SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

February 12, 1996

L YR

51‘ }ri“‘ ERO AN A
Mr. Mike Stogner SO ““Jlulf_ ;
0il Conservation Commission S

P. 0. Drawer 2088
Santa Fe, New Mexico 87504

RE: Non Standard Locations
Meyers Federal #7
1400’ FPNL & 1650’ FEL, Unit Letter G
Sec. 22, T24sS, R36E, Lea Co., NM
Meyers Federal #8

3307 FNL & 1400’ FEL, Unit Letter B
Sec. 22, T24S, R36E, Lea Co., NM

Dear Mr. Stogner:
SDX Resources, Inc. respectively request administrative
approval for the above captioned NSL. A complete copy of the

Application to Drill on each are enclosed.

We are proposing these locations for prudent reservoir
maintenance.

A copy of the letters sent to the offset operators by
Certified Mail are attached as per Rule 104.F (4).

If additional information is needed, please advise.

Best Regards,

o

John Pool <
Vice President

JP/jde

Enclosures

cc: BLM/Carlsbad w/Original APD's



SUBMIT IN TRIPLICATE® FORM APPROVED

Fi 3160-3
(luly 1992) UNITED STATES O et " Exf,’ii'?; ’é?,;,.}.",‘;“z*;,‘?ﬁgs
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION 4ND SERIAL RO
BUREAU OF LAND MANAGEMENT LC-032451-C
6. IF INDIAN, ALLOTTLE OR TBIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN e ¢ b
la. TYPE OF WORK NIT AGREEMENT NaM -
DRILL @ DEEPEN D 7. UNI B T T
b. TYPE OF WELL . . .
olL cas SINGLE (W MOUN‘-:'PL‘ . FARM OR LEASE NAME WELL NO ,
WELL WELL OTHIR ZonE z Meyers Federal 8

2. NAME OF OPERATOR

9. AR WELLNO
SDX Resources, Inc.
3. ADDRESS AND TELEPHONE NO,

10. FIELD AND POOL, OR WILDCAT

P. 0. Box 5061, Midland, TX. 79704 915/685-1761

4. LOCATION OF wELL (Report location clearly and in accordance with any State requirements.®)

Jalmat,Tan-Yates-7 Rvrs

At suriace ' t i 11. SEC., T., B., M., OB BLE.
330 FNL & 1400 FEL, Unit B AND S8URVEY OR AREA
At proposed prod. zone Same
Sec. 22, T24S, R36E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PaRISH | 13. 6TATE
5 mi. NW from Jal, NM Lea NN
15. DISTANCE FROM PROPOSED® ) [} 16. NO. OF ACEES IN LEASE 17 NO. OF ACRLS ASSIGNED
LOCATION TO NEAREST 300 /60 TO THIS WELL
PROPEETY OR LEASE LINE, FT 1 /
(Also to nearest drig. ualt llne if any} 80 160 — 40
13. DISTANCE FROM TROTOSED LOCATION® 19. rROPOSED DEPTH 20. ROTARY OR CABLFE TOULS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1070° 4,000 r Rotary ) o
21. ELEVATIONS (Show whether DF, RT, GR. etc.) 22. APPROX. DATE WOBK WILL START®
GR 3341' 2/09/96
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT o
12-1/4" 8=5/8". J=55 Y 350" 350 sxs C1 'C" ~
- + - T .
7-7/8" 5<1/2". J<55 144 4000 350 sxs Poz, 400 sxs Lite

Plan to drill 12-1/4" hole to approximately 350';set 8-5/8" surface casing. Circulate
Class "C" cement. Drill 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL).
Set 5-1/2" casing and circulate cement. Perforate the Yates/Seven Rivers and
stimulate as necessary for optimum production.

