P.0.BOXS16 & AZTEC, NEW MEXICO 87410 ¢ (505) 334-2555
October 29, 1990
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RS EIE SRV

Mr. Micheel Stogner

0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Application for Non-Standard Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 #5
1791’ FSL 869’ FEL Sec. 24-T24N-R7W
Devils Fork Gallup Associated Oil Pool
Rio Arriba County, New Mexico

Dear Mr. Stogner:
We, on behalf of Bannon Energy Inc., request approval of a 120-acre non-standard proration unit
to consist of the north half of the southeast quarter and the southeast quarter of the southeast
quarter (N/2 SE/4 and SE/4 SE/4) of Section 24, Township 24 North, Range 7 West, Devils
Fork Gallup Associated Ofl Pool.
The reason for the request is that the southwest quarter of the southeast quarter (SW/4 SE/4) of
Section 24 has “ high value cultural resources present”; therefore, areqguest for the acreage to
be advertised for leasing was denied.
IF, the acreage is to be advertised for leasing in the future, there will be no fair way to:

1. Establish s lease price for the acreage; or

2. Allocate the costs of planning, permitting, drilling and risk incurred in the
accomplishment of a successful well on the leased lands.

The enclosed plat shows the owners or operators of offset wells, all of which have been netified by
certified mail at his meiling. Their names and addresses are shown on an attached list.

If turther information is needed, please contact me.

Yours very truly,

% -
A. R. Kendr

attachments
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ATTACHMNENTS

Application for Non-Standard Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 *$
1791'FSL 869’ FEL Sec. 24-T24N-R7W
Devils Fork Gallup Associated Pool

The following are attached:

1.
2.

Copy of the Application for Permit to Drill
Copy of Form C- 102, Well Location and Acreage Dedication Plat

Plat showing the offset owners and/or operators and the offset wells with proration
units outlined.

Plat showing the Gallup formation pools in the area.

List of Names and addresses of the offset operators and/or owners.




SUBMIT IN TRIPLICATE® Form approved,

. o 1 ] Budget Bureau No. 1004—~01
UNITED STATES e ian Expires August 31, 1085
. DEPARTMENT OF THE ]NT’:RIOR 5. LEASE DEBIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT _ 5, _ o5 26/4 2,7 NM83502
[X INDIAK,
APPL!CATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK (7 [TDILN, ALLOTTER OB TAIRE NauE
la. TYPZ OF WORK
DR”.L @ DEEPEN D PLUG BACK D 7. CNIT AGRIEMENT NAME
b. TYFEOT FELL siNoLE ucx.rxnn.
olL Cas " §. FakM OR LZASE NAXE
WEILL OTHER ZONE ZONE
7 ::;: GF QPTRATOR Lybrook Federal 24
Bannon Energy In., c/o Daggett & Chenault Inc. o ;“‘”“
3. 4DDEIAS OF OPIRATOR " '
3539 E. 30th, Ste. 7B, Farmington, NM 87401 T0. Fixco 15 FOOL, OF WLBCLT
4. LOCATION OF WELL (Report location clearly u:d ia ucor’duu with any State requirements.®) DeVil' s Fork Assoc.
17910 TEERRTOS
1791' FSL, 869' FEL Sec. 24, T24N-R7IW e i
At proposed pr;d zone (Unlt I) NE-SE Sec. 24
T24N-R7W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFricr® 12. COCNTY O PARISH | 13. 8TaTS
7 1/2 miles NW of Counselors Trading Post Rio Arriba NM
15, DISTANCE FROM PROPOSED® 18. NO, OF ACELS IN LIZASE 17. ¥0. OF ACRES 4SSIGNED
LaSLor 38 XSS e : s v
ffﬁ:o to nearest drlg. ualt llue. if any) 869 120 yd /2:0 —160
13, DISTANCEL FZ0M TROPOSED LOCATION® 19. PROPOSED DLPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ' ' :
OR APPULD FOR, ON THIS LEASE, IT, 1822 5800 Rotary
21, TLEVATIONS (showmwbet.‘ur DE‘, RT, GR‘, ¢'u )‘ ] B 22. APPROX, DATE WORE WILL START®
6671 GR % 570 T i et ond L October 1, 1990
=3 .ond eppaal puisuun: to 4.3 (RRORASED! casmo‘zwn CEMENTING PROGRAM .4 .'l' ' "' ' o . ’ ": " ALk
SIZE OF ROLE j__ 8128 OF CASING |  WEIGRT LA FOOT SETTING DEPTH | Y GENLRAL & QFA.\;}'Krr,oqﬁSa;\? T
12 1/4" | 8 5/8" 24.0 1b. J-55 300" Cement to surface
7 7/8" | 4 1/2" 11.6 Lb. K=55 580Q' 800 SX-vaolume ta be calenlated
{ subsequent to logging and

