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ARALEX

Resources, Inc.

607 10th Street, Suite 208 P.O. Box 338

Golden, Colorado 80401 Ignacio, Colorado 81137
(303) 278-7505 A . - o ' (970) 563-4000
FAX (303) 278-7520 - August 1, 1995 .. 3

A FAX (970) 563-4116

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

State of New Mexico
Energy, Minerals & Natural
Resources Dept.

0il Conservation Division
-2040 S. Pacheco

Santa Fe, NM 87505

Attn: Mr. Michael Stogner

RE: Application for Non-Standard
Proration Units '
Township 26 North, Range 13 West
Sections 18 and 19 ' :
San Juan County, New Mexico

. Dear Mr. Stogner:

Per our letter of May 22, 1995, and our subsequent
telephone conversation, enclosed again please find copies of
the APD's for the four wells which are to be dedicated to the
"four subject units. Please approve these applications as
soon as possible. ‘

If you have any dquestions or need anything :further,
please do not hesitate to contact me at the Golden telephone
number shown above. ' '

Sincerely,
' MARALEX RESOURCES, INC.
- \ —+—7
gkl [l oo

Jennjifer A. Ritcher, CPL
‘Land” Manager

Fnclosures
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Form 3160-5 UNITED STATES ,
Goep wonm gl 5 DEPARTMENT OF THE INTERIOR |
CBUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a difterent reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Burcau No. 1004-0135
Expires: March 31,1993
. fcase Designation and Scrial No.

" NM 013492
6. If Indian, Allottec or Tribe Name

W

SUBMIT IN TR/PLICA TE

7. 1f Unit or CA, Agrcement Designation

1. Type of Well C
Qil Gas
Well Well D Other

8. Well Name and No.

2, Name of Operator

ING.

W. BISTI 26-13-18 #1

9. API Well No.

SG_INTERESTS I, LTD/MARALEX RESQURCES,
3. Address and Telephone No. ~°

PO Box 421, Blanco, New Mexico 87412-0421

30-045- 490/,

10. Ficld and Pool, or Exploratory Arca

4. Location of Well (Footage, Scc., T., R., M., or Survey Description)

1190"' FNL, 1190' FEL Sec 18-26N--13W (NE NE)

Basin Fruitland Coal

11. County or Parish, State
San Juan, NM

2 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Abandonment
i Recompletion
D Subscquent Report ' D Plugging Back
‘ K Casing Repair
D Final Abandonment Noticc Altering Casing

[ other Spud Notice

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Disposc Water
{Notc: Report results of multiple completion on Well
Completion or Recompletion Report and Log lorm.)

13, Describe Proposcd or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of slarting any proposcd work. If well is dircctionally drilled,

give subsurfucc locations and measurcd and truc vertical depths for all markers and zoncs pertinent to this work.)*
:

Ch
This well was“spudded @ 11:30 am 11/11/93.
hole clean. Rn 3 jts 7" 20# csg (125'); set @ 130' KB.
w/50 sx Class "B" cem w/2% CaCl, (59 cu ft).

Drld 8-3/4” hole to 130" KB.

Circ

Pmp 5 B/fresh water; followed
Displaced cem:to 100' w/3.4 BW.

Circ 2 bbls to surface. Good returns. Job complete @ 3:30 pm 11/11/93. WOC.
14, 1 hereby certify that the forcgolng is (ruc and correct
ACCEPTED rOr HECORL
s.gncd\ﬂ/( QA,U.AJ —.AJ e Production Tethnician C Dm{\lovember 12, 1993

{This spa«.ccfor‘Fé'dcral yafc“éﬂi‘«:\c usc)

Approved by Title

NOY 9 2 149

Datc

Conditions of approval, if any:

i

FARMINGTON DISIRICT OFFICE
A .

Title 18 U.S.C. Scction 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

OPERATIOR




AND NINIAL NO.