Specific programs as per Onshore Oil & Gas Order #1 are ocutlined in the following
attachments: Drilling Program:
Surface Use and Operating Plan

EXHIBIT #1 - Location and Elevation Plat

EXHIBIT #2 - BOP Equipment

EXHIBIT #3 - Planned Access Roads

EXHIBIT #4 - One Mile Radius Map

EXHIBIT 5 -~ Planned Production Facilities & Access
EXHIBIT <6 - Drilling Rig Lavout

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM If peopesalis to decpen, give data on present pmduclnc zone and proposed new producive 7one IEEHNN

deepen directionally. give )"(l‘hncnl data on suhsu ff\ ¢ beeations and measured and true vertical depths  Give blowout preventer progean, f any

24

T AT L

Regulatory Tech rae 2/09/96

SINED -
< ee- e — _JdAanice ('lllY‘T'n(—‘V . e e — - - ——
CThis \Zu or lul(rnl or State offce used J
PERAIT Vo N . . APEFROVAL DATE

. . . . . Cw . o
Application appeoval does not warrant or certify that the apphicant holds legal or cquu:\blc title to those nghts in the subject lease which would entitle " vy
CONDITIONS OF APPROVALL IF ANY
AFPRONVED RY il - "




District [

PO Box 1980, Bobbs. NM 83241-1980

District I

PO Drawer DD, Artesia, NM 88211-0719

District 11

1000 Rio Brazos Rd.. Antec, NM 87410

District TV

State of New Mexico

PO Box 2088, Santa Fe, NM 87504-2088

Energy. Minerals & Natural Resources Departmeat

PO Box 2088

Santa Fe, NM 87504-2088

Form C-102
Revised February 10, 1994
Instructions on back

OIL CONSERVATION DIVISION Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* AP1 Number ! Pool Code * Pool Name
79240 TALMAT, TAN'_'YATES—7 RVRS
* Property Code ] * Property Name * Well Number
017002 MEYERS FEDERAL 8
" OGRID No. ¢ Operstor Name * Elevation
020451 SDX RESOURCES, INC. 3341.
1% Surface Location
UL or lot no. Section Towaship | Range Lot lda Feet (rom the North/South fine Feet from the EastUWest line County
B 22 24-S 36-E 330 NORTH 1400 EAST LEA
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Idn Feet from the North/South line Feet from the East/West line Cousty
2 Dedicated Acres| 2 Joint or Infill | ** Coosolidation Code | '* Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION

)

1400°

1 hereby certify that the information contained heran is
true and complete w the best of my knowledge and belicf

tusre .
Janice Courtney

Tile
1/29/96

Date

BSURVEYOR CERTIFICATION

1 hereby certfy that the well location shown on this pla
was ploaed from fleld notes of acnual survexs made by

me or under my supervision, and that the same i true

and correct (0 the best of my belicf.

JANDARY, 32,1996

Date

Printed Name
Regulatory Tech

ey

EXHIBIT # 1 - LOCATION AND ELEVATION PLAT
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SeC. 22
EXHIBIT #3

PLANNED ACCES ROADS
Meyers Federal #8
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EXHIBIT #5

PLANNED PRODUCTION FACILITIES AND
ACCESS

Meyers Federal, Well No.
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DRILLING RIG LAYOUT - Meyers Federal

