American Exploration Company
March 4, 1992

J.H. Garner
Marks-Garner Production Company

P.O. Box 70
Lovington, NM 88260

Re: BaumNo.1
Unit Letter "A"
Lca County, New Mexico

Dear Mr. Garner:

Reference is made to your ieiter dated February 28, 1992, in which you
requested our participation in  communitizing the NE/4 of Section 2,
Township 14 South, Range 32 East, American ploration Company elects not
to participate in the proposed Communitization, but has no objection to
Marks-Garner Production Company filing for a 40 acre non-standard unit
with the State of New Mexico Qil Conservation Commission.

If you have any questions, please contact me at (713) 756-6325.

Very truly yours,

onnie G, Van Winklé™
Landman
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1331 Lamar Sirael, Sulte 900, Houston, Texas 77010-3088, Telephone: (71 3) 756-8000
885 Third Aver, '~ Suite 1200, New York, New York 10022-4802, Telephone; (212) 644-6900
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L iyp . 7. Lease Name ¢ Unit Agreement Name
RILL RE-ENTER DEEPEN PLUG BACK Baum 704-JD-D
b. Type of Well: D EB D D
aﬁ:. e, 3 onm i N onE |
"% Nime of Operator \
M:l;ks" Garner Production Company : mea :
3. Addrent of Openater X namw of Wildda
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SIZE OF HOLE SIZE OF CASING W?}?ﬁg}i PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST.TOP |
17% 12 3/4 " 389" 375 sx circ
11 , 8 5/8 24, 28 & 327 4020 400 8x
7.7/8 5 % 177 10100 300 ex
It is proposed to drill plugs & circulate hole clean to top of
5 %" casing stub at 8336'. Run 5 %" casing and tie into stub
with casing bowl, Drill remainder of plugs and circulate hole
clean to 10,100. Test for production from existing profile.
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E.g.lﬁw:wnn, Anesls, NM 88210

Santa Pe, New Mexico 87504-2088

xoooﬁg Brazos R4., Aztec, NM 87410 WELL LOCATION AND ACREAGE DEDICATION PLAT

Mobmnmmkbehmhmbmmmwfmlm

713 Wl R
Marke & Garner Production’ Company Baum 704 JV-D 1
Uak Lecer Secilon owasip Tacpe County
A 2 148 32E NMPM Lea
Actunl Footsge Location of Well:

660 eet from North line and 310 fest fromthe  East
Groxiod Tevel Elov. N oo et Pool = m’&’w
4303 Penn Baum Upper Pann . 40 Ao

1. Outline the acreage dedicated (0 the subject well by colored peacil or hachirs MATKS oa The pist Balow,
n.lrm-u-mi-nhd-amwmw-n.mmmmmwymmm:pwmnmwunummmm.

3. }if more (han ops iase of Aiffereoh cwosrship 18 dediosiad 1o the well, have U intersst of all owaers basa oossotidated by somruaitization,
unitization, foroa-pooling, eie.?
Yes (] N If awwer s “yos" type of soavolidation
If answer s "po" fist the owners and tract descriptions which have actiatly been consclidated, (Use roverss side of
this form if secoossary,
No allowsble will be astigned 1o the wall uat! all intarests have been consciidated (by communitization, unitigeton, forced-pooling, or otherwise)
or until a poo-standard unit, eliminating such Interent, has been approved by the Division. '
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_ - Offlce Manager .
*\\ - Company
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February 28, 1992
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." STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT //
New Mn.’«v//

?IL CONSERVATION DIVISION gpﬂua FREEE |
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W

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
March 10, 1992 (505 B27-5800

Marks-Gardner Production Company
P.O. Box 70
Lovington, NM 88260

Attention: Debra M. Necaise, Office Manager

RE: Application for an unorthodox 40.40-acre
oil spacing and proration unit; Lot 1 (NE/4
NE/4 equivalent), Section 2, Township 14
South, Range 32 East, NMPM, Baum-Upper
Pennsylvanian Pool, Lea County, New Mexico.

Dear Ms. Necaise:

Reference is made to your application dated and received March 9,
1992 for the subject application. So that I may proceed in
processing your application in a timely manner, please submit the
following information:

1) a written confirmation in the form of an affidavit
stating that American Exploration Company owns 100%
of the working interests in State Lease No. K-3643
comprising from the standard quarter-section
spacing unit, the area comprising Lot 2 and the S/2
NE/4 of said Section 2 (General Rule
104.D. (2) (a) (iii)):

2) a plat showing either the operator of the
offsetting Baum-Upper Pennsylvanian producing wells
and/or owner of an undrilled tract, which adjoins
or corners such quarter-section; and

3) proof that all of the aforementioned offsetting
parties were notified by registered or certified
mail of this application (see General Rule
104.D.(2) (a) (iv) and Rule No. 3 of the Special
Rules and Regulations for the Baum-Upper
Pennsylvanian Pool as promulgated by Division Order
No. R-3368-A).