Atonagctiy F7/oY s - —_— —_— .
. DEPARTMENT OF THE INTER]OR O, LEASE DEBIGNATION
3 ¢+ + "BUREAU OF AND MANAGEMENT NM 013492
G, I¥ INDIAN, ALLOTTEY O TRINE NAME
APPLICATION FOR PERMIT TO DRILL DEEPEN, OR PLUG BACK N/A
la. TYrE or wonk D 7. U.\"X't AGREEMXNT NAME -
DRILL KJ DEEPEN N PLUG BACK A
b. TYrr OF WELL :
s sINeLY MULTIFLE [N TISE NAE
ev'l,:‘!.l. ?VA:LL DZ] oTIEnR LONT Ba ZONE D Ry 0’.‘; !““" AN
2. NAME O¥ OFPLRATOR v . (_505) 325-__5599 W. BISTI 26-13-18
SG INTERESTS I/MARALEX RESOURCLS, INC. 0. wrLu No.
3. ADDBIBY OF OFIRATOR _ # 1
PO RBox 421, Blanco, NM 87412-0421 ‘~ 10. FILLD AND TOOL, Ox WILDCAm
4. LocaTION or wrLL (Report locution clearly and in nccordance with any Stete requirements.*) B 35 -j_n? Frvitland Coal
At “"“"ce' . . 11. 8XC., T. R, AL, OR BLX,
1190' FNL, 1190' FEL, Scc 18-T26N-R13W (NE NE) AND'SURVEY On Apxa
At proposed prod, zone .
Same Sec .18-T26N-R13W
14, DISTANCE IN MILEH AND DIRXCTION ¥FROM NELAHZST TOWE OR rosT O¥pricn* 12, couNTy on 1-.~.:nsx".i 1G. HTATE
Approx 19 miles southeast of Farmington, NM San Juan | NM
19, DIBTANCE rEOM PROPOBEC® 16, 2Q. Qr ACREN IN LXASY [ 17, NGO OF ACRES ASSICNED
LOCATION TO NEAREST 29 . TO THIS WYLY
PROPXRTY OR LEASE LINE, FT,
(Also to nearest drig. unit line, If any) 900 2320 320
18, DISTANCE ¥ROM I'ROI'OSED LOCATION® 10, PROPOSED DEPTI 20, BOTANY OB CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLYTED, ' " ' .
OR APPLIED YOR, ON THIS LEASE, ¥T. 1190 1788 Rot ATY ‘
21, eLEvATIONS (Show whe L’-)’DF« -lg.ih Q}l,-qt,cb] " ’ , J ‘| 24, APTROX. DATE WORE WILL START®
: s acllon s subjoct %5 fochnlcal an ;
PR v w
GL 6388 "' procedural raview purauent ta 431 CER 2165.3 | Upon BLM Apprecval
23, and apocal pyrsuanPIOUISCBRIGSEE(4,AND CEMENTING PR RAMPRILLING QPERATIONS AUTHORIZED ARE
. L e — ey vy DN eAFSE L A MLV
SIZE OF NOLE SITE OF CASING [ WEIGHT PER POOT | SYTTING DEPTI RN ks S S no“vtc>"\”7\]"‘m TAiHED
‘u' L] . ( ‘__
8-3/4" 7" 208 1-55 120" ﬁbéﬁ*ﬁﬁ B
-1/4" 4~1/2" 110.54 J-55 D 23 L CaasE B

drill . a vertical wéllifo develor

Maralex Resources, Inc. prcposes to
the Fruitland Coal Termaticn atr thm above descrihed site in accordance
with the attached drilling and rfgce use progfams.
" % l{ﬂo
As part.of the NAPI Project, this location hasgc lveaAV bee < Py
archaeclogically surveyed. Ne¢ additional archacolog, e“ortgmf )
will be submitted with this APD. =2 7o
- N
A1l of the access road for this well is located on this SfL-A_’-J
right-of-way application is required. - ;%
-~ <
b
~d

ce: BIA

IN ANOVE APACE DE.SCRIDY. PROTOAND PROCRAM ¢
zone,  If praoposal i to drill or decpen dircctlonnlly, plve

Preventer program, If any.

