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Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

Re: Administrative application of Billco Energy, Inc. for a 40-
acre oil spacing and proration unit in the Cha Cha-Gallup 
Oil Pool comprising the NE1/$krWA (Unit C) of Section 11, 
Township 29 North, Range 15 West, NMPM, San Juan County, New 
Mexico; Mesa Kirtland "11" Well No. 1. 

Dear Mr. Stogner: 

The above a p p l i c a t i o n was f i l e d i n March 1995. A copy of 
the o r i g i n a l a p p l i c a t i o n i s attached f o r your reference as 
Ex h i b i t A. By l e t t e r dated March 7, 1995 (copy attached as 
Ex h i b i t B), you requested a d d i t i o n a l data. We have now c o l l e c t e d 
the data you requested, and we st a t e as f o l l o w s : 

1. Attached as E x h i b i t C i s a land p l a t which i n d i c a t e s 
(a) ownership of the unleased t r a c t i n the SEMNWVi of Section 11, 
(b) o f f s e t operators, and (c) pool boundaries. 

Please note t h a t the o f f s e t t i n g acreage t o the west i s i n 
the Meadows-Gallup Pool, spaced on 40 acres, while the EHNŴ  of 
Section 11 i s i n the Cha Cha-Gallup Pool, spaced on 80 acres. 
Because of pool boundaries and e x i s t i n g w e l l s , the only standard 
u n i t would be the E3̂ NW% of Section 11. 

2. Attached as E x h i b i t D i s an A f f i d a v i t Regarding Notice. 
Notice was given t o the two o f f s e t operators, although the n o t i c e 
t o S&I O i l Company (mailed t o the address set f o r t h i n OCD w e l l 
f i l e s ) was returned. The Farmington phone book gives no cu r r e n t 
l i s t i n g f o r S&I O i l Company. 

I n a d d i t i o n , P h i l l i p s Petroleum Company, the unleased 
mineral i n t e r e s t owner of the SE%NW% of Section 11, was n o t i f i e d . 
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The mineral ownership of the SÊ NWM of Section 11 i s d i f f e r e n t 
from t h a t of the NE1/^1^ of Section 11.) 

3. The curr e n t lessee of the proposed w e l l u n i t i s Lobo 
Production Co., which i s i n bankruptcy. B i l l c o intends t o 
purchase the lease and e x i s t i n g w e l l on the NE%NW% of Section 11 
from the bankruptcy t r u s t e e , and then rework the w e l l . I f the 
w e l l i s not purchased by B i l l c o , i t w i l l have t o be plugged. 
Because of i t s marginal ( s t r i p p e r ) capacity, B i l l c o p r e f e r s t o 
operate the w e l l as i t s sole property. 

As you noted i n your l e t t e r , an E7̂ NWXX u n i t was i n i t i a l l y 
formed by Lobo Production Co., and a compulsory p o o l i n g order was 
obtained f o r t h a t u n i t . However, the compulsory p o o l i n g order 
lapsed, and due t o f i n a n c i a l problems, we understand t h a t the 
w e l l was never produced from the Gallup as an Ê NWyi u n i t . 

I n s h o r t , i n order t o b r i n g a marginal w e l l back on 
production, we request approval of the non-standard u n i t . Thank 
you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, P.L.L.C, L t d . , Co. 

Enclosures 
JB/sp 

s t g n b l l 7 . l t r 
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March 3, 1995 

HAND DELIVERY 

William J. LeMay, Director 
O i l Conservation Division 
2040 South Paeheco Street 
Santa Fe, New Mexico 87501 

OIL EONSEKVATION DIVISION] 

Dear Mr. LeMay: 

Pursuant t o Rule 4 of Order No. R-1800, B i l l c o Energy, Inc. 
hereby applies f o r administrative approval of a non-standard o i l 
proration u n i t f o r the following w e l l : 

Mesa K i r t l a n d 11-1 Well 
1190 feet FNL and 1850 feet FWL 
Section 11, Township 29 North, Range 15 West, NMPM 
San Juan County, New Mexico 

The we l l w i l l be re-completed i n the Cha Cha-Gallup O i l Pool, 
which i s spaced on 80 acres. Applicant requests approval of a non­
standard 40 acre u n i t comprising the NÊ NŴ  of Section 11. 