Well No. 8

EXHIBIT #6
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SUBMIT IN TRIPLICATE® FORM APPROVED

Form 3160-3 (Other instructions on OMB NO. 1004-0136
(uly 1992) UNITED STATES reverse slde) Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR "5, LEASE DESIGNATION aND SEBIAL NO
BUREAU OF LAND MANAGEMENT LC—-0324_51—C
6. IF INDIAN, ALLOTTEE OB TBIBE NaME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN
la. TYPE OF WORK 7. UNIT AGCREEMENT NaAME T
DRILL & DEEPEN [
ci
b.o'lrLYPz OF WELL oas SINGLE MULTIPLE B. FARM OR LEASE NAME WELL NO
WELL WELL OTHER ZONE ZORE M Fed 1 #7
2. NAME OF OPERATOR eyers redera '
9. AMWELLNO
SDX Resources, Inc.
3. ADDRESS AND TELEPHONEB NO.
. . 10. FIELD AND POOL, OR WILDCAT
P. 0. Box 5061, Midland, TX. 79704 915/685-1761 .
4. LOCATION OF wrLL (Report locatlon clearly and in accordance with any State requirements.®) Jalmat ,Tan-Yates-7 Rvrs
At suriace ! ! \f i 11. S8EC., T., B, M., OR BLK. ’
1650" FEL & 1400' FNL, Unit G SRC.. T By M, 08 BLE
d d.
At proposed prod. zone  Same Sec. 22, T24S, R36E
14. DISTANCE IN MILES AND DIRECTION FBOM NEARIST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. 8TATE
5 mi. NW from Jal, NM Lea |
POSED" T T 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED
o 2:)!:::';72: ;?)o:‘:::gsg =0 1400 TO THIS WELL )
EASE LINE, FT
Tiﬁ::xgaynz';rlén:%rlg unit line, if any) 80' 160 _‘40 -
18. DISTANCE FROM IROIOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOULS
TO NEAREST WELL, DRILLING, COMPLETED, '
OR APPLIED FOR, ON THIS LEASE, FT. 1070 4,000 Rotary L o
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. AT'PROI. DATE WORK WILL START®
GR 3334 4/01/96
3. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, S12E OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT _
12_1/4|| 8"5L 0" ini B l_ﬁ}!‘l 350' 350 sxs C1l ”C" L
s ; -
7-7/8" 5-1/2". J-55 144 4000 350 sxs Poz, 400 sxs Lite
Plan to drill 12-1/4" hole to approximately 350';set 8-5/8" surface casin Circulate
Pp y 8-
Class "C" cement. Drill 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL).
Set 5-1/2" casing and circulate cement. Perforate the Yates/Seven Rivers and
stimulate as necessary for optimum production.
Specific programs as per Onshore 0il & Gas Order #1 are outlined in the following
attachments: Drilling Program:
Surface Use and QOperating Plan
EXHIBIT =1 - Location & Elevation Plat
EXRIBIT <2 - BOP Equipment
EXHIBIT =3 - Planned Access Roads
EXHIBIT #4 - One Mile Radius Map
EXHIBIT #5 - Planned Production Facilities & Accoss
EXHIBIT 6 - "rilling Rig Lavout
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM 1 propenl s 10 deepen. gice data on present productive zone and proposed aew produchine 708 iy s 7
deepen direction by give pechinent 4t on ~ eeurloor Toanans ane moasared and rue veral depths Give blowout preventer program f any

<

Janice Courrney LT

U hes or Federal or Xtate oSen qraen s

%MW (///VZ ~v. . _Regulatory Tech v 2109796

[ TR AFEROV AT DAk

s legal of sautabie ttle to these nghiis in the subject tease which would entitle the gy i

Applicanon appeeval does nec warrant or ceesiy that ne apehicart -
CONDIT ONS O 40w ROV AL IF ANY
APBROL AN

¢ Instructions On Reverse Si dc




Distriet 1 State of New Mexico Form C-102

PO Box 1980, Hobbe, NM 8$8241-1980 Energy, Mincrals & Natural Resources Department Revised February 10, 1994
Distriet II [nstructions on back
PO Drawer DD, Artesia. NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [ PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District TV
PO Box 2088, Santa Fe, NM 87504-2083 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" AP1 Number * Pool Code * Pool Name
79240 JALMAT, TAN- YATES-7 RVRS
¢ Property Code * Property Name * Well Number
017002 MEYERS FEDERAL 7
" OGRID No. ! Operstor Name * Elevatioa
020451 SDX RESOURCES, INC. 3334.
19 Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West tine County
G 22 24-S | 36-FE 1400 NORTH 1650 EAST LEA
I Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot Ido Feet from the North/South line Feet (rom the East/Weu line County

2 Dedicated Acres| ** Joint or Iafill | * Consolidation Code { '* Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION
1 hereby certify that the information conained herein is
true and complete 10 the best of my knowledge and belief

/¢00

& ighature

Janice Courtney
Printed Name

Regulatory Tech
Title

1/29/96

Date

/650’

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown an this plat
was plotted from field rotes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belicf.

EXHIBIT # 1
LOCATION AND ELEVATION PLAT
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EXHIBIT 2
BLOWOUT PREVENTER
DIAGRAM
Meyers Federal #7
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FROM DAN R REGOY ENGINEEFR
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EXHIBIT #3
PLANNED ACCESS ROADS
Meyers Federal i}7
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SCALE:

EXHIBIT #5

PLANNED PRODUCTION FACILITIES AND

ACCESS
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Form 3160-3 SUBMIT IN TRIPLICATE® FORM APPROVED
(Other instructions on OMB NO. 1004-0136
(uly 1952) UNITED STATES reverse side) Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR B LEASE DESICNITION AND SRR NG
BUREAU OF LAND MANAGEMENT LC-032451C
6. 1I¥ INDIAN, ALLOTTEE OR TRIBK NANE_
APPLICATION FOR PERMIT TO DRILL OR DEEPEN
la. TYPEOF WORK 7. UNIT AGREEMENT NAME
DRILL X DEEPEN []
b. TYPE OF WELL S
SINGLE -
g}:u ?VAESLL OTHER A, ZONE 8. FARM OR LEASE NAME WELL NO -,
2. NAME OF OPERATOR Meyers Federal #
9.
SDX Resources, Inc. APIWELL MO
3. ADDRESS AND TELEPHONE NO.
. 10. FIELD AND POOL, OR WILDC
P. O. Box 5061, Midland, TX. 79704  915/685-1761 FIFLD AND FOOL. OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®} Jalmat ,Tan-Yates~7 Rvrs
At suriace ' 1 . 11. - T, R, M., .
330" FNL & 330' FEL, Unit A siC., T.. B. M. 08 BLK
At d prod. zone Same
proposec prot # Sec. 22, T24S, R36E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12, COUNTY OR PARISH | 13. BTATE
5 mi. NW from Jal, NM Lea NM
19. 2:)861;.;?:5: ;zo:ltl;:gls‘t;sw’ 330'1 16. NO. OF ACRES IN LEASE 17. :(()).Tc::;sa?‘tshmsmu:n
’(,:(:::Bt](.)yn%l;rxégtsd'rl;m:ﬁlt lHnoe, If any) 330 160 _ 40
1S. DISTANCE FROM PROTOSED LOCATION® 19. rROPOSED DEPTH 20. ROTARY OE CABLE TOULS
:: Ar;g&x;s;o:z;‘Lrgngo" 2:'.“PL TED 1070 4,000". Rotary )
21. ELEVATIONS (Show whether DF. RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
GL 3338’ . 4/01/96
s PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT o
12-1/4" 8=5/8", J<55 244 350" 350 sxs C1 "C" o
7-7/8" 5-1/2" J-55 14,4 4000' 350 sxs Poz, 400 sxs Lite

Plan to drill 12-1/4" hole to approximately 350';set 8-5/8" surface casing. Circulate
Class "C" cement. Drill 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL).
Set 5-1/2" casing and circulate cement. Perforate the Yates/Seven Rivers and
stimulate as necessary for optimum production.

Specific programs as per Onshore 0il & Gas Order #1 are outlined in the following
attachments: Drilling Program:
Surface Use and Operating Plan

EXHIBIT #1 - Location & Elevation Plat.

EXHIBIT #2 - BOP Equipment

EXHIBIT #3 - Planned Access Roads

EXHIBIT #4 -~ One Mile Radius Map

EXHIBIT #5 ~ Planned Production Facilities & Access

EXHIBIT #6 - Drilling Rig Layout

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone [t proposat s 1o dnli or
deepen directionally, give pcmncn[ data on subsurface k\cwuom and mc1<urcd and true vertical depths. (‘nc blowout preventer progr'mx if any.
24 T ‘2 -
' 2/09/96
SIGNED ‘_" % TITIE RegUlatory TeCh —_—— - DATE .. —
— . anice | mn‘t‘npv _ _ R — — = =
(Ihx\ \[xm/(>r lmlernl or State otﬁ(‘e use) i ;
PERMIT N0 ___ . . APEFROV AL DATE — [ -
senJuct CeetLons thereon

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject fease which would entitle the applicant to &

CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY __ — mme P . DATY

*See Instructions On Reverse Side




- District 1

PO Box 1980, Hobbs, NM 88241-1980

District I

PO Drawer DD, Artesia, NM 832110719

District LI

1000 Rioc Brazos Rd., Aztec, NM 37410

District IV

PO Box 2088, Santa Fe, NM 87504-2088

State of New Mexico Form C-102

Epergy, Minerals & Natural Resources Department Revised February 10, 1994
Instructions on back

OIL CONSERVATION DIVISION Submit to Appropriate District Office
PO Box 2088 State Lease - 4 Copies

Santa Fe, NM 87504-2088 : Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APL Number ! Poal Code * Pool Name
79240 : JALMAT, TAN~-YATES~7 RVRS
‘ Property Code * Property Name * Wdl Number
017002 MEYERS FEDERAL 6
" OGRID No. ! Operator Name * Elevatioa
020451
SDX RESOURCES, INC. 3338.
1 Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 22 248 36-E 330 NORTH 330 EAST LEA
! Bottom Hole Location If Different From Surface
UL or lot oe. Section | Towuship Range Lot Ida Feet (rom the North/South line Feet from the East/West lipe County

