
DIVISION 
October 29,1990 

;;:) 3 53 
Mr. Michael Stogner 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Application for Non-Standard Proration Unit 
Bannon Energy, Inc. 
Lybrook Federal 24 *5 
1791' FSL 869* FEL Sec. 24-T24N-R7W 
Devils Fork Gallup Associated Oil Pool 
Rio Arriba County, New Mexico 

Dear Mr. Stogner: 

We, on behalf of Bannon Energy Inc., request approval of a 120-acre non-standard proration unit 
to consist of the north half of the southeast quarter and the southeast quarter of the southeast 
quarter (N/2 SE/4 and SE/4 SE/4) of Section 24, Township 24 North, Range 7 West, Devils 
Fork Gallup Associated Oil Pool. 

The reason for the request is that the southwest quarter of the southeast quarter (SW/4 SE/4) of 
Section 24 has "high value cultural resources present"; therefore, a request for the acreage to 
be advertised for leasing was denied. 

IF, the acreage is to be advertised for leasing in the future, there will be no fair way to: 

!. Establish a lease price for the acreage; or 

2. Allocate the costs of planning, permitting, drilling and risk incurred in the 
accomplishment of a successful well on the leased lands. 

The enclosed plat shows the owners or operators of offset wells, all of which have been notified by 
certified mail at his mailing. Their names and addresses are shown on an attached list. 

If further information is needed, please contact me. 

Yours very truly, 

attachments 



ATTACHMNENTS 

Application for Non-Standard Proration Unit 
Bannon Energy, inc. 

Lybrook Federal 24 * 5 
1791' FSL 869' FEL Sec. 24-T24N-R7W 

Devils Fork Gallup Associated Pool 

The following are attached: 

1. Copy of the Application for Permit to Drill 

2. Copy of Form C-102, Well Location and Acreage Dedication Plat 

3. Plat showing the offset owners and/or operators and the offset wells with proration 
units outlined. 

4. Plat showing the Gallup formation pools in the area 

5. List of Names and addresses of the offset operators and/or owners. 



F o r m 3160—3, 
(November J./83) 

, <fonotB» 9-^0 JC) UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT I N TRIPLICATE* 

(Otbrr Instructions on 
reverse (td*) 

Form approved. 
Budget Bureau No. 1004-0136 
Expires August 31, 1985 

LL 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

l a . TTPE or WORK 

b. r r r r or W E L L 
O I L 
WELL 

DRILL (3 

• OTHER 

DEEPEN • PLUG BACK • 

C I S 
WELL 

SINCLE ( 1 MCLTIPLX 
ZONE I I ZONE • 

2. XAUE Or OFIBAXOB 

Bannon. Energy I n . , c/o Daggett & Chenault Inc. 
3. ADOBEES or OPERATOR 

3539 E. 30th, Ste. 7B, Farmington, NM 87401 
i . LOCATION or W E L L (Report location clearly »nd la accordance wi th ao/ State requirement!.*) 

A t surface 

1791' FSL, 869' FEL Sec. 24, T24N-R7W (Unit I ) 
A t proposed prod, zoo* 

14. DISTANCE IX MILES AND BISECTION rEOM NEABE3T TOWN OB. POST OP/ICI* 

7 1/2 miles NW of Counselors Trading Post 

0. LEASE DESIGNATION AND SERIAL NO. 

NM83502 
6. IF INDIAN, ALLOTTEE Ot TBIBS NAME 

7. CNIT AORXEUENT NAWS 

S. TAXK OE LEASE NAME 

Lybrook Federal 24 
9. WILL NO. 

5 
10. rtELD AND POOL, OE WILDCAT 

Devi l ' s Fork Assoc, 
1 1 . SEC, T., R., K., Ok BLK. 

AND SL'EYET Ot AJtIA, 

NE-SE Sec. 24 
T24N-R7W 

12. COC.VTT OB PABISH 

Rio Arriba 

13. STATE 

NM 
l a . DISTANCE r aou P&OPUSCD* 

LOCATION TO NCABXST 
PBOPEBTT OB LCASC L I N E , r r . O C Q I 
( A l i o to nearest d r lg . uo l t Une. I t any> 0 0 7 

IS. DISTANCE riOM rEOTOSID LOCATION* 
TO NEAREST WELL, OP.ILLISO, COMPLETED, 
0» APPLIED POR, ON THIS LEASE, IT. 1 8 2 2 

13. NO. OP ACRES IN LEASE 

120 
19. PHOPOSED DEPTH 

5800' 

17. NO. Or ACBES ASSIGNED 
TO THIS WELL 

-4-60 
20. B.OTABT Ot CABLE TOOLS 

Rotary 
21. ELXVATIO.VS (Show whether OF, RT, GR. etc.) 