The we l l u n i t i s already w i t h i n the l i m i t s of the Cha Cha-
Gallup O i l Pool, and thus may reasonably be presumed t o be 
productive of o i l from said pool. 

Also, pursuant t o Division Rule 104(F)(1), applicant requests 
approval of an unorthodox location f o r the above w e l l . Rule 3 of 
the special pool rules requires a well to be w i t h i n 150 feet of the 
center of a quarter-quarter section. However, the wel l i s being 
re-completed from an approved location i n the Dakota formation, and 
thus administrative approval may be granted. 
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According to Division well f i l e s , and the records of the 
Bureau of Land Management and Commissioner of Public Lands, the 
only offset operators are S&I Oil Co. and Dugan Production Corp. 
In addition, the Commissioner of Public Lands i s an unleased 
mineral interest owner in the ShSEh of Section 2, Township 29 
North, Range 15 West. This information i s current and correct. 
Notice of this application has been mailed by ce r t i f i e d mail to a l l 
offset operators or lessees, as indicated by the le t t e r attached 
hereto as Exhibit A. 

Should you need any further information for this application, 
please contact me. 

Very truly yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

Attachments 

JB/sp 
lemay2.ltr 

HINKLE, COX, EATON, COFFIELD & HENSLEY 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505) 827-7131 

March 7, 1995 

Billco Energy, Inc. 
c/o Hinkle, Cox, Eaton, Coffield & Hensley 
Attn: James Bruce 
P. O. Box 2068 
Santa Fe, New Mexico 87504-2068 

RE: Administrative application for a 40-acre oil spacing and proration unit in 
the Cha-Cha Gallup Oil Pool comprising the NE/4 NW/4 (Unit C) of 
Section 11, Township 29 North, Range 15 West, NMPM, San Juan 
County, New Mexico, for the Mesa Kirtland "11" Well No. 1. 

Dear Mr. Bruce: 

Please submit a land plat ofthe proposed non-standard oil proration unit showing the off­
set operators. Also why is it that the original standard 80-acre unit comprising the E/2 NW/4 
of said Section 11 can not continue to be this well's dedicated acreage? Do both the NW/4 NE/4 
and SE/4 NW/4 of said Section 11 have the same royalty interest, if not have they been 
contacted? 

Should you have any questions concerning this matter, please contact me at (505) 827-
8185. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: Oil Conservation Division - Aztec 
William J. LeMay, Director - OCD, Santa Fe 

EXHIBIT 



COUNTY; San J u a n 

TOWNSHIP 21i Nnrt.h 

POOL: Cha C h a - G a l l u p 

RANGE i S unct NMPM 

P r o p o s e d W 

C U U n l e a s e d S t a t e o f New H e x i c o Land 

G O p e r a t o r : Dugan P r o d u c t i o n C o r p o r a t i o n 

C 3 O p e r a t o r : S&I O i l Company 

U n l e a s e d P h i l l i p s P e t r o l e u m Company Land 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

ADMINISTRATIVE APPLICATION OF BILLCO 
ENERGY, INC. FOR A NON-STANDARD OIL 
PRORATION UNIT, SAN JUAN COUNTY, 
NEW MEXICO 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

JAMES BRUCE, being duly sworn upon h i s oath, deposes and 

st a t e s : 

1. I am over the age of 18 and have personal knowledge 

of the matters s t a t e d herein. 

2. I am an att o r n e y f o r Appli c a n t . 

3. Applicant has conducted a good f a i t h , d i l i g e n t 

e f f o r t t o f i n d the cor r e c t addresses of i n t e r e s t owners 

e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n herein. 

4. Notice of the A p p l i c a t i o n was provided t o the 

i n t e r e s t owners at t h e i r c o r r e c t addresses by c e r t i f i e d m a i l . 

Copies of the no t i c e l e t t e r s are attached hereto. 

5. Applicant has complied w i t h D i v i s i o n n o t i c e 

requirements. 

SUBSCRIBED AND SWO: 
1995 by JAMES BRUCE. 

