
HaUwood Energy Companies 
4582 Soulb Ulster Street Parkway Stanford Place HI Suite 1700 Post Office Box 378111 

Denver, Colorado 80237 (303) 850-7373 

J u n e 1 3 , 1996 

Mr. William J. LeMay, Director 
State of New Mexico 
O i l Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

RE: Request f o r Approval f o r Non-Standard Spacing Unit (Rule 6) 
and Approval of Unorthodox Location (Rule 7,8) 
Basin Fruitland Coal Gas Pool 
Division Order No. R-8768-A - Special Rules and Regulations 
Proposed Hallwood Petroleum, Inc. - Wright #10-1 
NE SW Section 10-T31N-R13W, San Juan County, New Mexico 

Dear Mr. LeMay: 

Hallwood Petroleum, Inc. r e s p e c t f u l l y requests administrative 
approval f o r the creation of a non-standard spacing u n i t and an 
unorthodox w e l l location f o r the d r i l l i n g of a Basin Fruitland 
Coal Gas Pool development well i n San Juan County, New Mexico. 
The proposed we l l i s the Wright #10-1 located i n the NE SW of 
Section 10-T31N-R13W. The footages f o r t h i s proposed w e l l are 
2 3 00' FSL (from the South l i n e ) and 1550' FWL (from the West 
l i n e ) . 

F i r s t , with regard t o the non-standard spacing u n i t , we intend t o 
create a 320-acre (+/-) u n i t that i s comprised of the SW/4 of 
Section 10-T31N-R13W and the SE/4 of the adjacent Section 9-T31N-
R13W. 

Attachment No. 1 i s an amended Form C-102 showing the proposed 
d r i l l i n g and spacing u n i t . The proposed non-standard spacing 
u n i t meets the requirements of Rule 6 of the Special Rules and 
Regulations Section of Order No. R-8768-A. Attachment No. 2 
shows the d r i l l i n g and spacing units surrounding the proposed 
Wright #10-1; the proposed non-standard spacing u n i t w i l l consist 
of two contiguous quarter sections with a common bordering side. 
The proposed non-standard u n i t also conforms t o a previously 
approved deeper pool(s) u n i t f o r the Segal #1-10 we l l d r i l l e d i n 
1962 (see Attachment No. 3). 

Attachment No. 4 i s a l i s t of the o f f s e t operators, lessee or 
mineral owners f o r which we have provided the required notice of 
t h i s intended action by Hallwood. 
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Hallwood Petroleum, Inc. would also l i k e t o p o i n t out t h a t 
approval of t h i s non-standard spacing u n i t w i l l not d i s t u r b the 
e x i s t i n g p a t t e r n . I n f a c t , i t i s necessary because i t i s not 
f e a s i b l e now t o create a standard u n i t i n Section 10. Creating 
t h i s non-standard spacing u n i t w i l l complete the p a t t e r n s t a r t e d 
by t h e K l i n e #10-3 (E/2 Section 10 spacing u n i t ) and Wilmerding 
#9-2, a non-standard spacing u n i t (NE/4 Section 9 and NW/4 
Section 10) created i n March 1994, A d m i n i s t r a t i v e Order NSP-1686. 
Even though t h e r e are unspaced ( f o r the F r u i t l a n d Coal) u n i t s t o 
the West and South of t h i s proposed u n i t , f u t u r e w e l l s could be 
lo c a t e d a t s u i t a b l e l o c a t i o n s w i t h standard spacing u n i t s or 
deeper pool spacing u n i t s as we are doing. 

The second p o r t i o n of our a d m i n i s t r a t i v e approval request i s f o r 
an unorthodox w e l l l o c a t i o n . The proposed w e l l l o c a t i o n i s i n 
the SW/4 of Section 10 which meets the f i r s t requirement of Rule 
7 but i s planned a t a spot l o c a t i o n of 23 00' FSL which i s 324' 
from the outer boundary of the spacing u n i t , i n s t e a d of the 
standard 790' setback. 

The primary reason f o r t h i s l o c a t i o n exception request i s 
g e o l o g i c a l w i t h a secondary reason being t o provide adequate 
distance between the proposed Wright #10-1 and the plugged and 
abandoned Segal #1-10. The g e o l o g i c a l concern i s t h a t w i t h a 
w e l l l o c a t e d a t a standard l o c a t i o n (see Attachments 5 and 6) i t 
would be f u r t h e r down s t r u c t u r e and could encounter s u b s t a n t i a l l y 
t h i n n e r c o a l . I n order t o maximize our s t r u c t u r a l and isopach 
p o s i t i o n f o r the c o a l , we have chosen t o move t h i s w e l l l o c a t i o n 
f u r t h e r t o the North. One m i l e t o the East i n the SW/4 of 
Section 11-T31N-R13W, Hallwood d r i l l e d , completed and plugged the 
Nic k l e s #11-2 which only had 16' of coal and uneconomical 
pr o d u c t i o n (see Attachment No. 7 ) . Thus, Hallwood i s i n t e n d i n g 
t o a v e r t a s i t u a t i o n l i k e the Nickles #11-2 by seeking the 
unorthodox Wright #10-1 l o c a t i o n . 