6671 GR •'• ? - *«*" 
22. APPROE. DATE WOBS WILL STABT* 

October 1, 1990 
•12. and appeal py- suwi: to 43 IPRORQSODJPASINQ AND CCMENTINQ PROGRAM ".' '." 

rrr-
NT 

iTTTrr 
SIIC Of HOLE 

12 1/4^ 
7 7/8" 

S U B o r CASINO 

8 5/8" 
4 1/2" 

WEICHT PEP. TOOT 

24.0 l b . J-55 
11.6 Lb. K-55 

SETTING DEPTH 

300' 
53QQ' 

Cement t n surfapp 
S n f l S Y - v n l l l m P t f \ h a r>« 1 r M i 1 a f » r l 

subsequent to logging and 
cir c u l a t e to surface 

Well to be d r i l l e d to penetrate the Gallup formation. A l l producing intervals 
i n the Gallup w i l l be stimulated as necessary. 

EXHIBITS: " 

"A" Location & Elevation Plat 
"B" Ten Point Compliance Program 
"C" Blowout Preventor Diagram 
"D" Multi-point requirements of APD 
"E" Site s p e c i f i c checklist f o r roads 

(Attachment to "E" - topo map) 

"F" D r i l l Rig Layout 7. 
"G" Completion Program Layout 

C3 " 
>X3 "H" Location P r o f i l e 

The gass from t h i s lease i s committed 

l.y_ABOVE SPACE DCSCSISE PROrosED PROCRAM : 1/ proposal ls to deepen or plug back, give data on present productive tone and proposed new productive 
zone. I f proposal ls to d r i l l or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowont 
preventer program. If anv. 

24. 

sicNEn , DATE ' _ I — -

(This space for Federal or State oHce use) 

PERMIT .vr> f l 'j) jy? ffl f yff ?)* M 7' APPROVAL OATE . 

APPROVED BV \ \ U L = £ TITLE _ _ — , 

on. cow. DIW 
DIST* 3 "See Instructions On Reverse Side 

T i t l e 18 U.S .C . S e c u o n 1 0 0 1 , makes i t a crime for any person knowing ly and w i l l f u l l y to make to any department or agency o f t h e 
Uni t ed States any f a l s e , f i c t i t i o u s or f raudulent s tatements or representat ions as to any matter w i t h i n Us j u r i s d i c t i o n . 



Submit to Appro pri He 
District Office 
Stale Lea*« - 4 eopiei 
Fee Lease - 3 copies 

pJa&wT980,Hdbbt,NM 8S240 

DI TTRICT n 
P.O. Drawer DD, Aneaia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Aztec, NM S7410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
^RevUed'M.89 

.Operator 

1 BANNON ENERGY, INC. 
Lease 

LYBROOK FEDERAL 24 
V.ell NO. 

5 
Unit Leatr 

1 
Section 

24 
Township 

T.24 N. 
Range 

R.7 W. NMPM 
County 

RIO ARRIBA COUNTY 
Actual Footage Location of WeU: 

1 7 9 1 feetfromthe S O U T H line and 869 feel from the EAST line 
Ground level Elev. 

6671-
Producing Formation 

Gallup 
Pool 

Dev i l ' s Fork Asoc. 
Dedicated Acreage: 

120 Acres 
1. Outline the acreage dedicated lo the subject well by colored pencil or hachure mark* oo Ihe plat below. 

2. If more than one lease is dedicated lo Ihe well, ouUine each and identify ihe ownership thereof (both as to working interest and royalty). 

3. If more than one lease of di/fereor ownership is dedicated to the well, have Ihe interest of all owners been consolidated by communitiialion, 
unitization, force-pooling, etc? 

|_J Yes Q No I f answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been ccootidaied (by communitization, unitization, forced-pooling, or otherwise) 
or until t noo-standard unit, eliminating such interest, has been approved by tha Division. 

0 / 

T ' 

ir* *\ ifl I; ,v 
j}*; £ %i *i Hi11? \; >i SEC. 
1 •> *'* 

x.AL ^./V;?\hl k m * * * * * * 

. I ^,//'^ 

0 330 660 990 1320 1650 1980 2310 2640 2000 LSO0 1000 SOO 

OPERATOR CERTIFICATION 
/ Ktrtby certify that tht information 

contained herein, in/rut and complete lo the 

TK-choUuti 
Position >Q / > 

lS/'c I res. - Op a raTJuM 
Cooapany 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location ska*/ 
on this ^plat war plotted from fuld noles o, 
actual tto-*eys made by me or under 
supervison, and that the tame it true am 
correct t6 the best of my knowledge am 
belief. 

Due Surveyed 

AUG 

' . . n d Sur v e y o r 



Application for Non-Standard Proration Unit 

Bannon Energy Inc. Lybrook Fed. 24 *5 

1791' FSL 869" FWL Sec. 24-T24N-R7W 

Devils Fork Gallup Assoc. Pool 

«1R * 1 

R 7 W 

«3 

R 6 W 

JACK A. COLE 

• 1 

«2 
# 

GRACE FED. 24 

• 4 

m* LYBROOK FED 24 

• 3 

RINCON 19 

g; ^P?l BANNON ENERGY INC. Ij! 
I U.S.A. I I I 3? WITHDRAVN M 
% F R O M ^ 
% LEASING 

* 5 
O 

pS 
0LYBROOK I 

FED 24 I 

wgg^ 1 g 
BANNON ENERGY INC. 

# *2R 

* 2 

LYBROOK 19 

BANNON ENERGY INC. 

«1 

BANNON ENERGY INC. 
ENERGY 

JACK A. 
COLE 

MESA 25 25 MESA 25 

GOFF 30 

•5 I RINCON. 

R 7 W R6W 
30 



POOL PLAT 
Township 24 North 

R 7 W 

>************ 
. . . - S V \ X S \ N N S % S % 
S J S S J S J . * * ' ' * * ' * 
X X \ \ S N \ , ***************. 

- X X X X X X X X X X X X X X X ***************. ixxxxxxxxxxxxxxx ************** -

* * * * * * **%tZL x \ x x % \ yZ3t x x x x x x ****** ******* 

R 6 W 

\vw\v30 X X x * * * * * * v ******* xxxxxxxxxxxxxxx **************** 
X X X X X X X X X X X X X X X **************** 
X X X X X X X X X X X X X X X *************** 
X X X X X X X X X X X X X X X * * * * * * * * * * * * * * * . 
X X X X X X X X X X X X X X X *************** 
X X X X X X X X X X X X X X X **************** 
X X X X X X X X X X X X X X X * * * * * * * * * * * * * * * . 

**************** 
X X X X X X X X X X X X X X X **************** 
X X X X X X X X X X X X X X X **************** 
X X X X X X X X X X X X X X X * * * * * * * * * * * * * * * * 
X X X X X X X X X X X X X X X ------ * * * * * 

. - j X X X X * * * * * * * * 
X X X X X X X X 

********* 
X X X X X X X - ' ******** 
X X X X X X * * * * * * . -T t % * * * * * * * 
X X X X X X . 5 1 . X X X X X X 

A/x'x'x'x'x'x'x'x'x'x'x'x'x'x' 

***************! 
X X X X X X X X X X X X X X X **************** 
X X X X X X X X X X X X X X * *************** 
X X X X X X X X X X X X X X ' 

< t i t t t t t < t t t t t t 

32 

Devils Fork Gallup Pool 

Escrito Gallup Pool 

Lybrook Gallup Pool 



NAMES AND ADDRESSES 
OFFSET OWNERS AND OPERATORS 

Application for Non-Standard Proration Unit 
Bannon Energy, Inc. 