Glve dlowout

It proponal In to deepen or plug brelr, glve dntn on present productive vone and propoged new productive
pertinent dntn on nubsurface loentions nnd mennured and true vertical denths, 4

Manager

i 8,.1993

warz Qctobex

K %M/
sICNED /I()Q 77 vree LD Zineering

RX _Reimers

(This space for Yederal or State office use)

ATTROVAL DATR

. PERJMIT NO,

DATY,

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY :

*See Instwctions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime {or any person inowingly and willfully to makce
ntations as to any matter wi

statements or represe

OPERATOR

United States any false, fxcmxou- or {raudulent

APPROVED
AS AMENDED




‘: . i |
State of New Mexico

: i jate o F 2
':I;)u?u”:: l&?ﬁ mpnbn Energy, Minerals and Nateral Resources Deparunent : ng 1l 01 89
S Lo i : | - RECETVED
: ‘ OIL CONSERVATION DIVISION . BLM
P.0. Bt 1980, Hobbs, NM 83240 P.O. Box.208§ -
Santa Fe, New Mexico 87504-2088 53 DCT 12 MM 7:47
DISTRICT T _ .
P.O. Drawer DD, Arizesia, NM 88210
DISTRICT I 3 .. WELL LOCATION AND ACREAGE DEDICATION PLAT OH%EN%WnJTUN NN
1030 Rio Brazes Rd., Azec, KM 87410 All Distances must be from the ouier boundasies of the secticn B
e Y' 1T o,
"MARALEX RESOURCES, INC. B . BISTI 26-13-18. T
Uni Loz TSet Townt ' R T
M “ls s NORTH 13 WEST SAN4 JUAN
: NMPM S
Acunl Footage Location of Well: e
1190 feet from the NORTH line and 1190 ) feet from the EAST ‘» line
Ground level Elev. ] Procducing Formation Pool .| Dedicated Acreage:
6388 Fruitland Rasin Fruitland Coal S~ 320 pcres

1. Q,Lhuc the acreage dedicated 1o the subjest well by colored peacil oc hachure marks oa the plal below. e

2. If more than one lease is dedicated to the wel!, outline cach 204 identify the ownership thereof (both 15 o working interest md m) aty).

3. If more than onc lexse of differcat ownership is dedicated to the wxll, have the interest of all owpess been consolidated by wmmmwm.
unjizaton, force-pooling, ete.?
l_.‘ Yes D No If answer is "yes™ type of coasolidation
If answer is "Do™ list the owDers and Lact descriptions which have actually beca consolidated. (Use reverse side of
this form if peccessary. :
No allowzble will be 1ssigoed 1o the well uatil 23} interesis have been coasalidated (by corrnunitization, uritization, forved-pooling, o ctherwise)
or until 2 oa-standard unit, eliminating such isterest, ks been 1pproved by the Division,

F'.L_.' pr———— N.’f'[“.' R I e . T Py T o8 OPERATOR CERTIFICATION

y WEST 3769'72 i I hereby. certify that the information
? l @ y& oD i | cortained herein in true and complete 10 the
; | * ‘ best of my bovawledge ond belief.

! 5

. Reimers :

— — —— t— e —

Tng"neerlng quaoer
Commay

S

5280.00" ‘

| |MARALEX RESOURCES, INC.
o Ocﬁdber 8, 1993
il SURVEYOR CERTIFICATION
I hereby ctrufy that 1he well location shown
z on thir plal.was plotted from field notes of]
. octual siorveys made by me or under miy
o supervison, and thol the seme is trwe ard
| correct lo,:'lht best of my knowledge and
S |peti
Z Date Su:ve)ed
— SEPTEMBER 30,1993

S W%//

i i 7 L i ] 1 70 ™
[0 10 660 90 1320 1650 1980 2310 2640 2000 1500 1000 500 0 'r[SSIONA‘-\'