The other important issue w i t h regard t o t h i s l o c a t i o n exception 
i s t h a t Hallwood needs t o have a 500-550' minimum distance 
between the proposed Wright #10-1 w e l l and the plugged and 
abandoned Segal #1-10 w e l l . This distance should prevent any 
d i r e c t communication w i t h the Segal #1-10 we l l b o r e d u r i n g 
f r a c t u r e s t i m u l a t i o n of the Wright #10-1 i n the event the Segal 
#1-10 was not plugged p r o p e r l y . The Segal #1-10 was plugged and 
abandoned p r i o r t o F r u i t l a n d Coal development i n t h i s area and 
Hallwood cannot take the r i s k of l o c a t i n g our w e l l too close t o 
i t . 
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With these two f a c t o r s i n mind, we be l i e v e t h a t moving the 
proposed Wright #10-1 approximately 550' Northwest of the Segal 
#1-10 i s the prudent approach f o r g e o l o g i c a l and o p e r a t i o n a l 
concerns and i s the basis f o r our l o c a t i o n exception request. We 
would also l i k e t o p o i n t out t h a t by moving t o the North and 
Northwest of the "standard" l o c a t i o n we are only encroaching (or 
crowding) ourselves as we are moving toward two e x i s t i n g Hallwood 
w e l l s : 1) the Wilmerding #9-2 F r u i t l a n d Coal w e l l ( c u r r e n t l y 55 
MCFD x 75 BWPD), and 2) the K l i n e #10-3 F r u i t l a n d Coal w e l l 
( c u r r e n t l y 650 MCFD x 8 BWPD). 

Attachment No. 8 i s a copy of the n o t i f i c a t i o n l e t t e r sent t o the 
nine (9) o f f s e t owners. Attachment No. 9 i s a copy of our 
d r i l l i n g permit a p p l i c a t i o n . We are sending the o r i g i n a l 
d r i l l i n g permit a p p l i c a t i o n t o the Aztec, New Mexico D i s t r i c t 
O f f i c e f o r t h e i r handling. 

Please contact me a t (303) 850-6303 w i t h any questions you may 
have p e r t a i n i n g t o t h i s request. 

Si n c e r e l y , 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

Attachments 

KEO/jey 

cc: Well F i l e 
Jim Bonaventura 
Connie Heath 
Nonya Durham 

O i l Conservation D i v i s i o n 
Aztec O f f i c e 
1000 Rio Brazos Road 
Aztec, NM 87410 

KEO96.044 



L i s t of Attachments 

Attachment No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

D e s c r i p t i o n 

C-102 w i t h non-standard spacing 
u n i t o u t l i n e d 

O f f s e t u n i t s 

Segal #1-10 Order 

L i s t of n o t i f i e d p a r t i e s 

S t r u c t u r e Map 

Isopach Map 

O f f s e t u n i t s and Nickles #11-2 
l o c a t i o n 

L e t t e r t o o f f s e t p a r t i e s 

D r i l l i n g Permit A p p l i c a t i o n 

KEO96.044 



U L S l K I U i i 

P.O. Uox 1800, Hobba, N.U. 00241-1980 

DISTRICT II 
P.O. Drawer DD. Arteilii. N.U. 88211-0710 

DISTRICT m 

1000 Rio Brazos Rd., Axteo, N.U. B7410 

DISTRICT IV 
PO Box 2088. Santa Pa, NU 87604-2088 

OlUltJ Ol 11HW MUidLUU 
Energy, Miuorola it Natural Resources DopaiLuicnt 

ATTACHMENT NQ. 1 

OIL CONSERVATION DIVISION 
P.O. Box 20B8 

Santa Fe, NM 87504-2088 

J U I i l l O - I U L 

Revised Fobuary 21, 1994 
Instructions on back 

Submit to Appropriate District Ottico 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

AMENDED REPORT 

Revised to show 
Non-Standard Unit 

'API Number 'Pool Codo 

71629 

'Pool Name 

Basin Fruitland Coal 
'Property Coda 'Properly Name 

WRIGHT 10 

1 Veil Number 

' 1 
'OGRID No. 

9812 

'Operator Name 

HALLWOOD PETROLEUM. INC. 

' notation 

5788 
1 0 Surface Location 

UL or lot no. 

K 

Seotion 

10 

Township 

T-31-N 

Range 

R-13-W 

Lot Idn Feet from the 

2300 

North/South line 

SOUTH 

Feet from the 

1550 

East/lest line 

WEST 

County 

SAN JUAN 

"Bottom Hole Location 11 ' Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Test line County 

"Dedicated Acres "Joint or Infill "Consolidation Code "Order No. 

