Joe Melton Drilling Co., Inc.
P.O. Box 4203
Midland, Texas 79701

June 7, 2000

Re: Administrative Application to Reconfigure
Existing Non-Standard Gas Proration Unit
New Mexico State “G” Lease
Section 26, T21S, R36E, Lea Co., New Mexico

Ms. Lori Wrotenberry, Director

New Mexico Oil Conservation Division
2040 Pacheco

Santa Fe, New Mexico 87505

Dear Ms. Wrotenbery:

Joe Melton Drilling Co., Inc. (Melton) received Administrative Approval to form a non-
standard 480-acre gas spacing and proration unit (“GPU”) on the above referenced lease
by issuance of Division Administrative Order NSP-1701-C (L) (SD) dated February 11,
2000. This existing “GPU” is shown on the attached plat labeled Exhibit 1. Melton has
successfully reentered well # 14 within this “GPU” and established production from the
Seven Rivers / Queen interval. Initial potential tests indicate that this well has a GOR of
less than 100,000 to 1 and should be classified as an oil well in the Eumont Gas Pool.
Melton requests that the 40 acres surrounding this well (SE/4 of NW/4 Section 26) be
removed from the aforementioned 480 acre “GPU” and designated as a standard 40 acre
oil spacing and proration unit in the Eumont Gas Pool. This proposed reconfiguration is
shown on the plat labeled exhibit 2.

As a result of taking this 40 acre tract out of the existing 480 acre “GPU” the W/2 of the
NW/4 of section 26 is isolated from the rest of the “GPU” and thus cannot remain within
the old “GPU”. Melton has submitted application to reenter the # 13 well in the NW/4 of
NW/4 of section 26 and will either form a standard 40 acre oil proration unit or form an
80 acre Non-Standard Gas Proration Unit pending results of this reentry.

Finally, by removing the aforementioned 40 acre tract around the # 14 well and the 80
acre tract (W/2 of the NW/4) due to it’s isolation from the rest of the old “GPU” a new
360 acre Non-Standard Gas Spacing and Proration Unit would be formed from the
remaining acreage.

After the review of this request is complete, your administrative approval of the above
mentioned 40 acre standard oil proration unit (for the # 14 well) and the reconfiguration
of the existing Non-Standard Gas Proration Unit due to the removal of the 40 acres
surrounding the # 14 well would be appreciated. If you have any questions concerning
this request please call Mark Hawkins at (915) 687-6500.
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. EXHIBIT |

. Ditrict] State of New Mexico Form C-102
(1625 N, French Dr., Hobbs, NM 88240 Energy, Minerals & Natural Resources Department Revised March 17, 1999
Ristrict It
811 South First, Artesia, NM 85210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District I 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Copies

2040 South Pacheco, Santa Fe, NM 87505

[C] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code 3 Pool Name
. 7e420 EvmonT YATES 7 Rivers auéen  (PRo GN)
* Property Code 5 Property Name ¢ Well Number
NEW MEXco 6 STATE
7OGRID No. * Operator Name ? Elevation
Jo€  meELTon bricLing Co. ITwc.
T0 7
Surface Location .
UL or lot no. Section{ Township Range Lot Idn Feet from the North/South line Feet from the ' East/West line . County
16 21 € | 26 €
1§ : ;
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | Joint or Infill | Consolidation Code |'S Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17
6 D - ¢ g8 A OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true
md complete to the best of my knowledge and belief
€ F 6 H
’ ' Signature
# 14
'e) [
___Title
Date
18
K 3 I} “SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was

Iplotted from field notes of actual surveys made by me

or under my supervision, and that the same is true and correct

to the best of my belief.

