]

Ol 4&5/20#4 and gaa Services, One.

P.O. BOX 755
HOBBS, NEW MEXICO 88241

October 5, 1989 PHONE NUMBERS
393-2727 - 393-2017

0il Conservation Division
P. O. Box 2088
Santa Fe, NM 87504

Re: Milford 0il Company
Toles Federal No. 1
H-13-TOS-R37E

Attention: Mr. Michael E. Stogner
Dear Mr. Stogner:

Reference is made to your letter of August 3, 1989 regarding the notification
requirements of Rule 4 (b) as it applies to an application for a non-
standard gas proration unit for the subject well.

In compliance with Rule 4 (b), notification was sent to the offset operators
by certified mail on August 25, 1989. See copy of Receipt for Certified
Mail. Only two Domestic Return Receipts were returned. The Post Office
would not attempt to trace the third item until 15 working days had passed.
I now have a copy of the Post Office Form 3849-B which reflects that
article No. P 243010459 was received by Flag Redfern on August 28, 1989.

Yours very truly,

OIL REPORTS & GAS SERVICES, INC.

,éjgﬂ,/ 214, / Mé’/f

Donna Holler

DH/LB
Enclosure

cc: Milford 0il Company
P. O. Box 427
Tatum, NM 88267

Henry C. Wunsch

P. O. Box 425
Roswell, NM 88201
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Flag Redfern 0il Co
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Midland, Texas 79702
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DELIVERY
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SENDER: Compiete Items 1 and 2 when additional nrvk:as are desired, and complete jitams 3
S and 4,
3 Put your sddress in the “RETUHN TO’” Spsace on the reverse side, Fallure to do this will prevent this
.card. from belng returned to you. v
WW For additional fees the following services are availsble. Consult
postmaster for fees and check box{es) for additional service(s) requested.

; D Show to whom delivered, date, and addressee’s address. ' 2. [0 Restricted Delivery

t(Extra clwge}f . . " . Y({Extro charge)t
Article Addressed to: - 4. Article Number
Brazos Petroleum Company P.243 010 460
P.- 0., Box 1782 o B{pe of Service: O
.Midland, Texas Registered Insured
e ! 79702 & Gortifiod O cop
Lo o O Express Mail
coan ' Always obtaln signature of addressee
A u&m ' g egent and DATE DELIVERED.
o ture — Addressee L 8. Addressee’s Address (ONLY if
S PV B v requested and fee paid)
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LS ‘
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| §-2.8 -89
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card from being returned to you. : oipt fq of
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IREBECEIVED

OCT =6 1983

OIL CONSERVATION DIV.
SANTA FE



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR . STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
{5051 827-5800

August 3, 1989

Milford wunsch Oil Production
P.O. Box 427
Tatum, NM 88267

Attention: Gene Milford

RE: Non-Standard Gas
Prcration Unit Application,
Toles Federal Well No. 1,
H-13-T9S-R37E, Sawyer
San Andres Associated
Pool, Lea County, New
Mexico.

Dear Mr. Milford:

So that I may process the subject filing in a timely fashion, please comply with
the notification requirements as described in Rule 4 (b) of the General Rules and
Regulations for Associated Oil and Gas Pools in New Mexico, as promulgated by
Division Order No. R-5353, as amended (see attached copy).

If you should have any question concerning this matter, please contact me.
Sincerely,

- | _;, 7

Michael E. Stogner
- Administrative Application Reviewer T :

MES/ag

cc: Oil Conservation Division - Hobbs




MILFORD WUNSCH OIL PRODUCTION
P.0. BOX 427

TATUM, NEW MEXICO 88267 @@E@@@

July 25, 1989 JUL 31 1989

OIL CONSERVATION DIV
SANTA FE

Energy and Minerals Department
0il Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87501

Re: Request for non-standard proration
Sawyer-San Andres, Lea County, R1517

Dear Sirs,

Well No. 1 - Toles Federal lease, NM-067693A (Formerly NM-
067693) in the SE 1/4, NE 1/4 Sec 13, T.9 S., NMPM, Lea County,
New Mexico has been operating as a gas lease since 1ts inception,
except for the period December 1977 through November 1979, In
1977 it was classified as an o0il well with 40 acre spacing. In
December 1979 it was again classified as a gas lease with 160
acres dedicated.