NO ALL0¥ABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

nit / uHiwmwMHiftULi-u IS 

}/fc wm&uliM *9~z 
A/ON- ST*iyD/tft 

m/i sec. 9 4 
A/ON-STtivOtiltyfp/fCrAftmr j; 

flPfl/N/STTl/rJ) feC/U>€tL 

/VW//'SfC.fO '(r 

MI6Hr/o*l 

iiHBjlllllllj 

fflfrmmtTKL 

1 7 OPERATOR CERTIFICATION 
/ htrtby oorrl/V that th* inftrmaHtn etntaintd herein <s 
(ruo and empUti tt Iht tut of my cnowiodgi and btlitf 

mm 
Signature 

Kevin E. O'Connell 
Printed Name 

Drilling & Production Manager 
TiUe 

June 13, 1996 
Date 

»» SURVEYOR CERTIFICATION 
r htrtby ettUfy thai Iht woll ItoaHtn <neim tn <Ms plat 
UIOI platttd frm /(old notes •/ actual xurvtyt madt by mt 
or under my tuptrvisitn, and that tht tarn* it tnu and 
jorrtof lo (AJ but tf my btlitf. 

MARCH 13, 199<L 

Efisr HALF fecTlrtf 
B.LM. 
1952 

' ' 'W '2 ALUM. 
CAP 



ATTACHMENT NQ. 2 
Offset and Proposed Drilling 
& Spacing Units 

Base F r u i t l a n d Coal 
S t r u c t u r e Map 

San/ Juan County, New Mexico 
With Drilling & Spacing Units Shown 

5/96 

%S/Sr?//C Of St/*/ Sec, ? A+<& Svfy Sec. /O -TS/A/-t{/3rf 



JUN 10 '96 15:52 OCD AZTEC NM OCD AZTEC NM P.2 
JUN 11 '96 03:45PM 

O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA F E . NEW MEXICO ATTACHMENT NO. 3 

b 
I 
! 
i 

i 
0 

y 

January 3, 1962 

1962 

Coxuolidatad oi l & Gu< inc. 
Suit* 2112 Tower Building 
Denver-U.S. Hatlonal Center 
Denver 2. Colorado 

Attentiont 

Gentlemen* 

Hr. C J. Cooper, Jr., Secretary 

Administrative Order NWU-446 

~* . SE? 0** 1 1" 1 8 m a d # t o application for approval 
2f ? 3 ? ? r a c r e nonstandard gaa proration unit in tto 
S * ^ : ^ ? ^ f n d fll*»c°-He«averde Gee Pools consisting of the following acreage: 

SAN JUAN COUHTY, BBW MEXICO 
TQWysmf 31 NORTH. RAHGB 13 WEST, 
flection9iSB/4 
Section 10i SW/4 

NMPM 

It la understood that this unit Is to be dedicated 
f r * ^ * 1 ? * 1 located in the w/4 of 
the sw/^Tial^rSection^K^ which la to be dually com­
pleted in each of the ebove-aentloned formations. 

- **** *«reby authorized to operate the above-
S f f S ^ L ! ? ? ! * ? 0 i f " «?n-»tandard gaa proration unit, 
X ^r£i^?i* *5 *• *»Bi9»«d thereto In accordance with 
the pool rule*, baaed upon the unit else of 320 acres. 

Very truly yours. 

A. L. POSTER, Jr.. 
Secretary-Director 

AiP/JBW/esr 

cc* Oil Conservation Commission - Aztec 



ATTACHMENT NO. 4 

FINNEY LAND CO. 
OIL & GAS CONSULTING 

P.O. BOX 2471 
DURANGO, CO 81302 

PHONE: (970) 259-5691 • FAX (970) 259-4279 

15 May 98 

Connie Heath 
D i s t r i c t Land Manager 
Rooky Mountain/Mid-Continent D i s t r i c t 
Hallwood Energy Companies 
POS 378111 
Denver, CO 80237 

Re: Wright #10-1 
San Juan County, NM 

Per your request of 29 A p r i l , the f o l l o w i n g d e t a i l s the a f f e c t e d 
p a r t i e s r e l a t i v e to the a d j o i n i n g F r u i t l a n d Coal spacing u n i t s 
f o r the proposed non-standard spacing u n i t f o r the Wright #10-| . 