40

1 Dedicated Acres} ** Joint or Infiil

" Consolidation Code | ' Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

% 7 OPERATOR CERTIFICATION
b 1 herebry certify that the information coniined herein is
330 || truc and complete to the best of my knowledge and belief

meed 4/4

Janlce Courtney
Priated Name

Regulatory Tech
Title

1/29/96
Dste

"®SURVEYOR CERTIFICATION
1 heraby cernfy that the well location shown on this plat
was ploted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belicf.

JANUABY—225-~1996
Date of rvcx\ R.RT 00

EXHIBIT # 1
LOCATION AND ELEVATION PLAT




EXHIBIT 2
BLOWOUT PREVENTER
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EXHIBIT #5
PLANNED PRODUCTION FACILITIES AND

ACCESS
Meyers Federal, Well No. 6
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SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

February 9, 1996

Phillips Petroleum Co.
4001 Penbrook Street
Odessa, TX. 79760

Attention: Land Department

RE: Non Standard Locations
Meyers Federal #7
1400 FNL & 1650’ FEL, Unit Letter G
Sec. 22, T24S, R36E, Lea Co., NM

Meyers Federal #8
330/ FNL & 1400’ FEL, Unit Letter B
Sec. 22, T24S, R36E, Lea Co., NM

Gentlemen:

SDX Resources, Inc. is planning to drill the captioned wells
at the described locations. Division General Rule 104.F (4)
requires all operators offsetting the location(s) be notified
of the NSL and a waiver be requested before work can be
commenced.

This letter serves as notice by SDX Resources, Inc. of its
intent to drill the captioned wells at the described
locations. As an offset operator, please indicate your
approval below and return this letter as soon as possible.
Thank you for your prompt reply to this matter.

Sincerely,
ol

John Pool
Vice President

Attachments

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS.

PHILLIPS PETROLEUM COMPANY

BY:

DATE:




SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

February 9, 1996

Tenison 0il Company
8140 Walnut Lane, Suite 601
Dallas, TX. 75231

Attention: Mr. Walter V. Pelepchan, Vice President
Land Department

RE: Non Standard Locations
Meyers Federal #7
1400’ FNL & 1650’ FEL, Unit Letter G
Sec. 22, T24S, R36E, Lea Co., NM

Meyers Federal #8
3307 FNL & 1400’ FEL, Unit Letter B
Sec. 22, T24S, R36E, Lea Co., NM

Gentlemen:

SDX Resources, Inc. is planning to drill the captioned wells
at the described locations. Division General Rule 104.F (4)
requires all operators offsetting the location(s) be notified
of the NSL and a waiver be requested before work can be
commenced.

This letter serves as notice by SDX Resources, Inc. of its
intent to drill the captioned wells at the described
locations. As an offset operator, please indicate your
approval below and return this letter as soon as possible.
Thank you for your prompt reply to this matter.

Sincerely,
4§Z:lr7“fz

John Pool “
Vice President

Attachments

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS.

TENISON OIL COMPANY

BY:

DATE:




SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

February 9, 1996

Mr. Sidney Lanier
P. O. Box 755
Hobbs, NM. 88241

RE: Non Standard Locations
Meyers Federal #7
1400’ FNL & 1650’ FEL, Unit Letter G
Sec. 22, T24S, R36E, Lea Co., NM

Meyers Federal #8
330/ FNL & 1400’ FEL, Unit Letter B
Sec. 22, T24S, R36E, Lea Co., NM

Dear Mr. Lanier:

SDX Resources, Inc. is planning to drill the captioned wells
at the described locations. Division General Rule 104.F (4)
requires all operators offsetting the location(s) be notified
of the NSL and a waiver be requested before work can be
commenced.

This letter serves as notice by SDX Resources, Inc. of its
intent to drill the captioned wells at the described
locations. As an offset operator, please indicate your
approval below and return this letter as soon as possible.
Thank you for your prompt reply to this matter.

Sincerely,

s

<
John Pool
Vice President

Attachments

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS.

TENISON OIL COMPANY

BY:

DATE:




