 

f hereby cer t i fy thot I t e wef f focor ion 

s h e w n on th is plot w a s p l t t t o d from f i e l d 

notes of* ocfuof s u r v e y s mode by me o r 

under my wuporviuion. a n d thot the t a m o 

Is true a n d c o r r e c t to rhe b e s t of my 

knowledge and be l ie f . 

O a t * S u r v e y e d 

R e g i s t e r e d P r o f e s s i o n a l E n g i n e e r 

a n d / o r L a n d Surveyor 

C e r t i f i c a t e No . 



STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E . NEW M E X I C O 87501 

All disiancea must be from th* outer boundaries of tho Section. 

Form C-102 
Revised 10-1-78 

Operotot 

ARCO Oil and Gas Company 
L a o s * 

McDonald State WN 
Well No. 

11, 27, 28 
Unit Letter 

D, F, 0 
Section 

14 
Township 

22S 
Ronqe 

36E 
County 

Lea 
Actual Footage Location ol Well: #11: 990' FNL & 990' FWL; #27: 660' FSL & 2310' FEL; #28: 2310' FNL & 2310' 

feet Irom the line and feet Irom the line FWL 
Cround Level Clev. Producing Formation 

Yates/Seven Rivers 
Pool 

Jalmat Gas 
Dedicated Acreage: 

480 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated tp the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I 1 Yes • No If answer is "yes'* type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if "*'~"" ry ^ 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. 

9 M 9 M M » . 

co 
CM 

2310' #2 

1 Marathon-McDona'ld St. 
Arrowhead Grayfcjurg— 

660^#1 P &, A'd 

Proposec 
#31 

160 acres 

Sectidn 14 
McDon«Id State WN Leaste 
480 a<res ' 
Multi-well Unit 
Well i l l , 27, & 28 

I 

#27 
2310' 

660' 

o l i e *»o so two isso tteo zsxo -2«*o zoca 

C E R T I F I C A T I O N 

/ heresy certify thot the fnformofion con­

tained1 herein is true ond complete ro rhe 

best of my knowledge ansl belief. 

Position 

Senior Engineer 
Company 

ARCO Oil and Gas Company 

April 21, 1988 

I hereby certify thet ff * well focotion 

shewn en (his plot was p'« ttee' from field 

notes ef ectuei sunoys mode by me er 

under my supervision, ond thot the seme 

is true end correct te rhe best ef my 

knowledge and belief. 

Date Surveyed 

Registered Prolesslonat Engineer 
and/or Land Surveyor 

Certificate No. 



STATE OF NEW MEXICO 
ENERGY «NO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

All diatancee muat ba from tha outer boundaries of tha Section. 

Form C-102 
Revised 10-1-72 

Operator 

ARCO Oil and Gas Company 
Leaae 

McDonald State WN 
Weil No. 

31 
Unit Letter 

A 
Section 

14 
Township 

22S 
Ronqe 

36E 
County 

Lea 
Actual Footage Location ol Well: 

660 ,ee, <rom the north line c md 660 ( c e t („,„, t n . east line 

Ground Level Clev. Producing Formation Pool Dedicated Acreage: 

NA Yates/Seven Rivers Jalmat Gas 160 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

| | Yes Q No If answer is "yes'* type of consolidation 

If answer is "no'' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) 

No allowable w 
forced-pooling. 

11 be assigned to the well until all interests have been consolidated (by communitization, unitization, 
ir otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. 
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C E R T I F I C A T I O N 

f hereby certify that tha Information con. 

reined herein is true end complete fo the 

best of my knowledge and belie/. 

Cindy El l is 
Position 

Senior Engineer 
Company 

ARCO Oil and Gas Company 

""April 21, 1988 

I hereby certify thot tie moll location 

shown on (his plat was pit tted from field 

nolo* of actual survey made by me or 

under my supervision, ond that the soma 

Is true ond correct te the best of my 

knowledge and belief. 

Date Surveyed 

Registered Professional engineer 
and/or Land Surveyor 

Certificate No. 