Township 31 North - Range 13 West.. NMPM 

De s c r i p t i o n 

Sec 8: N2 

Sec 8: S2 

Sec 9: W2NW 

Sec 3: W2N», 
SESW 

Sec 9: SENW, 
NESW 

Interest 

Operator 

Operator 

Leasehold 

Leasehold 

Leasehold 

Affected Partv 

Texakoma O i l & Gas Corporation 
5400 LBJ Freeway #500 
Dallas TX 75240 

Texakoma O i l & Gas Corporation 
5400 LBJ Freeway #500 
Dallas TX 75240 

Robert L. Bayless 
POB 188 • 
Farmington NM 87499 

Dugan Production Corporation 
POB 420 
Farmington NM 87493 

Meridian O i l Inc. 
POB 4239 
Farmington NM 87493 



Connie Heath 
15 May 96 
Page Two 

Tnwnshio 31 North - Range 13 West. NMPM 

Des c r i p t i o n 

Sec 9: NENW 

Sec 15: NE 

Sec 15: W2 

Sec 16: E2NW, 
SESE 

Tnt.erest 

Mineral 

Leasehold 

Leasehold 

Leasehold 

Affected Partv 

Ethel Louise Cardon Trustee 
under Trust Agreement dated 
5-10-88 
POB 1552 
Bloomfield NM 87413 

Marcia F u l l e r French 
POB 11327 
Midland TX 79702 

Adobe Resources Corporation 
300 West Texas #1100 
Midland TX 79701 

Dugan Production Corporation 
POB 420 
Farmington NM 87499 

( 

c 

Frank A. Schultz 
730 F i d e l i t y Union Tower 
Dallas TX 75221 

® 
Sec 16: NE, 

W2NW, 
N2SE, 
SWSE 

Sincerely , 

FINNEY LAND CO 

Open State 
New Mexico State Land Office 

Box 1148 
Santa Fe, NM 87504-1148 
Ray Powell, Commissioner of Public Lands 

® 

D.M. Sims, Landman 



ATTACHMENT NO. 5 

Base F r u i t l a n d ^ Coal 
S t r u c t u r e Map 

San Juan County, New Mexico 
With Drilling & Spacing Units Shown 

5/96 



ATTACHMENT NO. 6 

\ 

\ 

Base Fruitland Coal 
I s o p a c h M a p ^ 

San Juan County, New Mexico 
With Drilling & Spacing Units Shown 5/96 



^ , „ ^ ATTACHMENT NO. 7 

ftoiTuwa Cc*v MU* j Spireme UA/IT 

K u ^ ;o^3 € / z ice 10 - 7 ^ ; A / - ^ J 3 V J 

7 ^ 

fain*»0Q>/ru M\ \ splint uu\r 

Ttfiftf L 7-36, »/i fee 3f-T?u/-fiw 
MQV& KZ-Z IM/Z sec j-fsiti'ftM 

1 

Cm > 6b$ <$ow lACf 

^ EWvub rMlUaJ mirud 

o pfic/oftp fkiTUfrtl Cotu-Wril 
WAl6fTT #f0-| 

p /Wot/in* - 6/lces\ 

HaUWOQd Energy Crnripnijfa 
fii>im «ui>*mmmi 

Mb (Ma 
1 

NORTHWEST BLANCO AREA 
SAN JUAN COUNTY, NEW MEXICO 

COALBED METHANE PROJECT COALBED METHANE PROJECT 
STRUCTURE TOP PC (BASE COAL) 

CL • 20' 
1 



WAIVER REQUEST 
NON-STANDARD SPACING UNIT & UNORTHODOX WELL LOCATION 

Wright #10-1 
San Juan Countv, New Mexico 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

W A I V E R 

WE HEREBY WAIVE ANY OBJECTIONS TO HALLWOOD PETROLEUM, INC.'S 
APPLICATION FOR A NON-STANDARD SPACING UNIT AND UNORTHODOX WELL 
LOCATION AS SET FORTH IN THE ATTACHED LETTER. 

COMPANY * 

NAME 

TITLE 

DATE 

* I F APPLICABLE 

KE096.M7 



Dutriet ( 

PO Bo* I9SO, Hoe**. NM M24I-I9SO 

DiJtriet Q 

PO Dm>« OD, Mam, NM 11211-0719 

Dutrict 01 

1000 Rio Bruot Rd., Aaee, NM 17410 

DUtrict rv 

PO Box 2<M. Sana F«, NM rSOt-JOtt 

State of New Mexico 
Eaartjr. .Vfeenei * NaMrai Raaoarea Dcpartaktat 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-101 m 
Revised February 10, 1994 \0 

Instruction* oa back //ri 
Submit to Appropriate District Office / 

State Lease - 6 Copies 
Fee Leaae • 5 Copies 

• A M E N D E D REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
' Operator Naa* aad Addraaa. 

Hallwood Petroleum, Inc. 
P. 0. Box 378111 
Denver, CO 80237 

' OGRID N'.abw 

9812 
' AH V i a t o r 

30-O45 

' Property K I M 

Wright 10 
' Wal Ne. 

1 

7 Surface Location 
UL or lot M . 

K 

Sectioa 

10 

Tovaaaip 

31N 

Raat* 

13W 

Lot Ida Feat froa ta* 

2300 

NortaJSeata i a * 

South 

fmt froa la* 

1550 

EaaUWattae 

West 

Coaaty 

San Juan 
9 Proposed Bottom Hole Location If Different From Surface 

UL tt lot M . Sectioa Toweaaip Raae* Lot Ide Fed froa taa Nona/Seala l a * Fa t froa taa Eaat/Watlae . Coaaty 

* Propoaed Poal 1 

Basin Fruitland Coal 

" Propoaed Foal 2 

1 

" Work Typo Cod* 

N 
" Wo* Typa Coda 

G 
" C«h**R«Ury 

R 
" L a a * Typ* Cad* 

P 
" Groaad Leva Orrataa 

5788' 

" Multiple 

No 
" Propoaed Depth 

2150' 
" Foraataa 

Fruitland Coal 
" Coalracter 

Not yet determir 
"Sped Dele 

ed 7/96 
21 p. reposed Casing and Cement Program 

B o k S b * C u i a S a * weajiUfoat Settiat Depth Sack* of Ce EadaatadTOC 

12 1/4" 8 5/8" 24# 350' 250 sks surface 
7 7/8" 5 1/2" 15.50# 2150' 350 sks surface 

Deaerfbe taa propoaed protraa. If tail appiiariie I* U DEEPEN or PLUG BACK %yn the data oa ta* pracat prodaeor* aoa* tad prapoaad a m prodactrre 
aoa*. Deaerfbe ta* biawaat pravvadaa pragraai* if aay. Uo* —fiMifaal aoeeta if eecaaaary. 

Hallwood Petroleum, Inc. proposes to d r i l l a 12-1/4" hole with native mud to 350' and 
set 8-5/8", 24#, J-55 casing io 350' cementing to surface with 250 sks Class "B" cemer 
Drill 7-7/8" hole out of surface casing to 2,150' with mud. Log well. Set 5-1/2", 
15.50#, J-55 production casing to 2,150' cementing from the Fruitland Coal back to 
surface with 300 sks lead cement followed by 50 sks Class "B" ta i l cement. Test coal 
interval through perforations at 1,980' to 2,010'. Fracture stimulate with approx. 
200,000#, 12/20 sand, flow to clean up well and put on rod pump with beam unit. 
Drilling operations below 350' to include.a BOP system consisting of a Shaffer LSW 10 
•3nnn p<;i with pipe and blind rams (or equivalent^ 

t. 

I hereby certify that (be m/brmabco given above ta true and complete lo fee beat 
of my knowledge aad belief. 
Sajnacure: 

OIL CONSERVATION DIVISION 
Approved by? 

Printed same: Kevin E. 0'Co/nnell Title: 

TiUe: Drilling & Production Manager Approval Data: Exptratioa Data: 

PHoae: 

(303) 850-7373 
CcadMioaa of Approval; 

Attached • 



C-101 Inetructione 
Meaeuramente and dlmeneion* are to be in feet/lnehe*. Wait location* wiil rafar to tha Naw Maxico Principal Meridian. 

IF THI8 IS AN AMENOED REPORT CHECK THI BOX LA BLED 
-AMENDED REPORT* AT THB TOP Of THIS DOCUMENT. 

1 Operator's OGRIO number. H you do not have) one>it wt» 
be assigned and filled in by th* Die tri ct offieev. 

2 Operator'* nam* and addre** 

3 API number of thi* wail. If thia i* a new driM th* OCO win 
aaaign th* number and fill thi* in. 

4 Prooertv cod*. If thi* ie e new- property th* OCO wilt 
aeeign the number and fill it in. 

5 . Property nam* thot ueed to be called 'weil nam*' 

6 Th* number of thia weU on th* property. 

7 The aurvayed location of this wad New Mexico Prince ei 
Meridian NOTE: If th* United Stataa government survey 
dssignstss a Lot Number for thia location uae that number 
in the 'UL or lot no.' boa. Otherwie* use the OCO Unit 
Letter. 

8 The proposed bottom hoi* location of thi* waM at TD 

9 and 10 The proposed pooi(e) to which thia welt ie booing drilled. 

18 Geologic formation at TD 

19 Name of th* intended drilling company if known. 

20 Anticipated spud dete. 

Propoaed hoi* size 10 inches, proposed eaeing 00 inch**, 
caeing weight in pounde par foot, tarring depth of th* 
casino; or depth and top of liner, proposed ce man ong 
volume, and eetimeted top of cement 

22 Brief dee crip tion of th* propoaed drilling prop/em and BOP 
program. Attach additional sheete if neceesery. 

23 Th* signature, printed nam*, and tide of th* parson 
authorized to make thi* report. Th* date thi* report wa* 
signed and th* telephone number to caH for question* 
about thia report. 

21 

11 Work type code from the following table: 
N New weU 
E Re-entry 
0 Drill deeper 
P Plugback 
A Add a zon* 

12 V\e« type code from th* following table: 
0 Single oil completion 
G Single gee completion 
M Mutipi* completion 
1 Injection well 
S SWD wail 
W Water aupply wait 
C Carbon dioxide well 

13 Cable or rotary drilling cod* 
C Propoe* to cable tool dril 
R Propose to rotary dria 

14 Laaaa type code from the following tab!*: 
F Federal 
S State 
P Private 
N Navajo 
J Jicarilla 
U Uta 
I Othar Indian trie* 

15 Ground level elevation above aae level 

18 Intend to mutipi* complete? Yee or No 

17 Propoaed total depth of this weU 



DISTRICT I 
P.O. Uox 1800, Hobba, N.U. 00241-1BB0 

DISTRICT H 
P.O. Drawer DD, Arteala, N.U. B8211-071B 

DISTRICT m 
1000 Rio Brazos Rd., Axtao, N.U. B7410 

DISTRICT IV 
PO Box 2008, Santa Pe, Nil 87604-2068 

State of Netr Mexico 
Energy, Minerals & Natural Resources Dcptutnient 

OIL CONSERVATION DIVISION 
. P.O. Box 2088 

Santo Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1894 

Instructions on back 
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4582 South Ulster Street Parkway . Stanford Place M • Suite 1700 . Post Office Box 378111 
Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL NO. P 324 481 547 

Texakoma O i l & Gas Corporation 
5400 LBJ Freeway, #500 
Dallas, Texas 75240 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
Fruitland Coal we l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and wel l l o c a t i o n please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. 

Kevin E. 'O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/j ey 

Attachment 

KEO96.047 



DISTRICT I 
P.O. Box 19BO, Hobbs, N.U. 88241-1980 

DISTRICT II 
P.O. Drawer DD, Artesia, N.U. 88211-0719 

DISTRICT nr 

1000 Rio Brazos Rd., Azteo. N.U. 87410 

DISTRICT IV 
PO Box 2088. Saute Fe. NU B7504-2088 

State of Neir Mexico 
Energy, Minerals lc Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

ft 3/n 
• AMENDED REPORT 
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'API Number 'Pool Code 

71629 

'Pool Name 

Basin Fruitland Coal 
'Property Code 'Property Nome 

WRIGHT 10 
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1 
' OGRID No. 

9812 
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HALLWOOD PETROLEUM, INC. 
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5788 
10 Surface Location 
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K 
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10 
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T-31-N 
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R-13-W 
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North/South line 
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East/Test line 
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SAN JUAN 
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"Dedicated Acres "Joint or Infill "Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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HALLWOOD PETROLEUM 
PROPOSED WELL LOCATION 

WRIGHT 10-1 
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COMPANY: HALLWOOD PETROLEUM 

LEASE: WRIGHT 10-1 

FOOTAGE: 2300' FSL. 1550' FWL 
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HALLWOOD GEOLOGICAL PROGNOSIS 

DATE: 2/6/96 

WELL NAME: Wright #10-1 

LOCATION: N/2 of SW/4 of Section 

COUNTY: San Juan 

ELEVATION: GR 5780 est. KB 

TYPE WELL: Development 

FIELD/LEASE: Basin F r u i t l a n d Coal 

10-T31N-R13W 

STATE: NM 

5792 est. TIGHT HOLE: No 

Formation Depth Datum Remarks 

Top Coal Stringers 
Top Main Coal 
Bottom Main Coal 
Top PC 
TD 

1812' 
1982' 
2012' 
2012' 
2092' 

3980' 
3810' 
3780' 
3780' 
3700' 

TOTAL DEPTH: 2100' 

SAMPLES: 1300' t o TD 

TESTING/CORING: None 

LOGGING PROGRAM: GR FDC (No High Resolution Necessary) 

WELLSITE GEOLOGIST/ 
MUDLOGGER: None 

REMARKS: None 

Name Poaition Mobil Phone 
Kevin O'Connell Drlg & Prod Mgr. N/A 
Jim Bonaventura Area super. (970)749-0571 
John Genziano Senior Engineer N/A 
Hallwood Fax Machine 

Home Phone 
(303)838-2191 

(970)247-9662 
(303)779-4133 

O f f i c e Phone 
(303)850-6303 
(970)259-1374 
(303)850-6223 
(303)850-6530 

AFE96WXS38D.KO 



HALLWOOD PRILLING PROGNOSIS 

OPERATOR: Hallwood Petroleum, Inc. 

WELL NAME: Wright #10-1 

DATE: 2/6/96 

PREPARED BY: Kevin E. O'Connell 

LOCATION: N/2 of SW/4 of Section 10-T31N-R13W 
(proposed 2300' FSL & 1500' FWL) 

COUNTY: San Juan STATE: NM PROPOSED TD: 2150' 

DRILLING PROGRAM: 

Casing/ 
Tubing From 

CSG 

CSG 

0 

0 

To 

350' 

2150' 

Size Weight Grade CPLG Hole Size 

8 5/8" 24# J-55 STXC 12 1/4" 

5 1/2" 15.50# J-55 LTXC 7 7/8" 

MUD PROGRAM: 

Type Depth Rheoloqy WT Vis 

Surface Hole - Native mud. 

Production Hole - Native mud wi t h 45-50 v i s c o s i t y f o r logging. 

WL 

CEMENT PROGRAM: 

I n t e r v a l 
Stage 

Surface Csg 

Production Csg 

Est. Slurry 
Volume 

250 SX 

300 SX 
50 SX 

Slurry 
Characteristios 

Class "B" 

Equipment: DV, Scratoher, 
Centralizers. Shoe. Etc. 

One ce n t r a l i z e r on shoe j t . 

Lead cement (65:35) Poz followed by Class "B" 
t a i l cement. See i n f o below under "Special 
Equipment". 

BIT PROGRAM: 

Footage contract, contractor's r e s p o n s i b i l i t y . 

DRILLING HAZARDS/PRODUCTION PROBLEMS: 

Keep mud weight under 9.0 ppg t o minimize any chance of l o s t c i r c u l a t i o n . 

DEVIATION SURVEYS/PRODUCTION PROBLEMS: 

Take Totco's every 500'. 

WELLHEAD: 

3000 p s i (minimum) required. 

8PECIAL EQUIPMENT: 

We plan t o t r y a s l o t t e d casing completion technique on t h i s w e l l which w i l l 
consist of casing across the F r u i t l a n d Coal zones and an e x t e r i o r casing 
packer a t the top of the coal on the casing s t r i n g w i t h cement t o surface. 
Actual tops and depths may vary as d r i l l i n g progresses. 

SPECIAL PERSONNEL REQUIREMENTS: 

None planned. 

AFB96\0638C.KO 



Hallwood Energy Companies 
4582 South Ulster Street Parkway Stanford Place m« Suite 1700 Post Office Box 378111 

Denver, Colorado 80237 (303) 850-7373 

June 13, 1996 CERTIFIED MAIL NO. P 324 481 555 

New Mexico State Land O f f i c e 
A t t n : Ray Powell, Commissioner of Public Lands 
Box 1148 
Santa Fe, New Mexico 87504-1148 

RE: Waiver Request 
Non-Standard Spacing U n i t & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - F r u i t l a n d Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s applying f o r a d m i n i s t r a t i v e approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated w i t h the above referenced w e l l . 
Hallwood i s also seeking an unorthodox l o c a t i o n f o r t h i s 
F r u i t l a n d Coal w e l l t o be located a t 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s r e q u i r e d t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
o b j e c t i o n t o the proposed spacing u n i t and w e l l l o c a t i o n please 
s i g n the waiver on the next page and r e t u r n one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day o b j e c t i o n p e r i o d 
t o elapse. 

Thank you f o r your cooperation. 

S i n c e r e l y , 

HALLWOOD PETROLEUM/ INC. ^ 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 



WAIVER REQUEST 
NON-STANDARD SPACING UNIT & UNORTHODOX WELL LOCATION 

Wright #10-1 
San Juan Countv, New Mexico 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

W A I V E R 

WE HEREBY WAIVE ANY OBJECTIONS TO HALLWOOD PETROLEUM, INC.'S 
APPLICATION FOR A NON-STANDARD SPACING UNIT AND UNORTHODOX WELL 
LOCATION AS SET FORTH IN THE ATTACHED LETTER. 

COMPANY * 

NAME 

TITLE 

DATE 

* I F APPLICABLE 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place M • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL NO. P 324 481 547 

Texakoma O i l & Gas Corporation 
5400 LBJ Freeway, #500 
D a l l a s , Texas 75240 

RE: Waiver Request 
Non-Standard Spacing U n i t & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - F r u i t l a n d Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s app l y i n g f o r a d m i n i s t r a t i v e approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated w i t h the above referenced w e l l . 
Hallwood i s also seeking an unorthodox l o c a t i o n f o r t h i s 
F r u i t l a n d Coal w e l l t o be lo c a t e d a t 2300' FSL and 1550' FWL. 
The attached l e t t e r t o t h e OCD explains t h e reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s r e q u i r e d t o be provided t o 
you as an o f f s e t operator, lessee or miner a l owner. 

I f you, as an o f f s e t operator, lessee or mi n e r a l owner, have no 
o b j e c t i o n t o t h e proposed spacing u n i t and w e l l l o c a t i o n please 
s i g n t h e waiver on the next page and r e t u r n one copy t o our f a x 
number (303) 850-6290 or simply a l l o w the 20-day o b j e c t i o n p e r i o d 
t o elapse. 

Thank you f o r your cooperation. 

S i n c e r e l y , 

HALLWOOD PETROLEUM/ INC. 

Kevin E. 'O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place UI • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED HAIL MO. P 324 481 548 

Robert L. Bayless 
POB 168 
Farmington, New Mexico 87499 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Dear Mr. Bayless: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal w e l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and we l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place Dl • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED HAIL MO. P 324 481 549 

Dugan Production Corporation 
POB 420 
Farmington, New Mexico 87499 

RE: Waiver Request 
Non-Standard Spacing U n i t St Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - F r u i t l a n d Coal Well 

Gentlemen: 

Hallwood Petroleum, I n c . i s applying f o r a d m i n i s t r a t i v e approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated w i t h the above referenced w e l l . 
Hallwood i s also seeking an unorthodox l o c a t i o n f o r t h i s 
F r u i t l a n d Coal w e l l t o be located a t 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains t h e reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s r e q u i r e d t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mi n e r a l owner, have no 
o b j e c t i o n t o the proposed spacing u n i t and w e l l l o c a t i o n please 
s i g n t h e waiver on the next page and r e t u r n one copy t o our f a x 
number (303) 850-6290 or simply allow the 20-day o b j e c t i o n p e r i o d 
t o elapse. 

Thank you f o r your cooperation. 

S i n c e r e l y , 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place in - Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL MO. P 324 481 550 

Meridian O i l Inc. 
POB 4289 
Farmington, New Mexico 87499 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal w e l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and we l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place BI • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL MO. P 324 481 551 

Ethel Louise Cardon Trustee 
under Trust Agreement 
dated May 10, 1988 
POB 1552 
Bloomfield, New Mexico 87413 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Dear Ms. Cardon: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal we l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and w e l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INO-

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 
Attachment 
KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place UI • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL NO. P 324 481 552 

Marcia F u l l e r French 
POB 11327 
Midland, Texas 79702 

RE: Waiver Request 
Non-Standard Spacing U n i t & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - F r u i t l a n d Coal Well 

Dear Ms. French: 

Hallwood Petroleum, I n c . i s applying f o r a d m i n i s t r a t i v e approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated w i t h the above referenced w e l l . 
Hallwood i s also seeking an unorthodox l o c a t i o n f o r t h i s 
F r u i t l a n d Coal w e l l t o be loc a t e d a t 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s r e q u i r e d t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or miner a l owner, have no 
o b j e c t i o n t o t h e proposed spacing u n i t and w e l l l o c a t i o n please 
s i g n t h e waiver on the next page and r e t u r n one copy t o our f a x 
number (303) 850-6290 or simply allow the 20-day o b j e c t i o n p e r i o d 
t o elapse. 

Thank you f o r your cooperation. 

S i n c e r e l y , 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Cpnnell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 
Attachment 
KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place BI • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL MO. P 324 481 553 

Adobe Resources Corporation 
3 00 West Texas, #1100 
Midland, Texas 79701 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal we l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and we l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 
Attachment 
KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place BI • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED HAIL MO. P 324 481 554 

Frank A. Schultz 
730 F i d e l i t y Union Tower 
Dallas, Texas 75221 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Dear Mr. Schultz: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal w e l l t o be located at 2300' FSL and 1550/ FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and we l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/jey 

Attachment 

KEO96.047 



Hallwood Energy Companies 
4582 South Ulster Street Parkway • Stanford Place M • Suite 1700 • Post Office Box 378111 

Denver, Colorado 80237 • (303) 850-7373 

June 13, 1996 CERTIFIED MAIL MO. P 324 481 555 

New Mexico State Land Office 
Attn: Ray Powell, Commissioner of Public Lands 
Box 1148 
Santa Fe, New Mexico 87504-1148 

RE: Waiver Request 
Non-Standard Spacing Unit & Unorthodox Well Location 
SW/4 Section 10-T31N-R13W 
San Juan County, New Mexico 
Wright #10-1 - Fruitland Coal Well 

Gentlemen: 

Hallwood Petroleum, Inc. i s applying f o r administrative approval 
f o r a non-standard spacing u n i t (SE/4 Section 9 and SW/4 Section 
10-T31N-R13W) associated with the above referenced w e l l . 
Hallwood i s also seeking an unorthodox location f o r t h i s 
F r u i t l a n d Coal w e l l t o be located at 2300' FSL and 1550' FWL. 
The attached l e t t e r t o the OCD explains the reasons f o r both 
requests. This n o t i f i c a t i o n l e t t e r i s required t o be provided t o 
you as an o f f s e t operator, lessee or mineral owner. 

I f you, as an o f f s e t operator, lessee or mineral owner, have no 
objection t o the proposed spacing u n i t and we l l location please 
sign the waiver on the next page and return one copy t o our fax 
number (303) 850-6290 or simply allow the 20-day objection period 
t o elapse. 

Thank you f o r your cooperation. 

Sincerely, 

HALLWOOD PETROLEUM, INC. ~ 

Kevin E. O'Connell 
D r i l l i n g & Production Manager 
Rocky Mountain & Mid-Continent D i s t r i c t 

KEO/j ey 

Attachment 
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