circulate to surfacg

Well to be drilled to penetrate the Gallup formation. All producing intefvals-f -
in the Gallup will be stimulated as necessary. ; -

EXHIBITS: Faooooowd e
"A" Location & Elevation Plat “"F" Drill Rig Layout z A,
"B" Ten Point Compliance Program "G" Completion Program Layout * 7,
"C" Blowout Preventor Diagram "H" Location Profile TR 53 =
"D" Multi-point requirements of APD =

"E" Site specific checklist for roads The gass from this lease 1S committed

(Attachment to "E" - topo map)

IN_ABOVE SPACL DESCRIBL PROI'OSEZD PROGRAM : If proposal s to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen dlrectlonally, give pertinent data oa subsurface locations und messured and true vertical depths. Give blowont
preventer program, if any,

= A.Chabaud .
SIGNED W/ﬂ«z TITLE (/QI(( Pf(5 DDeVa'ﬂ’cn& DATE 9“5' ?(D
L4 -

(This space for Faderal or State ofiice use)

y Ly 1] ow .
PERMIT NO. 7Y ‘q l‘\a Ei b f'?‘ APPROVAL DATE
T e W Te m

APPROVED BY TITLE

CONDITIONS UF APPAROY \‘3’&;}2 4]990 ca/// C -—/k”'/(/'/[:-cﬁfr) ,/?/5
O!L COE\JO D! [0 THS SO

DiISY. 3 *See [nstructions On Reverse Side e

T tle 18'U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
rm‘ed States any false, l'xcuuous or {raudulent statements or regresentations as to any matter within its jurisdiction.
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District OfTice
State Lease
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FeeLasc-Swpm

P.O. Box 1980, Hobbs, NM 88240

‘

State of New Mexico '
Energy, Minerals and Naniral Resources Department

OIL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, New Mexico

P.O. Drawer DD, Anesia, NM 88210

DISTRICT I .
1000 Rio Brazos Rd., Aztec, NM 87410

87504-2088

. WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundaries of the section

Operaiot Texse DI
BANNON ENERGY, INC. LYBROOK FEDERAL 24 S
Unit Lenter Section Township Range | County
{ 24 T.24 N. R.7 W.  jupq! RIO ARRIBA COUNTY
Actual Footage Location of Well:
1791  fatromme SOUTH Jioe 20 869 feetfrom e EAST  1ine
Ground level Elev. Producing Formation Pool Dedicaled Acreage:
6671 Gallup Devil's Fork Asoc. ’ 120 Acres

] Yes

No If answer is "yes™ type of coasolidation

1. Outline the acreage dedicated 1o the subject well by colored pencil or hachure marks oa the plat below.
2. If more than ope lease is dedicaled 1o the well, outline each and ideatify the ownership thereof (both as to working interest and royalty).

3. If more thap ope Jease of differeat owpership is dedicated 16 the well, have the interest of all owpers been consolidated by communitization,
um'_g_uﬁon. force-pooling, e1c.?

If answer is “po” list the owners and tract descriptions which have sctually been consolidated. (Use reverse side of
this form if peccessary,

No aliowable will be assigned 10 the well until all interests have beea consolidated (by communitization, uaitization, forced-pooling, or otherwise)
of until a noa-standard unit, elirminating such inlerest, has been approved by the Division.

.
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R

OPERATOR CERTIFICATION
I herelby certify that the information

coniai ein in prue complegle 1o the
bes, and Mllief,
ShnhTe

Prin! Na/n'?. Cﬁ,qbduc/

Position .

V/((/O/GJ.-—Operrﬁ[/Oh

@mntoohtmerq\,{w
()

G-L-90

[ & h? e 1{ “ R
i f ©oubheo ol SECL SURVEYOR CERTIFICATION
l} “‘\: . ;‘A’;,.'-' >
- w p :); @ Ceace Kt Loy I hereby certify that the well location shown
- t;”(y*w/"/-‘ /e A on Ihis \plnl was plotied from field notes of
{ T T lj r' }\\ ! 2V v b 1Y actual :wv:)u made by me or wnder my
s A REY VI PY supervitod, and 1hal the same is irue ars
\‘L ‘.;:;'{30 l EA g S’/y/,"g' correct 16 the best of my browledge and
| Ll e belif.
l VT )
( 0’01//é
—— e ‘-"n'— "‘ﬁ/’}?ﬁm ————— >-/ .
! n
| NON LEASABLE
' MINERALS
| 7
i N 86—48 W ]// 5126.22°
\\m?i - i_F H 7 PoFete _‘n 04888100514
0 30 650 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0 Land Surveyor




Application for Non-Standard Proration Unit
Bannon Energy Inc. Lybrook Fed. 24 #5
1791° FSL 869" FWL Sec. 24-T24N-R7W

Devils Fork Gallup Assoc. Pool
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NAMES AND ADDRESSES
OFFSET OWNERS AND OPERATORS

Application for Non-Standard Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 #5
1791’ FSL 869’ FEL Sec. 24-T24N-R7W
Devils Fork Gallup Associated Pool

Jack A. Cole »
P. 0. Box 191
Farmington, New Mexico 87499-0191

Bureau of Land Management e
1235 La Plata Highway
Farmington, New Mexico 87401

0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

e Notified by Certified Mail




Jack A. Cole
P. 0. Box 191 90N
Farmington, New Mexico 87499-0191 S0 MDY

0il Conservation Division
P. 0. Bax 2088
Santa Fe, New Mexico 87504-2088

Re: Waiver of Objection

To:  Application for Non-Standerd Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 #5
1791'FSL 869’ FEL
SEC. 24-T24N-R7W
Devils Fork Gallup Associated Pool

Gentlemen:

We, Jack A. Cole, an offset operator or owner, hereby waive objection to the application for the
non-stenderd proration unit of the Bannon Energy, Inc. Lybrook Federal 24 #5 well to be
located 1791’ FSL 869° FEL of SEC. 24-T24N-R7W, Devils Fork Gallup Associated Pool, Rio
Arriba, New Mexico.

Yours very truly,

JACK A. COLE
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. gENDER Complete |tems tand 2 when addmonal services are desired, and complete items
and ¢

Put your address in the “RETURN TO'" Space on the reverse side. Failure to do thls will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and

the date of delivery. For additional fees the following services are available. Consult postmaster for fees

and check 50xies; lfor additional service(s) requested.

1. 0 Show to whom delivered, date, and addressee’s address. 2. O Restricted Del-verv

(Extra charge) (Extra cha
3. Article Addressed to: R ry Amcle Number —
Bureau of Land Management P 551 084 348
1235 La Plata Highway =~ .~ [Typeof Service: =
Farmmg@on, New Mexico 87401 . Registered Dlnsured._; s
X certified ‘Oecoo -

D Express Mail D 2;‘%2,23:: se
Always obtain srgnature of addressee
.NSP 24 5 or agent and DATE DELIVERED. ~_ -

( \ 8. Addressee’s Address (ONLY if
; Y nquested and fee paul) Proeers s

- FILT

. SENDER Com Iete items 1 end 2 when addmonal setvices are desnred and c&\nplete items

HRT et g T T

Put your address in- the "}RETURN TO" Space on the reverse snde Failure to do thas will frevént this card
from being returned to you. The return i‘ecel t fee will provide you the name of ths pérson delivered to and

the date of delivery. For addition e following services are available, Cansult postmaster for fees
ana check Boxies; %or additional’ seﬁ‘nce(é) requésted. & R atEs o s c i
.o Show.to whom dslivered; date, :}nd eddressee s eddress * 2 E] Resnicted Deltvery bt

P - i (Extra charge) :
4. Amcle Numbe

P 551 084" 347

- | Type of Service: ] e

| L Registered ‘:‘Z;B lmﬁﬁég‘.«."' .
Certified -0 cop Iz

El Express Mail ~{ ?&","V"g,ﬁﬂgn t

Always obtain elgnature of eddressee

or agent and DATE DELIVER

3. Article Addressed to: . iﬁ.-.—. -
Jack-A." Cole
P.0. Box 191_,@:

6. Signature — Agent” R;/I T
7. ’Date of Dglivery

PS Form 3811, Apr. 1989 #U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIP
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P.0.BOX516 @ AZTEC, NEW MEXICO 87410 e (505)334-2555 _ =D