SG INTERESTS I, LWD/W\L\_TX ESQURCES, INC. 'ﬁ
W. BISTI 26—13w18 #1 S
1190 FNL x 1190' FEL, s
Section 18, T26N, RI3W kL
SAN JUAN COUNTY, NEW MEXICO
DRILLING PROGRAM
1. Estimated Tops of Important Geologic Markers:
Ojo Alamo 273" ¥
Kirtland 393" 2
Fruitland BRO' :
Fruitland Coal 1468 !
Pl *tured Cliffs 1613°7 K
2. Estimated depths of anticipated water, oil, gas, or other‘mlnoral
bearing formations which are expected to be encountered:
Water and Gas 1468 Water 15613
3. Minimum Blowout Control Specifications:
Double ram type 3000 pgi working pressure BOP with aﬁrotating
head. See the attached exhibits (#1 through #3) for details
on the BOP eguipment. A1l ram type preventers and related
equipment will be hvdraulically tested at nipple-up jand after
any use under pressure to 1000 psi. The blind ram will be
hydraulically activated and checked for operational ‘readiness
each time pipe is pulled out of the hole. All checks of the
BOP stack and equipment will be noted on the 1a11v*dr1111ng
report. The BOP eqguipment will dinclude a kelly Cock floor
safety valve, and choke manifold all rated to 3000 p51.
4. Supplementary Information:
Cementing of both surface and production stringﬁlbf casing
will be accomplished in separate single stage opprations.

All cement volumes are calculated
surface.
Casing Cement Tvpe and Volumes
7", 20¥%, J-55 50 UA Class B
W / 2% Cad :].2
(59 cu. ft.)
4-1/72",10.5%,J3-H5 150 8Sx Class B w/7%
Silicate plus 100
§x Class B w/2% CaCl
(408 cu. ft.)

to circulate .gement to
Byt

Casing

Tools;

Insert fleoat &
3 centralizers

on first, thirdgand fifth
joints T

Standard guided shoe
and float collar w/ten

centralizers 5paced out
to  Jjust abovexgthp (S]]
Alamo sand on everv other
Joint stﬁvflngw on the
bottom joint.



5.

N

Propoged Circulating Mediui:

The surface hole will be drilled with a gel and Iime based
fresh water mud. e

. . o . : . e

The production hole will be drilled with a low sq¥

dispersed iresh water mud. The welghting materiali will be
. . - . 4 . s

barite. The nmaximum mud weight expected is 9.0 ppg. The

water loss will be reduced to less than 10 cc at the top of

ids non-

the Fruitland.

A full
and

NO cores or drill gstem tests are planned for this
sulte of logs, including ¢gamma rav, density

resistivity, will be run after T.D. is reached.

The maximum expected bottom hole pressure 1
pressure will be contained as gspecified in No.
potential hazards are anticipated.

This
other
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Optimum solids control egquipment will be
good shape.

Construction of the wellpad will begin as soon as

approved.
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SC.INTERESTS 1/ MARALE? “ESOURCES, INC.

WEST BISTI 26-13-18 No. 1

1190' FNL, 1190' FEL
SEC 18-T26N~R13W
SAN JUAN COUNTY, NEW MEXICO

e’ .,

ADJUSTABLE CHOKE NTT
. . \’\

| S
rﬂlﬂ._i - TO FIT A

BLOWOUT PREVENTER “ N/
- CHOKE A 7

STACK OUTLET LN, = ¢
3 q—ﬂ‘l - SN

\
N
e ,

—2"NC?)IVVHNAL-___;V!J.,‘ '

L OPTIONAL ON 2

f o NOMINAL.

'ADJUSTABLE CHOKE—/"

BLE .

UPPER KELLY COCK VALVE WITH HANDLE AVAILA

SAFETY.VALVE AND.SUGE
IN-USE WILL 3E AVAILA

5
ale

TO FIT-ALL DRILL STRINGS
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1.

2.

w

10.

SG INTERESTS I, LTD/MARALEX RESOURCES, INC.
W. BISTI 26~13-18 NO. 1
1190" FRNL x 1190 FEL,
Section 13, T2&EN, RIW
SAN JUAN COUNTY, NEW MEXTICO
SURFACE USE PLAN

Existing roads and existing welle are shown on Attached Plat No. 1.

The new location will be veryv close to an existing access . road, and
approximately 200' of new two-track road will Dbe required to

accommodate the location. The existing access roads. will be
maintained 1in at least the current condition to . provide

uninterrupted access to the proposed well.
See No. 1.