J5AMES BRUCE 

TO before me t h i s 

My Commission Expires 

b i l l c o 7 . a f f 

Notary Pub 

day o f J u l y , 

EXHIBIT 

D 
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March 3, 1995 
C E R T I F I E D MAIL 
Return Receipt Requested 

Dugan P r o d u c t i o n Corp. 
Post O f f i c e Box 420 
Farmington, New Mexico 87499 

S&I O i l Co. 
#286 U. S. Highway 64 
Farmington, New Mexico 87401 

Commissioner of Public Lands 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

.Re; Mesa Kijrtland 11-1 Well 
1190 FNL and 1850 FWL 
Section 11, Township 29 North, Range 15 West, NMPM 
San Juan County, New Mexico 
Cha Cha - Gallup Oil Pool 

Dear Sirs: 

B i l l c o Energy, Inc. has applied to the New Mexico O i l 
Conservation D i v i s i o n f o r a non-standard o i l p r o r a t i o n u n i t f o r the 
above w e l l , comprised of the NÊ NŴ  of Section 11, and f o r an 
unorthodox o i l w e l l location. Records indicate you are an 
o f f s e t t i n g operator or unleased mineral i n t e r e s t owner. I f you 
have any objection t o the application, you must n o t i f y the O i l 
Conservation D i v i s i o n w i t h i n t h i r t y (30) days of the date of t h i s 
l e t t e r . The Division's address i s 2040 South Paeheco Street, Santa 
Fe, New Mexico 87501. 

Very t r u l y yours, 
:le, Cox, Eaton, C o f f i e l d 

.& Hensley 

JB/ sp 

ruce 
attorneys f o r B i l l c o Energy, I n c . 
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WILLIAM F. COUNTISS** 

ALBERT L PITTS 
THOMAS M. HNASKO 
J O H N C. CHAMBERS* 
GARY D. COMPTON* 

W. H. BRIAN. JR.** 
RUSSELL J . BAILEY** 

CHARLES R. WATSON. JR.** 
THOMAS D. HAINES. JR. 

GREGORY J . NIBERT 
MARK C. DOW 

FRED W. 5CHWE N DI MAN N 
JAMES M. HUDSON 

* R E G I S T E R E D I N N E W M E X I C O 

A S H I N K L E . C O X , E A T O N , 

C O F F I E L D & H E N S L E Y . P.L .L .C. , 

A T T O R N E Y S A T L A W 

a t S M O N T E Z U M A P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( S O S ) 9 8 2 - 4 5 5 4 F A X { S O S ) 9 8 2 - 3 6 2 3 

LEWIS C. COX. JR. (1924-1993) 
CLARENCE E. HINKLE ( I90M98S) 

OW COUNSEL 
O. M. CALHOUN* JOE W. WOOD 

RICHARO L CAZZELL** RAY W. RICHARDS** 
U A WHITE** 

AUSTIN AFFILIATION 
HOFFMAN 4 STEPHENS. P.C. 

KENNETH R. HOFFMAN-
TOM O. STEPHENS* 

RONALD C. SCHULTZ. JR.* 
JOSE CANO* 

JEFFREY S. BAIRD* 
THOMAS E. HOOD** 

REBECCA NICHOLS J O H N S O N 
STANLEY K. KOTOVSKY. JR. 

H. R. THOMAS 
ELLEN S. CASEY 

MARGARET CARTER LUDEWIG 
S. BARRY PAISNER 

MARTIN MEYERS 
WYATT L. BROOKS'* 

DAVID M. RUSSELL** 
ANDREW J . CLOUTIER 
STEPHANIE LANDRY 
KIRT E. MOELLING** 

DIANE FISHER 
JULIE P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOOOY 

JAMES A. GILLESPIE 
MARGARET R. MCNETT 

LISA K SMITH* 
NORMAN O. EWART 
OARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A. SHUART* 

PAUL G. NASON 
R. "TREY- ARVIZU. I l l 

AMY C. WRIGHT* 
BRADLEY G. BISHOP* 

KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 
BARBARA GREGG GLENN 

JAMES H. WOOD* 

• N O T L I C E N S E D I N N E W M E X I C O 

• F O R M E R L Y C O M P R I S I N G T H E F I R M O F 

C U L T O N , M O R G A N , B R I T A I N 6. W H I T E , P.C. 