Lybrook Federal 24 * 5 
1791' FSL 869' FEL Sec. 24-T24N-R7W 

Devils Fork Gallup Associated Pool 

Jack A. Cole • 
P.O. Box 191 

Farmington, New Mexico 87499-0191 

Bureau of Land Management • 
1235 La Plata Highway 

Farmington, New Mexico 87401 

Oil Conservation Division 
1000 Rio Brazos Road 

Aztec, New Mexico 87410 

• Notified by Certified Mail 



j J DIVISION 
Jack A. Cole 

P. O. Box 191 
Farmington. New Mexico 87499-0191 '30 NOL/ 1 m 8 % 

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Waiver of Objection 

To: Application for Non-Standard Proration Unit 
Bannon Energy, inc. 
Lybrook Federal 24*5 
1791* FSL 869'FEL 
SEC. 24-T24N-R7W 
Devils Fork Gallup Associated Pool 

Gentlemen: 

We, Jack A. Cole, an offset operator or owner, hereby waive objection to the application for the 
non-standard proration unit of the Bannon Energy, Inc. Lybrook Federal 24 *5 well to be 
located 1791' FSL 869' FEL of SEC. 24-T24N-R7W, Devils Fork Gallup Associated Pool, Rio 
Arriba, New Mexico. 

Yours very truly, 

JACK A, COLE 



A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
w 3 and 4. - • * . > ' ; . 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from being returned to vou. The return receipt fee will Drovide vOu the name of the person delivered to and 
the date of delivery. For additional fees the followinq services are available. Consult postmaster for fees 
and check box(es) for additional servicels) requested. 
1. • Show to whom delivered, date, arid addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 
3. Article Addressed to: 

Bureau of Land Management 
1235 La Plata Highway 
Farmington/' New Mexico 87401 

v ̂ E - ^n : _ NSP 24 5 

4. Article Number v 

P 551 084 348 
3. Article Addressed to: 

Bureau of Land Management 
1235 La Plata Highway 
Farmington/' New Mexico 87401 

v ̂ E - ^n : _ NSP 24 5 

Type of Service: 
L J Registered D Insured ; '" 
K l Certified • COD " 
• Express Mai. • F ^ M s e 

3. Article Addressed to: 

Bureau of Land Management 
1235 La Plata Highway 
Farmington/' New Mexico 87401 

v ̂ E - ^n : _ NSP 24 5 
Always obtain signature of addressee 
or agent and DATE DELIVERED. ~_ * 

5. S i g ^ t ^ e ^ ^ d o ^ e s s j B r f / < \ V 8. Addressee's Address (ONLY if 
as, requested and fee paid) ^iSav^,;.. 

6. Signature — Agent . v**.>-v- .*• • : 

8. Addressee's Address (ONLY if 
as, requested and fee paid) ^iSav^,;.. 

7. Date of Delivery 

8. Addressee's Address (ONLY if 
as, requested and fee paid) ^iSav^,;.. 

PS, Form 3 8 1 1 , Apr/l989 . - , *US.G.P.O.1M9-23W15 DOMESTIC RETURN RECEIPT 

Sjfk SENDER: Complete items 1 and. 2 when additional services are desired, and complete items 
w 3 and 4,- «•«» v.-w.---"*^ " ••' •*•••*.•*( .\4ytoJ*f-m-:,v«« 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beinn returned to vdu.The return feceiDt fee will Drovide vou the name of the DSrson delivered to and 
the date Of deliverV. For additional fees the following services are available. Consult postmaster for fees 
and check boxlesl for additional service(s) requested. ~. V \ ~ " " " • '#£22?* y fTy^i jW * -
1. • Show to whom delivered; date, and addressee's address. " 2. • Restricted Delivery " 

— (Extra charge) • . • (Extra charge) - ,. *" 

3. Article Addressed to. ~;c—. ,., 

Jack A. Cole "|« " v ~ * * " r 

P.O. Box 191 
Farmingtohi"flew Mexico 98499 ^~ 

NSP 24 5 

4. Article Number ' ̂ f i g f * " ^ * i 

P 551 0 8 4 % 4 7 ^ f e * i J 

3. Article Addressed to. ~;c—. ,., 

Jack A. Cole "|« " v ~ * * " r 

P.O. Box 191 
Farmingtohi"flew Mexico 98499 ^~ 

NSP 24 5 

Type of Service: ? : f ' ^ t $ ^ f c : U ' '. 
O Registered i j lD Ihsurnri ™**,!•„'.. 
IS Certified ^ F J COD j 
• Express Mail ~ Q S f l f f i S S S t 

3. Article Addressed to. ~;c—. ,., 

Jack A. Cole "|« " v ~ * * " r 

P.O. Box 191 
Farmingtohi"flew Mexico 98499 ^~ 

NSP 24 5 
Always obtain signature of addressee 
or agent and DATE D E L I V & E P ^ T ^ ^ 