The location of the anticipated production facilities both on and
off the well pad are shown on Attached Plat ko. 2.

Water will be Fruitland Coal Seanm produced water, trucked from
nearby existing wellgs.

Materials for the construction of the location are expected to be
limited to the materials onsite. Fi1ll material will be 'taken from
material taken out of cutg.

All waste materialeg will Dbe lburied on location. Drill cuttings
will be allowed to dryv and then spread evenly 1in the reserve pit
and buried. Garbage and nonflammable waste produced during the
drilling or testing will be handled in a trash bin. All fluids
will Dbe handled in the reserve pit. Fluides will be allowed to
evaporate before the reserve pit is reclaimed. The reserve pit
will be fenced on three gidee while the drilling rig is on location
with the fourth side being fenced immediately upon removal of the
drilling rig.

No camp or airstrip will be constructed for the drilling of this
well. §

The well site lavout is shown on Attached Plat No. 3.

. ‘
The location will be cleaned up, the reserve pit will be filled and
leveled after drving, the unused portion of the location will be
reseeded with seed wmixture No. 2, all permanent ‘production
equipment will be painted BLM tan, and the road and location will
be maintained until such time as the well is abandoned.




11. The surface is owned by the inited States of America.

12. The primary surface use ig for fsrming and grazing. The location
has been spotted so as to minimize damages to  the surface. The
nearest dwellings are several miles from this location. As part of
the NAPI Project, thig location has aiready been archaeologically
surveved. No additional archaeology reports will be needed. The
dirt contractor will be furnished with an approved copy of the
Surface Usgse Plan and any  “stipulations prior to beginning
construction of the location. T

13. Operator's Representative:

A, M. (Mickeyv) O'Hare

P.O. Box 421

‘Blanco, NM B87412-0421

{505) 325-5599

Certification:

I herebyv c¢eortify that I, or persons uander any. direct
supervision, have inspected the proposed well site and access route;
that I am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with operations proposed herein
wWill be performed by §G Interests I, Ltd./Maralex Resources, Inc., and
its contractors and subcontractors in conformity with this plan and the

terms and conditions under which it dis approved. Wy

ASW%%W

Relmers, Engineering Wq)
Maralex Resources, Inc.
Agent for SG Interests

Date:

ok ?, (753

I, .td.
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Engine &
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MARALEX RESOURCES INC.

WEST BISTI 26-13-18 No. 1
1190' FNL, 1190’ FEL
SEC 18, T26N, R13W
SAN JUAN COUNTY, NEW MEXTCO




COMPANY: MARALEX RESOQURCES
EasE: W. BISTI 26—13—18 NO. 1
FOOTAGE: 1190’ FNL, 1190° FEL

SEC:_ 18  TwN:_T.26 N.  Rrnc:_R.15 W. NMP;M“"

ELEVATION: 63588

C2O AO 140' C4‘OQB 135' CBOOC

R } b “‘
A F2.0 TV\hTELEV: 6388 i
] PR

== }LAYDOWNS 24
) 020y c30 | A
2.0 > o0 5.0
reseRve o (¥ .
c5.0—w—C60 &
ey, c/L |
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Smo'——"_mw—ﬁ*—wiiii@%%%éfw~f§7“
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6370 =
6360

& Daggell Surveyiﬁg', Inc.

3639 E. 30th. Street Suite No. 7B Ph. (505) 326~1772
Farmington, New Mexice - 87401




United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office
1235 La Plata Highway
Farmington, New Mexico 87401

C " IN REPLY REFER TO:

162 3-1 (070)

SG Interests I Ltd.
#1 W. Bisti 26-13-18%
New Mexico 013492 ¥,
NEINE} sec. 18, T. 26 N., R. 13 W.
San Juan County, New;Mexico

wf

Above Data Reqiiipd’i d’0i Well Sign

GENERAL REQUIREMENTS
FOR

OIL AND GAS OPERATIONS ON FEDERAL AND INDIAN LEASES'{"

th

In addition to those requirements set forth in the laws, regulations and Onshore Orders, these requirements
apply generally to all oil and gas operations on Federal and Indian leases. They apply specifically to the
above-described well. Special requirements that apply and are effective for this well, if any, are
check-marked in Section VII of these General Requirements. The failure of the operator to comply with
these requirements and the filing of required reports will result in strict enforcement of 43 CFR 3163.1 or
3163.2. v