J u l y 7, 1995 

CERTIFIED MAIL 
Return Receipt Requested 

P h i l l i p s Petroleum Company 
5525 U.S. Hwy. 64 
Farmington, New Mexico 87401 

Re: Mesa Ki r t l a n d 11-1 Well 
1190 FNL and 1850 FWL 
Section 11, Township 29 North, Range 15 West, NMPM San Juan 
County, New Mexico 
Cha Cha - Gallup O i l Pool 

Dear S i r s : 

B i l l c o Energy, Inc. has appl i e d t o the New Mexico O i l 
Conservation D i v i s i o n f o r a non-standard o i l p r o r a t i o n u n i t f o r the 
above w e l l , comprised of the NÊ NŴ  of Section 11, and f o r an 
unorthodox o i l w e l l l o c a t i o n . Records i n d i c a t e you are the 
unleased mineral i n t e r e s t owner of the SEMNWM of Section 11. I f 
you have any o b j e c t i o n t o the a p p l i c a t i o n , you must n o t i f y the O i l 
Conservation D i v i s i o n w i t h i n t h i r t y (30) days of the date of t h i s 
l e t t e r . The D i v i s i o n ' s address i s 2040 South Paeheco S t r e e t , Santa 
Fe, New Mexico 87501 ( A t t n : Michael E. Stogner). 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 

JB/sp 
b i l l c o 7 . 1 t r 

P O S T O F F I C E B O X IO P O S T O F F I C E B O X 3 S B O P O S T O F F I C E B O X 9 2 3 8 P O S T O F F I C E B O X 2 0 4 3 4 0 1 W. 1 5 ™ S T R E E T , S U I T E 8 0 0 

R O S W E L L . N E W M E X I C O B B 2 0 2 M I D L A N D . T E X A S 7 9 7 0 2 A M A R I L L O . T E X A S 7 9 I 0 S A L B U O U E R O U E . N E W M E X I C O B 7 I 0 3 A U S T I N . T E X A S 7 8 7 0 1 

(SOS) 6 2 3 - 6 5 1 0 ( 9 I S I 8 8 3 - 4 6 9 1 ( S O S ) 3 7 2 - S S 6 9 ( S O S ) 7 6 B - I S O O (512) 4 7 6 - 7 1 3 7 

F A X ( 5 0 5 ) 8 2 3 - 9 3 3 2 F A X (915 ) 6 8 3 - 6 5 1 8 F A X ( S 0 6 I 3 7 2 - 9 7 6 1 F A X ( 5 0 S ) 7 6 S - I 5 2 9 FAX [5121 4 7 6 - 5 4 3 1 



CMD : ONGARD 03/07/95 11:08:47 
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMEE 

PAGE NO: 1 
Sec : 11 Twp i 29N Rng : 15W Section Type : NORMAL 

D 
40.00 —e 

40.00 r B 

40.00 

A 
40.00 

Fee owned Fee owned Federal owned Federal owned 

A 

• 1 * 
E 

40.00 40.00 
G 

40.00 
H 

40.00 

Fee owned Fee owned Federal owned Federal 

A 

owned 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PFll PF12 



CMD : 
0G6IWCM 

ONGARD 
INQUIRE WELL COMPLETIONS 

03/07/95 11:15:49 
OGOMES -EMEE 

API Well NO 
Pool Idn 
OGRID Idn 
Prop Idn 

30 45 25440 E f f Date 
118 80 CHA CHA GALLUP 
1344 0 LOBO PRODUCTION 
5935 MESA KIRTLAND I I 

02-01-1983 WC Status 

Well No : 001 
GL El e v a t i o n : 99999 

U/L Sec Township Range North/South East/West Prop/Act(P/A) 

B.H. Locn : C 11 29N 15W FTG 1190 F N FTG 1850 F W P 
Lot I d e n t i f i e r : 
Dedicated Acre: 80.00 
Lease Type : P 
Type of c o n s o l i d a t i o n (Comm, U n i t , Forced Pooling - C/U/F/O) : 

MOOOl.-This i s the l a s t page 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 PF08 PF09 PF10 NEXT-WC P F l l HISTORY PF12 NXTREC 
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