With this information, I should be able to process this application
administratively.




Marks-Gardner Production Company
Attention: Debra M. Necaise
March 10, 1992

Page 2

Should you have any questions, please contact me.
Sincerely,

7z !

Michael E. Stogner
Chief Hearing Officer/Engineer

o

MES/ag

cc: American Exploration Company
1331 Lamar Street, Suite 900
Houston, TX 77010

OCD - Hobbs




(i) The non-standard unit consists of quarter-quarter sections or lots
that are contiguous by a common bordering side.

(ii) The non-standard unit lies wholly within a single governmental quarter
section if the well is completed in a pool or formation for which 160
acres is the standard unit size or wholly within a single governmental
half section if the well is completed in a pool or formation for which
320 acres is the standard unit size.

(iii) The applicant presents written consent in the form of waivers from
all offset operators and from all operators owning interests in the
quarter section (for 160-acre pools or formations) or the half section
(for 320-acre pools or formations) in which the non-standard unit is
situated and which acreage is not included in said non-standard unit.

(iv) In lieu of paragraph (c) of this rule, the applicant may furnish
proof of the fact that all of the aforesaid operators were notified
by registered or certified mail of his intent to form such non-
standard unit. The Director may approve the application if no such
operator has entered an objection to the formation of such non-
standard unit within 30 days after the Director has received the
application.

E. Form C-101, Application for Permit to Drill, Deepen, or Plug Back for any well shall designate
the exact legal subdivision allotted to the well and no Form €-101 will be approved by the Division or any of its
agents without such proper designation of acreage.

F. UNORTHODOX LOCATIONS

(1) The Division Director shall have authority to grant an exception to the well location
requirements of Sections B and C above without notice and hearing when the necessity for such unorthodox location
is based upon topographical conditions, the recompletion of a well previously drilled to a deeper horizon, provided
said well was drilled at an orthodox or approved unorthodox location for such original horizon, or to permit the
completion of an efficient production and injection pattern within a secondary recovery or pressure maintenance
project, provided that any such unorthodox location within such project is no closer than 330 feet to the outer
boundary of the lease or the unitized area, nor closer than 10 feet to any quarter-quarter section line or
subdivision inner boundary.

(2) The Division Director shall have authority to grant an exception to the well location
requirements of Rule 104 B.I.(a) and Rule 104 C.II.(a) without notice and hearing when the necessity for such
unorthodox location is based upon geologic conditions provided that any such unorthodox location shall be no closer
than 660 feet to the nearest side boundary nor closer than 990 feet to the nearest end boundary of the proration
unit.

(3) Applications for administrative approval of unorthodox locations shall be filed in
TRIPLICATE and shall be accompanied by plats, showing the ownership of all leases offsetting the proration or
spacing unit for which the unorthodox location is sought, and also all wells completed thereon. If the proposed
unorthodox location is based upon topography, the plat shall also show and describe the existent topographical
conditions. If the proposed unorthodox location is based upon completion of an efficient production and injection
pattern, the plat shall also show the project outline identifying all producing and injection wells therein, and
the applicant shall further include a statement setting forth the necessity for such location. If the proposed
unorthodox location is based upon geology as provided in Paragraph (2) above, the application shall include
appropriate geologic maps, cross-sections, and/or logs, and a discussion of the geologic conditions which result
in the necessity for the unorthodox location.
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R, W. Byram & Co,, - June, 1968

BAUM-UPPER PENNSYLVANIAN POOL
(Formerly Baum-Wolfcamp Pool)
Lea County, New Mexico

Order No. R-3368-A, Redesignating and Adopting Operating
Rules for the Baum-Upper Pennsylvanian Pool, Lea County,
New Mexico, June 1, 1968,

Order No. R-3368-A supersedes Order No, R-3368, adopting
temporary operating rules for the Baum-Wolfcamp I;ool, Jan-
uary 22, 1968,

Application of Coastal States Gas
Producing Company for an Amend-
ment to Order No, R-3368, Lea
County, New Mexico.

CASE NO, 3701
Order No, R~3368-A

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
8 a,m. on May 22, 1968, at Santa Fe, New Mexico, before
Examiner Daniel S, Nutter,

NOW,: on this 29thday of May, 1968, the Commission, a quorum
being present, having considered the testimony, the record, anc
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof,

(2) That by Order No. R-3368, dated January 22, 1968
temporary Special Rules and Regulations were promulgateé
for the Baum-Wolfcamp Pool, Lea County, New Mexico, pro-
viding for B80-acre spacing units, limited well locations, and
an 80-acre proportional factor of 4,77 for allowable purposes,
and providing that said temporary rules be reconsidered at an
examiner hearing in January, 1969,

(3) That the appllcantl Coastal States Gas Producing Com-
pan 3eeks amendment of the temporary Special Rules and Reg-
ulat a8 promulgated by Order No. R-3368 to provide for 160-
acre spacing units with the assignment of 80-acre allowables,

(4) That the applicant also seeks to have said rules and
regulations, as proposed, made permanent,

(5) That a number of wells have been completed in the
subject pool subsequent to the issuance of Order No. R-3368,

SECTION I
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(6) That the addifional evidence concerning the character-
istics of the subject reservoir gained asa result of said comple-
tions establishes that one well in the pool can efficiently and
economically drain and develop 160 acres.

(7) That the additional evidencepresented indicates that the
establishment of 160-acre spacing units and an 80-acre pro-
portional factor of 4.77 for allowable purposes is warranted.,

(8) That the Special Rules and Regulations promulgated by
Order No, R-3368, as amended by this order, will afford to the
owner of each property in the pool the opportunity to produce
his just and equitable share of the oil in the pool.

(9) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drlll’ing
of too few wells, and to otherwise prevent waste and protect
correlative rights, the Special Rules and Regulations promulgated
by Order No. R-3368, as amended by this order, should be
continued in full force and effect until further order of the
Commission,

(10) That the aforementioned additional evidence also estab-
lishes that the subject pool is producing from the Upper Pennsyl-
vanian formation rather than the Wolfcamp formation,

(11) That the subject pool should be redesignated the Baum-
Upper Pennsylvanian Pool.

IT IS THEREFORE ORDERED:

(1) That, effective June 1, 19688, Order (a) of Order No.
R-675-A, Order (a) of Order No, R-914, Order (e) of Order No.
R-3367, and Order (a) of Order No. R-3389 are hereby amended
by delehng therefrom the word *Wolfcamp®? wherever {t appears
and substituting inlieuthereof the words ‘‘Upper Pennsylvanian,”’

(2) That the Special Rules and Regulations governing the
Baum-Wolfcamp Pool, Lea County, New Mexico, promulgated
by Order No, R-3368, are hereby amended toread in their entire-
ty as follows, effective June 1, 1968:

SPECIAL RULES AND REGULATIONS
FOR THE
BAUM-UPPER PENNSYLVANIAN POOL

RULE 1, Each well completed or recompleted in the Baum-
Upper Pennsylvanian Pool or in the Upper Pennsylvanian forma-
tion within one mile thereof, and not nearer to or within the
limits of another designated Upper Pennsylvanian ofl pool, shall
be spaced, drilled, operated, and produced in accordance with
the Speclai Rules and Regulations hereinafter set forth,

RULE 2, Each well shall be located on a standard unit con-
taining 160 acres, more or less, substantially in the form of a
square, which is a quarter section being a legal subdivision of
the United States Public Land Surveys.

RULE 3, The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
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and hearing when an application hasbeen filed for a non-standard
unit consisting of less than 160 acres or the unorthodox size or
shape of the tract is due toa variation in the legal subdivision of
the United States Public Land Surveys, Al operators offsetting
the proposed non-standard unit shall be notified of the applica-
tion by registered or certified mail, and the application shall
state that such notice has been rurnisfled. The Secretary-Direc-
tor may approve the application upon receipt of written waivers
from all offset operators or if no offset operator has entered
an objection to the formation of the non-standard unit within
?10 days after the Secretary-Director has received the applica-
on,

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox . location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon, All operators offsetting the
proposed location shall be notified of the application by regis-
tered or certified mail, and the application shall state that such
notice has been furnished, The Secretary-Director may approve
the application uponreceipt of written waivers from all opera-
tors offsetting the proposed location or if no objection to the
unorthodox location has been entered within 20 days after the
Secretary-Director has received the application,

RULE 6, A standard proration unit (158 through 162 acres)
shall be assigned an 80-acre proportional factor of 4,77 for
allowable purposes, and in the event there is more than one well
on a 160-acre proration unit, the operator may produce the allow-
abl(;,:l assigned to the unit from the wells on the unit in any pro-
portion,

The allowable assigned to a non-standard proration unit shall
bear the same ratio to a standard allowable as the acreage in
such non-standard unit bears to 160 acres,

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or
completed in the Baum-Upper Pennsylvanian Pool or in the
Upper Pennsylvanian formation within one mile thereof are
hereby approved; that the operator of any well having an un-
orthodox location shall notify the Hobbs District Office of the
Commission in writing of the name and location of the well on
or before June 1, 1968,

(2) That each well presently drilling to or completed in the
Baum-Upper Pennsylvanian Pool or in the Upper Pennsylvanian
formation within one mile thereof shall, after June 1, 1968,
receive an allowable in the same proportion to a standard 160-
acre allowable for the pool as the acreage presently dedicated
to the well bears to 160 acres, until Form C-102 dedicating
160 acres to the well has been filed with the Commission, or
until a non-standard unit containing less than 160 acres has
been approved,

(3) That Order No. R-3368 entered by the Commission on
January 22, 1968, is hereby superseded.

(4) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

SECTION I

R. W, Byram & Co;, - June, 1968

NORTH SHIPROCK-DAKOTA POOL
San Juan County, New Mexico

Order No. R-3408, Adopting Operating Rules for the North
Shiprock-Dakota Pool, San Jilan County, New Mexico, April 29,
968, :

Application of Dugan Production Corporation
for the Creation of an Oil Pool and for Special
Pool Rules, San Juan County, New Mexico.

CASE NO, 3766
Order No, R-3408

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause 'came on for hearing
at 9 a.m., on April 24, 1968, at Santa Fe, New Mexico, before
Examiner Daniel S, Nutter,

NOW, on this 29th day of April, 1968, the Commission, a
quorum being present,” having conslderetf the testimony, the
record, and the recommendations of the Examiner, and being
fully a&vised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subiect matter thereof. .

(2) That the applicant, Dugan Production Corporation, seeks

. the creation of a new oil pool for Dakota production in San Juan

County, New Mexico, and the establishment of special pool
rules tilerefor providing for development on 2-1/2-acre spacing
with a provision that each 40-acre tract be subject to a single
Northwest New Mexico normal unit allowable,

(3) That the Thomas A, Dugan Shiprock Well No, 1, located
in Unit B of Section 14, Township 30 North, Range 18 West,
NMPM, San Juan County, New Mexico, has discovered a
separa&e common. source of supply which should be designated
the North Shiprock-Dakota Oil Pool; that the vertical limits
of said pool should be Dakota formation, and that the horizontal
1imits of said pool should be the NE/4 of said Section 14,
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_ WELL LOCATION AND ACREAGE DEDICATION PLAT, B

pr o
All distances must be from the outer boundaries of the Rection. Eq
1.eaun well Ho.

J "W
BTA OIL PRODUCERS BAUM 704 Jv-D = COM i

Unit {etter Hection Townrhip Hemper County
"AY 2 14-S 32-
Artual Footage Location of Well; i

660 teet inem e NORTH N emd 510 fret from the EAST line

Ground Lgvel Llev, freoducing Poemation ‘ool Dedirated Actnogey

4293 BOUGH-PENNSYLVANIAN BAUM 160

1. Outline the acrenge dedicated to the mubject well by colored pencil or hachure markn on the plat below,

Operaler -

2. If more than one lense is dedicated to the well, outline each and identily the ownership thereof (hoth as to working
interest and royalty).

. 1f more than one lcase of different ownership is dedicated 10 the well, have the interests of all ownern been connoli-
dated by communitization, unitization, force-poaling. etc?

COMMUNITIZATION
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this form il necessary.) .
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$9. indicate Tyge of Leuse

State

4. State Ol & Gas Leane tic,

SUNDRY NOTICES AND_ REPORTS ON WELLS
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OJ B
. Name of Opetatar

P \

ornta. -

7. Unit Agreemunt *Jane

BTA OIL PRODUCERS

8. Fam or Lease llame

Baum 704 JV-D "Com"

3, Address ol Cpergtor

104_South Pecos

4. Lecotion of Nell

79701

A

9. wel, No.

1

[
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15, Elevation {Show whether DF,. RT, CR, etc.)

4293' GR
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Check Appropriate Box To lndicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:

PERPONM REMEDIAL WORA D

d

PLUS AND ABANDON D

g

ALMEDIAL WORKR
TEMBOAARILY ASANDON COMMENCE DR ILLING OPNS.
PULL OR ALTLR CASING

CnANgT PLANS CABING TESY AND CEMENT JQD

OTntR

r__

0

ALTERING CABING

PLUS AND AP NDONMENT :X

oYNER

a

—

work) SEZ RULE 1103,

17 Ducnbo Proposed or Completed Operations (Clearly state all pertinens details, and give pertinent dates, including estimared date of starting an) prc ;:;T

TD 10,100" PB 10,097

Ran 2-7/8" Tbg & tagged 5-1/2" csg stub @ 8336'
Unable to get inside 5-1/2" csg. Spotted 75 sx plug @ 8336'.
40 sx plug @ 7600', 40 sx plug @ 5490', 50 sx plug @ 4020'
Shot 8-5/8" ¢sg @ 1310°, 1002°.

LD 998' 8-5/8" csqg.
Installed dry hole marker.

P&A 1/13/79

Spotted 75 sx plug @ 1032', 75 sx plug @ 396’

/*» s

& 10 sx plug @ Surface.

10, 1 hereby certily that the informatjon sbove is true and compiete to the best of my knowledge and belief,
stento Z{/MO//BOB K. NEWLAND .,... Requiatory Supervisor

1/25/79

DATE

Ol & GAL -
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TR FEB 141980

CONDITIONS OF APPROVAL, IF ANY:




STATE OF NEW MEXICO
STATE LAND OFFICE
ACTIVE COMMUNITIZATIONS

oAU . BTA 0il Producers-Coum 704 JV-D Com Well No. 1 34 VINYS
SRIINITIZATION NAME: N NOLLVAMISNGD 110

owmmbﬂdwu w.goMHwnomcnoﬂm mmmpn.:z:-..
.L
u.ﬁm%wmocmcn mumnqo __ ___Illl_um __
EFFECTIVZ: 6-1-70 - adaAlzod
COURTY: Lea TERMINATED

NE/4, 2-14S-32E

~-TAL ACREAGE: 160,00 2-1-11 * ‘! ——

——

STATE ACREAGE: 160.00 . “

DEDICATED TO: Pennsylvanian Formation

ﬁameHsozn Common Schools

TERM OF COMMUNITIZATION: 1 yr.

VELL LOCATION: NE/4NE/4 (A) ¥ fese

SUBDIVISION LEASE NO. LESSEE

l4s 32e W/2NE/4, SE/4NE/4 K-3643 Allied Chemical Corporation
14s 32e NE/4NE/4 1-2676 Pennzoil United Inc.

o — e 2 1 o —m————a e o




STATE OF WRW zamo
g- g - u‘ STATE LAND OF
ACTIVE COM-UNITIZATIONS

CO.2UNLTIZATION NAME: BTA 0il Produccrs--Baum 704 JV~D Com Vell o, 1
OPERATOR: BYTA 0il Producers
DATE APPROVED: : 9-8--70

EFFECTIVEs 6-1-70
COUNTY: Lea

Ne/4, 2-14s-32g

Qﬂ.ﬁ. ACREAGE: 160,00 ‘ .~ :o_lfumm.

STATE ACREAGE: 160.00 | . ‘lv‘ll- ‘
‘

DEDICATED TO: , Pennsylvanian Fornation

INSTITUTION: . Common Schools HH

TERM OF COMMUNITIZATION: 1 yr,

VELL LOCATION: NE/4KE/4 (A)

RGE, SUBDIVISION LEASE NO. 1..SSEE

14s 32 VI/2NE/4, SE/4ANE/4 X~3643 Allied Chemical Corporation
14s 32 NE/4NE/4 L-2676 Pennzoil United Inc.
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i« DIVISION

MARKS-GARNER PRODUCTION CO.  3ai8ibins oF Ol & Gas

Phone (505) 396-5326
P.O. Box 70 - 1421 S. Love St.
Lovington, New Mexico 88260

March 9, 1992

0il Conservation Division
P O Box 2088

Santa Fe, New Mexico 87504-2088 RE: Baum No. 1
Unit Letter "A"
ATTN: Mike Stogner Lea County, New Mexico

Dear Mr. Stogner:

We are making application to a 40 acre non—standard unit allowable
on the above reference lease. I have faxed you copies of the C-101,
C-102, and a picture of the blowout preventer. I have also faxed you a
copy of the letter from American Exploration Company stating they have
no objections to Marks-Garner filing for this non-standard unit allowable.

If there is anything else we need to do to get this approved, please
notify our office. Your assistance in getting this matter handled is
greatly appreciated.

Thank you,

Aé;ffa/éé/ZZQzuw‘

Debra M. Necaise
Office Manager