I. GENERAL

A. Full compliance with all applicable laws, regulations, and Onshore Orders, with tl;e approved
Permit to Drill, and with the approved Surface Use and Operations Plan is required. Lessecs and/or
operators are fully accountable for the actions of their contractors and subcontractors. Yo

B. Each well shall have a well sign in legible condition from spud date to final abandonment The
sign should show the operator’s name, lease serial number, or unit name, well number, locanon of the
well, and whether lease is Tribal or allotted, (see 43 CFR 3162.6(b)). ':d

C. A complete copy of the approved Application for Permit to Drill, along with any condltxons of
approval, shall be available to authorized personnel at the drill site whenever active dnllmg operatlons are
under way. . -2:,;,

D. For Wildcat wells only, a drilling operations progress report is to be submitted we:eidy from spud
date until the well is completed and the Well Completion Report (Form 3160-4) is filed. The report
should be on 8 1/2 x 11 inch paper, and each page should identify the well by; operator’s name, well
number, location and lease number. .

E. As soon as practical, notice is required of all blowouts, fires and accidents mvolvmg
life-threatening m_]urles or loss of life. (See NTL-3A).




III. DRILLER’S LOG

A. The following shall be entered in the daily driller’s log:

1. Blowout preventer pressure tests, including test pressures and results,
2. Blowout preventer tests for proper functioning.

3. Blowout prevention drills conducted.

4, Casing run, including size, grade, weight, and depth set. “‘nf;

5. How pipe was cemented, including amount of cement, type, whether cement cu'culated to
surface, location of cementing tools, etc.. Sy

6. Waiting on cement time for each casing string.
7. Casing pressure tests after cementing, including test pressure and results.

8. Estimated amounts of oil and gas recovered and/or produced during drillstem tests

IV. GAS FLARING i

A. Gas produced from this well may not be vented or flared beyond an initial, authorized test period
of __*_ days or 50 MMcf following its (completion) (recompletion), whichever first occurs, without the
prior, written approval of the authorized officer. Should gas be vented or flared without approval beyond
the test period authorized above, you may be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted, and you shall be required to compensate
the lessor for that portion of the gas vented or flared without approval which is dctermmed to have been
avoidably lost. WY

* 30 days, unless a longer test period speciﬁéally is approved by the authorized officer. The
30-day period begins when the casing is first perforated for cased holes, and when Total Depth (TD) 1s
reached for open hole completion.

V. SAFETY
A. All rig heating stoves are to be of the explosion-proof type.

B. Rig safety lines are to be installed.

C. Hard hats must be utilized.

VI. CHANGE OF PLANS OR ABANDONMENT

A. Any change of plans required in order to mitigate unanticipated conditions encountercd during
drilling operations, will require approval as set forth in Section L.F.. ;4,;

B. If the well is dry it is to be plugged in accord with 43 CFR 3162.3-4, approval of the proposed
plugging program is required as set forth in Section I.F.. The report should show the total’ depth reached,




uLM CONDITIONS OF APPROVAL

Operator _SG Interests I/Maralex Resources. Inc. Well Name _1 West Bisti 26-L3 18

Legal Location _1190° FNL/1190’ FEL Sec. __18 T. _26 N.

Lease Number _ NM-013492 Field Inspection Date 10/‘14/93

The following stipulations will apply to this well unless a particular Surface Managmg Agency or
private surface owner has supplied to BLM and the operator a contradictory environmental
stipulation. The failure of the operator to comply with these requirements may result in the
assessment of liquidated damages or penalties pursuant to 43 CFR 3163.3 or 3163.4. A copy of these
stipulations shall be present on location during construction, drilling and reclamatwmactnvxty '

‘\

An agreement between operator and fee landowner will take precedence over BLM surface
stipulations unless 1) the BLM determines that the operator’s actions will affect adjacent Federal or
Indian surface (43 CFR Part 3160), or 2) the operator does not maintain the well area and lease
premises in a workmanlike manner with due regard for safety, conservation and appearance (43 CFR
Part 3162.7-4), or 3) no such agreement exists (43 CFR Part 3160), or 4) in the event of well
abandonment, minimal Federal restoration requirements will be required (43 CFR Part 3162.7-2).

it
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1. You will have to work with the State Highway Dept on the stipulations for cutting of the
fence, cattleguard requirements and access improvements off of Highway 371, to access this well pad.