The BLM recognizes only the 40 dedicated acreage and has
leased the surrounding 120 acres in past periods. The lease
expired December 1988 and it is not presently leased.

In order to avoid future problems with lessees, we request
40 acre non-standard proration for the unit comprising the SE
1/4, NE 1/4 Sec 13, T.9 S., R. 37E. See attached memo from the
BLM.

Please contact me if you have any further questions.

Sincerely,

? A}
Gene Milford W

Operator




BUREAU OF LAND MANAGEMENT
Roswell District Ottice
P.O. Box 1397
Roswell, New Mexico 88201-1397

IN REPLY
REFER TO:

NM-067693~A & NM-57724
3105.2 (065)

CERTIFIED-RETURN RECEIPT REQUESTED
P 165 405 834 AUG 09 ng@
Milford 0il Company .
Attention: Mr. Gene Milford

P.0. Box 427

Tatum, New Mexico 88267

Dear Mr. Milford:

Durin :{ay 1976 you began opera
NM-067693-A (formerly Federal

eIl Nos—3I=<Toles Federal on Federal lease
’ga&e'NM:057693,"5 f;;E?yeag\lease dated
February 1, 1960) in the SE}ME% sec. 13, T. 9 S., R. 37 °E.,~NMPM, Lea County,
New Mexico, which had previo been operated by Western Drjlling Company and
which had last produced October 1975,  From the—time—operations began on the

well until June 30, 1976, the dedicated acreage was 160 acres on one lease,
NM-067693, comprising the NE} sec. 13, T. 9 S., R. 37 E.

However, two partial assignments approved effective July 1, 1976 and June 1,
1978 segregated the one lease in this proration unit into three separate
leases as follows: (1) NM~067693 (Lands Remaining) 80 acres comprising the
N4NE% sec. 13, T. 9 S., R. 37 E., (2) NM-067693-A (Lands Assigned) 40 acres
comprising SWYNE% sec. 13, T. 9 S., R. 37 E., and (3) NM-067693-B (Lands
Assigned) 40 acres comprising the SE}(NEY sec. 13, T. 9 S., R. 37 E. Both the
base lease, NM-067693, and one of the segregated leases, NM-067693-B, were
extended until May 31, 1980, These leases had to have either actual or
allocated production by May 31, 1980 in order to have been held past their
extended term. An approved communitization agreement covering the NE} of said
section would have served to extend them. However, no such agreement was ever
filed. Accordingly, in the absence of production or other activity to extend
them, leases NM-067693 and NM-067693-B expired. The other segregated lease,
NM-067693~A has been held by production from the No. 1-Toles Federal.

Since then, Federal lease NM~57724, a five-year lease, was issued effective
January 1, 1984 for 120 acres comprising the N3NEY% and SWYNE% sec. 13, T. 9
S., R. 37 E. Yates Petroleum Corporation owns 10% while Yates Drilling
Company, Abo Petroleum Corporation, and Myco Industries, Inc. each own 30%
record title of lease NM-57724. Enclosed is a copy of the well location plat
illustrating the present acreage dedication along with coples of case
abstracts for leases NM~067693-A and NM-57724,




Therefore, in view of the aforementioned facts, you have two options as
follows: (1) submit and obtain approval from the New Mexico 0il Conservation
Division at P.0. Box 2088, Santa Fe, New Mexico 87501 for a 40 acre
non-standard proration unit comprising the SE4NEX sec. 13, T. 9 S., R. 37 E.
or (2) submit and obtain approval from this office at P.0. Box 1397, Roswell,
New Mexico 88201 for a communitization agreement as to dry gas and associated
liquid hydrocarbons producible from the San Andres formation in the NE} sec.
13, T. 9 8., R. 37 E. Also enclosed is a copy of the instructions for
compunitization agreements. You are hereby given thirty (30) days from this
notice to submit an application for one of these two options. However, you
can obtain approval for an additional 30-day extension from this office. If
you have any further questions regarding this letter, please contact Armando
Lopez or David Glass of this office at phone number (505)~622-9042, For
questions regarding communitization agreements, please contact Margie Delgado
or Mary Lou Ormseth at the same phone number.

Sincerely,

I A

Joe G. Lara
Agglstant District Manager,
Minerals

2 Enclosures




) MEW MEXICO OiL CONSERVATION COMMISSION PORM  C-120
. WELL LOCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON. THE REVYERSE SIDE .
SECTION A
* Operator Ledse Well No.
WRSTERN DRILLING CQIPARY of Lergview , T0LES - FRIERAL . 1
Unit Lettee Séction Towaship Raage Couaty

O Sguth | 37 Faed Iea

Actual Tootage Tocation 'orgn;

1982 feet from the Horth line ead 680 feet lrom the Begd . line .
Ground Level Elet, Producing Formatios : Poal Dedicated Acreage: )
3579 San Andres Sawyer San Andres 160 Actas

o

Is the Operator the only owner in the dedicated acrenge outhined s the plat below? YES____ NO K . ("Ouner' means ibe person

who has the right 1o drill into and (o produte from any pool and to dppvopnu(e the peadurivon either for bimself or for bimself and
another. (63-3-29 (¢) NMSA 1935 Comp. ) e

2. If the answer to questicn.cae is ''00,'’ have the iatecests of all the’ owpeto been consolideted by commuaitization agreemeat or other-
wisé? YES_ K _ NO _____. U naswer is “'yes," Type of Consolidation Contract and Operating Agreement
3. lf the soswer to question two is ''no,’’ list all the owaerg and d\env Reapecuve interents below:
Owner’ R~ Lead Description
SECTION B CERTIFICATION

4
=

[ hereby cccu(’y thet the m!oxmanon
in SECTION A sbove is true and com-

plete to the best of my knowledge and
belict.

Naore

/mm/

_!____._.____._

luon
artner

R

Company

Western Drilling Co., Longv'

Oﬂt@
June 13, 1961

{ heieby cetufy lhlt the well location
shown oa the plat is SECTION B waa’
plotted from field notes of actual

surveys made by me or under my

supenwma, snd that the aune is lmc
and correct’to the best of my knowledge

v ._........_.__.._..__,._-__...._.__ P I
i |- - : ]

lense e e e e e e .-.--—-—--——1.—-—--—-—-—-—--———-4— ——————— -4 and belief.
; ‘; : e
: A Date Susveyed
l i ,bﬁﬂ T, Y
3 Regiotesed Proiéumoual Eq ngmccr
. i nnd/o« }.ond Sutveyor’
: . |
L i /& /%—a—»-..__
vy ? &nnf:cg\e No.
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FCN: 0GOBOF1 DEFARTMENT OF THE INTERIOR FAGE 1
FORM 1274-18 BUREAU OF LAND MANAGEMENT -

CASE AEBSTRACT A5 OF: . 8/ S/88
02-25-19203;0418TAT0437;30USC226 CASE TYFE SERIAL NUMEBER
0&G LSE NONCOMF FUER LAND 311111 NMNM 0 67693 A

COMMODITY- OIL & GAS

S v i s S Gra oot e Shiu e FoaE S RS W P Sht GIS TP e bt S Mtie FS bt T 4ate it Mos GAot Gobe o4 S e Mes WS e hee Gate See et e e e e Mhes Smb) Snee Aetu s S M daes WOm e et s s o aeS e aeee aaes ey

NAME AND ALDRESS

TOLES CO LTD PTNRSHF

DWR 1300
ROSWELL NM 88201
LESSEE 100.00000 X

DESCRIFTION OF LAND

NEW MEX FM
T 9 S, Re 37 E, LEA COUNTY, NM
ROSWELL HISTRICT CARLSEAD RESOURCE AREA
SEC., 13: SENE
40.000 ACRES
ACTIONS
[ATE Cone TARKEN REMARKS

1/31/71950 387 CASE ESTARLISHED
2/01/71960 237 LEASE ISSUED

270171960 S30  ROYALTY RATE - 12 1/2%
2/01/1960 868 EFFECTIVE DATE MG
7/01/1976 553 CASE CREATEID BY ASGN DUT OF NM NM 067693

[4}]
Loy
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l o = FF;' S A NEWMEXICO OIL COVSERVATION commissy  <C.t 1 na;nc 104 N
pd : 4 REQUEST FOR ALLOWABLE ¥ Supersedes O1d C-104 and C-116
(RS F»l € AND Ettective |- 1-53 !
. G.5.

‘® OFFICE

Y-
/

tRanspoRrTER o'
GAS )
OPERATOR seoqs
1.| PrORATION OFFicE | .
Qperutot [ R T

u“(‘ VA Eard

Addrese ] \‘,' g = \—‘

o, oy 4TT
Reason(s) lo' Tiling (€. hch,p\mm\ Boe)

New We!l % Ol] C(}

Change (n Ownernhlr@

;'i AT"u l\ \

,\\chv&h\-.\x“-' ‘- '. i

Recompletion

If change of ownership give name

and eddress of previous owner eutern Urillin~ Co,

. DESCRIPTION OF WELL AND LEASE

,.\s(\\
SANTA (] oo

Cd:lnqhtud hETS E_, e e

AUTHORIZATION 1O TRANSPORT OIL AND NATURAL GAS - : .

e ﬂ‘u (Please explain
i Chanee of ouneruhip effective Lo

iOct. 1, 1976

-

s ‘

_Fox 1392 Longview, Texau . 75£01

Lease Name Well No.i (ST Kind of Leare Lease No.
Toley Federal 1__Sawyer San Andres. .. State, Federal ot Fer Fedegal 067693
Locauon N .
Unit Letter H : _[7,?0 Feet From The ___NO e OM Fert Fram The Eaut
Line of Secten 173 Townshlp Q. bme 3. . NMPM, Lea County
L. DESIGNATION OF TRANSPORTER OF Ol AND NA' Il RAL AN .
[-h‘ Te ot A nhonnd Frdnnportar ol (41 % o1 VienAanRa. .. " e addravs to which approved capy of this Jorm 18 (o be eent)

——

rernian_Co

Neme of Authorized Transporter of Casinghead GIB m of

Permian (EH

9/1 /87)

.r- :1:L

.0, pox_ 3119 Midland, TX 79701

BERRRC T 7 address to which appmvc?copy of this form (s to be sent}

Citleu S B.0.. pox_ 300 ____Tu _x.xA._Qk.lghm
= —T SR . OX
1t well produces ol or liquids, , Unit s Gen. £y . 1.1y connected?
1]
Qive location of tanks, ! Hol 13 . 37_‘.‘ J Yes :
I this production {8 commingled with that {rom sny other lcake oy g ol vive, "w:u"ningling order number:
V. COMPLETION DATA e emgen L.
j' Ml ¥ell : s el e’ T TWETcover ': Deapan :Nuq Back ' Same Rn‘v.“'Dlll. Res'y,
. . . . '
Designate Type of Completion — (X) | . 1 X : . . .
1 -l - H i i N
1 ate Spudded Date Compl, Ready 13 %:r t i t epth P.H.T.D.
— Cmeen ! B
flevatiour (DF, RAR, RT, GR, etc.; Name of Producing Yarmuattii e t . . San Pay Tubting Depth
'

Petiorations

HOLE S12E

V. TEST DATA AND REQUEST FOR ALLOWABLE

O, WELL.

(Trst muu
alle fwokjy

Date Iirsl lew Ol Run To Tanks

Date of Test

Length of Tent

Tubing Pressute

Aciue! Fred, During Test

Ol Bbls,

GAS WELL

Actuai Prod, Test«MCF/D

Length of Test

Testing Method {pitot, back pr.)

Tubing Presaws ( Shat-in }

Depth Casing Shoe

D"EPTN SEY

SACKS CEMENT

A

. < “ull 24 houre}

t1e1 o toral volume of lood oil and must be equal to or esceed top allows

Ul K ainod (Flaw, pump, gos Tift, ete.)

sTret Triegavre

I Choke Stze

[‘.a-- [Tty

‘1. CERTIFICATE OF COMPLIANCE

1 hereby certify that the rules snd regulations of the Oil Conwervetion
Commission have been complled with snd that the informetion givea
above is true and complete to the best of my knowledge and Leliel.

_ﬁ@o 28] JM

{Sicnatwa
Cwner-Urerator J—
(Title)
Cet, 11, 1026 -
{Date

EEEREE areate/MMCF Gravity of Condensate

; . . .'-_(nw.-tn) Choke Siee

; .

| OlL(jﬁ?SiRgl\fg%COMMISSION
H

1

il avpnaveED . 19
| . - . : .

i} YT

J oL T

Tbls l2rm 13 to be filed In corplilance with AULE ¥106.