November 1, 1990 W18 5y

Mr. Michae! Stogner

0il Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Application for Non-Standard Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 #5
1791° FSL 869’ FEL Sec. 24-T24N-R7W
Devils Fork Gallup Associated 0il Pool
Rio Arriba County, New Mexico

Dear Mr. Stogner:

Enclosed are the Return Receipt Cards from both, the Bureau of Land Management and Jack A.
Cole, the only offset operators to the subject application.

1f you need further data, please contact us.

Yours very truly,
v
. 7R
(0 bewediile
A.R. Kendrick
Enclosure

ce: Bannon Energy, Inc.




-Uni 2 States Department of the Interior M e
3 - [t .
e . ]
'/ af; 9 50 BUREAU OF LAND MANAGEMENT ——
29« ALBUQUERQUE DISTRICT OFFICE - .
435 MONTANO N.E.
ALBUQUERQUE, NEW MEXICO 87107 3160 (015)

NOV 2 7 1090

0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Gentlemen:

The Bureau of Land Management, an offset owner, hereby waives objection

to the application for the non-standard proration unit of the Bannon Energy,
Inc. Lybrook Federal 24 #5 well to be located 1791' FSL 869' FEL of

SEC. 24 - T. 24 N. - R. 7 W., Devils Fork Gallup Associated Pool, Rio Arriba,

New Mexico.

Sincerely,

sl Cogtlp ol

Sid Vogelpohl
Assistant District Manager
Mineral Resources




IR -~
/( )”"f'\@)) h SIALE OF NEWREXICO
! . - S, ~— - - —_ e
k, ENERGY avo MINERALS DEPARTMEN]
Wi wt OIL CONSERVATION DIVISION -+ -~ L JIVISION
AZTEC DISTRICT OFFICE D
ARRTY CARRUTHERS s e sin o g X0 (0 (UIALCIS TN
Coventon SN LG R G M
\;,\“

bate: //’Jé' 7@

[ O o

0l1 Conservation Division

.0. Box 2000
Santa Fe, NI 087504-2008

Re: [roposed HC_
Proposed DHU_______
Proposed HSL _
Proposed SHD_____
Proposod WFX_
Proposed PMX__

Genltlemen: /1/'5 /0-’%

I have oxamined Lhe application dated__ /&0 25 - 7

for ug{&yﬂ@zﬁ %éw._{;ﬂg catlf 4 fod RIS
Opefator /', Lease & Hell 'No.

. ,
u92?;22%%&&JZZZE§ZZZ__und my recommendatlons are as follows:
Unit, $-T-R

LT LS 7N GRS STTHURBENE_ TZ T S SO0 £S5
DT IS 2 VRSHGE gl THE FIM o rds
LIPS oy 7= T THE G SHEST EBIODEs TR
LT STl T . SO LMHES - I L er €54
711//4}%/{/{/%4

Yours truly,

ﬂ;ﬁﬂl
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OIS ION
P.0.BOX 516 e AZTEC, NEW MEXICO 87410 e (505) 334-2555 . T
December 12, 1990 Yep o
COLEC 15 718 50
Mr. Michaeel Stogner
0il Conservation Division
P.0. Box 2088

Sants Fe, New Mexico 87504-2088

Re: Application for Non-Standard Proration Unit
Bannon Energy, Inc.
Lybrook Federal 24 #5
1791°FSL 869’ FEL Sec. 24-T24N-R7W
Devils Fork Gallup Associated Oil Pool
Rio Arriba County, New Mexico

Dear Mr. Stogner:

The subject application was matiled to you on October 29, 1990.

Jack A. Cole, the offset operator, mailed his waiver of objection on October 31, 1990.
The Certified Mail Return Receipt Cards were mailed to you on November 1, 1990.

The Bureau of Land Management, the owner representative of the excluded lands, mailed their
waiver of objection on November 27, 1990.

In the sbsence of reply from your office, we assumed the application to be complete.
What further information do you need for approval of this application?

Yours very truly,
. . o,
A. R. Kendrick \_..

cc: Bannon Energy, Inc.