2. Pits will be lined with an impervious material at least 8 mils thick.

3. Diversions ditch will be constructed on all sides of the location below, dgmmg to _the
northeast. ‘ +

5»'_;'2—;—,.

4. A culvert of sufficient size (minimum 18") will be placed where the dramage crosses the
. access road. «7:

5. The proposed access road shall utilize the upgraded 2-track trail as agreed upon during on-
site inspection. Remainder of planned access road will follow flagged route. ﬂ““

6. The final cut slope shall not exceed a 3:1 ratio. The final fill slope shall not exceed a 3:1
ratio. To obtain this ratio, pits and slopes shall be backsloped into the pad upon corppletion of
drilling and prior to setting production equipment. Construction slopes can be much steeper during
drilling, but will be contoured to the above final slopes upon reclamation. 4

7. Paint color tan seed mix 4 .
Pure Live Seed (PLS) = Germination X Purity. Recommended Seed Mixture (PLS) for BLM
administered lands is for the hand seeding rate. For drilled seed, the PLS rate may;pe cut in half.

Seed Mix No. 4--NIIP
Indian Ricegrass . . .. .. .. . .. . .. . e
Sand Dropseed . . . .. ... ... ... e . :
Galleta . . . .. ..




I. LOCATION AND ACCESS ROAD

A. Well area and lease premises will be maintained in a workmanlike manner with due regard
to safety, conservation and appearance. All liquid waste, completion fluids and drilling products
associated with oil and gas operations will be contained and then buried in place, or removed and
deposited in an approved disposal site. :

B. Surface disturbance and vehicular traffic will be limited to the approved:location and

approved access road. e
s

C. Mud pits and blow pits will be constructed so as not to leak, break, or allow discharge of
liquids or produced solids. At least half of the capacity of reserve pit must be in cut. The top of the
outside wall of reserve pit should be smoothed-off with a minimum of one blade of width. The pit
should have adequate capacity to maintain 2 feet of free board. Pits are not to be located in natural
drainages. Pit walls are to be "walked down" by a crawler-type tractor following construction and
prior to usage. Any plastic material used to line pits must be removed to below-ground level before
pits are covered. The final grade of reserve pit (after reclamation) shall allow for dramage away
from the pit area. i

D. All unguarded pits (reserve/production/blow pits) containing liquids will be fenced with
woven wire. Drilling pits will be fenced on three sides and once the rig leaves location, the fourth
side will be fenced. All fencing must be a legal fence in accordance with New Mexico State Law.
Liquids in pits will be allowed to evaporate, or be properly disposed of, before pits are filled and
~ recontoured. (This office will be notified 24 hours prior to fluid hauling). Under no circumstances
will pits be cut and drained. Aeration of pit fluids must be confined within the pit area. Upon
completion of the well the reserve pit will be covered with screening or netting and remained covered
until the pit is reclaimed. All production pits 16 feet in diameter or larger will be covered with

“"u

screening or netting.
. - . f .
E. No gravel or other related minerals from new or existing pits on Federal’'land will be used
in construction of roads, well sites, etc., without prior approval from the Surface Managing Agency.