} 1 this tn & request for allowable for & newly drilled or deepened
fr we'l, 1.'s form muset be accompanted by & tabulation of the deviation
l! t~a.n 1phon on the well in sccordsnce with RULE 1%,
i
|
{

All sactions of this form must be fliled cut completely for allows
atie i: pow and recompleted wells.

lel nut only Sectlens 1, 11, 111, and VI for changes of owner,
wietl e » or pnumbe?, or !rln'pcﬂer, or othet such change of crmditina,




" STATE OF NEW MEXICO
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ENERGY ano MINERALS DEPARTMENT Y ]
: 4 P [ 'FormCiOl
" e®. 8¢ (oPise nataives ey T — e e, ";. . Revised 10-01.78
C1onn ff‘t'”un"-- T '
OIBTRIBUY ION ~ \/.HL,M B 3 FormalO&Ol-&J
et OlL CONSERVATION DIVISIONg a7 = 15 page
e P. O. BOX 2088 =
U.8.0.8. . SANTA FE, NEW MEXICO 87501
LAND OFFiCR
Teamsronren |20 :
oas | REQUEST FOR ALLOWABLE
OPARAYOA ' AND -
PROAATION OFFICE

I.

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

Operator

Gene Milford dba Milford 0il Company

Addrons

c/o 0il Reports & Gas Services, Inc., P. 0. Box 755,. Hobbs, New Mexico 88241

[ Reeson(s) for liling (Check proper box) Other (Please explain)
Now Well . Change in Transporter of: Filed to reflect exact name as shown
(L] Aecompiation [Jou [J orr cas on bond.
Chanqe in Ownarship D Casinghead Gas D Condensate

If change of ownerghip give name
and address of previous owner

II. DESCRIPTION OF WELL AND LEASE NM-067693
Leaae Name Well No.| Pool Name, Including Formation Kind of Lguso Loane No.
Toles Federal 1 Sawver San Andres (Beage. |StteFederdlorFPee Federal | Above
L.ocation
Unit Letter H H 1980 Feet From The _ NOrth  Line and 660 Feet From The _East
Line of Sectton 13 Township Q9§ Range  37E . NuPM, Lea County

IIL. _DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

Name of Authorized Trunsporter of Oll [ ot Condensate )

Permian

Address (Give address to which approved copy of this form is to be sent)

P. 0. Box 1183, Houston, Texas 77251-1183

Name of Authorized Transporter of Castnghead Gas (]} or Dry Gas KR

Cities Service 0il & Gas Company

Address (Give address 1o whicA approved copy of this form is to be sent)

P. 0. Box 300, Tulsa, Oklaboma 741Q2

T M T T
Sec, Twp. Rge.
if woll produces oil or Jiquids, ] Unit y 90¢ , WP ' qe

qlva locotion of tanke. ' H ) 13 : 95 ' 37E

L ] 1

Is gas actuaily connected? ' When

Yes ' 12/63

1f this production is commingled with that from any other lease or pool, give commingling order number:

NQTE: Complete Parts I V and V on reverse sxde if necessary.

V1. CERTIFICATE OF COMPI.IANCE

I'heseby certify that the rules and regulations of the Oil Conservation Division have
been complied with and that the information given is true and complete to the best of
my knowledge and belief.

ﬂ//n@ﬂ/ Z//é

{Signatwre)
Agent
(Title)

3/22/88
(Date)

OIL CONSERVATION DIVISION

APPR MAR 2

T P

g DQQT ,Tl SUPERVISOR

This form is to be filed In compliance with RULE 1104,

If this !a a requast for allowable for a3 newly drilled or doepened
well, this form muet be accompanied by s tabulation of the deviatiaon
teste taken on the well in accordance with RULE 111,

All coctions of this form must be filled out completely for allowe
able on new and recomplated wells.

Fill out only Sgctions I, I1, III, and VI for changea of owner,
wall name or number, or transporter, or other such change of ccadition.

Separate Forma C-104 must be [iled for sach pool in multiply
complated vrella,