5. Signature — Addressee ^ ' - - • ' » . 

X 
8. Addressee's Addres&Jf^fct^Ss'J; 

requested and fee j i # f ) n >. \ -

6^^cj^ature — ̂ • ^ ^ T ^ J ^ ^ " * 

8. Addressee's Addres&Jf^fct^Ss'J; 
requested and fee j i # f ) n >. \ -

7. 'Date of Delivery 

8. Addressee's Addres&Jf^fct^Ss'J; 
requested and fee j i # f ) n >. \ -

PS Form 3 8 1 1 , Apr. 1989 *US.G.P.O. 1989-23M1S DOMESTIC RETURN RECEIP 



P.O. BOX 516 • AZTEC. NEW MEXICO 87410 • (505)334-2555 

November 1,1990 

0 m * m 8 SH 

Mr. Michael Stogner 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Application for Non-Standard Proration Unit 
Bannon Energy, Inc. 
Lybrook Federal 24 * 5 
1791' FSL 869' FEL Sec. 24-T24N-R7W 
Devils Fork Gallup Associated Oil Pool 
Rio Arriba County, New Mexico 

Dear Mr. Stogner: 

Enclosed are the Return Receipt Cards from both, the Bureau of Land Management and Jack A. 
Cole, the only offset operators to the subject application. 

If you need further data, please contact us. 

Yours very truly, 

A. R. Kendrick 

Enclosure 

cc: Bannon Energy, Inc. 



pgr. Unit^HStates Department of the Interior 

W J OQ l^s 9 50 BUREAU OF LAND MANAGEMENT 
^$}\} 2 " r " 1 ALBUQUERQUE DISTRICT OFFICE 

TAKE" 
PMDEIN 
AMERKA 

435 MONTANO N E. 
ALBUQUERQUE, NEW MEXICO 87107 

3160 (015) 

NOV i 7 1990 

Oil Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Gentlemen: 
The Bureau of Land Management, an offset owner, hereby waives objection 
to the application for the non-standard proration unit of the Bannon Energy, 
Inc. Lybrook Federal 24 #5 well to be located 1791' FSL 869' FEL of 
SEC. 24 - T. 24 N. - R. 7 W., Devils Fork Gallup Associated Pool, Rio Arriba, 
New Mexico. 

Sincerely, 

Sid Vogelpohl 
Assistant District Manager 
Mineral Resources 



ENERGY ANU MINERALS DEPARTMENT 
• IL CONGIiflVATION DIVISION 

AZTEC DISTRICT OPFICE 
DIVISION 

Aiuir.Y CAi»iiiiTin;nG 
GOVEIINOH * " *~ J J t - T ID05I3310WU 

V 

Da 

Oil Conservation Division 
T.O. Dox 2000 
tfontn Fe, HH 07504-2000 

He: Proposed MC_. 
rropoood WK;__ 
Proposed HRL 
rroposod BWD__ 
Proposed WFX 
Proposed PHX__ 

Gentlemen: 

] have examined Clio application dated </^* "2-?" S 

for U*T><^^^7 ^//J^^ - j?*^ J l f ^ ^ *or \\vsX4^rf&^ 
r- ^ Leaife & Well'No. 

I l " & $^Xsf^^It* and my recommendations are as follows: 
U I I U , G-T-ii 

Yours truly, 



4"Dlvr&ION 
P. 0. BOX 516 • AZTEC. NEW MEXICO 87410 • (505) 334-2555 r> 
December 12,1990 , n r r r n , 

wii DEC h i 8 

Mr. Michael Stogner 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Application for Non-Standard Proration Unit 
Bannon Energy, Inc. 
Lybrook Federal 24 * 5 
1791' FSL 869' FEL Sec. 24-T24N-R7W 
Devils Fork Gallup Associated Oil Pool 
Rio Arriba County, New Mexico 

Dear Mr. Stogner: 

The subject application was mailed to you on October 29,1990. 

Jack A. Cote, the offset operator, mailed his waiver of objection on October 31,1990. 

The Certified Mail Return Receipt Cards were mailed to you on November 1,1990. 

The Bureau of Land Management, the owner representative of the excluded lands, mailed their 
waiver of objection on November 27,1990. 

In the absence of reply from your office, we assumed the application to be complete. 

What further information do you need for approval of this application? 

Yours very truly, 

A. R. Kendrick v.. 

CC: Bannon Energy, Inc. 