F. Berms or firewalls will be constructed around all storage facilities sufficient in size to
contain the storage capacity of the tanks, or the combined capacity of tanks if a rupture could drain
more than one tank. Berm walls will be compacted with appropriate equipment to assure proper
construction. a;

G. All roads on public land must be maintained in good passable condition.

H. A proposed use of pesticide, herbicide or other possible hazardous chemlcal on BLM land
shall be cleared for use prior to application. : ;;.,3"

II. CULTURAL RESOURCES (ARCHAEOLOGY)

A. DISCOVERY OF CULTURAL RESOURCES IN THE ABSENCE OF MONITORING:
If, in its operations, operator discovers any previously unidentified historic or prehistoric cultural
resources, then work in the vicinity of the discovery will be suspended and the discovery promptly
reported to the BLM District Manager. BLM will then specify what action is to be taken. If there is
an approved "discovery plan" in place for the project, then the plan will be executed;; In the absence




of an approved plan, the BLM will evaluate the significance of the discovery and consult with the
State Historic Preservation Officer in accordance with 36 CFR Section 800.11. Minor recordation,
stabilization, or data recovery may be performed by BLM or a permitted cultural resources
consultant. If warranted, more extensive treatment by a permitted cultural resources consultant may
be required of the operator prior to allowing the project to proceed. Further damage to significant
cultural resources will not be allowed until any required treatment is completed. Failure to notify the
BLM about a discovery may result in civil or criminal penalities in accordance with the Archeological
Resources Protection Act of 1979 (as amended).

B. DISCOVERY OF CULTURAL RESOURCES DURING MONITORING: If monitoring
confirms the presence of previously unidentified cultural resources, then work in the vicinity of the
discovery will be suspended and the monitor will promptly report the discovery to the BLM District
Manager. BLM will then specify what action is to be taken. If there is an approved "discovery
" plan" in place for the project, then the plan will be executed. In the absence of an approved plan, the
BLM will evaluate the significance of the discovery and consult with the State Historic Preservation
Officer in accordance with 36 CFR Section 800.11. Minor recordation, stabilization, or data
recovery may be performed by BLM or a permitted cultural resources consultant. If warranted, more
extensive treatment by a permitted cultural resources consultant may be required of the operator prior
to allowing the project to proceed. Further damage to significant cultural resources will not be
allowed until any required treatment is completed. i

C. DAMAGE TO SITES: If, in its opérations, operator damages, or is found to have
damaged any previously documented or undocuinented historic or prehistoric cultural resources,
excluding "discoveries" as noted above, the operator agrees at his/her expense to have a permitted
cultural resources consultant prepare and have executed a BLM approved data recovery plan.
Damage to cultural resources may result in civil or criminal penalties in accordance w1th the
Archeological Resources Protection Act of 1979 (as amended).

* o

III. RESEEDING AND ABANDONMENT 1'«?
k7
A. All surface areas disturbed during drilling activities and not in use for production
activities, will be reseeded the first July-September period after reserve pit has been filled in and/or
location abandoned. For producing locations, this should occur in the first 12 months after drilling is
completed. i
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B. After top soil has been placed on location, compacted areas of well pad will be plowed or
ripped to a depth of 12" before reseeding. The surface should be left rough to help retain rain fall.
All seeding is recommended to be done between July 1 and September 15. Seeding will be done with
a disc-type drill with two boxes for various seed sizes. The drill rows will be eight to ten inches
apart. Seed will be planted between 1/2 inch deep and 3/4 inch deep. The seeder will be followed
with a drag, packer or roller to insure uniform coverage of seed, and adequate compaction. Drilling
of the seed will be done on the contour where possible. Where slopes are too steep for contour
drilling a "cyclone" hand-seeder or similar broadcast seeder will be used, after preparation of an
adequate seed-bed. Seed will then be covered to a depth described above by whatever means is
practical. Mulching, excelsior netting and/or netting may be required on steep sloﬁéé.

C. After seeding, remaining rocks and vegetation (trees, brush, etc.) should be placed on the
seeded areas using back hoes or rubber tired front-end loaders, so as not to detract from the natural
appearance of the area.




D. If, in the opinion of surface management agency, seeding is unsuccessﬁ_lll;,._lessee/operator
may be required to make subsequent seedings.

E. If, upon abandonment of wells, the retention of access road is not considered necessary for
the management and multiple use of the natural resources, it will be ripped a minimum of 12" in
depth. After ripping, water bars will be installed. All ripped surfaces are to be protected from
vehicular travel by construction of a dead-end ditch and earthen barricade at the entrance to these
ripped areas. (Reseeding of the affected areas may be required). A