___ Date of Survey

N ) ; P Signature and Seal of Professional Surveyer:
v W W W - Centificate Numbet
EXHINTIN 6 480 ACRE MNow-STANDARLD GAL PRoRATION oNIT

BIVILIon  ADMININTRATIVE ORDEN NEP -~ [To0f- ¢ (LY(D) 2////;_,,00




. District | - State of New Mexico Ex "'E‘T Z Form C-102

PO S T vk, 1 300 -1000 Energy, Minerals & Naturdl Resources Department o 1o by 10, 1994
Cistrict 1 State Lease ~4 Copies
P TR S OIL CONSERVATION DIVISION P = 1 e
District W PO Box 2088

1000 Rio Brasos Rd. , Artec, MM 87410
Sonta Fe, NM 87504-2088 0 AMENDED REPORT

Iriet IV
+ U Box 2088, Sonto Fe, NM BTS04-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP Number Pool Code
(cer plit Pelew) 76480 EUMONT YATES 7 RVRS ON (PRO GAS)
f Property Code Property Name Wb Number
004194 NEW MEXICO "G" STATE
Uy OGRD No. Operator Name Dlevation
007673 Exxon Corporation
“Surface Location
W or lot no. Section Township Range Lot Idn Feet from the North /South fline Feet from the East /West line County

"Bottom Hole Location If Different From Surface
W or kot pa Section Townshp Ronge Lot idn Foet from the Morth /South ine Feet from the East /et e Caunty

Dedicated Acres |9 Jont or infil  |'¥  Consclidotion Code 3 Order No.

NO ALLOWABLE WILL BE ASSIGNED T0 THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
. »)|’ OPERATOR CERTIFICATION
! hereby certify thot the information
conlaoined herein is true ond complele to the
best of my knowiedge and belief.

T E— — —

API Nb. '37.\;”«11;

4o as. SOPV

PRoPoJED TKO A< NIC PU

G H
Segnatire
-(f)“ 4
. Printed Nome
Jo. FoolS 04741 —=

folTu

Sl arr me. 3seaczosn i F'_SURVEYOFQ CERTIFICATION
i - L 29 | o o tnder my mperrisin, and ot B sawe & Iie
and 3

B 250

I || Sgnoture and Sed of Professional Surveyer.
|

1

A 180"

"] N 0 4o «a. NIGPY P
APT N2. Joclfoytr4

1480

H ) Cartificote Mumber

Do n - -
PRoPoJSED UNIT CONFIGURATIoN FoR <EcTion 26 T2ii- R76E

N{GPU: Now- [TANBAAD CAS PRORLATIon UNIT
LO0PU! CTANDARD Ol PRORATION UNIT




Offset Operators - New Mexico State "G" Lease
Sections 23 and 26, T-21-S, R-36-E, Lea County, New Mexico

15 14 13
g 8
§ §
Conoco Chevron Conoco
Chevron Chevron
2 23 24
T |
- .
Chevron _ Chevron
27 Tope ) Tnd < | 25
Arco
Chevron Chevron Chevron
34 35 36




Joe Melton Drilling Co., Inc.
P.O. Box 4203
Midland, Texas 79704

June 7, 2000

Re: Administrative Application to Reconfigure
Existing Non-Standard Gas Proration Unit
New Mexico State “G” Lease
Section 26, T21S, R36E, Lea Co., New Mexico

Dear Offset Operators:

Joe Melton Drilling Co., Inc. (Melton) received Administrative Approval to form a non-
standard 480-acre gas spacing and proration unit (“GPU”) on the above referenced lease
by issuance of Division Administrative Order NSP-1701-C (L) (SD) dated February 11,
2000. This existing “GPU” is shown on the attached plat labeled Exhibit 1. Melton has
successfully reentered well # 14 within this “GPU” and established production from the
Seven Rivers / Queen interval. Initial potential tests indicate that this well has a GOR of
less than 100,000 to 1 and should be classified as an oil well in the Eumont Gas Pool.
Melton has requested that the 40 acres surrounding this well (SE/4 of NW/4 Section 26)
be removed from the aforementioned 480 acre “GPU” and designated as a standard 40
acre oil spacing and proration unit in the Eumont Gas Pool. This proposed
reconfiguration is shown on the plat labeled Exhibit 2.

As a result of taking this 40 acre tract out of the existing 480 acre “GPU” the W/2 of the
NW/4 of section 26 is isolated from the rest of the “GPU” and thus cannot remain within
the old “GPU”. Melton has submitted application to reenter the # 13 well in the NW/4 of
NW/4 of section 26 and will either form a standard 40 acre oil proration unit or form an
80 acre Non-Standard Gas Proration Unit pending results of this reentry.

Finally, by removing the aforementioned 40 acre tract around the # 14 well and the 80
acre tract (W/2 of the NW/4) due to it’s isolation from the rest of the old “GPU” a new
360 acre Non-Standard Gas Spacing and Proration Unit would be formed from the
remaining acreage.

Offset Operator notification is required per Oil Conservation Division Rule 104.D(2).
You are allowed twenty (20) days in which to protest this application. Correspondence
regarding this issue should be sent to the Santa Fe office of the NMOCD. Ifyou have
any questions concerning this matter please call Mark Hawkins at (915) 687-6500.

Sincerely, 4
esident
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State of New Mexico

- District 1
O Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources
Districa 11
811 South First, Anssia, NM 88210 OIL CONSERVATION DIVISION
Diswrica 111 2040 South Pacheco
1000 Rio Brazos Rd., Aziec, NM 87410 Santa Fe, NM 87505
District IV

2040 South Pacheco, Santa Fe, NM 87505

Form C-101

Revised Ocwober 18, 1994

Instructions on back

Submit to Appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

[CJAMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operstor Name and Address. 1 OGRID Number
Joe Melton Drilling Co., Inc. 011916.-
P.0. Box 4203 . 7 APl
Midiand, Texas 79704 30-02500787
* Propersy Code - 3 Property Name ‘\?lNo.
25208 New Mexm 1
7 Surface Location
UL or lot no. | Section | Township | Range | Lotldn | Feetfromthe | North/South ine | Feet from the | East/West line County
K 26 21S 36E 1980 South 1980 West Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township | Range | Lotidn | Feetfromthe | North/South kne | Feet from the | East/Westline | County
? Proposed Pool 1 * Proposed Pool 2
Eumont Yates Seven Rivers Queen
" Work Type Cod B Well Cod u m m
*t 'ype Code ; Type Code Ro%-gl;(;u-ry usae'lypecm 353.;.:-¢ Level Elevation
** Multiple ¥ Proposed Depth ¥ Formation ® Contractor . - -
0 3900 Queen Sands Pool Company 1/.15/‘”“”,“e
2 Proposed Casing and Cement Program
Hole Size Casing She Casing weight/loot Setting Depth Sacks of Cement Estimated TOC
11" 8-5/8" 244 324' 200 “Surface
6-3/4" 4-1/2" 9.5# 3580° ~ 1450

zone. Describe the blowout prevention program, if any, Use additional sheets if necessary.

Drill out cement plugs to .PBTD of 3865' Set 1 BP @ 3800'.

Perforate 4-1/2" casing. Queen from 3600-3780'
Acidize w/1500 gals 15% NE Acid and Frac w/100,000# 20- 40 sand,

20,000 gal. 50 quality foam

“ Describe the proposed program. 1f this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive

Pwsn;i E\ijp«-;o 1 xG?r From Ao pproval
die Uliiess Br UnderWdy
[fe- en71
e ;-,:flmh;rebhzw c::‘f: ::uhc information given above is true and complete to the best - OIL C ONSERV ATI 0 N DIVISION
Signawre: u p Approved by: ;: -%‘a
Prined oanc: aven Allen T O|STRICT 1 SUPERVISOR 1
Tite: Secretary Approval Daze: JAN 37 7000 | Eevemien D J]




© District 1 State of New Mexico ‘ Form C-102

PO Box 1980, Hobbs, NM 83241-1980 Energy, Minerals & Natural Resources Deparunent Revised October 18, 1994
District 11 Instructions on back
811 South First, Artesia, NM 85210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 111 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
District 3V
2040 South Pacheco, Sants Fe, NM 87505 (0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number * Pool Code ? Pool Name ,
3002504787 ‘ 76480 Eumont Yates Seven Rivers Queen
* Property Code § Property Name * Well Number
2510% New Mexico*State bease — 12
TOGRID No. . ' * Operstor Name 'Elnnio‘a
011916 Joe Melton Drilling Co., Inc. 3533

10 Surface Location
UL or lot no. | Section Township { Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 26 21S |36t 1980 - South 1980 West Lea

1 Bottom Hole Location If Different From Surface
ULorlotno. | Section | Township | Range Lot ldn Feet from the North/South line Feet from the East/West line County

 Dedicated Acres] * Joint or Infill | ** Consolidation Code | ¥ Order No,
x|
430 N
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
Y " OPERATOR CERTIFICATION]
1 hereby certify that the information contained Aerein is
Il true and complete to the best of my knowledge and belief

Karen Allen

Secretary

!SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was ploited from field notes of aciual surveys made by me
Or under my supervision, and that the same is true and
correct (o the best of my belief.

Date of Survey
Signamure and Seal of Professional Susveyer:

Certificate Number

A('go Aetra UOP\ ff““”(“""'( G<J Fvav‘<t,~o¢.\ Uwt Pl Ku(.‘V\J E-_ 1[';\/‘( Nhoccd




Bloi:vout Prevehtaf §” chematicm .

Bell Nipple Fill Up & Flow Line

6" -'900 Series Cameron
-Double~Hydraulic BOP
(by contractor)

2* - 3000 # Hydraulic Gates
(vy contractor) *

2" - 3000# Manual Gates
(by contractor)
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District t
PO Bax mo. Hﬁh. Nl 2B241-1520

District &
PO, Ocower 00, mmmx-&ms

District &
1000 Rio Bravos Rd. , Aztec, NM 87410

State of New Mexico

Energy, Minerals & Naturdl Resources Department

OIL CONSERVATION DIVISION

PO Box 2088
Santa Fe, NM 87504—-2088

brict IV [0 AMENDED REPORT
O Box 2063, Santa Fe, NM 87504-2088
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 APY Number Pool Code
(Cee plat pelow) 76480 EUMONT YATES 7 RVRS QN (PRO GAS)
' Proparty Code Property Noms i Wol Mumber
004194 NEW MEXICO "G" STATE '
! OGRD No. COperator Nome . Bevotion
007673 Exxon Corporation '
“Surface Location
W or kot na. Sectin Tosnship Rage Lok e Foet from the Nerth/Sauth e Fost from the Eanl/Nest e Canly
"Bottom Hole Location If Different From Surface
W o kot na. Sectin | Tosahp Ronge Lot in Feet fom the North/South tne Fest from the East/West ine County
Thodicated Acres |15 dont or i@ ||¥ Conaciidation Code T Order Mo -

. 40 as. SOPV

API No. soloa.ﬂ 471

[
i
l
I

NO ALLOWABLE WILL BE ASSIGNED 10 THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

f)

L }
i
¢

APT no. 002504135

b
€ xxon

40 ¢e. NEGPU

L_-_-L_J

NfGcPO:
,SoPu:
|

OPERATOR CERTIFICATION

1 hereby certify that the information
contained herein i3 true and complete (o the
best of my knowledge and belief.

A 3,

Karen Allen

' Printed Nome
APT No. 7002504781 Secretary -
) Tu.. Tide
Toe Mufton Drillfy Cooy Lo 1/3/00
PropoJeJ 480] 4 NJGPU Date
(Applicetion  |[Pending) J 3 SURVEYOR CERTIFICATION
1 hereby certity thot the well location shown en this plot
APT wo. 3001504787 T B marvions e thet e e o bva
¢ ] and correct to ﬁl. best of my beliel.
6-23~-42
Date of Survey
Signoture and Sed of Professiond Surveyer.
)‘N-‘M-hdk-ﬁ‘&w' 4 ai :A - v AL
T 40 «e. NLGPU
“APL No. Joo2604p7e
(=)
©
c 7+
s B0 Carlificats Number

EXISTING

Non - STANDARD CAS PRORATIon uNIT
£TANDARD Ote PROMATION ONIT

oNn

tT

CONFIGURATION

Fon <EcTion 26 T2~ P6E