((g@^(g)(g©) 

Production Department 
Hobbs Division \ - r ^ r T ^ . i ~ ' ^ ^ n n r ^ \ \ ; 
North American Production [ \ \ { [ \V / J 

MAY 1 2 1933 X 

Conoco Inc. 
P.O. Box 460 
726 East Michigan 
Hobbs, NM 88240 
(505) 393-4141 

May 9, 1988 

New Mexico Oil Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

Attention William J. LeMay 
Gentlemen: 

Application for Non-Standard Proration Unit, McDonald State WN #31 - ARCO 
Oil & Gas Company 

Conoco Inc. has approved, as offset operator, ARCO's request for the 
subject well. One copy of our approval is attached for your f i l e . One 
copy is being returned to ARCO. 

Yours very truly, 

n m C Ingram 
Conservation Coordinator 

/tm 
cc: ARCO Oil & Gas Company 

P.O. Box 1610 
Midland, TX 79702 
Attention D. J. Hartman 



Waiver to Objection 
Non-Standard Proration Unit Request 

McDonald State WN #31 - ARCO Oil and Gas Company, Operator 
Jalmat Gas Pool 

NE/4 Sec. 14, T22S, R36E 
Lea County, New Mexico 

I/We do hereby waive any objection to ARCO Oil and Gas Company's 
request for NMOCD approval of a 160-acre non-standard proration unit 
for the McDonald State WN #31, a proposed Jalmat gas producer. 

Company: Cnnnrn Tnr. 

D a t e : Mav 9r 1988 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5437 
Order No. R-4984 

APPLICATION OF ATLANTIC RICHFIELD 
COMPANY FOR TWO UNORTHODOX WELL 
LOCATIONS AND SIMULTANEOUS DEDICATION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on March 5, 
1975, a t Santa Fe, New Mexico, b e f o r e Examiner Richard L. 
Stamets. 

NOV?, on t h i s 11th day of March , 1975 , the Commission, 
a quorum being present, having considered the testimony, the 
r e c o r d , and the recommendations o f the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due pub .Tic n o t i c e hewing been given as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and 
the s u b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , A t l a n t i c R i c h f i e l d Company, 
i s the op e r a t o r o f two 320-acre non-standard gas p r o r a t i o n 
u n i t s comprising the N/2 and S/2, r e s p e c t i v e l y , o f Section .14, 
Township 22 South, Range. 36 East, NMPM, Jalmat Gas Pool, 
Lea County, New Mexico. 

(3) That the a p p l i c a n t seeks t o form a standard 6 40-
acre gas p r o r a t i o n u n i t c o n s i s t i n g o f A l l o f s a i d Section 14 
and t o d e d i c a t e , t h e r e t o , i t s McDonald St a t e WN Well No. 11 
and Well No. 27 l o c a t e d a t unorthodox gas w e l l l o c a t i o n s 
i n U n i t s D and 0, r e s p e c t i v e l y , o f s a i d S e c t i o n 14. 

(4) That the a p p l i c a n t f u r t h e r seeks t o produce the 
u n i t a l l o w a b l e from e i t h e r o f s a i d McDonald State WN Wells 
Nos. 11 and 27 i n any p r o p o r t i o n . 



-2-
Case No. 54 37 
Order No. R-49 84 

(5) That approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the applicant the opportunity to produce i t s j u s t and equitable 
share of the gas i n the Jalmat Gas Pool and w i l l otherwise 
prevent waste and protect c o r r e l a t i v e r i g h t s . 

(6) That the appropriate p o r t i o n of Commission Order 
No. R-4716 and Order No. R-4795 should be superseded. 

IT IS THEREFORE ORDERED: 

(1) That the applicant, A t l a n t i c R i c h f i e l d Company, i s 
hereby authorized two non-standard gas w e l l locations f o r 
i t s McDonald State WN Wells Nos. 11 and 27 located, respec­
t i v e l y , i n Unit D and Unit 0 of Section 14, Township 22 South, 
Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico. 

(2) That e f f e c t i v e at 7:00 a.m. A p r i l 1, 1975, the 
applicant i s hereby authorized t o simultaneously dedicate 
a standard 640-acre gas prorat i o n u n i t comprising a l l of 
said Section 14 to said McDonald State WN Wells Nos. 11 and 
27 w i t h u n i t production to be taken from said wells i n any 
proportion. 

(3) That the po r t i o n of Commission Order No. R-4716 
r e l a t i n g to the N/2 of Section 14, Township 22 South, 
Range 36 East, NMPM, Lea County, New Mexico, and Order No. 
R-4795 are hereby superseded. 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r 
the entry of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

PI>SL R. .LUCERO, Member 

S E A L 
A. L. PORTER, J r . , Member & Secretary 

dr/ 


